
Apparently, I am no longer in 
the tiny minority of voices warn-
ing about the depth of the prob-
lems in the world financial mar-
kets. 

For those of you who have been 
skeptical of what I have been writ-
ing, maybe you will reconsider 
now that the same kinds of warn-
ings are coming from people such 
as the Managing Director of the 
International Monetary Fund 
(IMF), the former president of the 
World Bank, and a US Congress-
man. 

Over this past weekend, Domi-
nique Strauss-Kahn, the Managing 
Director of the IMF addressed a 
meeting of Southeast Asian cen-
tral bankers in Kuala Lumpur, 
Malaysia.  He stated that the 
world’s advanced economies such 
as the US, Western Europe, and 
Japan are “already in depression.”  
He later added, “the worst cannot 
be ruled out.” 

On February 4, former World 
Bank President Paul Wolfowitz 
stated that the IMF and similar in-
stitutions are incapable of coping 
with the global financial crisis be-
cause they do not have enough re-
sources. 

In an interview posted on 
www.commodityonline.com two 
days ago, Marc Gugeri, the Fund 
Manager and Advisor to both Gold 
2000 Ltd and the Julius Baer Gold 

Equity Fund was asked about the price of 
gold.  He replied, “The majority of investors 
purchase Paper-(Gold)-Futures at the 
COMEX.  The sellers or counterparties of 
those Gold-Futures are just a few dominant 
players.  Some of them have an in-official 
close link to the U.S. government.  So far, 
most of the investors didn’t exercise the gold 
futures and have accepted cash instead of 
physical settlement.  This is about to change.  
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I believe that the COMEX will de-
fault and the entire paper gold market 
will ‘crash’ and gold could rise very 
quickly to 2,000 [or] 3,000 US dol-
lars.  When this happens, it will be 
too late to exercise or to try purchas-
ing physical gold.” 

Two weeks ago, Peter Munk, the 
founder and chairman of Barrick 

2009 Year To Date Results 
Through February 10, 2009 
 

Precious Metals   
Silver                +16.2%   
Palladium              +14.2% 
Platinum              +11.1% 
Gold                +3.5%   
 

Numismatics 
US MS-63 $20 Liberty         +14.7% 
US MS-63 $20 St Gaudens      +7.9% 
US MS-65 Morgan Dollar, Pre-1921 +0.0% 
 

US Dollar vs Foreign Currencies 
New Zealand Dollar         +12.6% 
South Korea Won          +10.0% 
Australia Dollar           +9.2% 
Switzerland Franc          +8.5% 
Euro                +8.4%  
Mexico Peso            +5.8% 
South Africa Rand          +5.6% 
Singapore Dollar          +5.2% 
Canada Dollar            +2.4% 
Great Britain Pound         +0.6% 
India Rupee             +0.4% 
China Yuan             +0.1% 
Hong Kong Dollar          +0.0% 
Japan Yen              -0.5% 
Brazil Real             -1.8% 

 

U.S. Dollar Index   85.81     +5.5% 
 

US And World Stock Market Indices 
Shanghai Composite         +24.4% 
NASDAQ              -3.3% 
London FT 100           -5.0% 
Australia S&P/ASX 200       -6.3% 
Frankfurt Xetra DAX        -6.3% 
Dow Jones World (excluding US)  -7.0% 
S&P 500              -8.4% 
Sao Paulo Bovespa         -9.7% 
Dow Jones Industrial Avg      -10.1% 
Nikkei 225             -10.3% 
Russell 2000            -10.8%  
 

10 Year US Treasury Note interest rate 
              2.85% +26.5% 
 

Intrinsic Metal Value Of U.S. Coins 
Lincoln cent 1959-1982        1.04¢ 
Lincoln cent 1982-date         0.30¢ 
Jefferson nickel non-silver       2.66¢ 
Roosevelt dime, 1965-date       1.21¢ 
Washington quarter, 1965-date     3.02¢ 
Kennedy half dollar, 1971-date     6.03¢ 
 

 



withdrawn from money market funds in the 
preceding 1-2 hours.  In response, the Fed 
started to provide liquidity to try to stem 
this electronic bank run.   

