
Last month I boldly forecasted at least a 
50% chance that the price of silver would 
reach $30.00 before the end of November. 

When I wrote that, silver had closed on 
the COMEX at $24.43.  To reach that 
goal, silver would have to have increased 
almost 23% in less than a month. 

Well, silver has not yet reached $30.00.  
It peaked on November 9 during COMEX 
trading hours at $29.36. 

Even though silver didn’t reach $30.00 
by the end of November, it did reach al-
most 90% of the way there on November 
9.  Even the end of November close of 
$28.19 was 15.4% higher than the close 
on November 3. 

So, those who took action on the basis of 
my forecast should be relatively satisfied 
with the results, even though silver didn’t 
make it to $30.00. 

In case you were wondering, my fore-
cast was not a lucky guess.  Neither was it 
the result of a complex analysis. 

I was simply following the true facts of 
market activity instead of believing the re-
ports carried by the mainstream media. 

It has long been obvious that the US 
government, its trading partners, and allies 
have been actively suppressing gold and 
silver prices.  The payoff for the US gov-
ernment was a higher value for the US 
dollar and a lower interest cost for US 
government debt. 

Given that context, the US government 
had a very strong incentive to hold down 
gold and silver prices until after the US 
elections were completed on November 2.  
I told people to expect the suppression tac-
tics to taper off after the elections. 

They did, and gold and silver took off. 
One week after the elections, the price 

of gold was 4.4% higher and silver was 
11.8% higher. 

Precious metals prices were on the verge 
of a significant breakout when they sud-
denly retrenched. 

How come? 
In any rapidly rising market, it is nor-

mal for there to be periodic profit tak-

ing.  Professional investors stay alert to any 
indicators that the advance has stalled. 

That indicator came on the afternoon of 
November 9.  The COMEX raised its mini-
mum cash deposit requirement on lever-
aged silver contracts from $5,000 to 
$6,500. 

As commodity prices rise, it is normal for 
the margin requirements to be increased.  
However, the COMEX had not adjusted 
that for the silver contracts since before sil-
ver reached $18.00.   

It was not unexpected for the COMEX to 
raise the margin requirements.  What was 
strange is that the increase had not come at 
$20.00, $22.00, $24.00, or other interim 
spot prices during the boom.  Then, the 
margin requirements were increased right 
at the time to help push down silver prices 
in advance of the gold and silver option 
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contract expirations that were coming up on 
November 23. 

By November 9, gold and silver prices had 
increased so far that a huge percentage of 
call options (those where the owner has the 
option to buy gold or silver at the contract 
price) could be exercised below the spot 
price.  In other words, they were “in the 
money.”   

If these contracts would have remained in 
the money, the owners would have exercised 
them and demanded large amounts of physi-
cal gold and silver for quick delivery.  These 
delivery requirements would have put a se-
vere squeeze on available supplies, almost 
certainly pushing up prices even further. 

The timing of the increase in the contract 
margin requirements was suspicious, to put 
it mildly.  It seemed to be done more to sup-

2010 Year To Date Results 
as of November 30, 2010 

 

Precious Metals   
 Palladium              +71.9% 
 Silver                +67.6% 
 Gold                +26.5% 
 Platinum              +13.3% 
  

Numismatics 
 US MS-65 Morgan Dollar, Pre-1921 +5.3% 
 US MS-63 $20 St Gaudens      +2.7% 
 US MS-63 $20 Liberty         -14.8% 
 

US Dollar vs Foreign Currencies 
 Euro                +10.3%  
 Great Britain Pound         +3.9% 
 Hong Kong Dollar          +0.2% 
 South Korea Won          -0.7% 
 India Rupee             -1.3% 
 Brazil Real             -1.6% Chi-
na Yuan             -2.3% Canada 
Dollar            -2.4% 
 New Zealand Dollar         -2.4% 
 Switzerland Franc          -3.0%
 South Africa Rand          -4.3% 
 Mexico Peso            -4.5% 
 Singapore Dollar          -6.1% 

