
So far this year, the US Dollar is one of 
the stronger performing assets.  The US 
Dollar Index is up 2.6%, which is a better 
result than all but two of the other assets I 
list in the chart at the right. 

The Japanese yen did even better than 
the dollar.  As interest rates fall on US 
Treasury debt, the value of bonds already 
issued rises, so this asset also climbed sig-
nificantly. 

In addition to the assets listed, I also 
track several foreign currencies and 28 
commodities other than precious metals.  
Of all of these others that I track, only 
coffee and eggs outperformed the rise in 
the US dollar. 

As the dollar has climbed in value, 
stocks, gold, silver, most foreign curren-
cies, and most other commodities have 
dropped in price. 

A few widely quoted market watchers 
have gone beyond claiming that gold and 
silver prices have peaked, and are fore-
casting much lower prices in the next two 
years.  For gold, I have seen predictions 
of $800, $600, and even $500. 

Don’t fall for any of this malarkey. 
The recent increase in the dollar has a 

lot to do with a current crisis in the Euro-
pean Monetary Union.  It has also been 
supported, by direct and indirect means, 
by overt and covert market manipulation. 

In my judgment, the current strength of 
the US dollar is a temporary phenomenon 
that cannot be sustained.  In the near fu-
ture, I expect gold and silver will rise sig-
nificantly against all currencies. 

Here’s why. 
 

Major Problems With The 
European Monetary Union 

The European Monetary Union (EMU) 
was established by a dozen countries 
(Austria, Belgium, Finland, France, 
Germany, Greece, Ireland, Italy, Lux-
embourg, the Netherlands, Portugal, 
and Spain) to replace their individual 

currencies with a single common cur-
rency—the Euro. 

The concept supporting the idea of a 
common currency is that it could become a 
more important international currency than 
the combined impact of the individual 
countries.  It also had the prospect of fos-
tering cross border commerce and could 
help Europe develop its overall economic 
clout. 

In order for a common currency to work, 
it is necessary that all member nations play 
by the same fiscal rules.  So, participation 
in the European Union required that gov-
ernments surrender part of their national 
sovereignty in agreeing to limits on do-
mestic inflation rates and government 
budget deficits.  To abide by these limits, 
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the individual governments were restricted 
in how much currency they could issue to fi-
nance government programs. 

Nations that were out of compliance to 
these limits were given some time to get 
back in line. 

The idea of the Euro has been debated for 
more than 20 years now.  It took until the 
beginning of 1999 for the Euro to be used 
for electronic transactions.  Euros did not 
appear as circulating legal tender until the 
beginning of 2002. 

Each member nation issues its own coin-
age and currency.  The coinage has a com-
mon design on the denomination side, while 
the other side has a design unique to that 
country.  The currency has a common de-
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Precious Metals   
Platinum              +2.2% 
Palladium              +2.0% 
Gold                -1.7% 
Silver                -8.3% 
 

Numismatics 
US MS-65 Morgan Dollar, Pre-1921 +0.0% 
US MS-63 $20 St Gaudens      -14.1% 
US MS-63 $20 Liberty         -18.5% 
 

US Dollar vs Foreign Currencies 
Brazil Real             +6.0% 
New Zealand Dollar         +4.3% 
South Africa Rand          +3.9% 
Euro                +3.9% 
Great Britain Pound         +2.9% 
Switzerland Franc          +2.9% 
Australia Dollar           +2.3% 
Canada Dollar            +1.6% 
Singapore Dollar          +0.9% 
China Yuan             +0.0% 
Hong Kong Dollar          +0.0% 
India Rupee             +0.0% 
Mexico Peso            -0.1% 

South Korea Won          -0.8% 
Japan Yen              -3.7% 
 

U.S. Dollar Index   79.86     +2.6% 
 

US And World Stock Market Indices 
Dow Jones Industrial Avg      -3.5% 
S&P 500              -4.0% 
Russell 2000            -4.8% 
NASDAQ              -5.2% 
Sao Paulo Bovespa         -5.6% 
London FT 100           -5.6% 
Nikkei 225             -5.8% 
Dow Jones World (excluding US)  -7.3% 
Australia S&P/ASX 200       -7.5% 
Frankfurt Xetra DAX        -7.7% 
Shanghai Composite         -10.0% 
  

10 Year US Treasury Note interest rate 
            3.639%   -5.1% 
 

Intrinsic Metal Value Of U.S. Coins 
Lincoln cent 1959-1982        1.95¢ 
Lincoln cent 1982-date         0.54¢ 
Jefferson nickel non-silver       4.61¢ 
Roosevelt dime, 1965-date       2.09¢ 
Washington quarter, 1965-date     5.22¢ 
Kennedy half dollar, 1971-date     10.45¢ 
 



