
Gold, silver, platinum, and palladium 
all increased by a greater percentage 
than the Dow Jones Industrial Average 
and the S&P 500 Index in 2009.  All but 
gold also outperformed the hikes in the 
Russell 2000 and NASDAQ indices. 

Gold rose 23.6% for the year, even 
though it was constantly subjected to 
price suppression tactics of the US gov-
ernment and its trading partners.  Silver 
was up 46.6% despite similar efforts to 
hold down its price. 

Palladium and platinum, which were 
not subject to governmental price sup-
pression, were up 100.5% and 54.8% for 
2009, respectively. 

An even bigger story was the longer 
term perspective.  Gold finished with an 
annual gain for the ninth consecutive 
year, increasing 290.0% in the past dec-
ade.  Silver was almost as impressive, 
racking up a 10-year gain of 245.3%.   

In contrast, the best performing US 
stock index of those that I follow, the 
Russell 2000, increased a paltry 23.9% 
in the past decade.  The NASDAQ, S&P 
500, and Dow Jones Industrial Average 
actually finished 2009 at lower levels 
than they were at the end of 1999! 

In rare coins and currency, the best 
performers were those categories signifi-
cantly influenced by rising gold and sil-
ver prices, even though both metals fell 
in December.  The worst performers in 
2009, US Collector Key-Date Coins and 
US Large Size Currency, were catego-
ries that had solid results for the decade 
(up 172.9% and 52.8%, respectively), 
even though they had peaked 1-2 years 
ago. 

The above results do not take into ac-
count the effects of inflation or the de-
cline in the value of the US dollar.  The 
US Dollar Index, which measures the 
dollar against a market basket of major 

currencies, fell 4.2% in 2009 and a cumula-
tive 11% over the course of the decade. 

Even with the positive results for precious 
metals in 2009, I expect even stronger results 
for gold and silver in 2010.  Before I discuss 
my reasons further, let’s review what hap-
pened last year. 

 

A Look Back At 2009 
Gold:  After closing 2008 at $886, gold 

gradually sank to its 2009 low of $810.75 on 
January 15.   

Strong buying activity then started to push 
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up prices quickly.  Gold closed over $900 on 
January 26. When the COMEX gold market 
went into backwardation on February 6, that 
was the first such occurrence since the bul-
lion boom of 1979-1980. 

In normal commodity markets, the prices 
of future months are higher than the current 
spot month, roughly reflecting the prevailing 
interest rate plus some transaction costs.  
This condition is known as contango.  A 
market in backwardation is one where the 
spot month price is higher than one or more 
future months.  This invariably indicates a 

2009 Annual Results 
 

Precious Metals   
Palladium              +100.5% 
Platinum              +54.8% 
Silver                +46.6% 
Gold                +23.6% 
 

Numismatics 
US MS-63 $20 Liberty        +42.1% 
US MS-63 $20 Liberty         +26.7% 
LCS US Invest Blue Chip Coins Idx +11.2% 
LCS US Collect Generic Coins Idx  +5.2% 
US Proof Silver Eagles 1986-1998  +3.1% 
US Non-silver Proof Sets, 1968-1998 +0.8% 
US Silver Proof Sets, 1950-1964   -3.5% 
LCS US Invest Better Date Coins Idx -6.0% 
US MS-65 Morgan Dollar, Pre-1921 -6.3% 
LCS US Collect Key-Date Coin Idx -6.6% 
LCS US Large Size Currency Index -18.5% 
 

US Dollar vs Foreign Currencies 
Japan Yen              +2.6% 
China Yuan             +0.1% 
Hong Kong Dollar          +0.0% 
Singapore Dollar          -1.9% 
Switzerland Franc          -3.0% 
India Rupee             -4.6% 
Mexico Peso            -4.7% 
Euro                -2.4%  
South Korea Won          -7.7% 

Great Britain Pound         -9.7% 
Canada Dollar            -13.6% 
New Zealand Dollar         -19.2% 
Australia Dollar           -20.8% 
South Africa Rand          -21.1% 
Brazil Real             -24.7% 
 

U.S. Dollar Index   77.86     -4.2% 
 

US And World Stock Market Indices 
Sao Paulo Bovespa         +82.7% 
Shanghai Composite         +80.0% 
NASDAQ              +43.9% 
Dow Jones World (excluding US)  +37.0% 
Australia S&P/ASX 200       +30.9% 
Russell 2000            +25.2% 
Frankfurt Xetra DAX        +23.9% 
S&P 500              +23.5% 
London FT 100           +22.1% 
Nikkei 225             +19.0% 
Dow Jones Industrial Avg      +18.8% 
  

10 Year US Treasury Note interest rate 
            3.834%   +70.2% 
 

Intrinsic Metal Value Of U.S. Coins 
Lincoln cent 1959-1982        2.21¢ 
Lincoln cent 1982-date         0.67¢ 
Jefferson nickel non-silver       5.06¢ 
Roosevelt dime, 1965-date       2.30¢ 
Washington quarter, 1965-date     5.74¢ 
Kennedy half dollar, 1971-date     11.48¢ 



gold for several months, even though no gold 
was ever sold, similar announcements early in 
2009 had almost no impact.  This year, the 
IMF was actually put into the position of hav-
ing to sell the gold to try to hold down 
prices—and completely failed in the attempt. 

In response to the potential sale, the Chi-
nese government said that they not only 
would be willing to purchase the entire 403 
tons planned for sale (about 13 million 
ounces), but they were willing to purchase the    
IMF gold reserves of more than 103 million 
ounces. 

The financial world was stunned when it 
was revealed that the Reserve Bank of India, 
in October, had purchased about half of the 
planned IMF gold sale.  Several central banks 
are clamoring to purchase the remaining IMF 
gold for sale, confirming my prediction that 
none of this gold would ever be available to 
the private sector. 

There were other surprises that supported 
higher gold prices in 2009.  On April 24, 
China revealed that it had increased the 
amount of its gold reserves by 75% since the 
end of 2002.  I was one of several writers to 
inform readers that this had been happening 
as far back as 2003, but this seemed to take 
the mainstream financial media and most in-
vestors by total surprise. 

On September 7, a major Chinese official, 
Cheng Siwei, confirmed on the record that 
China is in the process of adopting a partial 
gold standard. 

Shortly thereafter, Barrick Gold Corpora-
tion, one of the world’s largest gold mining 
companies, conceded that it still owed 9.5 
million ounces of gold on pre-sold contracts, 
after previously claiming that it had closed all 
such contracts.  The company booked a loss 
of $5.6 billion to reflect what it would cost to 
pay off these contracts.  For the company to 
take such a move is a statement that company 
officials expected gold prices to rise above 
levels at that time, which has happened. 

