
Even though the price of gold and sil-

ver since the end of 2001 through yester-

day were up 477% and 509%, respec-

tively, they are both well below their in-

terim peaks achieved in 2011.  (By the 

way, the prices of platinum and palladi-

um over the same time period were up 

189% and 33%, respectively.) 

At yesterday’s close, silver was barely 

56% of its price at the end of April 2011, 

and gold was about 16% lower than it 

reached in early September 2011. 

The public sentiment for the future 

price of gold is almost as negative as it 

ever has been.  The Hulbert Newsletter 

Gold Index of the current recommenda-

tions made by hundreds of investment 

newsletters has been not just low, but ac-

tually negative, for the longest period of 

that Index. 

One writer on precious metals has an 

informal index derived from the size of 

his subscription base, the number of free 

trials requested, and the quantity of visits 

to his website.  He reported last week 

that his non-scientific index had its low-

est reading in his 13 years of writing. 

Almost every day, it seems like some-

one writes a forecast that precious metals 

prices are in a bubble and destined to 

fall—and fall a lot—from current levels. 

Coin dealers around the country tell 

me that they get regular questions from 

customers about whether they should 

sell their gold and silver before prices 

drop further.  Here at LCS, we do get 

some such inquiries, though I suspect 

that they are less often because readers 

of this newsletter already have access to 

hard information that they may not find 

elsewhere. 

I’m optimistic and confident that gold 

and silver prices are destined to reach 

multiples of their current levels within 

the next two years at the longest. 

Beyond that, I see a number of devel-

opments percolating right now that could 

result in a surge of people scrambling to pur-

chase physical gold and silver before the end 

of this month.  To the extent any of them 

erupt, precious metals could be significantly 

higher in the next few weeks. 

First, let’s review what is percolating be-

neath the radar of the mainstream media.  

Then, I’ll point out some of the minefields 

facing the global financial markets in August. 
 

Developments The General 
Public Doesn’t Yet Know 

1.  Perhaps the largest financial news story 

is the scandal over the manipulation of the in-

terest rates for the London Interbank Offered 

Rate (LIBOR) debt.  Approximately $800 

trillion of debt has been traded at prices that 
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were rigged higher than would have hap-

pened.  If rates were elevated by only 0.1%, 

that means that the lending banks over-

charged customers by trillions of dollars. 

At first, only Barclay’s Bank was being in-

vestigated by the Bank of England as the cul-

prit.  When that bank’s CEO resigned, he 

asked the Bank of England to lay off of him 

or he would make public the documents that 

show that Barclay’s actions were done at the 

behest of the British Government! 

The investigation keeps spreading.  Now 

the Royal Bank of Scotland and the Swiss 

bank UBS are under scrutiny as possibly be-

ing major actors in the fraud. 

2.  It turns out that the US government has 

dirty laundry as well.  In 2008, Tim Geithner, 

2012 Year To Date Results 
Through July 31, 2012 

 

Precious Metals   

Gold                +2.9% 

Platinum              +0.7% 

Silver                +0.1% 

Palladium              -10.1% 
 

Numismatics 

US MS-63 $20 Liberty        +5.0% 

US MS-63 $20 St Gaudens      -2.1% 

US MS-65 Morgan Dollar, Pre-1921 -13.9% 
 

US Dollar vs Foreign Currencies 

Brazil Real             +10.2% 

Euro                +5.3% 

India Rupee             +4.8% 

Switzerland Franc          +4.2% 

South Africa Rand          +2.2% 

Japan Yen              +1.6% 

China Yuan             +0.7% 

Hong Kong Dollar          -0.2% 

Great Britain Pound         -0.9% 

Canada Dollar            -1.8% 

South Korea Won          -2.6% 

Australia Dollar           -2.8% 

New Zealand Dollar         -3.9% 

Singapore Dollar          -4.0% 

Mexico Peso            -4.4% 
 

U.S. Dollar Index   82.64     +2.97% 
 

US And World Stock Market Indices 

Frankfurt Xetra DAX        +14.8% 

NASDAQ              +12.8% 

S&P 500              +9.7% 

Dow Jones Industrial Avg      +6.5% 

Russell 2000            +6.2% 

Australia S&P/ASK 200       +5.2% 

Nikkei 225             +2.8% 

Dow Jones World (excluding US)  +2.1% 

London FT 100           +1.1% 

Sao Paulo Bovespa         -1.2% 

Shanghai Composite         -4.4% 
  

10 Year US Treasury Note interest rate 

            1.488%   -20.8% 
 

Intrinsic Metal Value Of U.S. Coins 

Lincoln cent 1959-1982        2.27¢ 

Lincoln cent 1982-date         0.50¢ 

Jefferson nickel non-silver       4.84¢ 

Roosevelt dime, 1965-date       2.20¢ 

Washington quarter, 1965-date     5.49¢ 

Kennedy half dollar, 1971-date     10.98¢ 
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5.  By the way, the huge JPMorgan loss origi-

nally reported as $2 billion has now grown to 

about $9 billion. 

6,  Few Americans know that in the first 

months of 2012 China imported at least 10 mil-

lion ounces of gold.  This quantity exceeds one-

third of all global newly mined supplies during 

that time.  The total is almost certainly higher 

than that figure because the Chinese government 

has a habit of not reporting all of the gold re-

serves it adds until several years later. 

7.  In addition, Middle Eastern buyers have 

been constantly adding to gold holdings all year.  

The Russian central bank has been adding gold 

reserves almost every month.  With some lulls, 

gold (and silver) demand has been strong in In-

dia as well. 

A number of other central banks in developing 

and third world nations have bought gold re-

serves, either in single or multiple purchases. 

8.  It was also little reported in the US about a 

nearly $60 billion fraud that was perpetrated in 

China against people who thought they were 

purchasing gold futures contracts in London.  At 

current gold prices, that represents about 37 mil-

lion ounces of gold, about equal to half the annu-

al worldwide mine output.  It is more likely that 

Chinese citizens buying gold in the future will 

tend more to acquire physical metal rather than 

paper contracts. 

9.  At the same time that demand is soaring, 

supplies are dwindling.  In fact, some would-be 

buyers that cannot find physical gold to acquire 

are opting to purchase physical silver instead. 