 Australia Dollar           -6.3% 
 Japan Yen              -10.1% 
    

 U.S. Dollar Index    81.23     +4.3% 
 

US And World Stock Market Indices 
 Russell 2000            +16.3% 
 Frankfurt Xetra DAX        +12.3% 
 NASDAQ              +10.1% 
 S&P 500              +5.9% 
 Dow Jones Industrial Avg      +5.5% 
 London FT 100           +2.1% 
 Dow Jones World (excluding US)  +2.0% 
 Sao Paulo Bovespa         -1.3% 
 Nikkei 225             -5.8% 
 Australia S&P/ASX 200       -5.9% 
 Shanghai Composite         -13.9% 
   

 10 Year US Treasury Note interest rate 
             2.795%   -27.1% 
 

Intrinsic Metal Value Of U.S. Coins 
 Lincoln cent 1959-1982       2.51¢ 
 Lincoln cent 1982-date        0.56¢ 
 Jefferson nickel non-silver      5.96¢ 
 Roosevelt dime, 1965-date      2.71¢ 
 Washington quarter, 1965-date    6.76¢ 
 Kennedy half dollar, 1971-date    13.52¢ 
 



Government officials, including Presi-
dent Obama, Fed Chair Bernanke, and 
Treasury Secretary Geithner at first 
called for more inflation.  When these 
pronouncements worried investors and 
led to a drop in the value of the US 
dollar, the same officials tried to back-
pedal.  Despite such attempts, it was 
clear to many people that the Fed was 
committed to inflating the money sup-
ply after its November 2-3 meeting. 

The second sparkplug that really got 
markets moving was the October an-
nouncement by Commodity Futures 
Trading Commission Bart Chilton that 
he was convinced that there were 
fraudulent violations of the Commodi-
ty Exchange Act in suppressing silver 
prices.  He urged prosecution. 

The day after Chilton’s announce-
ment came the first round of lawsuits 
(there are now at least 25 suits) against 
JPMorgan Chase and HSBC alleging 
illegal suppression of silver prices. 

No matter whether it comes through 
official investigations, accidental admissions, 
lawsuits, or otherwise, any public revelations 
that confirm that the huge short positions in the 
gold and silver markets cannot be covered by 
physical silver will lead to a price explosion in 
the gold and silver markets. 

Today we are much closer to the time when 
that will happen.  I don’t know if it will come 
within weeks or still take a year or so.  In the 
meantime, expect gold and silver prices to con-
tinue their overall boom simply because sup-
plies of physical metal are insufficient to meet 
growing demand. 

Thus far, almost all gold coins and ingots are 
in ready supply, where you should be able to get 
delivery within two weeks at the longest.  Pre-
miums are largely unchanged in the past month, 
except that the premium on Canada Maple 
Leafs (4.2%) has declined since the Royal Ca-
nadian Mint reduced their premiums charged to 
primary distributors. 

Silver ingots are a different story.  Wholesal-
ers have virtually no large quantities available 
for immediate shipment.  They can still get them 
fabricated, but don’t be surprised if you have to 
wait one to four weeks for delivery.  On the oth-
er hand, LCS has ample inventories of US 90% 
Silver Coin (2.3%) and other retailers seem to 
be able to ship it with only brief delays. 

As the pressure for much higher prices builds, 
expect to see greater price volatility.  From the 
COMEX close on November 8, the price of sil-
ver rose almost $2.00 in less than 24 hours.  
Daily swings in silver prices of $1.00 to $2.00 
will happen more often in the coming months.  
In gold, we could soon see price moves of $100 
or more within a 24 hour period. 

On a longer term basis, I expect silver to easi-
ly reach $50-100 and gold to achieve $3,000 to 
$5,000.  So, even though gold and silver prices 

 
press gold and silver prices rather than 
for genuine market management. 

My suspicions grew stronger a week 
later.  After a significant pull back 
caused by the November 9 increase in 
margin requirements, gold and silver 
prices had started to rise again.  They 
started falling in the afternoon of No-
vember 15 for no obvious reason. 

Well, the COMEX raised gold and 
silver contract margin requirements 
again on November 16, even though 
prices at the time were dropping! 

There seemed to be no reason for 
this second increase in the margin re-
quirement in terms of managing con-
tracts.  But there was every incentive 
to do so if the purpose was to suppress 
precious metals prices in advance of 
the November 23 options expiration. 

