
In a column I wrote for 

www.numismaster.com two weeks 

ago (http://

www.numismaster.com/ta/numis/

Article.jsp?

ad=article&ArticleId=21063) I 

asked the question of whether 

there was likely to be one more 

major drop in gold and silver pric-

es before the overall long-term bull 

market resumed its general trend 

toward higher prices. 

I could not give a definite predic-

tion that there would or would not 

be one more round of a significant 

price decline.  However, I did 

state, “the financial markets have 

lots of sizeable potential disasters 

waiting to explode.  If one or more 

of these were to erupt, then we 

could see a concerted effort to sup-

press precious metals prices.”  My 

projection was that another signifi-

cant price drop would be more po-

litically orchestrated rather than 

occur solely as a response to eco-

nomic and financial developments. 

Negative political events of the 

past week have limited the options 

of the US government.  This di-

lemma is largely caused by past 

actions taken by the feds.  In my 

judgment, forcing a decline in 

commodity prices, especially gold, 

silver and petroleum seemed to be 

the only option that could tempo-

rarily delay having to actually try 

to fix the problems.  

Well, that is exactly what is hap-

pening.  From a mid-week high 

last week, the price of gold has 

fallen over 4% and silver dropped 

at one point almost 10%.  This round 

of falling prices has not necessarily 

reached bottom yet.   

The nexus of the problem is that the 

current round of US government infla-

tion of the money supply (known as 

Quantitative Easing 2) expires this 

Thursday.  As expected, this dilution 

of the value of the US dollar (done in 

the name of stimulating the US econo-

my) had two huge negative results:  1) 

more aggressive efforts by foreign 

holders of US dollars and US Treasury 

debt (including Fannie Mae and Fred-

die Mac bonds as well) to sell off these 

assets, and 2) sharply higher US con-
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2011 Year To Date Results 
Through June 27, 2011 

 

Precious Metals   

Silver                    +8.6% 

Gold                    +5.3% 

Platinum                -5.9% 

Palladium                -9.7% 
 

Numismatics 

US MS-65 Morgan Dollar, Pre-1921 +14.2% 

US MS-63 $20 St Gaudens         +2.2% 

US MS-63 $20 Liberty        -10.0% 
 

US Dollar vs Foreign Currencies 

South Africa Rand           +3.6% 

India Rupee              +0.7% 

Hong Kong Dollar           +0.2% 

Japan Yen               -0.4% 

Canada Dollar             -1.1% 

China Yuan              -1.8% 

Australia Dollar           - 2.2% 

Great Britain Pound          -2.5% 

South Korea Won           -3.2% 

Singapore Dollar           -3.2% 

New Zealand Dollar          -3.4% 

Mexico Peso             -3.6% 

Brazil Real              -3.8% 

Euro                -6.4% 

Switzerland Franc          -11.1% 
 

U.S. Dollar Index   75.32     -4.7% 
 

US And World Stock Market Indices 

Dow Jones Industrial Avg      +4.0% 

Frankfurt Xetra DAX        +2.8% 

Russell 2000            +2.7% 

Dow Jones World (excluding US)  +2.0% 

S&P 500              +1.8% 

NASDAQ              +1.3% 

Shanghai Composite         -1.8% 

London FT 100           -3.0% 

Australia S&P/ASX 200       -6.0% 

Nikkei 225             -6.4% 

Sao Paulo Bovespa          -11.7% 
  

10 Year US Treasury Note interest rate 

            2.927%   -11.3% 
 

Intrinsic Metal Value Of U.S. Coins 

Lincoln cent 1959-1982        2.69¢ 

Lincoln cent 1982-date         0.60¢ 

Jefferson nickel non-silver       6.12¢ 

Roosevelt dime, 1965-date       2.78¢ 

Washington quarter, 1965-date     6.94¢ 

Kennedy half dollar, 1971-date     13.88¢ 
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sumer prices. 

