
Since the prices of gold and silver 

were hit with huge price drops on 

April 12, April 15, and again in the 

last three days of June, followers of 

precious metals have wondered. 

First, some have wondered if the 

more than twelve–year bull market 

had peaked.  If not, they wonder 

when gold and silver prices will re-

sume rising. 

If you are concerned, I hope to put 

your mind at ease.  In my judgment, 

the bull markets for gold and silver 

are a long way from ending.  Alt-

hough I won’t go as far as declaring 

that a “sure thing,” my confidence 

comes close to that standard.  I ex-

plain some of my newest reasons to 

support my reasoning further on in 

this issue. 

Although the end result seems ob-

vious to me, the timing is the tricky 

part.   

Pretty much since the beginning of 

October 2012, precious metals pric-

es have mostly trended downward.  

It has long since become the longest 

pause or correction in this bull mar-

ket, which is part of the reason why 

gold and silver watchers are nerv-

ous. 

Even when both metals took huge 

hits in mid-April, however, the 

smartest market analysts I know 

were all saying that prices might not 

recover until September.  Again, af-

ter the decline late in June, these 

same experts mostly said that there 

was still a prospect for one more 

sharp downturn before the overall 

bull resumed. 

There are multiple seasonal reasons 

why prices were unlikely to see much 

improvement in the summer months.  A 

greater number of people take vacations 

in the summer, which includes those 

who are following the gold and silver 

markets.  Therefore, generally, prices 

and volume of trading hit the summer 

doldrums.   

There have been exceptions, such as in 

the summer of 1994, when customer 

buying demand was the highest we had 

experienced since the end of the 1979-

80 boom market. 
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Vacationers include some major play-

ers in the markets.  For example, one 

trader in the London market who alerted 

me in 2003 that the Chinese government 

was buying gold reserves (which I was 

able to confirm and pass on to my read-

ers in 2005, and which the Chinese fi-

nally admitted in 2009) is on vacation 

until August 19.  He has an enormous 

quantity of customer physical silver buy 

orders to execute in September or short-

ly thereafter, once that market starts to 

recover recently lost ground.  His cus-
tomers have purchased some physical 

2013 Year-To-Date Results 
Through August 6, 2013 

 

Precious Metals   

Palladium                +2.7% 

Platinum                 -7.2% 

Gold                -23.4% 

Silver                -34.9% 
 

Numismatics 

US MS-65 Morgan Dollar, Pre-1921 +3.1% 

US MS-63 $20 Liberty        -18.9% 

US MS-63 $20 St Gaudens      -22.5% 
 

US Dollar vs Foreign Currencies 

South Africa Rand          +17.4% 

Australia Dollar           +15.7% 

Japan Yen              +12.7% 

Brazil Real             +12.3% 

India Rupee             +10.5% 

Great Britain Pound         +5.8% 

South Korea Won          +4.8% 

New Zealand Dollar         +4.8% 

Canada Dollar            +4.5% 

Singapore Dollar          +3.7% 

Switzerland Franc          +1.1% 

Hong Kong Dollar          +0.1% 

Euro                -0.8% 

Mexico Peso            -1.8% 

China Yuan             -1.8% 
 

U.S. Dollar Index   81.61     +3.07% 
 

US And World Stock Market Indices 

Nikkei 225             +38.5% 

Russell 2000            +23.9% 

NASDAQ              +21.4% 

S&P 500              +19.0% 

Dow Jones Industrial Average    +18.4% 

London FT 100           +12.0% 

Australia S&P/ASX 200       +9.8% 

Frankfurt Xetra DAX        +9.0% 

Dow Jones World (excluding US)  +5.0% 

Shanghai Composite         -9.2% 

Sao Paulo Bovespa         -22.2% 
  

10 Year US Treasury Note interest rate 

            2.65%   +50.4% 
 

Intrinsic Metal Value Of U.S. Coins 

Lincoln cent 1959-1982        2.10¢ 

Lincoln cent 1982-date         0.49¢ 

Jefferson nickel non-silver       4.37¢ 

Roosevelt dime, 1965-date       1.98¢ 

Washington quarter, 1965-date     4.96¢ 

Kennedy half dollar, 1971-date     9.91¢ 
 



paper gold and silver commodity con-

tracts. 

In other words, it was possible to make 

it appear that a lot of gold and silver was 

being sold without having to deliver the 

physical metal right away. 

Still, paper contracts have to be settled 

in the physical goods or for cash some-

time.  Over the past few months, there has 

been one definite source of physical gold 

and another almost certain source. 

First, millions of ounces of physical 

gold have been withdrawn from exchange 

traded funds thus far in 2013.  Some so-

called experts claim that this represents a 

decline of interest in owning precious 

metals.  I think it is almost the exact op-

posite.  The COMEX gold inventories 

have fallen so far this year, that I suspect 

that the withdrawals from ETFs were 

made to get physical gold to fulfill matur-

ing COMEX contract obligations. 

On July 30, London analyst and trader 

Andrew Maguire pointed to a Bank of 

England report that showed a decline of 

1,300 tons (41.8 million ounces) of custo-

dial gold holdings that occurred between 

February and July.  It just so happens that 

this quantity is in the ballpark of the mas-

sive gold sales in April and June.  Despite 

repeated requests for explanations about 

what happened, Bank of England officials 

will not discuss the disappearance of the 

gold. 