After spending $105 billion, Fed officials 
realized that they were unable to stop the 
run.  They stopped further spending, tem-
porarily closed down money market ac-
counts, then announced that the federal 
government would guarantee such accounts 
up to $250,000 per account as a means to 
halt the panic. 

According to the Fed, if they had not 
made the moves that they did then, a total 
of $5.5 trillion of money market funds 
would likely have been withdrawn by 2 
PM.  If that had occurred, the entire US 
economy would have collapsed that day 
and the world economy within 24 hours. 

In other words, the global financial and 
political systems as we know them would 
have ceased to exist.  And it would have 
happened so fast that those who had not 
made preparations ahead of time would 
have had no chance to protect themselves. 

Later in the interview, Kanjorski stated, 
“We are no better off today than we were 
three months ago because we have a de-
crease in the equity positions of banks be-
cause other assets are going sour by the 
moment.” 

Kanjorski did not say who was behind 
these massive money market withdrawals, 
perhaps because the Fed had not passed 
along this information to Congress.   

There are several central banks and some 
of the world’s ultra-wealthy private indi-
viduals who could have started this process.  
Much of global financial investments are 
managed by computer programs set up to 
react quickly to unusual trends.  A single 
party could have started the whole process 
by withdrawing enough money market 
funds to cause other investors’ programs to 
spring into action to withdraw their funds, 
leading the whole process to snowball. 

The events of that day caused significant 
fallout in the financial and precious metals 
markets.  Then-US president Bush quickly 
called for a $700 billion bailout package 
that grew to $875 billion by the time Con-
gress got through adding pork barrel pro-
jects. 

On September 17, the price of gold en-
joyed its largest ever one-day jump in price.  
On September 17th and 18th, the price of 
silver rose 20%.  Public demand for physi-
cal gold and silver soared.   

As a result retailers and wholesalers were 

 
Gold Corporation was interviewed 
by Reuters during the World Eco-
nomic Forum in Davos, Switzer-
land.  At one point, Munk stated, 
“Gold is at record levels in every 
currency except dollars.  Even 
within dollar terms it is within a 
few percentage points of an all-
time high at a time when all the 
other major commodities are fal-
ling.  Whether it’s the currency ef-
fect or a reaction to a feeling of un-
certainty, gold in my opinion is 
more likely to go up than down.” 

To another question, Munk said, 
“My personal feeling is that the 
rescue packages calling for tril-
lions, not billions . . . The value of 
the [US] currency has to go down.” 

Even more telling was Munk’s 
reply when asked about the possi-
bility that central banks, including 
China might start buying gold, “If 
they decide to diversify, we as-
sume into gold, then we start to 
talk about a trebling or quadrupling 
of the gold price.  It could be fol-
lowed by Russia or Kuwait . . . I 
don’t think it’s likely . . . I’m not a 
gold bug . . . but it’s more likely 
than it was two years ago.” 

All of these foregoing statements 
are just a sample of those now be-
ing made by mainstream financial 
bigwigs.  These speakers would be 
among the last to admit that the 
world’s financial crises are poten-
tially catastrophic.  Yet, here they 
are talking about the price of gold 
possibly doubling, tripling, or 
quadrupling in the near future. 

 

How The World Almost 
Came To An End At 2 PM 
September 18, 2008 

Even more frightening was an in-
terview on C-SPAN about two 
weeks ago with Congressman Paul 
Kanjorski (D-PA).  During the in-
terview, Rep. Kanjorski para-
phrased information provided to 
Congress by Federal Reserve Chair 
Ben Bernanke with then-Treasury 
Secretary Hank Paulson.   

According to Kanjorski, the Fed-
eral Reserve at about 11 AM on 
Thursday, September 18, 2008 de-
tected that $550 billion had been 

(Continued from page 1) quickly out of inventory.  Premiums 
soared and delivery times extended 
far into the future.  For example, our 
company was selling bags of US 90% 
Silver Coin on July 9, 2008 for just 
1.3% above the intrinsic value of the 
silver content.  After gold and silver 
prices were clobbered by major banks 
acting on behalf of the US govern-
ment in mid-July, investor demand 
pushed up the premium to 1.9% on 
August 6 and 6.2% on September 3.   