To avoid further trashing the value 

of the US dollar, the administration 

needed to appear to be opposed to a 

continuation of inflating the money 

supply after June 30.  Several regional 

Federal Reserve presidents made 

speeches in the past six weeks stating 

either that quantitative easing did not 

need to be continued or that it should 

not carry on past June 30. 

The latest information I saw was that 

the Federal Reserve has been forced to 

purchase about 85% of all long-term 

Treasury debt and about 70% of 

(Continued on page 2) 
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catastrophe had such a small impact on 

the US that it is not accurate to describe it 

as a major contributor to the recent weak-

ness in the US economy.  Also, the recov-

ery will take years rather than months.   

Bernanke also stated that the rise in the 

price of petroleum was a temporary blip 

in recent “core” consumer price increases 

and that this problem would be resolved 

as petroleum prices declined in the near 

future.  Apparently, Bernanke “forgot” 

that energy costs have long been defined 

as not being part of US government-

reported core consumer prices.  There-

fore, any drop in petroleum prices would 

have no direct impact on this statistic! 

For the past year, I have been telling 

you about the expected deterioration in 

the US economy that has now come to 

pass.  If it was so obvious to me, it is dif-

ficult for me to believe that Bernanke was 

telling the truth when he stated that he 

was not competent to know why the US 

economy is now in such a mess.  But, if 

Bernanke is not as incompetent as he 

claimed, that means he is a liar.  Or, pos-

sibly, he is both incompetent and a liar. 
 

Now What? 
Given the poor state of the US econo-

my, what can the administration do now? 

What has unfolded in the past week 

makes me suspicious about the strategy 

that the administration has chosen to pur-

sue. 

First, it has been standard operating pro-

cedure for years that the prices of pre-

cious metals were suppressed when the 

Federal Open Market Committee was 

meeting and issuing their statement.  Se-

cond, the US government did not want 

gold and silver prices to rise after a top 

official, such as Bernanke, made a major 

address.   

Precious metals prices did not fall last 

Wednesday.  Instead, gold closed on the 

COMEX at $1,553.00, its third highest 

gold close ever (ignoring inflation), just 

$4.00 below its record high close on May 

2, 2011.  Silver jumped to a two-week 

high close of $36.73.  Both metals were 

building momentum to surge higher. 

The next day, the US government an-

nounced that it would be releasing 30 

million barrels of oil from the fed‟s Stra-

tegic Petroleum Reserve.  In addition, it 

was announced that another 30 million 

 

Treasury debt of all maturities.  If 

the Fed had to mostly stop buy-

ing this debt after the end of 

quantitative easing, that would 

present a real problem.   

Unfortunately, the political re-

ality is that a cessation of inflat-

ing the money supply would 

force the US government to pay 

higher interest rates in order to 

attract other buyers of US gov-

ernment debt.  Higher interest 

rates would force up mortgage 

interest rates, putting further 

downward pressure on home 

prices.  There would be myriad 

other problems as well. 

The dilemma facing the US 

government is that it will be 

forced (out of political considera-

tions) to continue “quantitative 

easing” while trying to appear 

that it is not doing so. 

Upon the conclusion of the lat-

est Federal Open Market Com-

mittee (FOMC) meeting last 

Wednesday, a statement was is-

sued.  Shortly thereafter, Federal 

Reserve Chair Ben Bernanke 

held his second press conference.  

Between the FOMC statement 

and Bernanke‟s press conference, 

the administration conceded that 

the alleged economic recovery 

was not really happening and that 

the FOMC and Bernanke did not 

understand why the economy was 

doing so poorly.  Despite not 

knowing why the economy was 

in the poor condition that it was, 

Bernanke confidently claimed 

that the weak conditions were on-

ly temporary. 

Huh?  If you admit you don‟t 

understand what is going on, how 

can you then be confident that 

what is happening will only be 

temporary? 