Liberty Coin Service   Computer Quotes   2PM EST 2.10.10        Spot Prices
          Item        Qty  Fine Wt     Price  Cost/Oz   Premium
*U.S. 1 Oz Gold Eagle 10 1.0000 1,139.25 1139.25 5.9% Gold: $1,075.75
*U.S. 1/2 Oz Gold Eagle 10 0.5000 587.25 1174.50 9.2% Silver: $15.30
*U.S. 1/4 Oz Gold Eagle 10 0.2500 306.50 1226.00 14.0% Platinum: $1,513.00
*U.S. 1/10 Oz Gold Eagle 10 0.1000 132.30 1323.00 23.0% Palladium: $414.00
*U.S. 1 Oz Gold Buffalo 10 1.0000 1,172.50 1172.50 9.0%

*Australia 1 Oz Kangaroo 10 1.0000 1,139.25 1139.25 5.9%
*Austria 100 Corona 10 0.9802 1,095.50 1117.63 3.9%
*Austria 1 Oz Philharmonic 10 1.0000 1,139.25 1139.25 5.9%
*Canada 1 Oz Maple Leaf 10 1.0000 1,136.00 1136.00 5.6%
*China 1 Oz Panda 10 1.0000 1,178.00 1178.00 9.5%
*Mexico 50 Peso 10 1.2057 1,347.50 1117.61 3.9%
*S. Africa Krugerrand 10 1.0000 1,128.50 1128.50 4.9%
*U.S. Medallion 10 1.0000 1,117.75 1117.75 3.9%
*1 Oz Ingot 10 1.0000 1,126.25 1126.25 4.7%

*Austria 1 Ducat 10 0.1107 130.00 1174.35 9.2%
*Austria 4 Ducat 10 0.4428 526.25 1188.46 10.5%
*British Sovereign 10 0.2354 277.25 1177.78 9.5%
*British Sovereign, BU 10 0.2354 282.25 1199.02 11.5%
*France 20 Franc 10 0.1867 222.00 1189.07 10.5%
*Germany 20 Mark 10 0.2304 292.50 1269.53 18.0%
*Swiss 20 Franc 10 0.1867 222.00 1189.07 10.5%

$20 Liberty BU 10 0.9675 1,370.00 1416.02 31.6%
$20 St Gaudens BU 10 0.9675 1,390.00 1436.69 33.6%
$20 Liberty Extremely Fine 10 0.9675 1,250.00 1291.99 20.1%
$10 Liberty Extremely Fine 10 0.4838 630.00 1302.19 21.0%
$5 Liberty Extremely Fine 10 0.2419 334.00 1380.74 28.4%

*U.S. 90% Silver Coin 1,000 715 11,500.00 16.08 5.1%
*U.S. 40% Silver Coin 1,000 295 4,650.00 15.76 3.0%
*U.S. Circulated Dollars 1,000 760 17,500.00 23.03 50.5%
* U.S. Silver Eagle-2010 1,000 1,000 18,500.00 18.50 20.9%
* Canada Silver Maple Leaf 1,000 1,000 17,600.00 17.60 15.0%

*100 Oz Silver Ingot 10 100 1,645.00 16.45 7.5%
*10 Oz Silver Ingot 100 10 165.50 16.55 8.2%
*1 Oz Silver Ingot 1,000 1 16.75 16.75 9.5%

*1 Oz Platinum Ingot 10 1.0000 1,605.00 1605.00 6.1%
*U.S. 1 Oz Platinum Eagle 10 1.0000 Not available
*U.S. 1/2 Oz Plat Eagle 10 0.5000 Not available
*U.S. 1/4 Oz Plat Eagle 10 0.2500 Not available
*U.S. 1/10 Oz Plat Eagle 10 0.1000 Not available
*Other 1 Oz Plat Coins 10 1.0000 Not available

*Canada Palladium ML 10 1.0000 Not available

Liberty Coin Service Call Toll-Free: (800) 527-2375 National
300 Frandor Avenue (517) 351-4720 Local
Lansing, MI   48912 (517) 351-3466 Fax
web: www.libertycoinservice.com     email: path@libertycoinservice.com
Trading Desk Hours (Eastern):          Mon-Fri 10AM-6PM,   Sat 10AM-2PM

Notes from Liberty 
by Allan Beegle 

Chief Numismatist 
January activity ran hot and cold but 

was still overall a very busy month here 
at LCS. 

Last month’s offer of the Mint State 
Canada Pre-1967 Silver Dollars was 
extremely popular.  Our supply proved 
woefully inadequate to meet demand.  I 
think I called just about every whole-
saler in the country to scrape together 
sufficient nice looking coins to meet 
continuing demand, but I know some 
callers were turned away.  Right now, 
with rising premiums on silver coins, 
these are still a great deal.  Give us a 
call. 