By October 11, LCS was selling 
90% bags for 62.6% above silver 
value and was one of only a few 
places in the country where purchas-
ers could acquire a quantity and take 
immediate delivery! 

Although demand has diminished in 
the months since, and supplies for 
many gold and silver bullion-priced 
items are sufficient to obtain immedi-
ate or quick delivery, premiums have 
still not come all they way back down 
to what they were in mid-2008. 

I am not happy saying this, but the 
possibility of a complete collapse of 
the global financial system such as al-
most happened on September 18, ac-
cording to Federal Reserve officials, 
is too large to ignore. 

In the past, I have warned readers 
that if the financial markets look to be 
at a high risk of failure, there may not 
be much time to try to convert your 
paper currencies into precious metals.  
In my mind, I was thinking that peo-
ple might have a few days to protect 
themselves.  We now know that no 
one will have that much time.  As the 
events of September 18 show, even 
one hour may be too late. 

With many more people following 
gold and silver markets than did so 
last summer, any financial panic 
would cause an almost instant disap-
pearance of physical gold and silver 
supplies.   

For all practical purposes, acquire 
your insurance holdings of precious 
metals now.  You will not be able to 
make a purchase at the “last minute” 
no matter how many dollars you 
might be willing to give to a seller. 
 

The Best Ways To Own 
Gold And Silver 

There are so many options for how 
to acquire gold or silver, that it is 



worth reviewing the positives and 
negatives of each. 

Mining company stocks.  In the-
ory, you can reap a huge return by 
owning the shares of gold and sil-
ver mining companies.  Shares 
tend to be priced at a tiny fraction 
of the intrinsic value of the known 
reserves.  As the companies re-
cover and sell the metal, the poten-
tial exists for a much higher profit 
than could be realized by just hold-
ing the physical metal. 

That’s the positive news. 
Unfortunately, there is a reason 

why mining companies sell for 
such a huge discount to the value 
of the reserves in the ground—
uncertainty.  Many things can af-
fect the profitability of a mining 
company that have nothing to do 
with the prices of the underlying 
metals.  There are political risks, 
operating costs, environmental 
costs, management competence 
and integrity risks, credit availabil-
ity risks, infrastructure availability 
risks, and so forth. 

Another limitation is that mines 
simply cannot recover and sell all 
of their reserves at one time.  If a 
mining company does not hedge, 
the prices realized for their output 
will be determined as of the time 
the product is sold onto the market, 
sometimes many years in the fu-
ture.  For just this reason, back 
when gold and silver hit their early 
1980 peaks, the values of gold and 
silver mining stocks only did about 
half as well as the increase in the 
price of physical metals. 

Commodity futures and op-
tions contracts.  The intended pur-
pose of futures and options con-
tracts was to allow producers and 
manufacturers the opportunity to 
lock in their respective selling and 
buying prices for product that 
would come to the market in the 
future.  In many if not most in-
stances, these markets have been 
taken over by investors and traders 
who have no intention of ever tak-
ing delivery of a contract.  By bor-
rowing money to pay for part of 
the cost of a futures contract 
(buying on margin) or buying an 

(Continued from page 2) option, it is possible to realize sharply 
higher profits for the same amount of in-
vested capital than could be done with own-
ing physical metals—as long as prices 
move in the right direction.  Unfortunately, 
if prices move the opposite way, the per-
centage losses could be magnified. 

Typically, commodity exchanges only 
have a small percentage of physical metals 
registered to cover outstanding contracts.  
As long as only a relatively small percent-
age of contract owners request delivery of 
the underlying goods, that is not a problem.  
If large numbers of owners of futures or op-
tions contracts ask for delivery, that could 
cause a supply squeeze.  If the counterpar-
ties are unable to deliver the contract 
goods, and this happens more often than 
most people realize, then most exchanges 
allow settlement to be made in cash instead. 

With such small inventory on hand to 
cover outstanding gold and silver futures 
contracts, this is a high risk way of trying to 
purchase physical metals. 