Not only is the occurrence of the se-
cond round of margin increase suspi-
cious, the large number of sell orders 
on the afternoon of the day before has 
the taint of insider trading.  If US gov-
ernment regulators were looking for a 
smoking gun of market manipulation, 
this series of actions should be prime 
suspects. 

Since I then expected gold and silver 
prices to then be held down through 
November 23, I anticipated that prices 
would not rise significantly until after 
the COMEX closed that day.  I looked 
for the November 24 closes to be up 
sharply from the day before. 

Well, other events tripped me up on 
that expectation.  The North Korean 
military bombed a South Korean is-
land on November 22.  Along with a 
new round of fear about debt problems 
of Euro-member nations, especially, 
Ireland, Portugal, and Spain, silver and 
gold prices jumped early.  At the 
COMEX close on November 23, the 
price of gold was up 2.9% and silver 
8.8% from a week earlier. 

While it may have appeared that my 
prediction of higher prices on Novem-
ber 24 missed the mark, what really 
happened is that the increases occurred 
1-2 days earlier. 

    

Why Are Gold And Silver 
Prices Booming? 

Although there are a number of rea-
sons supporting higher gold and silver 
prices, the one significant event that 
really got markets to move was the 
September announcement by the Fed-
eral Open Market Committee (FOMC) 
that US inflation was too low and that 
the Fed should take steps after the 
elections to inflate the money supply.  

(Continued from page 1) 

today are much higher than they were 10 
years ago, I don’t consider it too late to 
build an insurance position of physical 
gold. 

As I have said before, I recommend that 
you establish your core position of physi-
cal gold and silver that is not leveraged 
and under your direct custody or control.  
That way, you will be absolutely sure that 
you have these assets and are not subject 
to sudden rule changes that could disrupt 
leveraged investments. 

It looks like central banks have largely 
depleted the gold they can mobilize to 
suppress prices in the future.  That doesn’t 
mean the US government is out of ammu-
nition.  Look for future suppression tactics 
to more likely be in rule changes at the ex-
changes and restrictions on what com-
modity traders can do with their positions. 

With the Republicans gaining a majority 
in the next Congress, I think the effort to 
nationalize private retirement accounts 
will be slowed down.  Unfortunately, 
there are simply too many assets in those 
accounts.  I just cannot see the US gov-
ernment holding off for very long from 
seizing these assets.  Hungary is now in 
the process of nationalizing that country’s 
private retirement accounts, matching a 
move by Argentina not that long ago.  Ex-
pect the US and other governments to 
look to such assets for government 
bailouts in the next 2-10 years. 

To help start or continue building your 
gold and silver position, I recommend that 
you contact us sooner rather than later. 

    

What If The US Dollar And 
Euro Both Fail? 

Summary Of Current LCS 
Recommendations For Precious 

Metals and Rare Coins 

     

How much of your total net worth should be 
allocated to precious metals and rare coins? 

 

     Conservative  Moderate Aggressive 
       10%           20%      25-33% 

 

How much to allocate for each category of 
precious metals and rare coins?* 

 

     Conservative  Moderate Aggressive 
Gold       40%      35%       25% 
Silver      60%      55%       50% 
Rare Coins     0%      10%       25% 
TOTAL   100%     100%    100% 

 

*Platinum and palladium both have volatile markets 
with long-term supply/demand fundamentals that are 
not as attractive as those for gold, silver or rare coins.  
While either or both may outperform gold, silver or 
rare coins in the short- to long-term, to be conser- 
vative we have omitted them from our allocation.  



national landmarks in each state and territory, 
Congress authorized the issue of five ounce 
silver quarters of each issue. 

Today, the US Mint announced that it will 
release all five 2010-dated five ounce quarters 
next Monday, charging Authorized Purchas-
ers $9.75 per coin above silver value.  Mint-
age for each coin is limited to 33,000. 

With such low mintages, these coins are ex-
tremely underpriced by the US Mint.  I expect 
that these coins will be selling for at least $50 
to $100 above silver value by the end of De-
cember.  The frenzy will quickly push up the 
value of these coins far above their long-term 
equilibrium levels, after which prices will 
drop. 