10.  There are a growing number of reports 

that people who theoretically own physical pre-

cious metals in allocated storage accounts are 

unable to get delivery of the specific merchan-

dise.  In theory, allocated storage accounts 

means that specific merchandise is physically 

segregated from other assets and labeled with a 

specific owner. 

In one instance, a buyer who was given the se-

rial numbers of the kilogram gold bars he pur-

chased in 2009 tried to take physical delivery in 

2011.  After several months delay, he finally re-

ceived bars with different serial numbers—

which were all manufactured in 2011! 

There are also a growing number of reports 

that gold and silver stored in unallocated ac-

counts has been delivered to other parties, leav-

ing vaults empty.  Unallocated storage means 

that the buyer theoretically owns some segment 

of an unsorted quantity of a product. 

I have warned several times that unallocated 

and possibly even allocated precious metals stor-

age ran the risk of assets being used to deliver to 

other customers.  With the growing number of 

stories, it is long past time to— 
 

Get Your Gold And Silver Out Of 
Storage Accounts, ETFs, Certifi-
cate Programs—Now! 

It is obvious that the physical gold or silver 

that you supposedly own at storage companies 

may already be gone or could be gone soon.  For 

 
the current US Treasury Secretary who 

was then president of the Federal Re-

serve Bank of New York, sent a mes-

sage to Britain alerting them to be care-

ful about the manipulation of LIBOR 

interest rates. 

The investigation has now expanded 

to include most of the largest US 

banks, which has generally been little 

reported by the mainstream media.  

Should these banks have to fork over 

trillions of dollars in damages as a re-

sult of this fraud, they would be bank-

rupt. 

3.  Perhaps the most important story 

that got almost no mainstream news 

coverage occurred on June 28.  That 

was the deadline that the US govern-

ment had set for other nations to cease 

trading with the Central Bank of Iran 

or risk being cut off from the SWIFT 

system for settling international finan-

cial transactions. 

Most European nations, for whom 

the demand had only a modest impact, 

complied with the US order. 

As the day neared, it was obvious 

that China, India, and Russia would not 

be meeting the deadline.  In fact, China 

had threatened to create a competing 

system to SWIFT if it were cut off—a 

system not using the US dollar at all! 

When the day finally arrived, the US 

government, backed by the world’s 

largest economy—blinked.  It an-

nounced a six month extension to al-

low compliance. 

This failure to carry through on a 

threat indicates to other nations that the 

US is no longer able to bully foreign-

ers.  At the end of December, the US 

will be in an even weaker position to 

press other nations to comply with the 

demand. 

Further, the failure to impose sanc-

tions on these nations is one more indi-

cator of the growing weakness of the 

US dollar. 

4.  In early July, Bill Murphy, the 

chairman of the Gold Anti-Trust Ac-

tion Committee, Inc. (GATA) sent me 

a message about information he had re-

ceived that JPMorgan Chase was com-

pelled to stop manipulating silver pric-

es in January 2011.  From then to the 

end of April, the price of silver shot al-

most straight up, nearing $50. 

As soon as markets opened at the be-

ginning of May, the price of silver was 

bombed downward.  Officially, JPMor-

gan Chase did not resume suppressing 

silver prices until June 2011, but there 

is the possibility that they may have 

been active in May through the use of 

intermediaries. 

(Continued from page 1) 

your own protection, I recommend take 

physical delivery right away.  If you must, 

then arrange storage in your own name 

with a company that it not owned by a 

bank.  

You probably don’t own enough shares 

of any gold or silver exchange traded fund 

to demand physical delivery.  The most 

practical move would be to sell your ETF 

holdings and replace them by purchasing 

physical metals.  Don’t worry about tax 

consequences as most ETFs are master 

partnerships where you are taxed each 

year on the gains or losses of the entity ra-

ther than only on your personal transac-

tions. 

If you have certificates of metals stored 

somewhere, even including storage at the 

Royal Canadian Mint or Perth Mint, I rec-

ommend you either pay a fabrication fee 

and take delivery or sell your position and 

replace it with physical gold and silver. 
 

August Minefields Confront 
Global Economy 

For the past several years, it usually hap-

pens on the day the Federal Open Market 

Committee (FOMC) finishes their meet-

ings that the prices of gold and silver are 

clobbered.  Today, was no exception. 

However, a close reading of the state-

ment issued at the conclusion shows that 

the FOMC is trying to talk out of all sides 

of its mouth at the same time.  Instead of 

repeating that the US economy was 

“expanding moderately”, this time the 

FOMC said the economy had “decelerated 

Patrick A. Heller’s Upcoming Speeches 
 

 

August 7, Philadelphia, PA, American 

Numismatic Association World’s Fair of 

Money “Money Talks”  Pennsylvania 

Convention Center, 1101 Arch Street, 

Room 104B at noon, “Create A Fun-

Filled Numismatic Presentation For The 

General Public.”   
 

August 13, East Lansing, MI, East Lan-

sing Kiwanis Club at the Michigan State 

Union at noon, “Collecting Coins For 

Fun And Profit” 
 

October 19 (tentative), Dallas, TX, 

American Numismatic Association Na-

tional Money Show “Money Talks” 

“Create A Fun-Filled Numismatic 

Presentation For The General Public” 
 

October 25-26, Spokane, WA, Silver 

Summit, consumer protection subject not 

yet specified 
 

For more information on any event call 

800-933-4720 or email 

path@libertycoinservice.com 
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somewhat.” 

Then, the Committee stated that they 

were not proposing any new rounds of 

inflation of the money supply today.  

However, the FOMC also emphasized 

that it was watching the financial mar-

kets closely and ready to take action on 

short notice. 

In the last newsletter, I predicted that 

a new round of quantitative easing 

would likely be announced today.  In-

stead, the announcement was really a 

preparation for such an announcement 

later.  The most likely time for it to oc-

cur would be August 31 at the Federal 

Reserve’s symposium in Jackson Hole, 

Wyoming.  At this meeting in 2010, 

Fed Chair ben Bernanke announced the 

second round of quantitative easing.  

Another round of inflation of the US 

(Continued from page 2) money supply is almost certain to boost gold and 

silver prices. 