In early October, the House Financial Ser-
vices Committee passed Rep. Ron Paul’s 
HR1207, a bill to “Audit the Fed.”  The bill 
has 317 co-sponsors in the House.  Should 
such legislation be enacted, Fed officials have 
warned that it will cause interest rates and 
consumer prices to rise and the value of the 
US dollar will decline.  Some provisions of 
this bill would include an audit of exactly 
how much gold reserves the US government 
really has. 

In mid-October, rumors surfaced that China 
had discovered that some of the 400-ounce gold 
bars it had received from bonded warehouses as 
part of its purchases were actually gold-plated 
tungsten!  The reporters investigating this story 
have far more scary details than they feel free to 
publish as they simply cannot get central banks 
to corroborate the stories.  The counterfeit bars 
all came from US warehouses, and apparently 

 
severe supply shortage, which can lead 
to a sharp rise in prices. 

On February 20, gold closed at 
$1,004.25, its first close above $1,000 
since March 2008.  When it looked as 
though the price of gold might be mak-
ing a huge run, the US government 
stepped up its price suppression tac-
tics. 

By March 4, the price of gold was all 
the way back down to $908.50.  The 
price hung in the high $800s and low 
$900s until mid-May.  Gold closed 
over $950 on May 21 and come close 
to breaching $1,000 again by early 
June.  Another round of price suppres-
sion pushed gold prices below $950 
and as low as $912.25 through the end 
of July. 

At the end of July, I alerted readers 
to expect that the price of gold would 
break out upward sometime between 
the last week of August and the end of 
September.  Almost on cue, the price 
of gold closed above $990 on Septem-
ber 3, then has been above $1,000 al-
most the whole time since.  The last 
US close below $1,000 was at $999.50 
on October 1. 

Gold broke above $1,100 on Novem-
ber 9 and above $1,200 on December 
2. It reached its all-time high at the 
2009 peak of $1,217.50 on December 
3. 

Once again, gold was poised to jump 
sharply, when another strong wave of 
price suppression hit.  The decline was 
supported by some traders who 
thought gold had risen too far, too fast, 
and was due for a breather.  By De-
cember 22, gold settled at $1,087.00.  
It closed 2009 at $1,095.25. 

There were several simple factors 
behind the rise of gold in 2009, despite 
the price suppression tactics.  New 
mining supplies continued to fall, 
dropping about 10% in 2009 compared 
to the year before.  At the same time, 
demand for physical gold soared.  
Even central banks, in total, became 
net buyers of gold for the first time 
since 1987!  All year long, there were 
major gold buyers willing to buy at 
current levels, which made things dif-
ficult for those who wanted to hold 
down the price. 

There were several signs that price 
suppression tactics were losing their 
effect during the year.  Whereas previ-
ous announcements that the Interna-
tional Monetary Fund was considering 
selling about 400 tons of its gold re-
serves over the past several years were 
enough to knock down the price of 

(Continued from page 1) 

were part of a huge quantity of them 
manufactured in the US over a decade 
ago.  Some of the reporters even have al-
leged copies of the documents where 
some of these counterfeit bars were 
shipped to the US gold depository at Fort 
Knox. 

The implication of this story is that the 

10-Year Track Record 
Although US stock markets may have 

performed well for the past nine months, 
the 10-year track record is not so impres-
sive.  Here is a list of comparative results 
showing the change (non compounded and 
not adjusted for inflation) from the end of 
1999 through the end of 2009 for a variety 
of assets (note: the US Large Size Cur-
rency Index compares prices from July 
2000 to December 2009). 

     
Precious Metals 

Gold                +290.0% 
Platinum               +245.3% 
Silver                +210.9% 
Palladium              -7.1% 
 

Numismatics 
US MS-63 $20 Liberty        +357.6% 
US MS-63 $20 Liberty         +245.8% 
LCS US Collect Key-Date Coin Idx +172.9% 
US Proof Silver Eagles 1986-1998  +81.5% 
LCS US Collect Generic Coins Idx  +79.9% 
US Silver Proof Sets, 1950-1964   +75.2% 
US MS-65 Morgan Dollar, Pre-1921 +63.0% 
LCS US Invest Blue Chip Coins Idx +61.3% 
LCS US Large Size Currency Index +52.8% 
LCS US Invest Better Date Coins Idx +18.8% 
US Non-silver Proof Sets, 1968-1998 -39.1% 
 

US Dollar vs Foreign Currencies 
Mexico Peso             +37.9% 
South Africa Rand           +20.3% 
India Rupee              +6.7% 
South Korea Won           +2.6% 
Taiwan Dollar             +1.9% 
Great Britain Pound          -0.1% 
Hong Kong Dollar           -0.3% 
Brazil Real              -3.6% 
Malaysia Ringgit           -8.9% 
Japan Yen               -8.9% 
Thailand Baht             -11.6% 
Singapore Dollar           -15.7% 
China Yuan              -17.6% 
Australia Dollar            -27.0% 
Canada Dollar             -27.7% 
New Zealand Dollar          -27.9% 
Euro                 -29.3% 
Switzerland Franc           -35.0% 
 

U.S. Dollar Index           -11.0% 
 

US And World Stock Market Indices 
Russell 2000             +23.9% 
Nikkei 225              -2.4% 
Dow Jones Industrial Avg       -9.3% 
Frankfurt Xetra DAX         -14.3% 
London FT 100            -21.9% 
S&P 500               -24.1% 
NASDAQ               -44.2% 
  

10 Year US Treasury Note interest rate -40.6% 



Liberty Coin Service   Computer Quotes   2PM EST 1.06.10        Spot Prices
          Item        Qty  Fine Wt     Price  Cost/Oz   Premium
*U.S. 1 Oz Gold Eagle 10 1.0000 1,209.75 1209.75 6.5% Gold: $1,136.00
*U.S. 1/2 Oz Gold Eagle 10 0.5000 619.00 1238.00 9.0% Silver: $18.16
*U.S. 1/4 Oz Gold Eagle 10 0.2500 319.50 1278.00 12.5% Platinum: $1,547.00
*U.S. 1/10 Oz Gold Eagle 10 0.1000 134.00 1340.00 18.0% Palladium: $427.00
*U.S. 1 Oz Gold Buffalo 10 1.0000 1,238.25 1238.25 9.0%