We don’t yet know if we will be able pro-
cure any of these coins at reasonable levels.  
If you are able to pick up some of these coins 
in the next few weeks for prices within $50 of 
silver value, I expect they will turn out to be a 
good long term value.  If you have to pay 
$100 or more above melt, they may not be 
worth owning. 

Incidentally, the US Mint has started selling 
the 2010-dated Proof Silver Eagle Dollars, 
with orders already accepted for more than 
400,000 coins.  With a Mint issue price of 
$46.95, I don’t regard them as a promising in-
vestment.  However, they are not so outra-
geously priced for the numismatist who may 
want to add one or two to a collection. 

 

Silver—The Cure For Flu And 
The Common Cold? 

At a meeting of the Society for Applied Mi-
crobiology in London, England last week, 
Professor Willy Verstraete, a microbiologist 
from the University of Ghent, Belgium re-
ported some interesting findings. 

Tests using the bacteria Lactobacillus fer-
mentum, a “healthy” bacteria often found in 
yogurt and probiotic, digestive aid drinks, 
found that when grown in a solution of silver 
ions, tiny nanoparticles of silver attach to the 
outside of the bacteria. 

These bacteria could be incorporated into 
nasal sprays, water filters, hand washes, and 
food cutting boards.  When they come in con-
tact with noroviruses, the bacteria leaves the 
viruses unable to cause infections.  The re-
searchers expect that these special bacteria 
will also have the same effect on the viruses 
that cause influenza (the flu), the common 
cold, and other infections. 

Verstraete warned, “There are concerns 
about using such small particles of silver in 
the human body and what harm it might 
cause to human health, so we have attached 
the silver nanoparticles to the surface of a 
bacterium.  It means the silver particles re-
main small, but they are not free to roam 
around the body.” 

When ingested in some forms and in suffi-
cient doses, silver has been reported to dam-

 
The Fed took the strongest steps at 

starting a potential global currency war 
when it announced plans in September to 
inflate the US money supply (disguised 
by calling it “quantitative easing”).  Two 
subsequent meetings of the G-20 Group 
of the world’s leading economies have 
only reached an agreement that they will 
continue to try to reach an agreement to 
avoid competitive destruction of the 
world’s paper currencies. 

The recent renewed focus on the finan-
cial problems in the nations using the Eu-
ro have temporarily revived the value of 
the US dollar. 

The citizens of Ireland will vote on De-
cember 7 on whether to accept the 
planned bailout (agreeing to tighten their 
fiscal lives in order to repay the British 
and German banks).   

If this agreement is voted down, the 
Euro will be in huge trouble.  Expect the 
debt crisis to expand to Spain almost im-
mediately and then to Italy before the end 
of 2010.  It is also possible that Belgium, 
which has not had a national government 
for five months now, may dissolve into 
two separate countries. 

In other words, if the Irish do not vote 
for the bailout plan, the Euro is at a 
heightened risk of near term failure. 

The US dollar is also under more pres-
sure almost every day.  The Chinese and 
Russians have just agreed that future con-
tracts between the two countries will be 
denominated in their own currencies ra-
ther than in US dollars.   

China has been pursuing this policy 
with many of its major trading partners.  
At some point, the US dollar is at risk of 
losing its use as an international reserve 
currency, which would drive down its 
value much faster than is already occur-
ring. 

Is it possible that both the Euro and US 
dollar could fail?  Yes.   

Is it possible they could both fail within 
the next year?  The prospect is much 
higher than I would like to think about. 

If either or both currencies fail, the bal-
ance of the world will almost certainly 
fall back to a much heavier reliance on 
gold (and, to a lesser extent, silver) to 
prop up surviving paper currencies. 

I would expect the value of gold and 
silver to increase in value by a greater 
percentage than other currencies, which 
is just one more reason to own precious 
metals for your own financial protection. 

 

Coming Fiasco—5 Ounce 
Silver America The Beauti-
ful Quarters 

As part of the new program to honor 

(Continued from page 2) age the liver, kidneys, and lungs.  The 
small size of the particles previously test-
ed has some researchers concerned that 
silver could pass to other areas of the 
body with harmful results.  Verstraete 
claims that the use of this particular bacte-
rium will prevent it from gaining access to 
other parts of the body. 