There are three possible implications of 

this decline in custodial gold holdings.  

The simplest is that the owners of the 

gold withdrew their holdings to store 

them in another vault that they consider to 

be safer.  Second, the gold may have been 

withdrawn by the owners in order to 

make physical delivery to fulfill contracts 

in, for instance, the London or COMEX 

commodity exchanges.  Third, the British 

government may simply have taken the 

gold owned by other parties to dump onto 

the market to suppress prices.  It is possi-

ble that the reduction may involve two or 

three of these reasons. 

It really doesn’t matter why that huge 

amount of gold (more than a half-year’s 

worth of global mining output) left the 

vaults of the Bank of England.  The point 

is that there is a huge demand worldwide 

to get hands on physical gold! 
 

Signs Of Building Pressure 
Starting July 8, the Gold Forward Op-

tions (GOFO) interest rate turned nega-

tive and has stayed that way ever since.  

 

gold since mid-April, but they are 

also waiting, expecting to make 

their major purchases no sooner 

than September. 
 

The Seasonal Impact 
This timing matches up when the 

gold and silver jewelry fabricators 

ramp up production for the year-

end holiday gift season. 

At the same time, the major Hin-

du holiday Diwali occurs between 

mid-October and mid-November 

each year.  Coincidentally, it hap-

pens to occur almost exactly at the 

end of crop harvesting time in the 

Indian sub-continent, when farmers 

feel the most prosperous. 

Following Diwali and the west-

ern holiday season, you have the 

Chinese New Year coming up on 

January 31, 2014. 

In other words, the demand for 

physical gold and silver for gift 

giving purposes is strongest in the 

fall and winter months in the more 

populous or more prosperous parts 

of the globe.  This happens every 

year without regard to the level of 

international financial turmoil 

It should not surprise you that 

gold reached its all-time highest 

price (ignoring the effects of infla-

tion of the money supply) in early 

September 2011, and that the pre-

vious major peak was in January 

1980. 

Yes, gold and silver prices have 

surged and fallen in other seasons, 

but the impact of demand for gifts 

made of physical precious metals 

means that prices will often be 

higher in the fall and winter versus 

the spring and summer. 
  

The Growing Pressure 
For Higher Prices 

The fall in prices in mid-April 

and late June were both artificial 

events.  There were initiated by ex-

tremely large individual sales of 

(Continued from page 1) 

The last time it happened, and only 

briefly, was just before a major surge in 

gold and silver prices in 2008.  When 

the GOFO interest rate is negative, that 

means that the interest rate to borrow 

gold is higher than the interest rate to 

borrow US dollars.  What that means is 

that some parties really want to get their 

hands on physical gold—right away. 

A confirming sign of a physical gold 

shortage is that the COMEX gold mar-

ket is now in backwardation to an ex-

treme degree. 

Normally, a commodities market has 

contract prices rising in future months, 

and rising by greater amounts the fur-

ther the contract goes into the future.  

The increase generally approximates 

the interest rate.  This condition is 

called contango. 

When a commodity market is in back-

wardation, the current spot month price 

is higher than one or more of the nearby 

future months.  Backwardation occurs 

when there is an unusually strong de-

mand for the immediate delivery of 

physical product. 

Find hundreds of numismatic 
items offered for sale today in 
our eBay store.  Gold, silver, and 

copper coins, exonumia, paper money, 

and other collectibles.  Search for sell-

er Treasurechestofliberty. 

Patrick A. Heller’s Upcoming Speeches 
 

August 15, Rosemont, Illinois, American 

Numismatic Association Worlds Fair Of 

Money, “Tips On Creating Fun-Filled 

Numismatic Presentations For The Gen-

eral Public,” 2:00 PM in Room 13 of the 

Donald E. Stephens Convention Center.  

No charge for the presentation but there 

is an admission fee to enter the separate 

bourse room. 
 

August 30-September 2, San Diego, Cal-

ifornia, Libertopia, “Consumer Protec-

tion Tips When Purchasing Physical 

Precious Metals,” time to be determined 

at the Town and Country Resort Hotel.  

There is an admission charge to attend 

Libertopia.  See 

www.libertopia.org/2013. 
 

October 24-25 (tentative), Spokane, 

Washington, Silver Summit, “Consumer 

Protection Tips When Purchasing Physi-

cal Precious Metals,” time to be deter-

mined at the Davenport Hotel, 10 South 

Post Street, Spokane, Washington.  

There is an admission charge to attend 

Silver Summit.  See 

www.cambridgehosue.com/node/13049. 
 

For more information on any event or to 

arrange for a presentation by Patrick A. 

Heller, call 800-933-4720 or email 

path@libertycoinservice.com. 



Checking the COMEX gold mar-

ket at the close today, the August 

contract price was higher than pric-

es for the September, October, and 

December 2013 contracts and for 

the February 2014-maturing con-

tracts.  Not until you get to the 

April 2014 contract is the price 

higher than for August 2013! 

Now, the August contracts have 

fewer than a quarter million ounces 

of gold owed.  The active market 

right now is the December 2013 

contract, with over 24 million 

ounces of open contracts.  Still, 

people would not be willing to pay 

a premium for fast delivery of 

physical gold unless they wanted 

fast delivery! 
  

The Soaring Influence Of 
The Shanghai Gold Ex-
change 

There is even a larger indication 

of a huge demand for physical sil-

ver.  The Shanghai Gold Exchange 

trades contracts that are settled by 

immediate delivery of physical 

metal. 