*Australia 1 Oz Kangaroo 10 1.0000 1,207.50 1207.50 6.3%
*Austria 100 Corona 10 0.9802 1,159.25 1182.67 4.1%
*Austria 1 Oz Philharmonic 10 1.0000 1,207.50 1207.50 6.3%
*Canada 1 Oz Maple Leaf 10 1.0000 1,205.25 1205.25 6.1%
*China 1 Oz Panda 10 1.0000 1,244.00 1244.00 9.5%
*Mexico 50 Peso 10 1.2057 1,425.75 1182.51 4.1%
*S. Africa Krugerrand 10 1.0000 1,206.50 1206.50 6.2%
*U.S. Medallion 10 1.0000 1,181.50 1181.50 4.0%
*1 Oz Ingot 10 1.0000 1,195.00 1195.00 5.2%

*Austria 1 Ducat 10 0.1107 143.40 1295.39 14.0%
*Austria 4 Ducat 10 0.4428 550.75 1243.79 9.5%
*British Sovereign 10 0.2354 300.50 1276.55 12.4%
*British Sovereign, BU 10 0.2354 305.50 1297.79 14.2%
*France 20 Franc 10 0.1867 241.75 1294.86 14.0%
*Germany 20 Mark 10 0.2304 311.50 1352.00 19.0%
*Swiss 20 Franc 10 0.1867 241.75 1294.86 14.0%

$20 Liberty BU 10 0.9675 1,455.00 1503.88 32.4%
$20 St Gaudens BU 10 0.9675 1,475.00 1524.55 34.2%
$20 Liberty Extremely Fine 10 0.9675 1,345.00 1390.18 22.4%
$10 Liberty Extremely Fine 10 0.4838 685.00 1415.87 24.6%
$5 Liberty Extremely Fine 10 0.2419 350.00 1446.88 27.4%

*U.S. 90% Silver Coin 1,000 715 13,465.00 18.83 3.7%
*U.S. 40% Silver Coin 1,000 295 5,470.00 18.54 2.1%
*U.S. Circulated Dollars 1,000 760 18,800.00 24.74 36.2%
* U.S. Silver Eagle-2010 1,000 1,000 21,010.00 21.01 15.7%
* Canada Silver Maple Leaf 1,000 1,000 20,660.00 20.66 13.8%

*100 Oz Silver Ingot 10 100 1,916.00 19.16 5.5%
*10 Oz Silver Ingot 100 10 194.10 19.41 6.9%
*1 Oz Silver Ingot 1,000 1 19.41 19.41 6.9%

*1 Oz Platinum Ingot 10 1.0000 1,641.00 1641.00 6.1%
*U.S. 1 Oz Platinum Eagle 10 1.0000 Not available
*U.S. 1/2 Oz Plat Eagle 10 0.5000 Not available
*U.S. 1/4 Oz Plat Eagle 10 0.2500 Not available
*U.S. 1/10 Oz Plat Eagle 10 0.1000 Not available
*Other 1 Oz Plat Coins 10 1.0000 Not available

*Canada Palladium ML 10 1.0000 Not available

Liberty Coin Service Call Toll-Free: (800) 527-2375 National
300 Frandor Avenue (517) 351-4720 Local
Lansing, MI   48912 (517) 351-3466 Fax
web: www.libertycoinservice.com     email: path@libertycoinservice.com
Trading Desk Hours (Eastern):          Mon-Fri 10AM-6PM,   Sat 10AM-2PM

Notes from Liberty 
by Tom Coulson 

Senior Numismatist 
Note:  I’m filling in for Chief Numismatist 

Allan Beegle this month as he is in Florida to 
attend the huge Florida United Numismatists 
convention. 

December was the fourth consecutive 
month of exceptionally strong volume.  
Our average monthly sales from Septem-
ber through December equaled the single 
highest sales month in the 1979-1980 
precious metals boom.  Since 1980, only 
in 2008 did we have higher annual sales 
than we have enjoyed in the past four 
months. 

Last month’s featured offer of the Bet-
ter Date Morgan Dollars was exception-
ally popular.  Most items sold out 
quickly.  Allan Beegle scoured the coun-
try and called in favors to find a handful 
of additional coins for waiting custom-
ers, but could not find enough for every-
one.  That is why we remind to you call 
in your orders early. 

None of us have attended any major 
coin shows in the past month until Allan 
flew to Florida yesterday.  Still, we have 
been active serving customers right here. 

In addition, as we try to do every year, 
we try to be in touch with coin dealers 
and wholesalers in states that impose an 
inventory tax as of December 31.  Some-
times we are able to snap up a bargain 
because a dealer would rather sell it than 
pay the inventory tax. 

This tactic did not work at all in 2008 
as the whole coin industry had very little 
bullion and semi-bullion inventory in 
stock.  In 2009, pickings were still slim. 

However, Allan hit a treasure trove 
when he encountered a dealer with the 
largest group of Mint State Pre-1967 
Canada Silver Dollars that we have 
ever seen.  He offered Allan such a low 
price for the lot that we can now offer 
them to you at bullion-related prices! 

Twenty years ago, these coins were 
selling for double their silver value.  In 
this offer, you can accumulate them for a 
price that is much less per ounce of sil-
ver content than you would pay for US 
Silver Eagle Dollars, Canada Silver 

-over- 



Liberty Coin Service   Computer Quotes   2PM EST 1.06.10        Spot Prices

Coins, Rolls and Sets Gold: $1,136.00
U.S. 10 pc Gold Medallion Set, 1980-1984, BU $9,075 Silver: $18.16
U.S. Morgan Dollar, 1921, Brilliant Uncirculated Roll/20 $510 Platinum: $1,547.00
U.S. Morgan Dollar, Pre-1921, Brilliant Uncirculated Roll/20 $710 Palladium: $427.00
U.S. Peace Dollar, Brilliant Uncirclated Roll/20 $495

Numismatic Coins (PCGS/NGC/ICG Graded) MS-63 MS-64 MS-65
U.S. $20.00 St Gaudens 1,825 2,075 2,550
U.S. $20.00 Liberty 2,650 3,550 5,600
U.S. $10.00 Liberty 1,775 2,525 5,800
U.S. $5.00 Liberty 1,125 1,500 4,200
U.S. 4 pc Indian Gold Type Set 6,450 9,975 28,050
U.S. 4 pc Liberty Gold Type Set 6,575 8,775 17,900
U.S. 8 pc Gold Type Set 12,965 18,600 45,500
U.S. Morgan Dollar (Pre-1921) 55 66 150
U.S. Peace Dollar 44 56 150

Prices quoted are for quantities indicated, and are actual selling prices at today's
closes.  Smaller lots are available at slightly higher prices.  No Michigan Sales
Tax on rare coins or precious metals bullion.  Numismatic purchases have
a 15 day return period.  Orders for bullion-priced items (marked with *) are not
returnable and, after confirmation, cannot be cancelled.  

pence.  It is about the size of a dime.  The 
bust of Charles is on the obverse and the 
coat of arms of the United Kingdom on the 
reverse.  This coin is undated, but is of the 
type struck at the Tower Mint from 1636-
1638.  Fine-Very Fine condition.  $75. 