Exchange traded funds.  The concept of 
an exchange traded fund (ETF) sounds 
good.  An investor can purchase shares of a 
gold ETF where each share theoretically 
represents a 1/10 oz of physical gold.  A 
share of a silver ETF is supposed to repre-
sent, depending on the fund, either 1 or 10 
ounces of physical silver. 

The convenience is attractive.  It is much 
easier to buy a share of an ETF than have to 
bother with purchasing, taking delivery, 
and storing physical metals.  It is also easier 
to sell—in normal markets.  On top of this, 
the buy/sell spreads for the shares tend to 
be closer than the spreads for physical met-
als. 

Even better, ETFs generally have some 
provision that allows shareholders to sur-
render their shares and take delivery of the 
underlying physical metals. 

The problem is that all the precious met-
als ETFs have loopholes.   

GLD, the symbol for the largest gold 
ETF, warns that auditors will not audit sub-
custodians to verify the existence (much 
less the title) of gold being held to cover the 
outstanding shares.  The operating contract 
also allows the fund to hold cash instead of 
physical metal, to lease its gold holdings, 
acknowledges that there is no insurance on 
the physical assets to protect shareholders 
against losses, and also acknowledges the 
possibility that some of the fund’s assets 
could be subject to the claims of creditors 
should the custodian (HSBC bank) fail.  

The contract also allows the fund to 
simply return a customer’s original 
purchase price in lieu of delivering 
the underlying precious metals. 

Pretty much all precious metals 
ETFs have similar loopholes.   

In normal markets, these loop-
holes will not come into play.  
However, there are significant risks 
that investors may end up with little 
or nothing in times of financial cri-
sis. 

Several analysts consider gold and 
silver ETFs sensible for short-term 
trading purposes, but not for long-
term insurance holdings.  I agree. 

Precious metals certificate pro-
grams.  Some mints and private 
companies are trying to alleviate the 
hassles of handling and storing 
physical metals by doing the storage 
for customers.  In return, the owner 
only has to handle the paper certifi-
cates documenting the ownership of 
the metals. 

There are different kinds of cer-
tificate programs.  The most com-
mon involve “pooled accounts.”  In 
a pooled account, metals are stored 
in bulk form such as large bars.  
Someone who owns 100 ounces of 
silver, for instance, does not own a 
specific ingot or ingots but rather is 
entitled to a share of a 1,000 ounce 
bar. 

In many instances, owners of a 
pooled account can convert their 
holdings into specific allocated ac-
counts or take delivery of the physi-
cal metal subject to paying the fees 
for this change. 

Among the risks of owning pre-
cious metals in a pooled account are 
that the underlying metals are assets 
of the organization that sold people 
the certificates.  If the organization 
becomes subject to the claims of 
creditors, the precious metals may 
be taken to satisfy these claims. 

Over the years, too many times to 
count, we have seen companies set 
up certificate programs to offer cus-
tomers convenience and apparently 
lower transaction costs.  “Free stor-
age” has been a big marketing point 
by such companies.  The over-
whelming majority of such opera-
tions ended up going bankrupt, 
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leaving customers with little or no 
precious metals to cover their cer-
tificates. 

Operators of current certificate 
programs seem to have built in 
more customer safeguards than 
was done in the past.  However, it 
is far safer for purchasers to take 
delivery of physical metals.  If you 
have it in your own hand, you 
don’t have to worry about the com-
petence or integrity of the com-
pany selling or storing the gold and 
silver. 

Some certificate programs allow 
for allocated accounts, where own-
ers theoretically own specific bars 
or coins stored in a segregated lo-
cation.  This does provide some 
protection by transferring title in 
the asset to the purchaser and 
hopefully keeping it away from the 
claims of the seller’s creditors.  
However, there are owners of allo-
cated accounts who have lost most 
or all of their holdings when the 
custodian went out of business. 

Owning physical precious met-
als stored in depositories.  The 
safest way to make sure you have 
good title to physical precious met-
als is to buy the actual coins or 
bars.  Often banks near or far can 
provide more secure storage than is 
possible if it is in your immediate 
possession. 