For the first six months of 2013, 

a total of 35 million ounces of 

physical gold was delivered on this 

Exchange.  This is close to 100% 

of worldwide newly mined gold 

output over that time. 

The COMEX and the London 

Bullion Market Association may 

trade a greater dollar value of con-

tracts, but they deal almost exclu-

sively in paper transactions.  By 

far, the Shanghai Gold Exchange is 

the world’s largest exchange trad-

ing physical gold for prompt deliv-

ery. 

Guess what—if you want to pur-

chase gold on the Shanghai Gold 

Exchange, you can’t buy it at the 

New York or London market pric-

es.  The last I saw, earlier this 

week, Shanghai’s prices were more 

than $20 per ounce higher than 

New York or London! 

If only the Shanghai market trad-

ed during European and American 

hours, I think it would already be 

THE reference market for pricing 

all physical gold transactions.  De-

spite the obstacle of time zones, I 

(Continued from page 2) would not be surprised if Shang-

hai prices dominated the physical 

market by sometime in 2014.  
 

Other Confirming Devel-
opments 

There are other developments in 

the gold and silver markets that 

all give the appearance that prices 

of both metals could take off in 

the not-to-distant future. 

 For several years, the bullion 

banks almost certainly have 

held huge short positions in 

the COMEX gold and silver 

markets.  They make huge 

profits by driving down pric-

es.  Although exact infor-

mation is all but impossible 

to pin down for certainty, it 

looks like these companies, 

who are all trading partners 

of the US government, have 

worked to eliminate (or nearly so) their 

short positions in the COMEX over the 

past few months.  The parties now 

holding the bulk of the short positions 

look to be weak-hands investors who 

don’t realize that the bullion banks are 

no longer going to make easy money 

for them by driving down future prices. 

 The Senate Financial Institutions and 

Consumer Protection Subcommittee 

held hearings on July 23 questioning 

whether financial firms should be al-

lowed to control warehouses, pipelines, 

and other infrastructure that is used to 

store and transport commodities.  Sev-

eral witnesses at the hearing testified 

that such control easily results in high-

er commodity prices to manufacturers.   

 On July 19, the Federal Reserve Bank, 

later joined by the Commodity Futures 

Trading Commission (CFTC), an-

nounced that it would review a 2003 

decision that first allowed regulated 

banks to trade in physical commodity 

markets.  The questions are whether 

this activity has facilitated free market 

trading or hampered it.  From both sets 

of investigations, firms such as JPMor-

gan Chase, Goldman Sachs, Morgan 

Stanley, and so forth seem to be hunk-

ering down. 

 The decline of gold prices in late June 

has sparked a number of mine closures 

in the US and around the world.  Min-

ing companies have already reported 

almost $20 billion of second quarter 

losses for impaired asset values 

and mine closing costs.  Lead-

ing the decline was Barrick 

Gold Corporation with its $8.5 

billion second quarter loss.  

This huge loss had already 

sparked a new round of class-

action lawsuits against Barrick. 

 The soaring 10-Year Treasury 

debt interest rate, up more than 

50% so far in 2013, could crip-

ple the stock, bond, and hous-

ing markets.  Already, several 

companies that scooped up lots 

of low-cost homes to turn into 

rental units are now aggressive-

ly bailing out of them.  The Fed 

is now purchasing almost 100% 

of all Treasury debt issues.   

 Even the bankruptcy filing of 

the city of Detroit is having a 

small but growing impact on 

precious metals markets.  Gen-

erally, the purchase of munici-

pal bonds are made by taxpay-

ers in high tax brackets.  Now 

that Detroit has filed for bank-

ruptcy, a number of experts are 

predicting that the municipal 

bankruptcy floodgates could 

open.  Cities such as Fresno, 

Oakland, and San Jose, Califor-

nia, and Jacksonville, Miami, 

Orlando, St. Petersburg, and 

Tampa, Florida, and even New 

York City are now on “death 
(Continued on page 4) 

Summary Of Current LCS 
Recommendations For Precious 

Metals and Rare Coins 

     

How much of your total net worth should be in 

precious metals and rare coins? 

 

     Conservative  Moderate Aggressive 

         10%       20%     25-33% 

 

How much to allocate for each category of 

precious metals and rare coins?* 

 

     Conservative  Moderate Aggressive 
Gold       40%      35%       25% 

Silver      60%      55%       50% 

Rare Coins     0%      10%       25% 

TOTAL   100%     100%    100% 

 

*Platinum and palladium both have volatile markets 

with long-term supply/demand fundamentals that are 

not as attractive as those for gold, silver or rare coins.  

While either or both might outperform gold, silver, or 

rare coins in the short- to long-term, to be conservative 

we have omitted them from our allocation.  



watch” lists.  As wealthy in-

vestors turn away from munic-

ipal bonds and seek assets that 

do not throw off near term tax-

able income, I expect some of 

this money will translate into 

an increased demand for phys-

ical gold and silver. 

 Because the COMEX was nev-

(Continued from page 3) er intended to be a market for deliver-

ing physical commodities, gold inven-

tories did not have to cover 100% of 

outstanding contracts.  In years past, 

physical inventories have often covered 

only 10-20% of open positions.  With 

sharply dwindling registered gold in-

ventories since the beginning of this 

year, there is now less than 1 million 

ounces of registered gold inventories to 

cover over 40 million ounces of 

contracts.  You do the math. 
 