Roman Emperor Caligula Bronze 
As:  Caligula was the third Roman Em-
peror, assuming the throne at age 25 in 37 
A.D.  He was the great-nephew of his prede-
cessor, Emperor Tiberius, and succeeded 
him upon his death. 

During the first two years of his reign, 
Caligula acted with a noble and moderate 
demeanor.  However, the majority of stories 
of the last two years tell of cruelty, extrava-
gance, and sexual perversity, which is how 
he is known in history.  He was executed by 
his own guards in 41 A.D. 

Coins of his brief reign are relatively 
scarce.  We have had only a few specimens 
in the past 20 years.  The front depicts the 
bust of Caligula while the reverse shows 
Vesta.  About Very Fine condition.  Just 
$250. 

Stunning Very Choice Proof-64 
Cameo 1875 Seated Liberty Dime:  
only 700 specimens of 1875 Seated Liberty 
Dimes were struck in proof condition.  This 
beautiful NGC-certified specimen at first 
glance looks like a higher grade coin.  Even 
upon close inspection, it is probably as nice 
as some coins in Gem Proof-65 holders.    
Nice even light brown toning. 

At the last major market peak in mid-1989, 
this coin would easily have cost you at least 
$2,200.  Now it is much more reasonable.  
Current Coin Values catalogs it for $1,000, 
but you can own this one for $795. 

 1982 George Washington Com-
memorative Half Dollar:  After a 28-
year break, the US Mint resumed issuing 
commemorative coins with this silver half 
dollar honoring the 250th anniversary of 
Washington’s birth.  It is the highest mint-
age of any US commemorative coin, so 
prices are very reasonable today.  Every 
time we offer a modest group of these, they 
always sell out.  We have mostly proofs, but 
also a few uncirculated specimens, all in the 
original Mint packaging.  You can own 10 
piece groups for just $82, over 25% below 
the original price charged by the Mint!  

Maple Leafs, Australia Kookaburras, and 
the like.  There is some small chance that they 
may again regain some collector premium, so 
there is a possibility of profiting two different 
ways with these coins. 

Whenever we have offered Mint State Pre-
1967 Canada Silver Dollars in the past, they 
have always sold out.  Still, I expect that they 
will sell quickly.  Confirm your order soon.   

For best opportunity to purchase these or 
other coins, please promptly call me or an-
other trader today.  Reach our Trading Desk 
at 800-527-2375. 

I am pleased to announce that David Har-
tung and Matt Foltz, two of the customer ser-
vice staff in our showroom, will be taking 
more Trading Desk calls to give you faster 
service.  David first worked for LCS in 1998 
but spent some time working in professional 
baseball (Cubs and Tigers organizations) as-
sociating with stars like Al Kaline, Alan 
Trammell, and Curtis Granderson.  He is also 
a brand new father. 

Here are other interesting new purchases for 
your consideration: 

Gem Mint State-65 1922 Swiss 
Gold 10 Francs:  In our 39 years in busi-
ness, we have handled a few lots of nice Mint 
State specimens of this final year of Swiss 
Gold 10 Francs, a denomination that was only 
struck in gold for seven different years.  How-
ever, this 7-coin lot is the nicest of them all.  

Every coin is certified Gem Mint State-65 
by NGC. 

The coins contain .0933 oz of gold.  They 
are offered by a national dealer for $195.  
Take advantage of the LCS price—$179. 

Lot of Near Perfect Proof-69 Sil-
ver Eagle Dollars:  We have a lovely 
eight piece lot of Near Perfect Proof-69 
Deep/Ultra Cameo Silver Eagle Dollars, half  
certified by PCGS and half by NGC.  Dates 
are 1990, 1991, 1996, 1997, 2000, 2005, 
2006, and 2007.  You can buy the lot for just 
$399, which is less than you would pay for 
uncertified coins in the original Mint pack-
aging.  It is more than 40% lower than some 
national dealers prices.  One lot only. 

17th Century British King 
Charles I Silver Half Groat:  The 
second son of English King James 1 
(famous for the King James version of the 
Bible) became king in 1625.  His reign was 
controversial as he was suspected of being 
sympathetic to Roman Catholicism (which 
he was) and also tried to assert the divine 
right of kings instead of ruling jointly with 
Parliament.  He twice lost civil wars against 
the forces of Parliament in the 1640s and 
was executed for treason in 1649.  Oliver 
Cromwell succeeded him as national leader, 
beginning an 11-year period that England 
had a commonwealth with no king. 

This silver groat has the face value of two 



gold in bonded warehouses that is sup-
posedly about as safe as can be man-
aged, may actually be at serious risk 
that some percentage of these holdings 
will be worthless.  We may see some-
thing of a run on bonded warehouses 
in 2010 unless the warehouses agree to 
guarantee the authenticity of each bar 
in their possession (current language 
of delivery receipts generally dis-
claims any liability should the deliv-
ered bars not meet warehouse stan-
dards). 

On December 30, the Gold Anti-
Trust Action Committee, Inc. (GATA) 
filed suit in the US District Court for 
the District of Columbia.  The suit 
seeks to force the Federal Reserve to 
more fully disclose its gold swap ac-
tivities and arrangements since 1990 
than they have thus far provided to 
GATA under Freedom of Information 
Act requests filed since December 
2007.  In September, Fed Vice Chair 
Kevin Warsh had admitted to GATA 
that they Fed did have gold swap ar-
rangements with other central banks 
but claimed an exemption from dis-
closing the details. 

Although this suit may take two or 
more years to resolve, any revelation 
that the US government has less than 
the 261 million ounces of gold re-
serves it keeps trying to claim would 
cause the price of gold to skyrocket. 

Silver:  After settling at $11.47 at 
the end of 2008, the price of silver slid 
in early 2009.  It touched bottom for 
the year on January 15 at $10.62, the 
same day that gold hit bottom for the 
year. 

Because silver is a much smaller 
market than gold, it is far more vola-
tile.  From its low on January 15, it 
jumped to close at $11.40 on January 
16, passed $12.00 on January 23, 
$13.00 on February 6, $14.00 on Feb-
ruary 17 to an interim peak of $14.63 
on February 20, the same day that gold 
closed above $1,000. 