Tomorrow, the European Central Bank (ECB) 

meets to decide what extent it will print paper 

money to finance bailouts.  When ECB President 

Mario Draghi last week stated that he would take 

whatever measures might be needed to bailout 

Spain, Italy, Ireland, Malta, Cyprus, and Greece, 

that was understood to mean that the printing 

presses would run unchecked.  If that is still the 

position tomorrow, look for a significant decline 

in the value of the Euro.  The German central 

bank today stated that more quantitative easing 

would not be considered, so look for a tense 

meeting. 

Two days from now the next monthly Non-

Farm Payrolls report will be released.  Despite 

double counting hundreds of thousands of exist-

ing jobs (which will quietly be undone in Febru-

ary 2013), the last few months reports showed 

fewer new jobs than would be needed to reduce 

the unemployment rate (more jobs are needed 

because the US population—and the to-

tal number of available workers—is 

constantly growing).  If the jobs report 

is especially disappointing, US paper as-

sets like stocks and bonds could fall.  By 

the way, it has been almost standard 

practice for the past almost six years for 

gold and silver prices to be pummeled 

going in the release of this report.  Don’t 

worry if this happens on Friday. 

By the end of August, another ex-

change should go into operation in Chi-

na to give residents another option for 

acquiring gold.   

To the extent that this draws volume 

away from the London market, that 

could push London’s operations closer 

to collapse.  In theory, trades in the Lon-

don market are backed 100% by the 

metal.  In practice, as testified by two 

witnesses at the Commodity Futures 

(Continued on page 4) 

Freedom Fest 2012 LCS General Manager Pat Heller 

with:  Top Row (l to r): audience attending Pat’s presentation on 

“Pitfalls To Avoid When Purchasing Physical Precious Metals, 

David Boaz (Vice President of Cato Institute), Steve Forbes 

(CEO of Forbes), Bert Dohnen (President and Founder of Dohnen 

Capital Research), Second Row: Mark Skousen (writer of Fore-

casts & Strategies and organizer of Freedom Fest), Frank Trotter 

(President of EverBank Direct), Michael Checkan (CEO of Asset 

Strategies International), “Ranting Andy” Hoffman (knowledge-

able commentator on precious metals and Marketing Director for Miles Franklin), Third Row:  David Theroux (President of Inde-

pendent Institute), Amanda Dunlap and Barbara Robinson (staff at the LCS booth), Wendy McElroy (Individualist author), US Sen-

ator Rand [R-KY] and Kelley Paul and Peter Schiff (CEO and Chief Global Strategist of Euro Pacific Capital and author of The Real 

Crash), Fourth Row:  Kennedy (former MTV VJ and host of “Music In The Morning on 98.7 FM in Los Angeles, Judge Jim Gray 

and former New Mexico Governor Gary Johnson (the 2012 Libertarian Party Vice Presidential and Presidential nominees). 
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Trading Commission hearings in 

March 2010, the London exchange has 

less than 1% of the physical gold and 

silver needed to cover outstanding pa-

per contracts.  There has been growing 

pressure as parties in the Far East and 

Middle East have redeemed their Lon-

don contracts for physical metals that 

were then transported to Hong Kong, 

Dubai, Singapore, and other new stor-

age facilities in Asia. 

The expansion of the investigation 

into market manipulations in general 

looks to have a good prospect of shin-

ing a lot of light on JPMorgan Chase’s 

huge physical silver short positions 

within the next three weeks.  To the ex-

tent that this shortage is exposed and 

confirmed, look for physical gold and 

silver markets to go crazy before the 

end of August. 

If this comes to pass, paper contracts 

will quickly depreciate in value against 

physical metals directly in hand. 

The incessant demand for physical 

gold and silver every time prices drop a 

little bit seems to be wearing out the 

ability of the US government and its 

trading partners and allies to respond 

quickly.  If you look at the daily US 

closing spot prices on page 6, you will 

see that dips in prices were overcome 

within days at the longest. 

Normally, August is considered a 

quiet month for precious metals mar-

kets.  Jewelry manufacturers typical or-

der their raw materials in September to 

fabricate products for holiday season 

sales.  But August 2012 could be a ma-

jor turning point in financial history. 

With the general public sentiment so 

negative on gold, there almost isn’t an-

yone new who can turn from a bull into 

a bear.  That typically signals a market 

bottom.  Coupled with the fact that de-

mand for physical gold and silver 

soared whenever the prices dipped be-

low $1,600 and $27.00, respectively, 

and you have a perfect scenario for 

higher prices. 
 

GATA Files New Round 
Of Freedom Of Infor-
mation Act Requests 
Against US Government 

In 2007 and again in 2009, GATA 

filed Freedom of Information Act re-

quests with the US Treasury and Fed-

eral Reserve seeking documents related 

to gold swaps going back to 1990.   

In response, a modest quantity of 

largely irrelevant documents were 

turned over, some heavily redacted, 

along with statements that neither 

agency had any other documents that 

(Continued from page 3) fell within the disclosure rules of the FOIA re-

quests.   

These blanket denials were quickly proved un-

true as the Federal Reserve did not even turn 

over a copy of a document posted on its own 

public website.  The requests also resulted in a 

member of the Federal Reserve Board writing a 

letter defending the lack of disclosure because 

the Federal Reserve System had gold swap ar-

rangements with foreign banks which were ex-

empt from disclosure.  Before the release of this 

letter, the official Federal Reserve System lie 

was that it did not have gold swap arrangements. 

The Freedom Of Information Act exempts the 

government from turning over documents for a 

variety of reasons.  With a strong suspicion that 

the Federal Reserve was erroneously claiming 

exemption from disclosure on many documents, 

GATA sued.  The judge required the Federal Re-

serve to provide her with ten documents where 

the Fed claimed an exemption from disclosure.  

After reading them, the judge ordered that the 

Fed release one to GATA and for it to reimburse 

GATA for legal costs. 

The released document contained the minutes 

of a 1997 meeting where Federal Reserve offi-

cials met with their counterparts from other na-

tions to coordinate their gold swap policies. 