The “Obvious” Conclusion 
When you put all these factors to-

gether, and this list is nowhere close 

to exhaustive, it becomes almost a 

slam dunk case that physical gold 

and silver supplies are falling while 

(Continued on page 5) 

Freedom Fest 2013  LCS General Manager Pat Heller with:  Top Row (l to r):  LCS Staffer Mark Patterson at the LCS 

booth, Jim Rogers (internationally renowned investor and commodity guru, author of Street Smarts—Adventures On The Road And 

In The Markets), Austin Petersen (Stonegait Pictures and fellow executive producer of Alongside Night), Anthony Gregory (writer 

on civil and economic liberties), Second Row:  Larry Pratt (Gun Owners of America), Charles Murray (Author of The Bell Curve 

and other bestsellers), Ken Schooland (Author of The Adventures of Jonathan Gullible, a book that has now been translated into 48 

languages, John Stossel (television investigative reporter and bestselling author), Third Row:  Pat wearing his toga while presenting 

the program “The Rise And Fall Of Rome’s Money—And What It Means For America Today!”, Steve Forbes (Forbes magazine), 

US Senator Rand Paul (R-KY, ophthalmologist, and son of former US Representative Ron Paul), Soleil-O’Neal-Schulman (Writer/ 

Singer of the Alongside Night movie theme song—see the YouTube video at http://www.youtube.com/watch?v=zcU1mzW_eHk), 

Fourth Row:  Katherine Mangu-Ward (Managing editor or Reason magazine), Victor “The Snakeman” Wolder and Kevin Latch-

ford (Both have bit parts in Alongside Night plus Kevin is an associate producer), Anthem Blanchard (Son of James U. Blanchard, 

the man who fought tirelessly for the legalization of gold in the 1960s and 1970s), and Patricia ?, a granddaughter of R.C. Hoiles, 

who co-founded Freedom Newspapers that, at one point, owned 24 daily newspapers including the Santa Ana Register, along with 

her husband Dick, who worked at the Register for 47 years. 



demand is rising.  At some point, 

something has to give.  To me, and 

to a lot of others whose intelli-

gence I respect, prices have to rise. 

To me, the prices of both metals 

have been suppressed to such an 

extreme degree over the past ten 

months that, when prices finally 

start to rise, they are likely to rise 

sharply.  Often, gold and silver rise 

when prices when the US dollar is 

falling relative to other currencies.  

With so much financial turmoil 

around the world, people could 

easily flee other currencies for the 

perceived “safety” of the US dol-

lar. 

The dollar has risen to a noticea-

ble degree compared to many other 

currencies in 2013, as you can see 

in the box on page 1. 

Before the end of 2013, and start-

ing perhaps as soon as the first half 

of September, I expect gold and 

silver prices to rise significantly. 

How high you might ask?  At a 

minimum, I would expect gold and 

silver to top their October 4, 2012 

US closes of $1,789.50 and 

$34.96, respectively.  It might take 

until 2014 (and even a slight 

chance until 2015) for gold to pass 

$2,000 and silver to break above 

$50. 

And—I expect the metals to 

reach these lofty levels no matter 

how strong the US dollar stays 

for the short-term. 
   

Sage Observations From 
Freedom Fest 2013 

Freedom Fest has been celebrat-

ed in Las Vegas for more than a 

decade now.  This year’s event en-

joyed the largest attendance, about 

2,200 and the  caliber of presenta-

tions was again top notch. 

This year’s theme was “Are We 

Rome?”  At the request of Free-

dom Fest producer Mark Skousen, 

my presentation was titled “The 

Rise And Fall Of Rome’s Mon-

ey—And What It Means For 
America Today!”  The compari-

sons of how the rise and fall of 

both civilizations was closely tied 

to the strength of the monetary sys-

tem are sobering. 

(Continued from page 4) The movie Alongside Night was shown 

the first evening to an enthusiastic audi-

ence.   

(By the way, the surveys filled out by 

Alongside Night viewers confirmed an in-

teresting trend—the film is especially popu-

lar with young adult females.  Was it a cou-

ple of “hunks” on screen or maybe a strong 

role played by the heroine?) 

There were far too many top-notch pro-

grams to attend everything.  There also is 

just not enough space to list all the infor-

mation I learned.  But here are some of the 

more important or interesting points: 

Leonard Read (president of the Founda-

tion for Economic Education):  Societies 

decline when governments responded to 

special interests rather than the good of all.  

The US government is too big to succeed. 

Steve Forbes (Forbes magazine):  To en-

able global growth the world needs a global 

currency selected by the private sector.  He 

predicted that the US dollar will be backed 

by gold within four years.  For the first time 

since the 1930s, taxes are going up around 

the world.  The stock market today is no 

higher, in real terms, than the late 1990s.  

In theory, stocks should appreciate over 

time.  When the US gets it right, the world 

gets it right.  It’s amazing, that when people 

have a little freedom, how much they can 

overcome government-caused problems. 