Bernanke supported his conten-

tion with two pieces of infor-

mation.  First, he expects the eco-

nomic fallout from the March 

earthquake and tsunami that hit 

northern Japan to disappear 

quickly.  Sorry, but the Japanese 

(Continued from page 1) barrels of oil would be released 

from other nations over the next 

month.  The Reserve theoretically is 

being held only for use in national 

emergencies.  The price of petrole-

um had actually fallen significantly 

in the weeks before this news, so 

there was no national emergency 

reason to justify this release.  There-

fore, the release was politically mo-

tivated rather than for economic pur-

poses. 

The announcement of this relative-

ly modest release of oil had the de-

sired effect of pushing down oil, 

gold, and silver prices.  It also had 

the effect of knocking down the 

prices of many other commodities. 

Aha!  Falling commodity prices 

now creates the specter of deflation, 

where consumer prices fall.  Defla-

tion would be a boon for consumers 

but a nightmare for the US govern-

ment.  The US government needs 

the value of the dollar to decline in 

order to repay its mountain of debt 

at a lower cost.  Deflation would 

have the side effect of making the 

US dollar more valuable.  For politi-

cal survival, the administration can-

not allow that to happen! 

However, if deflation is allegedly 

happening (even if it really is not), 

the US government can proclaim all 

the fiscal problems that it would 

cause.  So, the US government 

would need to “do something” to 

keep the effects of deflation at bay.  

One of the ways to do this would be 

to start a new round of inflating the 

money supply.  You can be sure, if 

this comes to pass, that it will be 

disguised by calling it something 

different than “quantitative easing.”  

To make the politicians breathe easi-

er, this continuation of inflation of 

the money supply will appear to be 

for a different purpose than the first 

two rounds of quantitative easing, 

which makes it alright for the gov-

ernment to be “forced” to do this. 

There you have it!  The US gov-

ernment can make a stand against 

the evil of quantitative easing, while 

at the same time engaging in that 

very same activity that, on the sur-



ed at zerohedge.com (http://

www.zerohedge.com/article/trading-over-

counter-gold-and-silver-be-illegal-

beginning-july-15) that has panicked 

many readers into contacting coin dealers 

and precious metals commentators to ask 

if it will be illegal for Americans to buy 

and sell physical gold, silver, platinum, 

and palladium after July 15. 

The quick answer is that for almost all 

such customers, there will be no change 

in operations after July 15. 

The zerohedge.com website posted two 

subsequent articles with additional infor-

mation to explain that the markets that 

will be affected are not those where they 

physical delivery of precious metals is 

made within 28 days.  What seems to 

concern many people was the reference to 

“over the counter” trades being banned.  

The actual transactions that will be affect-

ed are those for “Over The Coun-

ter” (OTC) paper contracts for foreign ex-

change which may also involve taking a 

long or short paper position in precious 

metals—the kinds of metals that are not 

meant to be delivered within 28 days. 

Last year, when Congress was wran-

gling over the language in the Dodd-

Frank financial reform legislation, there 

could have been a real problem for deal-

ers in physical precious metals. 

The version initially approved by the 

House of Representatives would have re-

quired coin and bullion dealers to deliver 

physical metals within 2 days of receipt 

of payment.  The Senate version included 

language giving dealers 28 days to make 

delivery after payment.  Had the House 

version been included in the bill that was 

enacted, that would have made it almost 

impossible for dealers to serve customers, 

especially those who wanted to make 

payment by personal or company check. 

The national trade association for rare 

coin and precious metals dealers is called 

the Industry Council for Tangible Assets 

(ICTA).  I have been treasurer and served 

on the board of directors of ICTA since 

2002.  As part of my service, I had a mi-

nor role in ICTA‟s work in persuading 

the Congressional Conference committee 

to go with the 28-day delivery limit.  At 

the time, we tried to ensure that the legis-

lation has little to no effect on most deal-

ers in physical precious metals. 