From there, silver traded in the range 
from the high $11s to low $14s 
through mid-May.  When gold broke 
above $950 on May 21, silver settled 
at $14.44.  Silver passed $15.00 on 
May 28, then reached another interim 
peak of $15.95 on June 2. 

The price of silver was eventually 
knocked all the way down to $12.64 
on July 10.  Then, like gold, it began 
its gradual rise for the rest of the year.  
Silver set another interim high for the 
year when it closed at $16.26 on Sep-
tember 3.  It passed $17.00 on Septem-

(Continued from page 2) ber 16, $18.00 on November 16, and $19.00 on 
December 1.  It reached its high close for the 
year on December 2 at $19.30, before finishing 
2009 at $16.82. 

The changes in the price of silver largely 
tracked that of gold, much more closely than in 
a typical year, partly because the suppression of 
the silver price was one tactic used to help hold 
down gold prices.  If the manipulators were hav-
ing too much difficulty knocking down the price 
of gold, then they would attack silver.  If the 
price of silver could be restrained, that would be 
taken as a signal by investors and traders that 
the price of gold may be ready to top out. 

Total global silver mine production, at current 
price levels, is worth about $10 billion annually.  
Yet, in just the past six months, about $100 bil-
lion of silver derivative contracts were issued to 
try to hold down the price.  I don’t know where 
all the silver is going to come from to fulfill 
those contracts, but I don’t care because I only 
deal in physical precious metals, not paper con-
tracts. 

Platinum:  Platinum ended 2008 at $950, but 
only closed lower than that on two days in 2009.  
The low for the year, like gold and silver, hap-
pened on January 15 at $942.00. 

Platinum rose above $1,000 on February 5 and 
has stayed above that level ever since.  It topped 
$1,100 on February 11, $1,200 on April 8, 
$1,300 on September 11, $1,400 on November 
16, then hit its 2009 peak, like silver, on Decem-
ber 2 when it closed at $1,506.00.   Prices did 
not drop as much as gold or silver for the rest of 
the year, settling at $1,471.00 on December 31. 

The prices of both platinum and palladium 
were supported toward the end of 2009 with the 
expectation for the approval of new exchange 
traded funds for both metals, which has hap-
pened.  As platinum has had a surplus of supply 
over industrial demand for about half the years 
lately, I expect current strong prices will taper 
off during 2010. 

Palladium:  Palladium ended 2008 at 
$204.00, partly because the metal had enjoyed 
surplus supply over demand for the previous six 
consecutive years.  A surplus occurred again in 
2009. 

However, excitement over the coming ex-
change traded fund really pushed up prices to-
ward the end of 2009, with a close on December 
31 at $409.00.  While the increase for 2008 
looks impressive, you have to put this market in 
a longer perspective.  The $409.00 price at the 
end of 2009 was only 10.2% higher than the 
$371.00 close at the end of 2007.  For the past 
decade, the price of palladium is actually down 
7.1%! 

Like platinum, I think palladium may still 
have some strength in early 2010, but I do not 
expect it to last.  Over the long haul, I expect the 
price increase of gold and silver to far surpass 
that of platinum and palladium. 

Rare coins:  In 2009, the parts of the collector 
market with coins significantly influenced by 

gold and silver values tended to do well.  
The prices of High Grade Common-
Date $20.00 Double Eagles hit all-time 
high levels, for instance.  Several other 
Classic US Gold Coins hit long term 
highs late in 2009. 

In 2007, I predicted that several 
niches of the rare coin market had hit 
their peak.  By and large, those predic-
tions were accurate.   

In April 2009, I recommended the 
sale of US Large Size Currency, which 
also was right on target.  Of the 121 dif-
ferent notes and grades that I analyze 
for this index, one was unchanged in the 
past year and 120 experienced price de-
clines.  The highest percentage drops 
tended to affect the most commonly 
available notes. 

A month ago, I also issued a sell or 
swap recommendation for US Proof 
Gold Eagles, many Classic US Gold 
Coins, and Mint State 1995 $5.00 
Olympics Flag Bearer and Cauldron 
Gold Commemoratives.  The first two 
categories of these sell or swap recom-
mendations saw significant price de-
clines in December, much further than 
the actual drop in the price of gold. 

I still recommend unloading Proof 
Gold Eagles, but only selected Classic 
US Gold Coins.  The $5.00 Gold Com-
memoratives only fell slightly in De-
cember, and are still excellent candi-
dates for a sale or swap. 

One bright spot toward the end of the 
year was a surge in demand by coin 
promoters and marketers of High 
Grade Common-Date Morgan and 
Peace Silver Dollars.  These coins 
have not kept up with the change in sil-
ver prices over the past decade.  I sus-
pect they will have a strong boom in 
2010 when the promoters run their sales 
campaigns. 

Summary:  Precious metals were 
spectacular in 2009, finishing off a 
mostly impressive decade.  The Blue 
Chip or Generic Rare Coins look to be 
solid for the next year, but other rare 
coins are showing the effects of the cur-
rent decline in consumer demand—just 
like other discretionary assets.  Before I 
go on to discuss what I expect in 2010, 
let me review how my forecasts from 
last January turned out. 

 

How Did Last Year’s Fore-
casts Turn Out? 

My forecast that the stock markets 
would rise, particularly in the second 
half of 2009, was right on target.  I only 
got this half right, though, as I figured 
that stocks in many countries would rise 
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by less than the rate by which that na-
tions currency devalued.  Almost all 
currencies fell against gold in 2009, 
but generally by lesser amounts than 
the rise in the stock markets. 

I was right on the direction but off 
on the extent on the decline in the US 
dollar value relative to other curren-
cies .  The US dollar is so entrenched 
in other nations’ foreign exchange re-
serves that it will take longer than one 
year before we see the dollar index fall 
below 65.  The dollar fell as a propor-
tion of such reserves and many more 
international contracts are now being 
denominated in currencies other than 
the dollar, a trend I expect to continue. 

Inflation was a major problem in 
2009.  The Federal Reserve had to 
massively increase the money supply 
as the easiest way to finance the soar-
ing federal budget deficits.  By the end 
of 2009, the effects of this inflation 
had not appeared in consumer prices to 
the extent I anticipated, but here in the 
first few days of 2010, there have been 
some shocking increases. 

The forecast of the disappearance of 
perishable consumer goods was off the 
mark.  With the value of the dollar 
holding up as well as it did in 2009 
and price increases on consumer goods 
staying at moderate levels, there was 
no frenzy to buy such goods. 