Verstraete reported that he is now work-
ing with Johnson and Johnson and with 
Janssen (a Belgian pharmaceutical firm 
with locations in 50 countries) to develop 
the technology to use silver to attack other 
viruses. 

 

Silver and Silver Coins 
Silver settled today at $28.39, a huge in-

crease of $3.96 (16.2%) from last month. 
One of the reasons why I advocate the 

ownership, custody, and control of physi-
cal silver and gold rather than commodity 
contracts, certificates, exchange traded 
funds, option contracts, and silver in unal-
located storage is that there may be multi-
ple ownership claims on each silver ingot 
and coin that theoretically backs these 
forms of paper ownership. 

It appears that the silver exchange trad-
ed funds lately have been redeeming 
shares in order to provide silver to meet 
COMEX delivery needs. 

If you own what I call paper silver, my 
expectation is that you will find out that 
you don’t own any silver.  COMEX regu-
lations permit the settlement of maturing 
contracts in cash or in shares of silver ex-
change traded funds.  The same goes for 
gold.  If you really want to own silver, 
then buy it in physical form. 

One anecdotal story I have received is 
of an owner of silver that was being stored 
at one of the mints (the Perth Mint and 
Royal Canadian Mint have such pro-
grams) in “unfabricated form.”  What that 
meant is that the investor owned part of a 
1,000 ounce ingot sitting in the vault at 
the mint.  When the investor wanted to 
convert this silver position into discrete 
units for which he could take delivery, the 
fabrication and delivery charges were far 
higher than if he had simply bought the 
physical metal in the first place.  On top 
of that, it took extensive work to gain the 
physical silver and a significant delay in 
getting his hands on the real thing. 

To repeat myself, if you are thinking of 
buying paper silver (or gold) as a way to 
own the metal, don’t! 

As discussed earlier, supplies of 100, 
10, and 1 Ounce Silver Ingots (4.4-
5.3%) are tightening.  I expect waiting 
times will get longer before they get 
shorter. 

Instead of ingots, I strongly recommend 

(Continued on page 4) 



the US 90% Silver Coin because of the 
lower cost per ounce of silver, and its great-
er divisibility and liquidity. 

The US Mint will soon stop selling the 
2010-dated US Silver Eagle Dollars 
(10.2%) in order to start production of 2011
-dated coins.  The moment this happens, the 
premium is bound to jump.  While I do not 
recommend these coins as a way to own sil-
ver bullion, there are millions of collectors 
who are looking to hold single coins or 
rolls in their holdings.  If you don’t already 
have them, make sure to pick them up be-
fore premiums jump. 

As I warned last month, Morgan and 
Peace Dollars in all grades from junk to 
Superb Gems are on fire.  Supplies are dis-
appearing and prices are on the way up.  
We were fortunate to acquire a large 
enough group of Choice Mint State-63 
Early Morgan Dollars that we can offer at 
a price slightly less than last month.  When 
these are gone, we will have to raise our 
price.  See the enclosed flyer for details.   

  

Gold And Gold Coins 
Gold settled on the COMEX today at 

$1,387.25, up a solid $50.25 (3.8%) from 
four weeks ago. 

I continue to recommend the acquisition 
of the lowest premium issues such as the 
US American Arts Medallions (3.7%), 
Austria 100 Coronas (3.7%), and Mexico 
50 Peso (3.8%).  As I mentioned earlier, 
though, the premium on the Canada Maple 
has fallen enough that they are worth con-
sidering. 

The market for Classic US Gold Coins 
has turned the corner.  Many issues have in-
creased in price by a greater percentage in 
the past month than the rise in the price of 
gold.  While I don't think that the common-
date $20.00 Double Eagles represent good 
value, high grade specimens of most $1.00 
through $10.00 denominations represent 
great value in comparison. 