Jim Rogers (one to the world’s top inves-

tors):  This is the first time in recorded his-

tory where all governments and banks are 

printing massive amounts of currency.  This 

will end badly.  He predicts the US dollar 

will fail by 2020, though it may be strong 

for the next year or two, and that the Feder-

al Reserve will disappear.  The number of 

shale oil drilling rigs has declined 75% in 

the past 18 months.  World’s largest credi-

tor nations are China, South Korea, Japan, 

Hong Kong, Singapore, and Thailand.  In 

1807 you moved to London; in 1907 you 

moved to New York; in 2007, you moved 

to China.  Don’t rely on others for invest-

ment advice.  Instead invest in what you 

know as you will be able to see whether 

such markets are likely to rise or decline. 

Matt Kibbe (president of Freedom 

Works):  The biggest threat is the growth of 

government.  Transparency will help pro-

tect people.  Americans have probably been 

losing their constitutional rights since 1790. 

Axel Merk (president and chief invest-

ment officer of Merk Investments):  Likes 

gold because there is too much debt in the 

world.  The US dollar is currently strong 

because of its higher liquidity.  Pre-

dicts that the Euro will outperform 

the US dollar over the next year. 

Bert Dohmen (founder of 

Dohmen Capital Research):  The 

market says that the US  dollar and 

the US is the best place to invest.  

Gold buyers are emotional, which 

clouds their judgment.  If gold goes 

to $5,000 and you sell, will you re-

ally gain over the increase in con-

sumer prices?  Predicted there will 

be a financial crisis in China within 

one year. 

Aleksander Kokotovic (Students 

for Liberty Europe):  We don’t want 

crumbs from the Imperial table.  We 

don’t want a seat at the Imperial ta-

ble.  We want to knock the table 

over. 

Aaron Day (Atlas Society):  

Large number of young billionaires 

supporting private space ventures.  

NASA spent $1.5 billion per shuttle 

flight to reach the International 

Space Station.  Space-X gets a car-

go flight there for $133 million. 

Charles Murray (American Enter-

prise Institute):  At the beginning of 

the US space program, NASA em-

ployees acted like private entrepre-

neurs and put men on the moon in 11 

years.   

Jose Cordeiro (The Millennium 

Project):  China is planning an un-

manned Moon landing in 2014.  Pri-

vate space companies are looking to 

harvest asteroids.  There are currently 

four private programs planning to 

send a crew to Mars.  Richard Bran-

son of Virgin Aerospace is planning 

to be the first passenger of his compa-

ny’s rocket launch on December 25, 

2013. 

Closing observations:  Most finan-

cial speakers were of the doom-and-

gloom attitude.  Steve Forbes was the 

one speaker who is optimistic about 

the future, but a positive outcome will 

require some doubtful events to oc-

cur .  In general Steve Moore (chief 

economist for The Wall Street Journal 

editorial page) has been an optimist, 

but I did not attend any programs 

where he discussed economics or fi-

nancial matters. 

At the LCS booth we met a number 

of old friends and made many new ac-

quaintances.  I taped four radio and 

(Continued on page 6) 



one video interview.  One radio host is 

syndicated on 120 stations, which I be-

lieve is the widest reach yet for any of my 

radio appearances.  I also had great suc-

cess in finding future guest to be inter-

viewed on the Lansing, Michigan radio 

stations 1320 WILS AM where my twice 

weekly program runs.  Already, Jim Rog-

ers was jointly interviewed by the morn-

ing show host, Tony Conley, and I.  Next 

month, Steve Moore will be our guest. 

By the end of Freedom Fest, the Along-

side Night movie had achieved being 

“under submission” with 14 domestic film 

distribution companies.  Only one is need-

ed to place the film in theaters, but the 

prospects are hopeful. 

To learn about future Freedom Fest 

events, go to www.freedomfest.com. 
 

Silver and Silver Coins 
Silver closed today at $19.50, down a 

meager six cents (0.3%) from five 

weeks ago. 

Both gold and silver traded in rela-

tively tight patterns compared to the 

previous three months.  For technical 

traders, the price of silver fell back to 

“fill in some gaps” from the small price 

surge in June. 

The market will not stay stable indefi-

nitely.  The question on everyone’s 

mind is whether it will be up or down 

when it finally moves. 

Even though there were two major 

times of price suppression, I am one of 

these who think there will be one more 

downturn before prices start to rise in 

earnest.  There is a slight chance that 

the suppression effort occurred last 

week and early this week, in coordina-

tion with last week’s meeting of the 

Federal Open Market Committee and 

last Friday’s jobs report.   

If those were intended to inflict a lot 

of damage on gold and silver prices, 

they largely failed.  But, there is still a 

chance for one more dip by the end of 

August. 

Customer demand continues to be 

steady, but not frenzied as it was in late 

April.  There is little customer liquida-

tion at current price levels.  Virtually all 

products are available, but only some of 

them can be found for immediate deliv-

(Continued from page 5) 
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The Month 
 