The disappearance gold, silver, and 
rare coins from dealer inventories did 
not hit to the extent I thought it would 
in 2009.  However, supplies are much 
tighter than its appears on the surface. 

For instance, there have been several 
major buyers of physical gold who 
have tried to enter orders on the Lon-
don Bullion Exchange in the past 
month.  Uniformly the buyers are be-
ing turned down.   

In the fall, a large number of London 
contracts were purchased where the 
buyer(s) then stated that they wanted 
to take physical delivery.  I have been 
told that they buyers were offered as 
much as 25% above spot price (I know 
this sounds extreme, but that is the 
double-checked information I have) to 
take cash instead of gold, but the buy-
ers insisted on receiving the gold.  At 
least two central banks, the Bank of 
England and Deutsche Bank, leased 
gold to enable the sellers to delivery 
the gold. 

All year long there were constant 
availability problems with many bul-
lion coins.  Despite minting a record of 
more than 26 million 2009 Silver Ea-
gle Dollars, the US Mint considered it-

(Continued from page 3) self to be so far behind meeting customer de-
mand that it did not release any Proof Silver Ea-
gles in 2009 and pushed back the release date 
for 2010 coins by three weeks. 

The US Mint did not release any 2009-dated 
Gold Buffalos until the end of October, or frac-
tional-size Gold Eagles until the first week of 
December.  When the fractional Eagles were re-
leased, the Mint’s supply was exhausted within 
24 hours! 

There was definite tightness in supplies of 
Common-Date, High-Grade Morgan and Peace 
Silver Dollars as 2009 came to a close. 

My prediction that there would be further re-
strictions on civil rights was right on target, sort 
of.  The US president’s proposed cap and trade 
legislation is not really intended to help save the 
environment—I’m speaking of the political real-
ity here, not knocking the idea of being environ-
mentally responsible.  Instead it is a blatant at-
tempt to have the government expand people 
control. 

The same goes for the pending health system 
reforms.  It is being sold to the public as a way 
to cover “the uninsured” but actually does very 
little of that.  Instead, it is a thinly disguised ef-
fort to further expand the government’s control 
of its citizenry. 

The good news, so far, is that neither of these 
bills have been enacted.  So the encroachments 
on civil rights have not been as bad yet as I ex-
pected to happen in 2009.  They are just in the 
works.   

The bad news is that the “health reform” bill is 
shaping up to be the ultimate test for president 
Obama.  If no such bill is ever enacted, the De-
mocratic president will basically be considered a 
lame duck for the balance of his term.  Since the 
Democrats control both houses of Congress, 
they also do not want to be perceived as ineffec-
tive.  As a result, I fear that some kind of health 
bill will be enacted, if only for the sake of main-
taining political power.  Unfortunately, trying to 
do what is right for the people will not be a ma-
jor consideration. 

My worry about a potential attack on private 
retirement assets did not seem to move forward 
in 2009.  Private retirement assets are such a 
huge pool of resources for the US government 
to get its hands on, that I just can’t see them be-
ing left along too much longer. 

There were several failures of major private 
entities, just as I predicted.  General Motors and 
Chrysler went through bankruptcy.  It is possi-
ble that General Electric was forced to sell con-
trolling interest in NBC in order to raise enough 
capital to stave off bankruptcy.  GMAC has re-
ceived repeated government bailouts, including 
one already in 2010. 

In 2005 and 2006, there were no failed banks 
in the US.  There were only three in 2007.  In 
2008 there were officially 23, though the num-
ber should be 25 when you add the forced merg-
ers of two major banks.  In 2009, there were 140 
banks that failed.  The total would have been 

much higher, but the Federal Deposit 
Insurance Corporation did not have 
enough staff to process more failures. 

My prediction that president Obama 
would become hugely unpopular is be-
coming true.  A large part of the public 
considers almost every step he has 
taken and the manner in which he has 
acted to be other than in the best inter-
ests of America.  While that happens to 
a degree with every president, and it 
didn’t really matter who was president 
now, Obama is quickly losing his base 
of support. 

I am pleased to report that my last 
prediction was totally off.  Israel did not  
engage in any new military campaigns 
during 2009.  But, like most of my other 
predictions, it is still possible that some-
thing could happen in 2010. 

Overall, my forecasts were generally 
in the right direction in 2009, but mat-
ters did not progress to the degree I an-
ticipated.  This means that many of 
them still have prospects of becoming 
real in the next year or so.  Let me go 
on to make a new set of predictions. 

 

Ten Fearless Forecasts 
For 2010 

1)  Higher Stock Markets.  Yester-
day, Charles Biderman, the chief execu-
tive of TrimTabs Investment Research, 
issued a special report where he joined 
the growing number of analysts claim-
ing that the stock market rally of the 
past nine months is due mostly to secret 
government buying of stock-index fu-
tures.  Biderman acknowledges he has 
no direct evidence of this manipulation, 
but considers it the only logical expla-
nation to explain the extent of the rally. 

US government manipulation of the 
stock market was a major reason that I 
looked for higher stock prices in 2009.  
I expect more of the same in 2010.  It is 
possible that this was the single event 
that delayed many of my 2009 predic-
tions from being realized to the extent I 
forecast. 

In 2010, I don’t expect higher stock 
prices to be as successful at mollifying 
the general public as it did in 2009. 

2)  The Value Of The US Dollar 
Will Drop Sharply.  What I expected 
in 2009 has a good prospect of coming 
to pass in 2010.  Already this month, we 
have seen the value of the dollar decline 
from the end of 2009.  That is a solid 
indicator that the US dollar index in the 
last couple of weeks of 2010 was heav-
ily manipulated upward.  Now that we 
are past the end of a year, the need to 
hold up the dollar is less urgent. 
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Should the US dollar index fall be-
low 70, I think it could easily decline 
further to below 65. 

3)  Highest Inflation Figures In 
Several Years.  The reported con-
sumer price statistics for the past few 
years have shown remarkably low in-
creases compared to the huge inflation 
of the money supply.   

With foreign governments, central 
banks, and investors cutting back on 
the acquisition of US Treasury debt, I 
anticipate much higher inflation num-
ber in 2010. 

4)  Confirmation Of Counterfeit 
400-Ounce Gold Bars And A Result-
ing Frenzy In Buying Smaller Gold 
Coins And Bars.  There are several 
reporters trying to ferret out the truth 
about the gold-plated 400-ounce tung-
sten bars received by China’s central 
bank last year.  It is in the interest of 
central banks to appear that nothing is 
wrong, so they have an incentive to 
withhold any negative information 
from the media. 