The Commodity Futures Trading Commission 

(CFTC) is still not finished with its now four-

year investigation into possible manipulation of 

the silver market.  With that sign of government 

inaction on suppression of gold and silver prices, 

GATA has pushed forward again.  On July 24 

and 25, it filed a new round of FOIA document 

requests with the US State Department, US 

Treasury Department, Federal Reserve Board 

and the Federal Open Market Committee. 

The nature of the requests has expanded to 

cover any documents involving gold, again from 

1990 to date.  In the documents filed with the US 

Treasury, the request specifically stated that it 

encompassed all of the records of the Treasury’s 

sub-agencies (e.g. the Exchange Stabilization 

Fund).  In the previous request, the Treasury 

may have withheld many documents using the 

subterfuge that GATA had not specifically asked 

for documents from named sub-agencies. 

These requests come in the wake of public fu-

ror over the extent of market manipulations be-

yond the recently unveiled scandal of manipulat-

ed LIBOR interest rates. 

In my judgment, GATA’s timing is opportune, 

taking advantage of growing distrust of politi-

cians, bureaucrats, and the government in gen-

eral.  Expect the results to take some time.  But, 

when the course of these FOIA requests is fin-

ished, I anticipate the release of thousands of 

pages of documents showing that the govern-

ment lied to the public, to the detriment of 

Americans. 

If and when this comes to pass, I would not 

want to be one of the public servants who inflict-

ed such harm onto the people. 

To read the new FOIA requests, go to: 

http://www.gata.org/files/GATA-FOI-Letter-

StateDept-07-24-2012.pdf 

http://www.gata.org/files/GATA-FOI-

Letter-Treasury-07-24-2012.pdf 

http://www.gata.org/files/GATA-FOIA-

Letter-Fed2-07-25-2012.pdf 

http://www.gata.org/files/GATA-FOIA-

Letter-FOMC2-07-25-2012.pdf 
 

Sage Observations And 
Advice From Freedom 
Fest 2012 

Economist and financial newsletter 

guru Mark Skousen sponsored the latest 

Freedom Fest, an annual conference de-

voted to exploration of free markets and 

civil liberties by people whose political 

orientation mostly ranged from con-

servative to libertarian.  About 2,000 

people gathered at Bally’s in Las Vegas 

three weeks ago to share ideas and 

friendship. 

A high percentage of the programs fo-

cused on finance, economics, and cur-

rent world events.  There was also 

presentations on health, culture, history, 

plus the 2nd Anthem Film Festival.   

Liberty Coin Service again hosted a 

booth in the exhibit area, staffed by LCS 

Office Manager Barbara Robinson and 

her daughter Amanda Dunlap. 

It was my honor to present “Pitfalls 

To Avoid When Purchasing Physical 

Precious Metals.”  Right at the start I 

explained that many people had done 

enough research to conclude that they 

should own some gold or silver, but it 

was a big mystery of how to turn that 

plan into action.  I could see a lot of 

heads nodding in the audience when I 

said that.  Several attendees thanked me 

for the extensive lists of warning signs 

of practices that benefit the dealers but 

not the customers. 

For those unable to attend, I have a 

Free Offer.  I have a handful of copies 

of CDs of my presentation available on 

request to which I can add a copy of my 

Power Point slides.  No charge.  All you 

have to do is ask. 

Again this year, there were more than 

100 programs, more than anyone could 

hope to attend, especially since there 

were up to nine different programs go-

ing on at the same time. 

Next year, Freedom Fest moves across 

the street to Caesar’s Palace.  The theme 

will be “Are We Rome?” which will 

compare the rise and fall of Rome to the 

course of past, current, and future Amer-

ican history.  Mark Skousen asked to do 

make a second presentation for the occa-

sion, discussing how the money of an-

cient Rome reflected its rise and fall 

over the centuries.  I will have a few 

(Continued on page 5) 

http://www.gata.org/files/GATA-FOI-Letter-StateDept-07-24-2012.pdf
http://www.gata.org/files/GATA-FOI-Letter-StateDept-07-24-2012.pdf
http://www.gata.org/files/GATA-FOI-Letter-Treasury-07-24-2012.pdf
http://www.gata.org/files/GATA-FOI-Letter-Treasury-07-24-2012.pdf
http://www.gata.org/files/GATA-FOIA-Letter-Fed2-07-25-2012.pdf
http://www.gata.org/files/GATA-FOIA-Letter-Fed2-07-25-2012.pdf
http://www.gata.org/files/GATA-FOIA-Letter-FOMC2-07-25-2012.pdf
http://www.gata.org/files/GATA-FOIA-Letter-FOMC2-07-25-2012.pdf
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surprises for those attending that ses-

sion, which you will have to be present 

to enjoy. 

As for this year’s events, I could 

write dozens of pages on the infor-

mation I received.  I don’t have that 

much space, so let me share some of 

the most insightful comments: 

John Browne:  “Germany’s goal is 

to take over the EU.” 

Germany managed to arrange for the 

change of prime ministers in Greece 

and Italy without having to go to war. 

Tom Palmer:  He foresees another 

decade of war and struggle in the Mid-

dle East.  He predicted that Assad will 

fall in Syria but didn’t know if he 

would be followed by a civil war or a 

multi-party political system.  He thinks 

Egypt is close to a civil war between 

the military and the Islamists, with 

money being the root of their dispute. 

Keith Fitzgerald:  The US and Eu-

rope both need China to thrive in order 

to continue their current mercantilist 

systems. 

The Japanese who are allying them-

selves with China are thriving com-

pared to other Japanese. 

Current Chinese imports equal about 

97% of exports.  Imports should bal-

ance exports by 2015. 

The internationalization of the yuan 

by 2014 is inevitable. 

David McAlvany:  People are re-

maining unemployed for a record aver-

age length of time.  No incumbent US 

president has won re-election if the un-

employment rate was above 7.4%. 

Expect monetary madness. 

As measured in gold, we are experi-

encing a great deflation.  Priced in 

gold, the S&P 500 is now back to lev-

els of the 1930s and 1940s.  The price 

of wheat is the lowest since 1910.  The 

cost of a first class letter is the lowest 

since 1900. 

Frank Holmes:  Gold’s price will 

drop only if interest rates are at least 

two percentage points higher than 

the Consumer Price Index. 
Higher per capita is the major reason 

for rising private gold demand in China 

and India. 