LCS General Manager Pat Heller at-
tended the huge Long Beach Expo in 
California last week.  Pat had very little 
inventory to show for sale, so his sales 
were only about triple what we normally 
sold at this show ten years ago.  As has 
been normal for the past few years, it 
was quite difficult finding coins for cus-
tomer want lists or any bargain deals, 
but Pat did make two exciting purchases. 

First, he acquired a five coin group of 
NGC-certified Gem Mint State-65 1872
-A Prussian 20 Marks.  These coins 
feature the bust of Kaiser Wilhelm I, the 
first Emperor of the German Empire that 
was established in 1871.  This coin de-
sign was only struck for two years.  The 
world gold wholesaler specialist who 
had them had never before seen Mint 
State specimens of this issue, and neither 
had Pat.  When Pat checked with NGC, 
he confirmed that they have certified 
very few of these coins in any Mint State 
grade, and that they have certified only 
three pieces in a higher grade.  After 
these sell, we are not likely to ever see 
any more. 

Second, Pat snapped up a group of 
Tsar Mikhail Feodorovich Romanov 
1613-1645 Russian Silver Wire 
Money.  When we handled another 
group of these silver Kopeks a long time 
ago, they sold quickly.  Ever since, we 
have been unable to find another lot until 

-over- 



Liberty Coin Service   Computer Quotes   2PM EST 2.10.10        Spot Prices

Coins, Rolls and Sets Gold: $1,075.75
U.S. 10 pc Gold Medallion Set, 1980-1984, BU $8,600 Silver: $15.30
U.S. Morgan Dollar, 1921, Brilliant Uncirculated Roll/20 $510 Platinum: $1,513.00
U.S. Morgan Dollar, Pre-1921, Brilliant Uncirculated Roll/20 $710 Palladium: $414.00
U.S. Peace Dollar, Brilliant Uncirclated Roll/20 $495

Numismatic Coins (PCGS/NGC/ICG Graded) MS-63 MS-64 MS-65
U.S. $20.00 St Gaudens 1,590 1,775 2,175
U.S. $20.00 Liberty 2,200 3,100 4,900
U.S. $10.00 Liberty 1,575 2,275 5,250
U.S. $5.00 Liberty 1,025 1,325 3,750
U.S. 4 pc Indian Gold Type Set 5,760 9,095 25,975
U.S. 4 pc Liberty Gold Type Set 5,745 7,800 15,950
U.S. 8 pc Gold Type Set 11,445 16,745 41,475
U.S. Morgan Dollar (Pre-1921) 55 66 150
U.S. Peace Dollar 44 56 150

Prices quoted are for quantities indicated, and are actual selling prices at today's
closes.  Smaller lots are available at slightly higher prices.  No Michigan Sales
Tax on rare coins or precious metals bullion.  Numismatic purchases have
a 15 day return period.  Orders for bullion-priced items (marked with *) are not
returnable and, after confirmation, cannot be cancelled.  

All of his coins are scarce.  Our lovely Sil-
ver Denarius grades About Very Fine.  It 
depicts Otho wearing a wig.  The reverse 
features a standing Securitas with the legend 
Securitas P R which roughly translates as 
security for the people of Rome.  One of the 
few pieces of this emperor we have ever 
handled.  $750.  

Very Choice Mint State-64 Com-
memorative Silver Half Dollars:  
US Commemorative Half Dollars are a lot 
lower in price today than they have been at 
past market peaks.  This means that smart 
collectors are eagerly searching for nice 
coins now and those who already own them 
are not willing to sell.  However, we can 
now offer a handful of lovely white, or light 
to moderately toned PCGS or NGC-certified 
MS-64 beauties.  To give you an idea of the 
price difference, I list their mid-1989 retail 
prices in parentheses: 

1936 Cleveland, NGC—$139 ($315).  
This was the first coin to feature a map of 
the state of Michigan.  It was issued in honor 
of the Great Lakes Exposition.   

1925 Lexington-Concord, NGC—$149 
($720).  A popular commemorative of the 
beginning of the Revolutionary War. 

1936 Long Island, NGC—$109 ($470).  
This honored the 300th anniversary of the 
first European settlers, who were Dutch, on 
Long Island. 

1920 Maine, NGC—$260 ($750).  Issued 
for the 100th anniversary of Maine state-
hood.  This was designed by Anthony de 
Francisci, who in 1921 designed the Peace 
Silver Dollar. 

1923-S Monroe, NGC—$375 ($1,940).  
This honors the Monroe Doctrine.  The first 
coin to depict John Quincy Adams, Mon-
roe’s Secretary of State.  The two continents 
of the Western Hemisphere are depicted in 
the forms of two women on the reverse. 