Gold Range         101.00     8.0% 

  Net Change        +30.00 
 

Silver Range            1.23     6.3% 

  Net Change          -0.06 
 

Gold/Silver Ratio            65.9 

  Net change                 +1.7 
 

Platinum Range     108.00    7.8% 

  Net Change        +56.00 
     

Platinum/Gold Ratio         1.12 
 

 Date   Gold     Silver  Platinum 

 Jul 01 1,256.00  19.56 1,382.00 

 Jul 02 1, 243.50  19.30 1,368.00 

 Jul 03 1,252.00  19.69 1,347.00 

 Jul 04 Closed 

 Jul 05 Closed 
   

 Jul 08 1,235.00  19.03 1,362.00 

 Jul 09 1,246.00  19.13 1,369.00 

 Jul 10 1,247.50  19.15 1,368.00 

 Jul 11 1,284.00  20.09 1,407.00 

 Jul 12 1,277.75  19.78 1,407.00 
 

 Jul 15 1,283.75  19.83 1,421.00 

 Jul 16 1,291.50  19.97 1,423.00 

 Jul 17 1,278.00  19.41 1,411.00 

 Jul 18 1,284.50  19.38 1,415.00 

 Jul 19 1, 293.25  19.45 1,431.00 
 

 Jul 22 1,336.50  20.50 1,448.00 

 Jul 23 1,335.00  20.26 1,442.00 

 Jul 24 1,320.00  20.00 1,455.00 

 Jul 25 1,329.00  20.15 1,448.00 

 Jul 26 1,321.75  19.76 1,423.00 
 

 Jul 29 1,328.50  19.85 1,442.00 

 Jul 30 1,324.00  19.69 1,435.00 

 Jul 31 1,312.50  19.62 1,429.00 

 Aug 01 1,311.00  19.62 1,444.00 

 Aug 02 1,310.50  19.79 1,444.00 
 

 Aug 05 1,302.50  19.72 1,448.00 

 Aug 06 1,283.25  19.51 1,428.00 

 Aug 07 1,286.00  19.50 1,438.00 
                      

London Silver Market Premium To New 

York Silver Market = 3¢ 

 

Gold, silver and platinum quotes are 

working spots at 1:45 EST/EDT each 

day, quoted in U.S. dollars per troy 

ounce.  On days where the physical 

metals market effectively operated on 

separate bid and ask spot prices, the price 

listed is the bid spot price.  Keep in mind 

that selling prices may be determined 

using a higher spot price than listed 

ery.  Delayed delivery for most bullion-

priced gold and silver products tends to 

be 1-3 weeks, much faster than in the 

past few months. 

The gold/silver ratio has risen high 

enough that I probably should increase 

my allocation of silver versus gold be-

tween purchases of the two metals.  Last 

month, I was 60-67% in favor of silver, 

but now I probably should go 67-75% 

toward silver.  My long term expectation 

for the ratio is around 35-40, so you can 

see that I anticipate that silver will enjoy 

almost twice as much appreciation as 

gold.  I still advocate getting some gold 

as my forecasts may not be on target. 

At current premium levels, I like the 

privately issued 1 Ounce Silver Ingots 

and Rounds (8.9%).  I’d really like to 

be able to recommend the more divisible 

and liquid US 90% Silver Coin 

(19.9%), but that premium is just too 

high at the moment. 

This month we have two offerings of 

silver coins.  The France 1986 Piedfort 

Silver 100 Francs Statue of Liberty 
Commemoratives were marketed at a 

very high price when the spot silver 

price was about $5.00.  Today, the price 

of silver is almost four times as high, but 

we can offer these coins at significant 

savings to the original selling price. 

Our other offer is some High Grade 

1946 Booker T. Washington Com-
memorative Half Dollars.  These came 

from a group of original rolls we pur-

chased and had certified.  Great looking 

coins, but affordable by almost every-

one.  Check our flyer for details. 
 

Gold And Gold Coins 
Gold settled today at $1,286.00, up a 

respectable $30.00 (2.4%) from last 

month.  The relatively quiet market feels 

like the calm before a storm. 

Like last month, there was relatively 

little change in premium levels from last 

month.  Just about all products are rela-

tively available. 

We were unexpectedly offered an 

original roll of Canada Mint State-60+ 

1911-C Gold Sovereigns at a price we 

couldn’t resist.  We suspect they were so 

affordable as part of the fallout of the 

Royal Canadian Mint releasing so many 

Mint State 1912-1914 $5.00 and $10.00 

Gold Coins this year.  These are rare 

enough that this is only our second of-

fering in the past 11 years.    
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          Item        Qty  Fine Wt     Price  Cost/Oz   Premium
*U.S. 1 Oz Gold Eagle 10 1.0000 1,352.50 1352.50 5.0% Gold: $1,288.00
*U.S. 1/2 Oz Gold Eagle 10 0.5000 697.50 1395.00 8.3% Silver: $19.65
*U.S. 1/4 Oz Gold Eagle 10 0.2500 361.00 1444.00 12.1% Platinum: $1,448.00
*U.S. 1/10 Oz Gold Eagle 10 0.1000 147.70 1477.00 14.7% Palladium: $733.00
*U.S. 1 Oz Gold Buffalo 10 1.0000 1,355.00 1355.00 5.2%

*Australia 1 Oz Kangaroo 10 1.0000 1,358.75 1358.75 5.5%
*Austria 100 Corona 10 0.9802 1,299.00 1325.24 2.9%
*Austria 1 Oz Philharmonic 10 1.0000 1,357.50 1357.50 5.4%
*Canada 1 Oz Maple Leaf 10 1.0000 1,342.00 1342.00 4.2%
*China 1 Oz Panda 10 1.0000 1,406.50 1406.50 9.2%
*Mexico 50 Peso 10 1.2057 1,602.75 1329.31 3.2%
*S. Africa Krugerrand 10 1.0000 1,342.00 1342.00 4.2%
*U.S. Medallion 10 1.0000 1,324.00 1324.00 2.8%
*1 Oz Ingot 10 1.0000 1,328.00 1328.00 3.1%