Peter Schiff:  The best thing going 

for the US dollar right now is that it is-

n’t the Euro.” 

The general perception that the US 

dollar is safe is wrong. 

Most people now think that interest 

rates won’t rise, partly because the US 

government is not in a position to sur-

vive higher rates.   The US government 

is currently borrowing short-term mon-

ey at “teaser” interest rates and will 

(Continued from page 4) sustain huge losses when rates go up. 

He predicted that the Federal Re-

serve will end up having to buy cor-

porate debt and municipal bonds. 

The US economy cannot grow until 

after it experiences a hard recession 

and higher interest rates. 

The Federal Reserve is doing every-

thing it can to ensure there is no de-

flation (as measured in US dollars). 

The recent report that the net 

worth of America’s middle class 

has fallen an average of 40% in the 

past several years ignores the 

growth of government debt.  There-

fore, the real decline is even higher 

than reported.  He suspects that 

large numbers of people have a 

negative net worth if you factor in 

their share of government debt. 
People need to own gold and silver 

to provide capital to support econom-

ic recovery after everything hits bot-

tom. 

Wall Street doesn’t understand why 

people are buying gold. 

If there was a bubble in gold’s price, you 

would also be seeing record high price/earnings 

ratios of gold mining stocks. 

Jeffrey Rogers Hummel:  The optimum path 

for the US government to manage its unsustaina-

ble debt would be to default.  The default should 

occur sooner rather than later and it should be 

done before the government is forced to do so. 

Rick Rule:  Expect lots of financial volatility, 

but also expect that most people will make the 

wrong decisions because of this volatility. 

The conditions that led to the 2008 crash are 

all in place today, except for the higher govern-

ment liquidity.  Because of the greater liquidity, 

the coming downturn will be worse than 2008. 

The most ominous trigger for the next crash is 

what is happening to municipal debt. 

People of the world have underinvested in nat-

ural resources from 1982-2002.  Since 2002, this 

has impaired the ability to increase production.  

This will create a bull market in natural re-

sources, which will have a “sea of chaos.” 

John Goodman:  Obamacare will collapse of 

its own accord.  It will cause a lot of people to 

lose jobs. 

There will be a huge increase in demand but 

no increase in supply of health care. 

Because over half the cost of Obamacare will 

come by raiding Medicare funding, expect wide-

spread cessation of hospitals and doctors at serv-

ing Medicare patients. 

Martin Truax:  No one can prepare for every 

upcoming calamity, so just do the best that you 

can.  

Judge Andrew Napolitano:  Through 2011, 

there were over 275,000 self-written search war-

rants issued that were authorized by the USA Pa-

triot Act of 2001. 

Doug Casey:  I have lived in 12 nations, but if 

I could get off the planet, I would do it. 

He expects martial law to be imposed 

in the US after the start of the next war. 

Senator Rand Paul (R-KY):  The US 

government is masking the rise in unem-

ployment by aggressively adding 70,000 

people per month to the Social Security 

disable rolls. 

Sen. Paul announced on Saturday 

that he will recommend to the Rom-

ney campaign that they announce a 

promise to appoint a new Gold Com-

mission if he is elected.  Further, he 

would urge Romney to announce that 

he would appoint soon-to-retire Rep. 

Ron Paul (R-TX and Rand Paul’s fa-

ther) to head this Commission. 

Steve Moore:  This year’s presiden-

tial election is the most important since 

1980. 

Predicts a 50% chance that President 

Obama will ask Vice President Biden to 

step down, to be replaced by Secretary 

of State Hillary Clinton on the ticket. 

Steve Forbes:  The practical effect of 

government austerity (now being pushed 

in several European countries), is higher 

taxes during the crisis and the expansion 

of governments. 

 Financial crises are a failure of big 

government. 

Government resources come from 

people, not from heaven. 

The increasing demand for health care 

should be an opportunity for the free 

market, not a government crisis.  Look 

at how costs have come down for Lasik 

and cosmetic surgery, which are rarely 

covered by insurance. 

Ed Klein (author of the Barack 

Obama biography The Amateur):  He 

(Continued on page 6) 

Summary Of Current LCS 
Recommendations For Precious 

Metals and Rare Coins 

     

How much of your total net worth should be in 

precious metals and rare coins? 

 

     Conservative  Moderate Aggressive 

         10%       20%     25-33% 

 

How much to allocate for each category of 

precious metals and rare coins?* 

 

     Conservative  Moderate Aggressive 
Gold       40%      35%       25% 

Silver      60%      55%       50% 

Rare Coins     0%      10%       25% 

TOTAL   100%     100%    100% 

 

*Platinum and palladium both have volatile markets 

with long-term supply/demand fundamentals that are 

not as attractive as those for gold, silver or rare coins.  

While either or both might outperform gold, silver, or 

rare coins in the short- to long-term, to be conservative 

we have omitted them from our allocation.  
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distributed to a wide swath of the main-

stream media copies of his three-hour inter-

view with Rev. Jeremiah Wright.  Fox News 

was the only recipient to use any of the in-

formation it contained. 

He thinks President Obama and House 

Speaker Boehner have no relationship, as 

they have only played one round of gold to-

gether.  In contrast, when Ronald Reagan 

was president, he called House Speaker 

O’Neill every afternoon to develop a person-

al relationship and also to negotiate political 

deals to move legislation forward. 

He judges that Obama hates the day to day 

give and take of politics. 

He concludes that Obama is unfit to serve 

as president. 

Kennedy:  The Arab Spring happened be-

cause of the use of Twitter for communica-

tion among the dissidents.  Not only did the 

local governments not monitor Twitter, the 

CIA did not do so either. 

Nick Adams (a young Australian tour-

ing the US:  What is good for America is 

normally good for the world.   

America’s uniqueness is exceptionalism, 

optimism, inspiration, and innovation. 

Not only do you live in America, but 

America lives in you. 

America is falling behind its own poten-

tial.  If America falters, it will be from with-

in. 
 

In between sessions, there was usually 

enough time to engage in direct conversa-

tions with most of the speakers.  Freedom 

Fest provides a perfect opportunity to pick 

the brains of a wide swath of experts.  Next 

year’s event will be held July 10-13, 2013.  