Using safe deposit boxes may 
make sense for part of your pre-
cious metals storage.  If you keep 
part in your immediate possession 
and part in a safe deposit box, it is 
unlikely that any one event would 
lead to the loss of your entire hold-
ings. 

Although safe deposit boxes may 
provide better protection against 
robbery or burglary, they do have 
their own set of risks.  The con-
tents of safe deposit boxes are not 
covered by the bank, so you will 
have to obtain your own insurance 
coverage (which normally costs 
much less than for valuables stored 
at a home or business).  Storing 
valuables in a safe deposit box 
makes them potentially much less 
private.  There is potentially some 
risk that access to the account 

(Continued from page 3) could be restricted by the government.  
Also, some states such as California have 
become very aggressive at confiscating the 
contents of safe deposit boxes that are con-
sidered “inactive.” 

Last, there is always the possibility that 
the physical ability to access a safe deposit 
box could be restricted.  A few years ago, 
the major power outage in the Northeast 
US, which reached parts of our area in 
Michigan, meant that some banks were 
closed for several days.  If the US govern-
ment were to declare a bank holiday, that 
would also prevent access to safe deposit 
boxes.  If a bank failed, that may also cause 
temporary problems trying to gain access to 
your holdings. 

If someone owns enough physical pre-
cious metals to use safe deposit storage, it 
might make sense to use more than one 
bank for this purpose, possibly even in dif-
ferent geographic areas.  That way, a ca-
lamity that might affect one bank hopefully 
would not involve the other. 

Owning physical precious metals in 
your immediate possession.  If you own 
physical gold and silver in your own name 
and have physical custody of it, you have 
the least risk of taking a loss because of 
problems with any other party.  For your 
own protection, I recommend having at 
least some precious metals in your immedi-
ate custody. 

Owning physical precious metals in your 
immediate possession gives you the maxi-
mum financial privacy of any form of own-
ership. 

Last year, precious metals consultant Jeff 
Christian of CPM Group told me that peo-
ple would be amazed how many top execu-
tives in the financial world literally have a 
suitcase stashed under their bed that holds 
an emergency stash of gold, silver, and a 
variety of currencies. 

Having physical precious metals in your 
immediate custody does have some disad-
vantages.  The buy/sell spreads are some-
what wider than for the paper contract 
forms of trading precious metals.  There is 
also the risk of robbery or burglary.  The 
cost of insurance is significantly higher for 
precious metals stored at home, even in a 
safe, than if stored in a safe deposit box. 

Still, having precious metals in your im-
mediate physical custody allows you to 
take actions on a moment’s notice.  You 
don’t have to wait for a business to open or 
for delivery or for paperwork to be proc-
essed.  If the financial crisis gets so bad that 

gold and silver start circulating as 
money, you will need it in your pos-
session to be able to spend it. 

For any physical precious metals 
you may have in your immediate 
custody, I recommend some precau-
tions.  First, don’t tell very many 
people what you own.  Second, con-
sider stashing your holdings in vari-
ous hiding places.  That way, a 
crook might be satisfied with only 
part of your holdings.  Third, you 
may want to spread your holdings 
among multiple locations.  In addi-
tion to storing something where you 
live, you may have some where you 
work, hidden in a vehicle, stored 
with a nearby relative, and so forth. 

Summary:  Even the precious 
metals investment advisors who 
deal only with the paper asset side 
of the markets almost all tell me 
that they consider the ownership of 
physical precious metals, no matter 
where stored, to be the first form of 
precious metals to acquire. 

For the most conservative people, 
I would recommend sticking only 
with physical gold and silver.  You 
can reduce risk by storing some in 
safe deposit boxes and keeping part 
in your immediate possession. 

If storage in your immediate pos-
session is a problem, I would proba-
bly use depositories in Delaware, a 
state with no sales tax or inventory 
tax.  I would still urge holding at 
least 20% in your direct custody, 
even if it is only gold to keep the 
bulk to a minimum. 

For those planning to do short 
term trading, I would still recom-
mend owning physical precious 
metals for a minimum of 20% of 
what you allocate to hard assets.  I 
would probably put most or all of 
the remaining funds into shares of 
exchange traded funds.  