*Austria 1 Ducat 10 0.1107 162.00 1463.41 13.6%
*Austria 4 Ducat 10 0.4428 656.00 1481.48 15.0%
*British Sovereign 10 0.2354 333.25 1415.68 9.9%
*British Sovereign, BU 10 0.2354 344.25 1462.40 13.5%
*France 20 Franc 10 0.1867 269.25 1442.15 12.0%
*Germany 20 Mark 10 0.2304 354.50 1538.63 19.5%
*Swiss 20 Franc 10 0.1867 269.25 1442.15 12.0%

$20 Liberty BU 10 0.9675 1,455.00 1503.88 16.8%
$20 St Gaudens BU 10 0.9675 1,465.00 1514.21 17.6%
$20 Liberty Extremely Fine 10 0.9675 1,410.00 1457.36 13.1%
$10 Liberty Extremely Fine 10 0.4838 730.00 1508.89 17.1%
$5 Liberty Extremely Fine 10 0.2419 400.00 1653.58 28.4%

*U.S. 90% Silver Coin 1,000 715 16,840.00 23.55 19.9%
*U.S. 40% Silver Coin 1,000 295 6,090.00 20.64 5.1%
*U.S. Circulated Dollars 1,000 760 25,500.00 33.55 70.8%
*U.S. Silver Eagle-2013 1,000 1,000 22,900.00 22.90 16.5%
*Canada Silver Maple Leaf 1,000 1,000 22,250.00 22.25 13.2%

*100 Oz Silver Ingot 10 100 2,140.00 21.40 8.9%
*10 Oz Silver Ingot 100 10 214.00 21.40 8.9%
*1 Oz Silver Ingot 1,000 1 21.40 21.40 8.9%

*1 Oz Platinum Ingot 10 1.0000 1,519.00 1519.00 4.9%
*U.S. 1 Oz Platinum Eagle 10 1.0000 1,654.00 1654.00 14.2%
*U.S. 1/2 Oz Plat Eagle 10 0.5000 Not available
*U.S. 1/4 Oz Plat Eagle 10 0.2500 Not available
*U.S. 1/10 Oz Plat Eagle 10 0.1000 Not available
*Other 1 Oz Plat Coins 10 1.0000 Not available

*Canada Palladium ML 10 1.0000 784.00 784.00 7.0%

Liberty Coin Service Call Toll-Free: (800) 527-2375 National
400 Frandor Avenue (517) 351-4720 Local
Lansing, MI   48912 (517) 351-3466 Fax
web: www.libertycoinservice.com     email: path@libertycoinservice.com
Trading Desk Hours (Eastern):      Mon-Fri 10AM-6PM,  Sat 10AM-2PM

Notes from Liberty 
by Thomas Coulson 

LCS Senior Numismatist 
 

(I’m covering for Allan Beegle again 
this month while he enjoys another brief 
vacation.) 

Sales for July were again almost 50% 
higher than the same month in 2012—
despite much lower gold and silver 
prices.  Our actual product volume was 
probably about double 2012 levels.  
Sales every month thus far in 2013 have 
clobbered the same month from a year 
earlier. 

As expected, last month’s offering of 
the Mint State-60+ 1921 Morgan Sil-
ver Dollar Rolls had one of the strong-
est responses of any offering in the past 
several years!  We literally sold out our 
existing inventory on the very first day!  
We scoured the country seeking more 
nice rolls to meet continuing demand.  
Even though they cost more, we still 
held our bargain price.  (By the way, our 
quality standards are so strict that more 
than 50% of the supposedly nice rolls 
that other dealers sent to us were re-
turned as not being nice enough for LCS 
customers.) 

The Ty Cobb-autographed baseball 
also sold quickly to a die-hard Tigers 
fan.  In fact, pretty much everything of-
fered last month has found new homes. 

Shortly after last month’s newsletter 
was sent out, LCS General Manager Pat 
Heller and Customer Service Rep Mark 
Patterson flew to Las Vegas to staff the 
company booth at Freedom Fest.  The 
movie Alongside Night enjoyed a sneak 
preview the first night, then anther pri-
vate showing two days later for special 
guests who missed the first opportunity. 

Pat made two presentations about the 
rise and fall of ancient Rome’s money 
and the parallels with America’s mone-
tary system.  In his formal presentation, 
he was dressed in a toga as the Byzan-
tine Emperor Anastasius, who filled that 
Empire’s treasury with 170 tons of gold!  
Pat recorded several interviews and ac-
cepted new writing requests.  Pat and 
Mark had the opportunity to meet lots of 

-over- 
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Coins, Rolls and Sets Gold: $1,288.00
U.S. 10 pc Gold Medallion Set, 1980-1984, BU $10,550 Silver: $19.65
U.S. Morgan Dollar, 1921, Brilliant Uncirculated Roll/20 $825 Platinum: $1,448.00
U.S. Morgan Dollar, Pre-1921, Brilliant Uncirculated Roll/20 $920 Palladium: $733.00
U.S. Peace Dollar, Brilliant Uncirclated Roll/20 $800