1936 Robinson-Arkansas, PCGS—$115 
($375).  Senator Joseph T. Robinson was 
still alive when this coin was designed, one 
of the few living Americans so honored. 

1925-(S) Fort Vancouver, PCGS—$550 
($1,065).  These were struck in San Fran-
cisco, but the S mintmark was left of the 
design.  Designed by Laura Gardin Fraser, 
the wife of the designer of the Buffalo 
Nickel. 

now. 
I also had significant success in our six 

month quest to accumulate Very Choice 
Mint State-64 Early Morgan Silver Dollars.    
Two weeks ago a dealer friend offered me the 
largest group of these coins that we have seen 
in a long time.  These coins are now almost 
impossible to find in quantity—Pat Heller 
was unable to find any lots at Long Beach—
but we want to offer them to you now before 
prices rise. 

From another recent show, Pat came up 
with a wonderful group of Series 1928 $10.00 
and $20.00 Gold Certificates.  After having 
so much trouble over the past twenty years 
trying to keep even one or two specimens in 
stock, we actually have enough nice circu-
lated specimens to offer to everyone—and at 
a recently lowered price. 

Still, quantities of all of these offers are 
limited.  From past experience, we expect that 
most or all of them will sell out completely.  
For best selection, I recommend calling right 
away.  You can reach me or another trader at 
our Trading Desk toll free at 800-527-2375. 

Of course, we have also picked up some 
other beautiful treasures for your considera-
tion: 

Ultra Cameo Gem Proof Private 
Reproductions Of Proposed US 
Gold Coins:  In 1865, Mint Engraver 
James Longacre created a proposed design for 

a new $20.00 Double Eagle that was never 
struck.  Similarly, Mint Engraver George T. 
Morgan (designer of the Morgan Dollar) 
created a possible design for a $100 Gold 
Union coin.  Neither of these designs were 
ever struck for circulation by the US Mint. 

In the last few years, an East Coast com-
pany has brought these designs to reality in 
Medallions containing one ounce of pure 
gold.  We now have four specimens among 
the two designs, each certified by NGC as 
Ultra Cameo Gem Proof.  These were origi-
nally marketed at much higher premiums.  
While they last you can take any or all at 
just 9% above the gold value.  Call to check 
on availability and current price. 

Scarce Roman Emperor Otho 
Silver Denarius:  After Otho fell in love 
with Roman Emperor Nero’s wife, Nero 
sent him off to be governor of Lusitama and 
kicked her to death.  After Nero’s death, 
Otho supported Galba as the next emperor, 
hoping to be designated as his successor.  
When that didn’t happen, Otho organized a 
conspiracy to assassinate Galba.  Otho then 
proclaimed himself as the new emperor in 
69 AD, but didn’t gain the approval of the 
Roman legions on the Rhine.  When those 
troops defeated his own forces, he commit-
ted suicide after serving just three months. 

Otho ruled for such a short time that he 
never managed to issue any copper coinage.  



the European Union, such as the United King-
dom, Sweden, and Denmark that are members 
of the Union but not the EMU.)  The European 
Central Bank president, Jean-Claude Trichet, 
stated that the bank would not modify its collat-
eral requirements to bail out any member na-
tion’s government when he said, “No state can 
expect any special treatment.” 

Despite this attempt to force Greece to remain 
in the EMU and resolve its domestic financial 
problems without the assistance of the Euro-
pean Central Bank, the problems are so dire that 
it seemed obvious to me and many others ana-
lysts that something had to give.  Either the 
EMU would have to accommodate nations 
leaving it, or some bailout would be required to 
preserve the EMU. 

This past weekend, central bankers from 24 
institutions gathered in Sydney, Australia for a 
“secret” meeting arranged by the Bank for In-
ternational Settlements.  Attendees included 
high officials from the US, China, Japan, India, 
as well as Trichet from the European Central 
Bank.  Trichet abruptly left this meeting for an 
emergency flight back home to work on an ex-
pected bailout for Greece. 

As this crisis is unfolding, investors are flee-
ing Greek government debt, causing its value to 
fall sharply.  This had the effect of hurting the 
value of debt from the other PIIGS nations, and 
also of the value of the Euro itself!  All major 
stock markets around the world declined as in-
vestors were fleeing to “safe havens.” 

While some investors converted their pro-
ceeds into precious metals, it was the US dollar 
that has been the temporary beneficiary of this 
crisis.  The advantages of the dollar are that it is 
not the Euro and it has a longer track record and 
larger market share than other currencies. 