Despite the stonewalling efforts, bits 
and pieces of information are coming 
out.  Eventually, enough corroborated 
information will be available that it 
can no longer be denied that there are 
some counterfeit bars in the vaults of 
central banks and in the bonded ware-
houses of commodity exchanges and 
exchange traded funds.   

I expect that the holders of such bars 
will have to issue a warranty with each 
bar it sells or releases, assuming full 
responsibility for compensation should 
any bar turn out to be less than the pu-
rity or weight standards required by 
the particular exchange. 

Further, I foresee a significant shift 
away from investors wanting to hold a 
paper contract for a bar in storage, 
which may or may not be counterfeit, 
and toward the purchase of smaller 
physical gold coins and ingots.  As 
soon as it is confirmed about the wide-
spread dispersion of counterfeit 400-
ounce gold bars, expect such a strong 
demand for smaller physical gold that 
pretty much everything will be sold 
out within days! 

5)  Further Restrictions On Civil 
Rights And An Electoral Backlash.  
As I discussed above, I expect  some 
form of legislation to be passed that 
will expand the US government’s con-
trol of people.  President Obama has 
announced that he next wants to tackle 
immigration reform, which would ac-
tually be one more form of people con-
trol. 

(Continued from page 4) The political ineptitude will so infuriate the 
electorate that I would not be surprised to see a 
large number of incumbents retire rather than 
risk losing a re-election bid.  In Michigan, the 
current lieutenant governor, and presumptive 
front-runner to be elected governor later this 
year, yesterday announced that he would not run 
for governor.  He blamed his decision on the 
lack of financial support, but I suspect he real-
ized that he was too close to the current hugely 
unpopular governor, a relationship that doomed 
any quest for the governorship. 

I don’t know if I would go so far as predict 
that the Democrats would lose control of either 
chamber of Congress, but it could happen.  The 
Republicans also have shown great political in-
eptitude, which may keep them from gaining a 
majority in either the Senate or the House. 

Political incumbents are difficult to unseat.  
This year, the voters could turn out the highest 
percentage of incumbents ever. 

6)  Plummeting Prices In Residential And 
Commercial Real Estate Markets.  Real estate 
prices are highly dependent on interest rates.  
The Fed specifically knocked down key interest 
rates to almost zero to, in part, help keep real es-
tate prices from falling even further than they 
have. 

The increasing reluctance of foreign buyers to 
purchase US Treasury debt will force interest 
rates to rise.  Already, the 10-year US Treasury 
note interest rate climbed from 3.28% on De-
cember 1, 2009 to 3.834% by December 31, a 
16.9% increase in less than one month!  Should 
this rate pass 4% in the near future, this will 
have a serious impact in pushing down the value 
of the US dollar and putting pressure on US real 
estate markets to quickly drop by a significant 
amount.  After all, a home buyer who can only 
afford a $1,000 monthly mortgage payment will 
have to buy a lower price house if a higher per-
centage of the payment goes for interest. 

Falling real estate prices will push even more 
owners into foreclosure and bankruptcy (2009 
bankruptcy filings were 32% higher than in 
2008).  This would take the economy further 
into negative territory and further from a recov-
ery.  I don’t like to imagine how ugly things 
could get, but this scenario is the one I expect to 
see in 2010. 

7)  More major failures of private entities.  
In the early part of 2010, I would not be sur-
prised to see some major retailers fail or be 
forced into mergers.  The just concluded so-so 
Christmas selling season will not bail out sev-
eral companies that were barely surviving.   

I also expect the pace of bank failures to 
match 2009 or become even higher. 

8)  US Will Become Further Embroiled In 
Civil Wars In Pakistan, Yemen, And ?  Ap-
parently the recent fighting in Yemen includes 
significant support of the US military.  Yemen 
is directly across the Red Sea from Somalia, the 
haven for many pirate enterprises.  Whoever 
controls Yemen can influence the prevalence of 

piracy on the nearby seas. 
Yemen also has significant undevel-

oped oil reserves, so you can under-
stand why both sides would be willing 
to devote a lot of resources (including 
lives) to “win” this war. 

So far, it does not appear that the US 
has devoted a significant fighting force 
to assisting the government in Pakistan.  
However, it is firing missiles into the 
country from elsewhere. 

The administration may try to avoid 
the appearance of fighting wars in sev-
eral theaters at once, but it will be diffi-
cult to keep them all a secret.  What will 
come next?  The civil war in the south-
ern part of the Philippines? 

9)  The Continuing Risk Of Gov-
ernment “Confiscation” Of Private 
Retirement Accounts.  Just because it 
didn’t happen in 2009 doesn’t mean that 
the issue is dead.  The version most un-
der consideration in Congress would in-
volve the “voluntary” conversion of 
such assets into US government bonds 
paying 3%.  This idea will be sold to the 
public as a way to “guarantee” the 
safety of retirement accounts.  How-
ever, don’t expect the government to 
guarantee to cover losses suffered from 
the declining value of the US dollar.  
This may not actually come to pass in 
2010, but I expect the discussion to at 
least get more serious. 

10)  Increased Attempts At Terror-
ist Attacks In The US Or At US Gov-
ernment Sites In Other Countries.   

 

Contrary Opinions 
There has been extensive discussion 

by politicians and the financial media 
saying that things are getting better al-
ready.  Virtually all such assurances in 
the past year have later proved to be in-
correct.  Yet, these distortions and lies 
keep right on being repeated, just 
dressed in different words. 

I would be thrilled if all of my fore-
casts for 2010 prove to be wrong.  But I 
wouldn’t bet that way.  Hope for the 
best, but prepare for the worst. 

 

Silver and Silver Coins 
Silver settled today at $18.16, down a 

sizeable $1.14 (5.9%) from five weeks 
ago. 

However, the price of silver in the 
past three trading days has run up $1.34 
(8.0%) from the December 31, 2009 
close.  Obviously, now that the need to 
hold down the silver price for the year-
end has passed, silver is being allowed 
to rise to where it would have been all 
along. 
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Should the Commodity Futures Trading 
Commission issue new regulations limiting 
the size of allowable investment trading po-
sitions in commodity contracts, and does not 
exempt the silver market, the huge short po-
sition now held by JPMorgan Chase will 
have to be reduced by such a large scale that 
there may not be enough silver in the world 
available to cover it.  The spot price of sil-
ver would explode if this were to happen.  
Since JPMorgan Chase is the Fed’s bank, 
though, I expect that some kind of exemp-
tion or grandfather clause will let them off 
the hook.  If not, I expect the US govern-
ment to step in to bail out the bank. 