Numismatic Coins (PCGS/NGC/ICG Graded) MS-63 MS-64 MS-65
U.S. $20.00 St Gaudens 1,600 1,755 2,320
U.S. $20.00 Liberty 1,865 2,115 3,860
U.S. $10.00 Liberty 1,065 1,505 3,230
U.S. $5.00 Liberty 695 965 2,375
U.S. 4 pc Indian Gold Type Set 4,410 6,490 18,810
U.S. 4 pc Liberty Gold Type Set 4,175 5,210 10,585
U.S. 8 pc Gold Type Set 8,525 11,550 28,945
U.S. Morgan Dollar (Pre-1921) 73 87 165
U.S. Peace Dollar 61 87 145

Prices quoted are for quantities indicated, and are actual selling prices at today's
closes.  Smaller lots are available at slightly higher prices.  No Michigan Sales
Tax on rare coins or precious metals bullion.  Numismatic purchases have
a 15 day return period.  Orders for bullion-priced items (marked with *) are not
returnable and, after confirmation, cannot be cancelled.  

existing and new customers. 
Upon his return, Pat hit the jackpot when a 

Southwest dealer offered him a roll of Mint 
State-60+ 1911-C Canadian Sovereigns at 
an exceptional money-saving price.  While 
just about all Sovereigns are now selling at 
higher premiums above gold value, you can 
acquire these at a lower premium than we 
charged six years ago in our last offering.   

From an East Coast dealer friend we had 
earlier purchased multiple original rolls of 
High Grade Booker T. Washington Com-
memorative Half Dollars.  The coins were 
so beautiful that we sent virtually every 
specimen to PCGS for certification.  We 
have now received the results and can offer 
you some great specimens at prices lower 
than you might expect for their relative rar-
ity. 

In 1986, France struck a double-thickness 
Piedfort Statue of Liberty Silver 100 
Francs.  The entire mintage was sold to one 
of our national competitors.  That company 
sold them at a price we warned our custom-
ers was too high.  Today, with the silver spot 
price almost four times what it was in 1986, 
you can acquire these coins for far less than 
the original issue price. 

If last month was any indication, it is a 
sign that you should call early to confirm 
availability and lock in your order.  Reach 
our Trading Desk toll-free at 800-527-

2375.   
Naturally, we have picked up several inter-

esting pieces in the past month.  Here are a 
few for you to enjoy:  

A Variety Of The Ancient Roman 
Silver Denarius Issue:  Unfortunately, 
Pat and Mark did not think to take any an-
cient Roman coins to sell at Freedom Fest.  
We received tremendous interest in the possi-
bility of acquiring one or more of these his-
toric coins.  Did you know that the Roman 
Silver Denarius is the origin for the British 
indicating their pennies with the letter D?  Or 
that the letter D used for denoting the size of 
nails use in construction also traces its origin 
to the Denarius? 

The Roman Denarius, each crudely struck 
by hand one at a time, had varying sizes and 
silver content over the more than three centu-
ries when they were issued.  We have a selec-
tion of coins ranging in dates from about 100 
BC all the way up into the 3rd Century AD.  
Most prices range from a little below $100 to 
$150, but we have less expensive and pricier 
historic specimens to offer.  Call our two An-
cient Roman Coin specialists—myself or 
Inventory Manager Paul Manderscheid—to 
get an idea of what we have that would fit for 
you. 

Flashy Mint State-61 1877-S 
$20.00 Liberty: In 1877, the US Mint 

implemented the third design change for the 
$20.00 Liberty.  Greater detail was carved 
into Liberty’s hair, and the word “Dollars” 
was used on the reverse instead of the abbre-
viation. 

The NGC-certified beauty might not seem 
so rare at first when you look at the mintage 
of 1,735,000 coins.  However, most us Gold 
Coins up into the early 1890s were issued 
into circulation.  As a result Mint State sur-
vivors are relatively rare.   

In 27 years, PCGS and NGC together have 
certified a meager 1,582 specimens in MS-
61 and all higher grades, with only 40 coins 
higher than MS-62!  Except for a hardly 
noticeable dig on the eagle’s wing, this piece 
could easily pass for a higher grade.  In Coin 
Values, MS-60 specimens catalog for $2,000 
and MS-62 coins at $4,750.  The most recent 
NGC-certified specimen graded MS-61 sold 
in June for $2,850.  You can own this beauty 
for $2,650.    

Spanish American “Pieces Of 
Eight”:  Over the course of 2013, we have 
received an unusually large number of re-
quests for the Spanish America Portrait 8 
Reales, the famous “Pieces of Eight” that 
circulated widely in the newly independent 
United States of America (and were legal 
tender here until 1857).  They were so popu-
lar that an average weight of coins in circula-
tion in the new nation was adopted as the 
standard for American silver dollars! 

Several of these 8 Reales circulated in the 
Orient, where merchants would add their 
chopmarks to attest to their authenticity. 

While not a large quantity of these historic 
coins, we do have more than usual.  Dates 
range from 1782 to 1806.  All but one were 
struck at the Casa de Moneda in Mexico City 
while the other was struck at the mint in Po-
tosi, Bolivia.  Enjoy them while they last: 

 

Very Good-Fine with Chopmarks—$74 
 

Very Good-Fine no Chopmarks—$79 
 

Fine—$89 
 

Fine-Very Fine—$110 
 

Very Fine—$150 
 

Extremely Fine, cleaned—$150 

Please Note:  Liberty Coin Service will be 
closed Saturday, August 31 through 
Monday, September 2 for Labor Day.    
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