So, this recent rise in the dollar is not an en-
dorsement of current US government policies 
of massive budget deficits (which are almost 
exactly the same percentage of GDP as 
Greece!) or massive increases in US Treasury 
debt issues.  Once investors have more time to 
review the financial arena, more of them will 
realize that governments are competing with 
each other to devalue currencies faster than the 
others. 

To give you a hard example of that point, late 
last week the Swiss National Bank placed $1 
billion worth of buy orders for Euros in Asian 
markets (which is a market where the Swiss 
normally do not trade) at prices that were 2% 
above the bids of other buyers.  What that 
means is that even the Swiss, normally regarded 
as supporting a strong currency, are actively 
trying to devalue their franc. 

Governments have three ways to finance their 
activities.  They can collect taxes, which are un-
popular.  They can impose a hidden tax on their 
citizens by inflating the money supply.  Or they 
can borrow money, which works only as long 
as the lenders don’t catch on to the falling value 
of the currency caused by inflation. 

 
sign on both sides, using artwork that 
cannot be attributed to any particular 
country.  The only distinguishing fea-
ture is that the first letter of the serial 
number on paper money identifies 
which nation issued it.  Germany uses 
X, Greece uses Y, and Belgium uses 
Z, for example. 

Each of the member nations has its 
own unique political, economic, and 
fiscal challenges.  There were substan-
tial worries whether the Euro could 
survive, as these stresses within some 
countries might lead the government 
to “break the rules.” 

The Euro has shown significant 
strength thus far, perhaps partly be-
cause each member nation was re-
quired to contribute to the European 
Central Bank an amount of gold re-
serves equal to 15% of the Euros is-
sued by that country. 

As a result, several other European 
nations have adopted the Euro in the 
past few years. 

However, the global financial ca-
lamities of the past few years have af-
fected the EMU member nations to 
differing degrees. 

In particular, Portugal, Ireland, Italy, 
Greece, and Spain have suffered more 
than other countries. 

To cope with domestic problems, 
Greece’s government, for instance, is 
running a budget deficit of 12.7% of 
GDP so far beyond the allowable limit 
of 3% of GDP imposed by the EMU 
that it cannot practically come back 
into compliance within a three year 
grace period offered to it.  Inflation is 
soaring within the nation.  The other 
PIIGS (as they are now called) coun-
tries are facing the same problems, 
though to a lesser degree. 

Going back one to two years, there 
was already some resistance by Ger-
man citizens to accepting currency is-
sued by the PIIGS nations, even 
though they are all fully interchange-
able.  Matters have deteriorated in the 
time since. 

What may have brought issues to 
great public attention was a European 
Central Bank legal analysis released in 
mid-January.  The document reviews 
what would happen if a member na-
tion tried to leave the European Mone-
tary Union.  It states that the integrity 
of the EMU should trump national 
sovereignty.  However, if a country 
did try to leave the EMU, the analysis 
says that the departing member must 
also leave the European Union.  
(There are a handful of members of 

(Continued from page 1) I believe that these governments will ul-
timately be successful at trying to knock 
down their currencies relative to each 
other.  Since they obviously cannot all 
manage to undercut everyone else, what 
will end up happening is that their curren-
cies will all decline against gold (and sil-
ver).  Unfortunately, even if a bailout for 
Greece is arranged (which I expect),  sys-
temic financial problems are still grow-
ing.   

I predict that the financial calamities 
facing investors in the next six months 
will be worse than anything that hit the 
markets in the past three years. 

While gold and silver prices may be 
specifically attacked at times, as they 
were repeatedly in the past two weeks, 
the long term supply and demand funda-
mentals for both metals point to huge 
shortages.  Although precious metals 
have been strong for the past nine years,  
I think the largest rise is still in the future. 

 

Be Careful With US Stocks 
I am not an expert at analyzing US or 

foreign stock markets.  If you need guid-
ance for them, there are lots of other advi-
sors to consult. 

However, it appears to be an open se-
cret that the US government, through its 
trading partners, has been propping up the 
value of US stocks for most of the last 
year, if not longer. 

To give one example, JPMorgan Chase 
is the lead trading partner for the Federal 
Reserve Bank.  Last Friday, the IOIA 
screen showed that this banks exchange 
traded funds desk swept all offers of the 
SPDR Trust (symbol SPY) going into the 
close of trading. 

There were about 55 current sell offers 
posted then, and JPMorgan Chase bought 
all of them at the same time at the price 
which the sellers offered them. 

SPY is an index fund that mirrors the 
performance of the S&P 500 Index by 
holding shares of all 500 companies in 
rough proportion to their influence on the 
S&P 500 Index.  When a buyer comes in 
just before the close to buy a large quan-
tity of SPY shares at the ask level rather 
than the bid level, this has the effect of 
pushing up the underlying shares. 