For those willing to take on more 
risk in return for greater possible re-
wards, I think a base of at least 20% 
of your holdings should be of gold 
and silver in your direct custody.  
Then, consider mining stocks, and 
futures and options contracts for the 
rest. 

When gold and silver are in a bull 
market, as they have been for the 
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past eight years, silver almost al-
ways rises by a larger percentage.  
I think silver will outperform gold 
in the current bull market as well. 

However, to be conservative, I 
recommend owning significant po-
sitions in both gold and silver.  Be-
tween the two, I think 40-50% 
should be in gold and 50-60% be-
longs in silver.     

COMEX Gold Market 
Goes Into Backwardation 

In normal commodity futures 
markets, the prices of future 
months are higher than the current 
spot month.  The farther into the 
future you go, the higher the price.  
This normal market condition is re-
ferred to as contango. 

In rare circumstances, demand 
for immediate commodities is so 
strong that buyers are unwilling or 
unable to wait for delivery in fu-
ture months.  This can happen 
when there is a major supply 
squeeze.  When this occurs, the 
spot month price can rise above the 
prices for future months, a condi-
tion known as backwardation. 

When gold and silver prices 
peaked in early 1980, both markets 
were in extreme backwardation.  
Gold and silver that could not be 
delivered for contracts in the spot 
month (to do this would have re-
quired that the ingots had been 
stored in registered warehouses 
well before the market peaked) 
was worth much less than “spot.” 

Since 1980, the gold and silver 
markets on the COMEX has 
mostly been in contango.  In the 
past six months, the silver market 
has been in backwardation for a 
few brief periods.  Since early 
1980, the COMEX gold market 
had never been in backwardation. 

Until last Friday. 
Last Friday, the February 2009 

COMEX gold contract closed at 
$913.90, ten cents higher than the 
March contract.  On Monday, the 
February contract again closed a 
dime higher than March.  Yester-
day, the two closing prices were 
the same, which is still not normal. 

The New York Stock Exchange 

(Continued from page 4) 100 Oz gold contracts saw the February 
contract close ten cents and twenty cents 
lower than March on Monday and Tuesday, 
respectively. 

Obviously, the COMEX gold market is 
not now in extreme backwardation.  How-
ever, the trend is pointing in that direction.  
The last time this happened, the price of 
gold more than doubled in a matter of 
months.  Consider yourself warned. 

 

10-Year Treasury Note Market 
Showing High Risk Of Collapse 

On Sunday, analyst Adrian Douglas is-
sued a report titled “Bond Market Collapse 
Unfolding.”  Douglas used his proprietary 
Market Force Analysis on the price of the 
10-Year US Treasury Note. 

In his analysis, he detected that it was al-
most certain that the US Treasury entered 
the market in September and October 2008, 
when prices were falling, to purchase its 
own debt.  This action had the effect of 
boosting the price of Treasury bonds. 

However, the futures market for 10-year 
Treasury debt shows that there have been 
far more sellers than buyers for more than 
the past six months, a strong sign that 
prices are destined to decline in the near 
term.  That has in fact been happening for 
the past eight weeks.  Just since the begin-
ning of the year, the yield on 10-Year 
Treasury Notes has increased 26.5% as the 
price of the notes has declined! 

The problem for the US government is 
that it needs to float new Treasury debt in 
order to finance the second $350 billion of 
the bank bailouts and almost $1 trillion to 
finance the forthcoming “economic stimu-
lus” program.  If almost everyone else is 
selling and the US Treasury is the primary 
buyer of its own outstanding bonds, who is 
going to buy the forthcoming new debt? 

The price of 10-Year Treasury Notes mat-
ters because it is one of the most important 
financial indices in the world, which is why 
the Treasury stepped in to manipulate the 
market.  If Treasury Note prices drop, that 
will bring down the US dollar right along 
with it. 

This is just one more reason to establish 
or add to your precious metals holdings—
today! 

 

US Gold $20.00 Double Eagles 
Are Hot! 

At the huge Long Beach Coin Show in 
California last week, most parts of the rare 
coin market seemed to be taking a breather.  
But not US Gold $20.00 Double Eagles. 