The travel and attendance costs are signifi-

cant, but I again found it well worthwhile. 
 

Silver and Silver Coins 
Silver settled today at $27.52, unchanged 

from the last newsletter.  Even the day to 

day closes were on a smaller scale than we 

have seen in months. 

One tip I received is that when the price of 

silver reaches $29.50 and holds that level for 

three consecutive days, there are tens of mil-

lions of dollars of pre-established orders to 

purchase silver.  Silver is generally more 

volatile than gold, both in rising and falling 

markets.  If silver’s price starts to pop, this 

may be the time that it generally keeps going 

up until it surpasses $50. 

At the moment, virtually every bullion-

priced silver coin or ingot is available for 

immediate or short delay delivery.  If prices 

start to go up significantly, I anticipate that 

(Continued from page 5) 
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The Month 
 

Gold Range            71.50     4.5% 

  Net Change         +16.25 
 

Silver Range            1.99      7.2% 

  Net Change         unchanged 
 

Gold/Silver Ratio            58.3 

  Net change                 +0.6 
 

Platinum Range    105.00     7.3% 

  Net Change        -42.00 
     

Platinum/Gold Ratio          .87 
 

 Date   Gold     Silver  Platinum 

 Jun 25 1,587.50  27.52 1,443.00 

 Jun 26 1,574.00  27.04 1,430.00 

 Jun 27 1,577.50  26.94 1,413.00 

 Jun 28 1,549.75  26.25 1,389.00 

 Jun 29 1,603.50  27.58 1,452.00 
   

 Jul 02 1,597.25  27.47 1,458.00 

 Jul 03 1,621.25  28.24 1,491.00 

 Jul 04 closed 

 Jul 05 1,609.00  27.64 1,478.00 

 Jul 06 1, 578.50  26.89 1,450.00 
 

 Jul 09 1,588.50  27.41 1,446.00 

 Jul 10 1,579.25  26.85 1,430.00 

 Jul 11 1,575.25  27.00 1,431.00 

 Jul 12 1,565.00  27.14 1,413.00 

 Jul 13 1,591.00  27.34 1,435.00 
 

 Jul 16 1,591.25   27.30 1,415.00 

 Jul 17 1,589.00  27.29 1,420.00 

 Jul 18  1,570.50  27.07 1,404.00 

 Jul 19 1,580.00  27.19 1,414.00 

 Jul 20 1,582.50  27.27 1,414.00 
 

 Jul 23 1,577.00  27.01 1,399.00 

 Jul 24 1,576.00  26.79 1,386.00 

 Jul 25 1,608.00  27.44 1,399.00 

 Jul 26 1,615.00  27.43 1,406.00 

 Jul 27 1,618.00  27.48 1,408.00 
 

 Jul 30 1,619.75  28.01 1,412.00 

 Jul 31 1,610.50  27.90 1,417.00 

 Aug 01 1,603.75  27.52 1,401.00 
                      

London Silver Market Premium To New 

York Silver Market = 3¢ 

 

Gold, silver and platinum quotes are work

-in spots at 1:45 EST/EDT each day, 

this ready availability will disappear.  We 

could end up in a situation similar to late 

2008 where some customers literally had to 

wait months for delivery. 

Even though you can now purchase US 

40% Silver Coin (0.6%) for little more than 

the value of its silver content, I still recom-

mend acquiring US 90% Silver Coin 

(3.7%).  The 90% Silver Coin has great di-

visibility, where a dime contains about 1/14 

of an ounce of silver.  It also is widely traded 

and highly liquid.  I suspect that if the US 

dollar failed, this would become the most 

popular form of money that would go into 

circulation.  If you already have a substantial 

position of 90% Coin, you might want to 

purchase a large lot of 100 Ounce Ingots 

(3.3%) to save a few cents per ounce. 

In the past few weeks, he have acquired a 

much larger than usual quantity of US Bicen-

tennial Silver Mint Sets.  These three coin 

sets include the only 40% Silver Quarter ever 

issued by the US Mint.  Because of our sup-

ply, we are able to offer them for close to 

bullion prices—but only while they last.  See 

our enclosed flyer for details 

Special announcement:  In the past 

month, LCS has analyzed its retail customer 

orders by size of transaction.  We found out, 

for instance, that transactions in excess of 

$5,000 now account for about 94% of total 

Michigan retail sales.  In the 1990s, when ra-

re coin and precious metal sales used to be 

subject to Michigan sales tax, we rarely made 

$5,000+ retail sales in Michigan. 

To accommodate this shift in order size 

(our average out-of-state retail order size is 

also far higher—more than even the rise in 

spot prices—than in years past) we have ne-

gotiated some special accommodations from 

wholesalers and made a commitment to be 

even more aggressive at holding down our 

premiums on gold and silver bullion-priced 

items for larger orders. 
 

Gold And Gold Coins 
Gold closed today at $1,603.75, up a mod-

est $16.25 (1.0%) from the last newsletter. 

Like silver, almost every bullion-priced 

gold coin and ingot is in ready supply. 

With LCS’s more attractive premiums, you 

might want to check out British Sovereigns 

(4.0%) which you can now purchase at a 

lower cost per ounce of gold content than 

you would pay for coins such as the US 

American Eagle (4.6%) or Buffalo (4.6%).  

Or you can check out the really low premi-

ums on Mexico 50 Pesos (1.6%) and Austria 

100 Coronas (1.5%). 

Most Common-Date US Gold Coins from 

the $1.00 through $5.00 denominations are 

up from a month ago, some as much as 20%.  

But, even though the price of gold is higher 

than late June, several of the $10.00 to 

$20.00 denomination coins have held steady 

or even fallen.  We made a fortunately pur-

chase from a long-time collector of Mint 

State-62 $10.00 Indians, all certified by 

PCGS.  We have taken the opportunity to 

pass them along to you at a special low price.  

See the enclosure. 