Just before the close, the Dow Jones In-
dustrial Average (DJIA) was on the brink 
of closing below the psychological 
threshold of 10,000.  The effect of the 
JPMorgan Chase purchases helped the 
DJIA close last week just over 10,012.  
Absent these trades, the DJIA would al-
most certainly have closed well below 
10,000. 

The nature of these trades do not reflect 
what would have happened if JPMorgan 



Chase were acting on behalf of a 
profit-seeking private party.  The plau-
sible explanation is that these trades 
were pure market manipulation. 

I, for one, would be extremely un-
comfortable owning an asset whose 
value depended on it being propped up 
by actions of the US government.  If 
there had not been such repeated ma-
nipulations over the past 9-12 months, 
it’s difficult to project just how much 
lower stock prices might be today. 

I would feel much safer owning an 
asset like gold or silver where the US 
government has been so active trying 
to suppress prices.  This means that 
the value is more likely to rise in the 
future. 

 

Reasons To Push Down 
Gold And Silver Over The 
Past Two Weeks 

The price of gold represents a report 
card on the US economy, the US gov-
ernment, and the US dollar.  If gold’s 
price increases, that is a sign of declin-
ing confidence in the future value of 
the US dollar and the safety of holding 
US Treasury debt. 

When politicians in Washington 
need to look competent at what they 
are doing, there is a strong incentive to 
hold down the price of gold. 

In the past two weeks, there have 
been reasons galore to suppress gold 
prices for the benefit of the US gov-
ernment: 

1.  Option and commodity contract 
expirations on the last Wednesday and 
Thursday in January needed gold to 
close below $1,100 to reduce the de-
mand for the immediate delivery of 
physical gold. 

2.  President Obama gave his first 
State of the Union address. 

3.  The Federal Open Market Com-
mittee held a meeting. 

4.  The US Treasury issued a large 
quantity of debt. 

5.  Treasury Secretary Tim Geithner 
and Federal Reserve chair Ben Ber-
nanke testified before Congress about 
the government’s bailout money di-
rected to AIG.  Geithner tried to con-
tradict testimony of at least two of his 
top subordinates (along with support-
ing emails) from his previous job as 
president of the New York Federal 
Reserve.  Bernanke disclosed some 
details about who were the ultimate 
recipients of these funds, for which 
AIG only served as a conduit to facili-
tate secrecy about which companies 
were really receiving the funds.  When 

(Continued from page 2) disbursed, Geithner took extreme measures to 
prevent this information from being publically 
reported.  There is a significant prospect that 
this scandal may cost Geithner his current job. 

6.  Bernanke also came up for a Senate vote 
to reappoint him as Federal Reserve chair.  The 
70-30 vote for his reappointment was, by far, 
the lowest supporting vote ever given for a Fed 
chair. 

7.  The annual World Economic Forum oc-
curred in Davos, Switzerland.  This is a major 
meeting attended by important politicians, 
economists, and business leaders from around 
the globe.  After German officials reiterated 
that the European Union would not bail out 
Greece or any other member nation in fiscal 
difficulties, the value of the Euro declined. 

8.  The “secret meeting of central bankers in 
Sydney, Australia early this week. 

There are constant events coming up that call 
for holding down the price of gold, such as last 
week’s monthly US unemployment report 
which, despite an increase in the number of un-
employed people, showed a declining unem-
ployment rate because of government massag-
ing the data. 

Still, from now into the future, I think there 
will be few instances of such concentrated rea-
sons to manipulate gold and silver prices. 

 

The Wall Street Journal Attacks 
John Paulson’s Gold Fund 

The Wall Street Journal rarely misses an op-
portunity to bash gold.  Should the price of gold 
rise by an extraordinary amount, this informa-
tion will almost certainly be buried at the end of 
the commentary on commodities.  However, 
when the price of gold fell almost $50 last 
Thursday, that became front-page headline 
news on one of the sections of the paper. 

On page C1 of today’s issue, one of the front 
page headlines reads, “Midas Touch Lost?  
Paulson Hits Hurdles In Gold Fund.” 

Through his Paulson & Co., investor John 
Paulson made a profit of about $20 billion in 
2007 and 2008 shorting subprime mortgages 
and financial companies.  In 2009, he made 
even more profits purchasing stocks of banks 
and financial institutions. 

These massive profits made Paulson someone 
to watch. 

At the beginning of January, Paulson started a 
fund to invest in gold bullion.  Paulson put 
$250 million of his personal fortune into this 
fund. The Wall Street Journal took this fund to 
task because, even with Paulson’s track record 
of making extraordinary profits, it had only at-
tracted $90 million of investments so far from 
other parties. 

The point of the article seems to say that buy-
ing gold is not that attractive an investment op-
tion.   