 

face, seems to be needed to fore-

stall a brand new problem.  As a 

bonus, the price of gold gets sup-

pressed for a time.  This perfect 

scenario, in terms of the US gov-

ernment, makes me suspicious 

that this may be what is really 

going on behind the scenes now. 

The eruption of this fiscal crisis 

is the reason why precious metals 

prices have been crushed over the 

past several days. 
 

What Will The Future 
Hold? 

Looking forward, what does 

this all mean for the precious 

metals markets? 

Right now, buyers have a bonus 

buying opportunity at lower price 

levels than I expect to see in the 

not too distant future. 

The ability of the US govern-

ment and its trading partners and 

allies to push down gold and sil-

ver prices has weakened in the 

past year, apparently because of 

the lack of physical metal that 

could be surreptitiously sneaked 

onto the market.   

This time around, it looks like 

there has to be some actual gold 

showing up on the exchanges.  

Yesterday, the rates for gold leas-

es with maturities from one 

month through one year all 

dropped significantly and are 

now all negative. 

That’s right, there is so much 

physical gold on the market 

that would be borrowers can 

now be paid to lease gold ra-

ther than having to pay a fee to 

do so! 
The further destruction of the 

value of the US dollar is already 

baked into the plans of the US 

government.  You need to protect 

yourself with assets like gold and 

silver if you have not yet done so. 
 

You Will Still Be Able To 
Buy And Sell Physical 
Precious Metals After Ju-
ly 15 

On June 18, an article was post-

(Continued from page 2) To be clear, the kinds of transac-

tions that will be prohibited starting 

July 15 include paper contracts to go 

long US dollars or other currencies 

and short precious metals, or vice 

versa.  A large number of derivative 

contracts traded by hedge funds 

might also be prohibited because 

they do not involve physical deliv-

ery of the underlying merchandise 

within 28 days.  By now, multiple 

funds have announced that they will 

cease trading such contracts once 

this new regulation takes effect. 

It is also possible that people who 

have leveraged positions may be af-

fected by this new regulation (check 

with your attorney if you trade on 

margin). 

So, for those customers who have 

contacted me in the past two weeks 

asking if they have to sell their 

physical gold and silver before July 

15, the answer is no.  You can relax.  

You will be able to buy or sell your 

physical precious metals after July 

15 with no noticeable difference for 

most people. 

In the short-term, the new regula-

tion is unlikely to have much impact 

on gold and silver prices.  In the me-

dium- to long-term, though, I sus-

pect that the elimination of some pa-

per trading and derivatives trading 

in precious metals will make it easi-

er for precious metals prices to rise.  

On that basis, it may make sense to 

consider adding to your holdings of 

physical metals before July 15. 
 

Actual Federal Government 
Fiscal 2010 Budget Deficit Is 
400% Higher Than Report-
ed! 

The mainstream news has reported 

the horrible news that the federal 

governments fiscal 2010 budget def-

icit was a whopping $1.4 trillion. 

As bad as that figure may be, there 

is a major problem with it—it se-

verely understates the size of the ac-

tual deficit if the US government 

were to report its finances on an ac-

crual basis just like publicly held 

companies are required to do. 

One analysis calculated that the 



Makes Major Purchase Of Gold 
Reserves 

In early May it was revealed that Mexi-

co‟s central bank had purchased 93 tons 

(2.99 million ounces) of gold reserves 

during the months of February and 

March.  This was the largest gold pur-

chase by that central bank in the past 40 

years! 

Other central banks that also added to 

their gold reserves during February and 

March were Russia and Thailand.  In the 

past two years, at least a dozen different 

nations have revealed that they have pur-

chased gold reserves, with Mexico, Rus-

sia, and India being among the largest 

buyers. 
 

Is The COMEX Manipulating 
Gold Margins To Mask Shortag-
es Of Physical Silver? 