Whether or not such regulations are is-
sued, I expect silver to pass $20.00 to stay 
by the end of March.  At the end of 2010, I 
give a 20% chance that silver will less than 
$30.00, a 60% probability that it will be at 
least $30.00 and below $50.00, and a 20% 
chance that it will be at least $50.00. 

My recommended form of physical silver 
bullion product to purchase is US 90% Sil-
ver Coin (3.7%).  It has the lowest premium 
except for US 40% Silver Coin (2.1%).  
90% Coin is the most widely traded form of 
investment silver, the most liquid, and is 
highly divisible.  The 40% Coin has the dis-
advantage of requiring the storage of the 
60% copper-nickel content, which also runs 
up postage costs if it is shipped. 

LCS Chief Numismatist Allan Beegle hit 
the jackpot when he was able to acquire the 
largest lot of Mint State Pre-1967 Canada 
Silver Dollars at a price so reasonable that 
we can offer them at bullion-like premiums.  
You can acquire them for less than the pre-
mium you would have to pay for the same 
quantity of US Silver Eagle Dollars 
(15.7%), Canada Silver Maple Leafs 
(13.8%), and other such coins.  See our en-
closure for details. 
 

Gold And Gold Coins 
Gold closed today at $1,136.00, down a 

large $76.00 (6.3%) from last month. 
Again, like silver, the price of gold is up 

$40.75 (3.7%) so far this week! 
By the end of March, I expect the price of 

gold to reach at least $1,350.  When we get 
to the end of 2010, I project a 10% chance 
that gold will be less than $1,500, a 70% 
likelihood that it will be at least $1,500 but 
less than $2,000, and a 20% probability that 
it will be higher than $2,000. 

My low premium favorites for physical 
gold are the US American Arts Medallions 
(4.0%), the Austria 100 Coronas (4.1%), 
and the Mexico 50 Pesos (4.1%).  I expect 
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The Month 
 

Gold Range         130.50    10.8% 
  Net Change        -76.00 
 

Silver Range            2.52   13.1% 
  Net Change          -1.14 
 

Gold/Silver Ratio           62.6 
  Net change                 -0.2 
 

Platinum Range    143.00  9.5% 
  Net Change       +41.00 
     

Platinum/Gold Ratio       1.36 
 

 Date   Gold     Silver  Platinum 
 Dec 02 1,212.00  19.30 1,506.00 
 Dec 03 1,217.50  19.10 1,494.00 
 Dec 04 1,168.75  18.50 1,450.00   

 Dec 07 1,163.00  18.34 1,445.00 
 Dec 08 1,142.75  17.79 1,440.00 
 Dec 09 1,120.50  17.16 1,409.00 
 Dec 10 1,125.75  17.17 1,424.00 
 Dec 11 1,119.50  17.08 1,423.00 
 

 Dec 14 1,123.25  17.33 1,447.00 
 Dec 15 1,122.50  17.44 1,452.00 
 Dec 16 1,135.50  17.68 1,457.00 
 Dec 17 1,106.75  17.18 1,426.00 
 Dec 18 1,110.75  17.31 1,429.00 
 

 Dec 21 1,095.50   17.02 1,424.00 
 Dec 22 1,087.00  17.02 1,404.00 
 Dec 23  1,093.25  17.14 1,427.00 
 Dec 24 1,104.00  17.42 1,474.00 
 Dec 25 closed 
 

 Dec 28 1,107.25  17.54 1,490.00 
 Dec 29 1,097.00  17.09 1,477.00 
 Dec 30 1,091.50  16.78 1,463.00 
 Dec 31 1,095.25  16.82 1,471.00 
 Jan 01 closed 
 

 Jan 04 1,117.75  17.44 1,524.00 
 Jan 05 1,118.00  17.78 1,524.00 
 Jan 06 1,136.00  18.16 1,547.00                      
    

London Silver Market Premium To New 
York Silver Market = 4¢ 
 

Gold, silver and platinum quotes are work-
ing spots at 1:45 EST/EDT each day, 
quoted in U.S. dollars per troy ounce. 

other coins such as the US American Eagle 
(6.5%) and Canada Maple Leaf (6.1%) to 
eventually fall in premium to similar levels, 
so see no strong reason to pay the higher pre-
miums on them today.   
 

A Fee For Precious Metals IRA 
Transactions 

With standard precious metals transactions, 
the purchase and delivery are fast, with most 
customers receiving their merchandise within 
10-14 days of confirming their purchase or 
getting payment about 10 days after they 

send merchandise they have sold. 
In normal circumstances, LCS receives 

payment from customers only 2-3 days after 
having paid the wholesaler who supplied the 
merchandise for the customer’s order. 

Transactions for precious metals Individ-
ual Retirement Accounts (IRAs) are not so 
fast and smooth.  For an investor to own a 
precious metals IRA, he or she must retain 
an independent trustee to conduct transac-
tions and an outside depository must hold 
the merchandise.  Technically, the investor 
cannot personally make any transactions for 
the IRA and cannot have physical posses-
sion of the assets of the precious metals 
IRA. 

In actual practice, an investor sets up an 
account at one of the banks that specialize 
in servicing as trustees for precious metals 
IRA accounts, then funds the account.  
Next, the investor normally does confirm 
the transaction with a dealer and then sends 
confirming information to the trustee to exe-
cute the confirmed trade. 

Since the trustees are potentially liable 
should any funds be released from an ac-
count and no merchandise is ever received, 
the standard practice is for the trustee to 
hold the funds until it receives confirmation 
from the depository that the goods have ar-
rived. 

In actual practice it typically takes about a 
month to receive payment from the time of 
confirmation of a precious metals IRA 
transaction.  As a result, the seller, such as 
LCS, has to finance the transaction for that 
length of time. 

Fortunately for our customers, the profit 
margins on bullion transactions are small.  
In some instances, the time value of the 
money from having to wait an extra four 
weeks for payment on a precious metals 
IRA sale exceeds the profit on a transaction. 

There is also the extra time and paperwork 
involved in handling precious metals IRA 
transactions.  In the past few months, we 
have noticed that many other major bullion 
dealers have added a fee for precious metals 
IRA transactions.  The only way to keep 
prices lower for most of our customers is to 
do the same. 

Beginning January 11, 2001, LCS will 
add a 1% transaction fee on top of the mer-
chandise price for precious metals IRA 
transactions.  For sales of precious metals 
IRA assets to LCS, we will subtract a 1% 
transaction fee from the total merchandise 
payment. 

If you have any questions on this new pol-
icy, you are welcome to call us. 

 