It seemed like almost everyone 
was scurrying to purchase circulated 
and lower-grade Mint State Speci-
mens of $20.00 Liberties and Saint 
Gaudens.  At the same time, the in-
ventories for sale at the show were 
the smallest that I have ever seen in 
the past 20+ years! 

To give you some idea of their 
relative strength, the wholesale 
price of Mint State-62 $20.00 Liber-
ties rose about 6% from the start of 
the show to the close, even though 
the spot price of gold declined 
slightly for much of the show. 

I enjoyed my highest sales ever at 
a Long Beach show, partly because 
I had a number of specimens of 
Double Eagles that were not nice 
enough quality to offer to our retail 
customers.  Other dealers jumped to 
acquire them to fill orders from 
their customers. 

Last month I predicted that sup-
plies of the larger US Classic Gold 
Coins would disappear this year.  
But, I didn’t expect that to happen 
until after a surge in buying cleared 
out dealer and wholesaler invento-
ries of bullion-priced gold coins and 
bars.  It appears that the disappear-
ance is already starting to occur. 

Between LCS Chief Numismatist 
Allan Beegle’s attendance at the 
FUN show in Orlando in early Janu-
ary and my visit to Long Beach last 
week, we have found reasonably 
priced Better Date $20.00 Saint 
Gaudens to offer to you this month.  
At the rate that common-date issues 
are selling, these coins could turn 
out to be great buys in the very near 
future. 

Interesting side note:  Over fifteen 
years ago, we made an offering of 
Choice Mint State-63 $20.00 Liber-
ties for $439 per coin.  We sold 
hundreds.  Today they are selling 
for almost five times that price and 
are difficult to locate. 

 

Commodity Markets 
Showing Signs Of Life 

Most commodities fell sharply in 
price in the second half of 2008.  A 
lot of analysts expected prices to re-
main low during the economic 
slowdown. 

(Continued on page 6) 



Well that is not necessarily going to 
happen.  Just since the start of 2009 
through yesterday, the price of copper 
is up almost 20% and the price of a 
barrel of Brent crude oil is up 32%!  
Sugar, coffee, and corn oil are all up 
more than 10% so far this year. 

While many commodities are little 
changed thus far in 2009, it looks like 
this market is turning around! 

 

Silver and Silver Coins 
Silver closed today at $13.67, up a 

huge $2.39 (21.2%) from a month ago! 
In typical precious metals bull mar-

kets, silver tends to lead the way.  It 
did this in early 2008 and looks to do 
the same again this year.  Since De-
cember 5, 2008, the price of silver is 
up over 41%. 

Physical silver is becoming more 
available, partly as a result of higher 
prices and partly because mints and 
private manufacturers are making pro-
gress trying to catch up to demand. 

This week, we were able to purchase 
our first lot of 2009-dated Canada Sil-
ver Maple Leafs (32.9%).  The one 
product that is still virtually impossible 
to obtain is 1 Oz Round Ingots.  With 
the huge demand for silver ingots, fab-
ricators focused first on producing 100 
Ounce bars, then 10 Ounce ingots. 

U.S. 90% Silver Coin (14.8%) is 
now selling for about $1.00 per ounce 
closer to its silver value than it was a 
month ago.  As the silver spot rises, I 
expect this premium to continue to 
fall.  But it is low enough now that I 
am more comfortable recommending 
this as a good form of physical silver 
to acquire. 

I don’t recommend higher premium 
silver coins like U.S. Silver Eagle 
Dollars (32.9%) or the Silver Maple 
Leafs.  They are fun to own one or a 
few for a collection, but not as a way 
to own silver bullion. 