Liberty Coin Service   Computer Quotes   2PM EDT 08.01.12         Spot Prices
          Item        Qty  Fine Wt     Price  Cost/Oz   Premium
*U.S. 1 Oz Gold Eagle 10 1.0000 1,677.50 1677.50 4.6% Gold: $1,603.75
*U.S. 1/2 Oz Gold Eagle 10 0.5000 866.00 1732.00 8.0% Silver: $27.52
*U.S. 1/4 Oz Gold Eagle 10 0.2500 441.00 1764.00 10.0% Platinum: $1,401.00
*U.S. 1/10 Oz Gold Eagle 10 0.1000 180.60 1806.00 12.6% Palladium: $583.00
*U.S. 1 Oz Gold Buffalo 10 1.0000 1,677.50 1677.50 4.6%  
*Australia 1 Oz Kangaroo 10 1.0000 1,679.25 1679.25 4.7%
*Austria 100 Corona 10 0.9802 1,595.50 1627.73 1.5%   
*Austria 1 Oz Philharmonic 10 1.0000 1,679.25 1679.25 4.7%
*Canada 1 Oz Maple Leaf 10 1.0000 1,651.75 1651.75 3.0%
*China 1 Oz Panda 10 1.0000 1,730.50 1730.50 7.9%  
*Mexico 50 Peso 10 1.2057 1,964.50 1629.34 1.6%  
*S. Africa Krugerrand 10 1.0000 1,651.75 1651.75 3.0%
*U.S. Medallion 10 1.0000 1,632.50 1632.50 1.8%  
*1 Oz Ingot 10 1.0000 1,639.00 1639.00 2.2%  
*Austria 1 Ducat 10 0.1107 187.70 1695.57 5.7%   
*Austria 4 Ducat 10 0.4428 779.00 1759.26 9.7%
*British Sovereign 10 0.2354 392.50 1667.37 4.0%
*British Sovereign, BU 10 0.2354 400.50 1701.36 6.1%
*France 20 Franc 10 0.1867 317.50 1700.59 6.0%  
*Germany 20 Mark 10 0.2304 425.00 1844.62 15.0%
*Swiss 20 Franc 10 0.1867 317.75 1701.93 6.1%    
$20 Liberty BU 10 0.9675 1,745.00 1803.62 12.5%
$20 St Gaudens BU 10 0.9675 1,755.00 1813.95 13.1%  
$20 Liberty Extremely Fine 10 0.9675 1,715.00 1772.61 10.5%  
$10 Liberty Extremely Fine 10 0.4838 905.00 1870.61 16.6%  
$5 Liberty Extremely Fine 10 0.2419 472.00 1951.22 21.7%     
*U.S. 90% Silver Coin 1,000 715 20,400.00 28.53 3.7%  
*U.S. 40% Silver Coin 1,000 295 8,170.00 27.69 0.6%  
*U.S. Circulated Dollars 1,000 760 27,850.00 36.64 33.2%  
*U.S. Silver Eagle-2012 1,000 1,000 30,370.00 30.37 10.4%
*Canada Silver Maple Leaf 1,000 1,000 29,870.00 29.87 8.5%    
*100 Oz Silver Ingot 10 100 2,842.00 28.42 3.3%
*10 Oz Silver Ingot 100 10 287.70 28.77 4.5%  
*1 Oz Silver Ingot 1,000 1 28.72 28.72 4.4%     
*1 Oz Platinum Ingot 10 1.0000 1,468.00 1468.00 4.8%  
*U.S. 1 Oz Platinum Eagle 10 1.0000 1,552.00 1552.00 10.8%
*U.S. 1/2 Oz Plat Eagle 10 0.5000 Not available
*U.S. 1/4 Oz Plat Eagle 10 0.2500 Not available
*U.S. 1/10 Oz Plat Eagle 10 0.1000 Not available
*Other 1 Oz Plat Coins 10 1.0000 Not available

*Canada Palladium ML 10 1.0000 628.00 628.00 7.7%
 

Liberty Coin Service Call Toll-Free: (800) 527-2375 National
300 Frandor Avenue (517) 351-4720 Local
Lansing, MI   48912 (517) 351-3466 Fax
web: www.libertycoinservice.com     email: path@libertycoinservice.com
Trading Desk Hours (Eastern):      Mon-Fri 10AM-5:30PM,   Sat 10AM-2PM

Notes from Liberty 
by Allan Beegle 

LCS Chief Numismatist 
 

Sales were somewhat slow for the first 
three weeks of July.  Then they took off 
for the past week and a half.   

Our offering of the Very Choice Mint 
State-64 Early Morgan Silver Dollars 
sold out quickly!  We had to scramble to 
find enough coins for continuing orders.  
Our offerings of the Sweet Deals coins 
and the Memphis Farmers & Merchants 
$5.00 Notes from the 1850s did not sell 
so well.  Of the Sweet Deals coins that 
did find new homes, a surprising number 
were picked up by other dealers.  Per-
haps we did not explain well enough that 
the Sweet Deals coins are the cream of 
the crop—which sometimes can be re-
sold at a higher grade than they were 
when we sold them! 

Right after last month’s newsletter, 
LCS General Manager Pat Heller flew to 
attend the massive coin show in Balti-
more.  Even though action seemed a bit 
light compared to typical, Pat’s sales 
were almost four times what would be 
normal for this show just a few years 
ago!  To top it off, he also found enough 
bargains to purchase that he barely had 
room to carry them home.  Most of these 
treasures have already been sold and 
delivered to waiting customers.  How-
ever, he did bring back a modest group 
of Skandagupta Silver Drachmas is-
sued in northern India over 1,500 years 
ago!  These coins were given a 
“European” look compared to other 
coins from India, reflecting the amount 
of trade that the Gupta Empire did with 
Europe.  The denomination comes from 
ancient Greece and the reverse of the 
coin depicts Garuda, a lower deity of the 
Hindu and Buddhist religions.  Thus, 
these historic coins reflect the influence 
of four cultures!  Among foreign coins 
right now, issues from India and China 
are among the strongest markets. 