However, if you think about it, the facts actu-
ally present the opposite story. 

The time to sell an asset is when it is near a 

peak.  There are a large number of gold 
“experts” who have been proclaiming a 
top to the gold boom, with some having 
said so since the price reached $700. 

If the gold market were really near a 
peak today, then there should be a 
frenzy of people jumping into the mar-
ket, just like we saw in January 1980 
when the gold market peaked.  The fact 
that Paulson’s fund is experiencing 
minimal interest from investors is one 
more indicator that gold is a long way 
from the top.   

 

2009 Corporate Debt De-
faults Sets A New Record 

Moody’s Investor Services today re-
ported that 2009 corporate debt defaults 
soared to $327 billion, topping by 17% 
the previous record set in 2008 of $281 
billion. 

This news is likely to give investors 
pause as they are looking for a safe 
place to put their hard-earned money. 

 

Silver and Silver Coins 
Silver closed today at $15.30, down a 

huge $2.86 (15.7%) from last month. 
One bright spot in gold and silver 

markets in the past month came in mid-
January when Gary Gensler, the chair 
of the Commodity Futures Trading 
Commission, announced that the CFTC 
would hold hearings in March on 
adopting trading limits for gold and sil-
ver commodity contracts.  This news 
led several analysts to speculate that 
JPMorgan Chase, the bank that holds a 
huge short position on the COMEX, 
would be forced to close out many of 
those contracts by repurchasing them. 

I just don’t see the government at-
tacking one of its major trading part-
ners who is helping suppress precious 
metals prices.  Whatever regulations 
may be adopted, in the name of “doing 
something to protect investors,” will 
probably have a huge loophole.  My 
best guess is that limits will only be 
placed on long contracts. 

After the price of silver fell sharply in 
mid-January, physical demand soared.  
There is virtually no products available 
on the wholesale market for immedi-
ately delivery.  As I write this, avail-
ability for US Silver Eagle Dollars 
(20.9%) is running 2-4 weeks after pay-
ment. 

Supplies are even tighter for 100 
Ounce Ingots (7.5%).  The batch of 
Johnson Matthey 100 Ounce ingots we 
purchased and paid for yesterday are 
not scheduled to be shipped to us until 
March 15.  Yet, by the time you read 
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this, we are likely to have long since sold 
them, and will be looking at even later de-
livery on bars for subsequent orders. 

When the spot price of silver fell by a 
huge amount in late 2008, immediate physi-
cal supplies dried up and premiums soared.  
At the peak, you would have had to pay 
about a 40% premium to purchase US 90% 
Silver Coin (5.1%) and bars were almost as 
high.  Deliveries on silver products were 
stretching out as far as four months after 
payment—and it was not possible to get a 
place on the waiting line until payment was 
made. 

Supplies are not as tight now as they were 
at the end of 2008.  Canada Silver Maple 
Leafs (15.0%) are still available with mini-
mal delay, for instance.  LCS also has a 
deep inventory of US 90% Coin, where we 
were almost always able to make immedi-
ate delivery to customers even in late 2008. 

However, I fully expect premiums on sil-
ver bullion-priced products to rise quickly 
and delivery times to start stretching out, 
probably even by the time you can read this 
newsletter. 

The gold/silver ratio is extremely high, 
closing today above 70.  This indicates that 
silver is the much more attractive of the two 
metals to own.  In the long term, I antici-
pate that the ratio will drop into the 35-40 
range, and there are analysts who predict it 
will be even lower.  Between gold and sil-
ver, I would now recommend about 1/3 of 
new purchases be in gold and 2/3 in silver. 

The US Mint reported that it had sold 
around 28 million Silver Eagle Dollars in 
2009, breaking the 2008 record by about 
50%!  Last month, the Mint sold 3.5 million 
Silver Eagles, despite having to suspend 
sales again as it could not meet demand. 

For six months, we have been quietly ac-
cumulating Very Choice Mint State-64 
Early Morgan Silver Dollars.  LCS Chief 
Numismatist Allan Beegle was able to pur-
chase a sizeable quantity of them two 
weeks ago, even though they have become 
almost impossible to find lately (I was un-
able to find any deals of them at last week’s 
huge coin show in Long Beach, California).  
Like the MS-65 coins we offered five 
months ago, they are currently trading at a 
fraction of their past peak prices and have 
not risen along with higher silver prices 
over the past nine years.  They now look 
like a great value for appreciation potential 
in the next one to two years.  See our enclo-
sure for details. 
 