I brought back from Long Beach a 
nice group of Very Choice Mint 
State-64 1921-S Morgan Silver Dol-
lars.  The mintage of this date is de-
ceptively high.  Most surviving coins 
were put into circulation, with high 
grade Mint State specimens much 

(Continued from page 5) 
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The Month 
 

Gold Range         135.50   16.0% 
  Net Change      +101.25 
 

Silver Range            3.05   27.0% 
  Net Change         +2.39 
 

Gold/Silver Ratio           69.2 
  Net change                -5.7 
 

Platinum Range    159.00  15.7% 
  Net Change       +91.00 
     

Platinum/Gold Ratio       1.16 
 

 Date   Gold     Silver  Platinum 
 Jan 07  845.00  11.28   1,010.00 
 Jan 08  857.75  11.27 1,001.00 
 Jan 09  858.25  11.50 1,021.00   

 Jan 12  824.25  10.93  981.00 
 Jan 13  824.00  10.86  961.00 
 Jan 14  812.25  10.65  956.00 
 Jan 15  810.75  10.62  942.00 
 Jan 16  843.25  11.40  973.00 
 

 Jan 19  closed 
 Jan 20  858.50  11.36  964.00 
 Jan 21  853.50  11.52  943.00 
 Jan 22  862.25  11.56  955.00 
 Jan 23  899.25  12.13  978.00 
 

 Jan 26  912.25  12.30  994.00 
 Jan 27  903.25  12.37  978.00 
 Jan 28  892.00  12.16  980.00 
 Jan 29  909.00  12.34    985.00 
 Jan 30  931.25  12.76 1,001.00 
 

 Feb 02  910.75  12.61  989.00 
 Feb 03  895.00  12.50  983.00 
 Feb 04  904.50  12.67  990.00 
 Feb 05  916.50  12.95 1,002.00 
 Feb 06  917.00  13.36 1,024.00 
 

 Feb 09  895.50  13.03 1,015.00 
 Feb 10  916.75  13.13 1,055.00 
 Feb 11  946.25  13.67 1,101.00                        

London Silver Market Premium To New 
York Silver Market = 4¢ 
 

Gold, silver and platinum quotes are work-
ing spots at 1:45 EST/EDT each day, quoted 
in U.S. dollars per troy ounce. 

scarcer than you might think.  Please 
check our flyer for the particulars. 
 

Gold And Gold Coins 
Gold ended today at $946.75.  That is up 

a huge $101.25 (12.0%) in the past five 
weeks! 

When the US president or Treasury sec-
retary make major speeches on the econ-
omy, every effort is made to ensure that 
the US stock markets respond favorably.  
This week, between President Obama’s 

speech Monday night and Treasury Sec-
retary Geithner’s speech yesterday af-
ternoon, the unthinkable happened—US 
stock indices dropped 4% or so by last 
night. 

The price of gold is up more than 5% 
in the past 48 hours! 

Such a market response is a sign that 
smart money managers expect Obama’s 
stimulus program and Geithner’s bank 
rescue program to fail, and fail quickly. 

Now that gold has closed significantly 
above the $930 resistance level, it has 
high prospects of soon challenging 
$1,000.  As a general rule of thumb, if 
the price of gold or silver can hold 
above a significant level ($930 gold in 
this instance) for three consecutive 
days, technical traders take that as a 
sign to accumulate long positions. 

Higher gold prices have helped ease 
supply shortages somewhat.  As a re-
sult, premiums on many products are 
lower again this month.  Among my 
lower premium favorites are the Austria 
100 Corona (5.3%), U.S. American 
Arts Medallions (4.7%), 1 Oz Ingots 
(5.3%), and Mexico 50 Peso (5.7%).  
Premiums will likely keep falling as the 
price rises, unless we start to see panic 
buying.   

In the past month, many lower de-
nomination Common-Date US Gold 
Coins have either fallen in price or not 
increased as much as the gold spot 
price.  The $20.00 Double Eagles have 
risen faster than the gold spot price.  
Most pricier US Gold Coins, especially 
those in MS-65 condition, are down 
from a month ago. 

For a long time, it has been almost 
impossible to locate any bargain lots of 
world gold coins.  The relative strength 
of the US dollar versus other currencies 
has changed that slightly.  At the Long 
Beach Coin Show, I was able to pick up 
a great group of  Gem Mint-65 and 
Superb Gem Mint State-66 1908 and 
1909 Denmark 10 Kroner.  For their 
rarity and quality, they don’t sell for all 
that much more than similar-sized bul-
lion issues that you might find.  Please 
see our offer for details. 
 

 