Even more desirable than the common-
date issues, however, are the better-date 
pieces.  Many of these coins are far scarcer 
than the common issues, yet the price dif-
ference is ridiculously small when you take 
this rarity into account.  This month’s offer-
ing of  Choice Mint State-63 1911 $10.00 
Indians are a perfect example.  Please see 
the enclosed flyer. 
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The Month 
 

Gold Range           72.75    5.4% 
  Net Change        +50.25 
 

Silver Range           4.47   18.3% 
  Net Change         +3.96 
 

Gold/Silver Ratio           48.9 
  Net change                -5.8 
 

Platinum Range   169.00   10.0% 
  Net Change       -13.00 
     

Platinum/Gold Ratio       1.21 
 

 Date   Gold     Silver  Platinum 
 Nov 03  1,337.00  24.43 1,697.00 
 Nov 04  1,382.75  26.03 1,697.00 
 Nov 05  1,397.25  26.74 1,769.00 
   

 Nov 08  1,402.75  27.43 1,771.00 
 Nov 09  1,409.75  28.90 1,810.00 
 Nov 10  1,399.00  26.86 1,738.00 
 Nov 11  1,403.00  27.40 1,746.00 
 Nov 12  1,365.50  25.94 1,684.00 
 

 Nov 15  1,368.50  26.09 1,684.00 
 Nov 16  1,338.25  25.23 1,684.00 
 Nov 17  1,336.75  25.51 1,641.00 
 Nov 18  1,353.00  26.83 1,664.00 
 Nov 19  1,352.25  27.18 1,671.00 
 

 Nov 22  1,357.75  27.46 1,656.00 
 Nov 23  1,377.50  27.46 1,658.00 
 Nov 24  1,373.50  27.57 1,658.00 
 Nov 25  closed 
 Nov 26  1,362.25  26.70 1,645.00 
 

 Nov 29  1,366.00  27.15 1,645.00 
 Nov 30  1,385.00  28.19 1,666.00 
 Dec 01  1,387.25  28.39 1,684.00 
                     
  

London Silver Market Premium To New 
York Silver Market = 4¢ 

 

Gold, silver and platinum quotes are work-
ing spots at 1:45 EST/EDT each day, 
quoted in U.S. dollars per troy ounce. 

Another LCS Staffer Is Hon-
ored 

At the Michigan State Numismatic Society 
(MSNS) Fall Convention in Dearborn this 
past weekend, LCS Customer Service Rep-
resentative Dany Rothfeld was honored with 
the American Numismatic Association 
(ANA) Presidential Award. 

This award is bestowed at the discretion of 
the ANA president to recognize those who 
have made significant contributions to the 
hobby of numismatics.   

Dany earned the award for a combination 

of reasons.  He has served on the board of 
directors of MSNS for a decade, prepared a 
series of articles on numismatic personalities 
for The Mich-Matist, helped update refer-
ence catalogs of the coinage of Israel, been a 
prolific exhibitor at coin shows, and has ad-
dressed school classes about the hobby of 
coin collecting.  He has gone out of his way 
to promote interest in numismatics. 

Dany becomes the second LCS staffer to 
receive this award.  General Manager Pat 
Heller was similarly recognized in 2008. 

 

A Holiday Wish 
The year 2010 has been another challeng-

ing year for many Americans, with little re-
lief on the horizon.  Although most of our 
customers enjoyed better financial results 
than the average American, there are too 
many people who saw their financial posi-
tion decline this past year. 

It is my hope that those who continue for 
follow our recommendations in 2011 will 
prosper even more.  The new year, however, 
will likely be more volatile and nerve-
wracking than the past.  We welcome your 
company on this journey. 

Life continues to bring new challenges, 
such as the recent death of LCS Chief Nu-
mismatist Allan Beegle’s mother.  It seems 
like almost everyone here lost a close friend 
or relative during 2010.  The addition of new 
babies and friends, while precious, will nev-
er replace them. 

As we do every year, we thank you for 
your patronage.  It is our honor and privilege 
to serve you, the best customers in the 
world! 

If it were within our power to grant you 
any wishes, we would give you two.  First, 
we would bring you a world of peace with 
liberty for everyone.  Second, we would 
bring you a holiday season filled with the 
health and wealth of family and friends.  
May you be rich in the wonderful gifts on 
which you cannot put price tags. 

 

Merry Christmas 
Happy New Year 

 

Suzi, Mary, Alina, David S, Bob, Jim, 
Matt, Jon, Cheryl, Augie, Nic, Greg, 
Dave H, Janet, Dany, Pam, Charlie, 
Barb, Paul, Tom, Allan, Pat 

 