Gold And Gold Coins 
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The Month 
 

Gold Range          98.50     8.7% 
  Net Change        -60.25 
 

Silver Range            3.96   21.8% 
  Net Change          -2.86 
 

Gold/Silver Ratio           70.3 
  Net change                +7.7 
 

Platinum Range   164.00  10.6% 
  Net Change       -34.00 
     

Platinum/Gold Ratio       1.41 
 

 Date   Gold     Silver  Platinum 
 Jan 06 1,136.00  18.16 1,547.00 
 Jan 07 1,133.00  18.33 1,547.00 
 Jan 08 1,138.25  18.46 1,558.00   

 Jan 11 1,150.75  18.68 1,593.00 
 Jan 12 1,129.00  18.24 1,579.00 
 Jan 13 1,136.50  18.54 1,575.00 
 Jan 14 1,142.50  18.64 1,605.00 
 Jan 15 1,130.00  18.41 1,596.00 
 

 Jan 18 closed 
 Jan 19 1,139.75  18.78 1,639.00 
 Jan 20 1,112.25  17.87 1,618.00 
 Jan 21 1,102.75  17.50 1,592.00 
 Jan 22 1,089.25  16.92 1,545.00 
 

 Jan 25 1,095.25   17.13 1,546.00 
 Jan 26 1,098.00  16.85 1,531.00 
 Jan 27  1,084.50  16.45 1,492.00 
 Jan 28 1,082.50  16.20 1,494.00 
 Jan 29 1,083.00  16.18 1,506.00 
 

 Feb 01 1,104.25  16.65 1,539.00 
 Feb 02 1,117.50  16.74 1,579.00 
 Feb 03 1,111.00  16.31 1,576.00 
 Feb 04 1,062.50  15.34 1,515.00 
 Feb 05 1,052.25  14.82 1,475.00 
 

 Feb 08 1,065.75  15.08 1,481.00 
 Feb 09 1,076.75  15.43 1,503.00 
 Feb 10 1,075.75  15.30 1,513.00                      
    

London Silver Market Premium To New 
York Silver Market = 4¢ 
 

Gold, silver and platinum quotes are work-
ing spots at 1:45 EST/EDT each day, 
quoted in U.S. dollars per troy ounce. 

Gold settled today on the COMEX at 
$1,075.75, a drop of $60.25 (5.3%) from five 
weeks ago. 

Given the extreme amount of price sup-
pression in the past two weeks, this decline 
should actually be interpreted as a sign of the 
relative strength of gold. 

Demand for gold has not picked up any-
where as much as it has for physical silver 
bullion-priced coins and ingots.  As a result, 
right now most popular gold items are avail-
able with minimal delays.  Premiums are still 
reasonable. 

Last month, I predicted that gold would 
reach $1,350 by the end of March.  With 
the turmoil of the past two weeks, it could 
take a little longer to reach that level.  By 
the end of March, though, I still expect the 
gold price to rise beyond its early Decem-
ber 2009 record level. 

My general recommendation for buying 
bullion-price gold and silver is to go for the 
forms that sell closest to gold value, espe-
cially if they are widely traded.  For gold, 
that often means the older bullion gold 
coins issued before 1975.  These are from 
the days when new issues were still illegal 
for Americans to own.  One consequence of 
this circumstance is that most low premium 
issues tend not to have exact one ounce or 
fractional weights.  The US American Arts 
Medallions (3.9%), with 1 and 1/2 oz gold 
content are one exception to this.  However, 
the Austria 100 Coronas (3.9%) con-
tain .9802 oz of gold and the Mexico 50 
Peso (3.9%) has 1.2057 oz.   

Coins such as the US American Eagle 
(5.9%) and Canada Maple Leaf (5.6%) can 
be liquidated at a higher price per ounce 
than the lower premium issues right now.  
In the short term, there is minimal risk from 
purchasing such higher premium issues.  
However, there is a higher risk that their 
premiums could fall in the future. 

My recommendation at the beginning of 
December to liquidate Classic US Gold 
Coins and Proof Gold American Eagles 
was right on target.   

Two months ago, for example, MS-63 
$20.00 Liberties were selling at $2,975.  
Today you could buy them for only $2,200, 
26% less. 

We paid over $2,000 per ounce for the 
Proof Eagles at the peak, but can now sell 
them to you at around $1,500 per ounce.  
Some large national dealers were selling 
these coins for as much as $3,500 per ounce 
late last year, about 50% more than our 
selling price at the time. 

These coins are not yet low enough in 
price or premium for me to recommend ac-
quiring them, but we are getting close. 

At recent coin shows, we have come up 
with two small lots of nice Mint State 
world gold coins:  Mint State-61 and –62 
Canada 1912 and 1913 $5.00 Gold Coins 
and Gem Mint State-65 Prussia 1872-A 
20 Marks.  These historic coins are few 
and far between.  When they sell, we will 
not be able to find more.  See our enclosed 
offers for details.   

 