Back at the store, LCS Senior Numis-
matist Tom Coulson bought the largest 
group of Mint State-62 $10.00 Indians 
that we have handled in decades.  Every 

-over- 



Liberty Coin Service   Computer Quotes   2PM EDT 08.01.12         Spot Prices

Coins, Rolls and Sets Gold: $1,603.75
U.S. 10 pc Gold Medallion Set, 1980-1984, BU $12,690 Silver: $27.52
U.S. Morgan Dollar, 1921, Brilliant Uncirculated Roll/20 $860 Platinum: $1,401.00
U.S. Morgan Dollar, Pre-1921, Brilliant Uncirculated Roll/20 $965  Palladium: $583.00
U.S. Peace Dollar, Brilliant Uncirclated Roll/20 $840

Numismatic Coins (PCGS/NGC/ICG Graded) MS-63 MS-64 MS-65
U.S. $20.00 St Gaudens 1,900 1,955 2,180
U.S. $20.00 Liberty 2,100 2,485 3,575  
U.S. $10.00 Liberty 1,220 1,635 3,575
U.S. $5.00 Liberty 715 1,110 2,675
U.S. 4 pc Indian Gold Type Set 5,220 7,455 18,430
U.S. 4 pc Liberty Gold Type Set 4,745 6,025 11,175
U.S. 8 pc Gold Type Set 9,905 13,330 29,155
U.S. Morgan Dollar (Pre-1921)  66 85 142
U.S. Peace Dollar 55 66 135

Prices quoted are for quantities indicated, and are actual selling prices at today's
closes.  Smaller lots are available at slightly higher prices.  No Michigan Sales
Tax on rare coins or precious metals bullion.  Numismatic purchases have
a 15 day return period.  Orders for bullion-priced items (marked with *) are not
returnable and, after confirmation, cannot be cancelled.  
 

coin was certified by PCGS.  After screening 
out a few coins that didn’t meet our fussy 
standards, we have set our selling price lower 
than we have seen any dealer offering them to 
retail customers.   When they are gone, that 
will be all we can offer at this price. 

Three weeks ago Pat traveled to Freedom-
Fest 2012 in Las Vegas.  LCS Office Man-
ager Barbara Robinson and her daughter 
Amanda Dunlap went along to staff the LCS 
booth there.  Pat’s presentation there was ti-
tled “Pitfalls To Avoid When Purchasing 
Physical Precious Metals.”  Although there 
was a technical problem at the start, the pro-
gram was much appreciated by attendees.   

Free Bonus:  We have a handful of CDs of 
Pat’s presentation.  While they last, they are 
free upon request. 

Finally, we have recently picked up a num-
ber of US Bicentennial 40% Silver Mint 
Sets.  These 3-coin sets include the only 40% 
Silver Quarter issued in US history!  While 
our inventory lasts, we offer them in original 
US Mint packaging for a near bullion price. 

There is a good prospect that all three of 
these featured offerings will sell out.  I urge 
you to contact us early for best selection.  
Call our Trading Desk toll-free at 800-527-
2375 to check on availability and confirm 
your order.   

As usual, we have picked up some great 
rarities at bargain prices from the Baltimore 

show, other dealers, or right here in our 
store.  Here are some to tempt you:  

Very Choice Mint State-64 Bar-
ber Dimes: Nice Barber Dimes, Quarters, 
and Half Dollars are among the US coins 
most sought now, but also the hardest to 
locate.  Almost always, when a nice coin 
appears, it is priced well above catalog 
value.  Pat struck paydirt twice in Baltimore 
with two attractive Barber Dimes at prices 
lower than he dared hope: 

1892 Barber Dime, Very Choice Mint 
State-64, NGC—$340.  This coin features 
milky white surfaces with underlying mirror
-like fields.  Great eye appeal.  The 1892 is 
the first year of issue, which is the most 
common in top quality.  Coin Values lists it 
for $350, but we can actually offer it at a 
small discount. 

1912-D Barber Dime, Very Choice Mint 
State-64, PCGS—$340.  Considered a com-
mon-date for the series, but PCGS and NGC 
have certified 80% fewer MS-64 or nicer 
specimens for this date than the 1892 issue.  
This coin has lots of luster and is mostly 
white, but does have some areas of light 
brown toning.  By the way, no specimens of 
this date in this grade have appeared in ma-
jor auctions over the past six months! 

High Quality 1835 Classic Head 
Half Cent:  when we offered two spec-
tacular early copper coins two months ago, 

they were both snapped up by dealers for 
their personal collections.  This Very Choice 
Mint State-64 Brown 1835 Half Cent has not 
only been certified by PCGS, but its grade 
has been confirmed by the Certified Accep-
tance Corporation (CAC) as well. 

This coin has blazing luster and several 
hints of orange toning in the crevices.  When 
Pat unpacked his Baltimore purchases, this 
was the first coin that caught everyone’s eye. 

This coin catalogs for $900 in MS-64 
Brown and $2,500 in MS-64 Red and 
Brown.  At $1,095, this coin represents solid 
value.  You better call fast if you want to 
beat a dealer to it. 

Gem Mint State-65 1921-D Mor-
gan Silver Dollars: The 1921-D Mor-
gan Dollar is the only issue struck at the 
Denver Mint.  While it has a high mintage 
and in common in circulated grades, the coin 
is tough in top quality.  Pat brought back two 
NGC-certified specimens from Baltimore.  
One is bright white and the other has a hint 
of peripheral toning. 

When Pat did his 2007 and 2010 analyses 
of the Morgan Dollar series, the MS-65 1921
-D Morgan earned the Highest Recommen-
dation category both times.  Coin Values 
lists this coin at $450, but they can be yours 
for just $375 apiece. 

Very Choice Mint State-64 Full 
Bands 1917-D Mercury Dime:  This 
PCGS (and CAC) certified coin may be the 
finest quality specimen of this date we have 
ever handled.  Blasty white surfaces. 

PCGS and NGC together have certified 
just 219 MS-64 or higher Full Band speci-
mens of this date over the past 26 years!  
CAC has certified just 7 coins of this date in 
MS-64 or higher Full Band grades.  Catalog 
value is $1,000.  This coin is almost cer-
tainly one of the finest specimens of this 
grade.  Sure to please.  Your cost is $995. 

 Free 2013 Red Book With Any 
$400 Or Larger Numismatic Pur-
chase:  The latest annual edition of this 
top-selling numismatic reference can be 
yours free for any numismatic purchase by 
the end of August totaling $400 or more!  
Get yours today. 

 Please Note:  Liberty Coin Service will be 
closed Saturday, September 1 and Monday, 
September 3 for Labor Day.    
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