In mid-June, the COMEX dropped the 

minimum margin requirement for gold 

contracts to $6,075 from its former 

$6,751 minimum.  This move did not 

make economic sense as the price of gold 

at the time was within 2% of its all-time 

high COMEX close. 

The lower margin requirement also did 

not make sense when compared to the 

COMEX margin requirements for silver 

contracts.  With the lower margin re-

quirements it became possible to control 

more than $25 worth of gold for every $1 

of margin put down on a gold contract.  

In contrast, the silver contract minimum 

margin requirements were much higher.  

At mid-June silver prices, investors could 

only control up to $8.30 of silver for eve-

ry $1 of margin put down on a silver con-

tract. 

You have to remember that common 

sense and consistency aren‟t the only fac-

tors that the COMEX considers when set-

ting these requirements. 

Could it be that the COMEX was trying 

to lure speculators and investors away 

from the silver market by offering them 

greater margin opportunities in the gold 

market? 

Think about it for a minute.  By the end 

of June, the next round of COMEX silver 

options would expire and the first day of 

notice for delivery of July 2011 silver 

contracts would occur.  Both of these 

events could have triggered strong de-

mand that could seriously deplete 

 

present value of the increase in 

future liabilities for entitlement 

programs such as Social Security, 

Medicare, Medicaid, and the like 

added another $6.1 trillion onto 

the fiscal 2010 deficit.  This 

makes the correct deficit about 

$7.5 trillion, more than 435% 

higher than reported by the main-

stream media. 

The Congressional Budget Of-

fice calculated that when the 

Democrats and Republicans in 

Washington reached the great 

compromise to avoid a govern-

ment shutdown, the actual reduc-

tion in expenditures from one fis-

cal year to the next came to only 

$352 million instead of the $38 

billion reported in the media. 

A $352 million reduction of a 

$7.5 trillion dollar deficit is 

meaningless.  But it is a perfect 

demonstration of how the politi-

cians and bureaucrats lack the 

fortitude to seriously address the 

real problems with the US econo-

my and the US dollar. 

I hope I am wrong, but the void 

of genuine leadership to restore 

fiscal sanity in the US govern-

ment is one of the strongest rea-

sons why Americans need to own 

gold and silver as insurance 

against the continuing decline 

and possible collapse of the US 

dollar. 
 

IMF Gives US Govern-
ment A Warning 

At a meeting in Sao Paulo, Bra-

zil about ten days ago, the Inter-

national Monetary Fund (IMF) 

identified the four nations whose 

government debt crises were the 

worst, and most likely to lead to 

international financial problems 

as well.  The four culprits were 

Greece, Ireland, Japan . . . and 

the United States. 

The next day I tried to find re-

ports of this announcement in 

several US newspapers.  There 

was almost  total news blackout. 
 

Mexico’s Central Bank 

(Continued from page 3) COMEX registered silver invento-

ries. 

On June 16, 2010, the COMEX 

had 119.5 million ounces of total sil-

ver in its bonded warehouses.  Since 

then, there has been a steady out-

flow of silver from these ware-

houses, especially of the registered 

silver that is available to fulfill con-

tract deliveries.  Two weeks ago, to-

tal COMEX silver inventories had 

fallen below 99 million ounces, a 

decline of more than 17% in the past 

year.  Even more important, the 

quantity of inventories that were 

registered had fallen to record low 

levels below 30 million ounces!  

The remaining COMEX inventories 

are “eligible” which means that that 

they are owned by investors who are 

simply storing the silver in COMEX 

warehouses.  Eligible inventories 

cannot be used to fulfill COMEX 

contracts unless the individual own-

ers choose to make them available 

for that purpose. 

When the March and May 2011 

COMEX silver contracts matured, a 

significant percentage of them were 

settled for cash, as is permitted un-

der COMEX rules.  However, the 

cash prices that contract owners re-

ceived were at levels reported to be 

as much as 30% higher than the pre-

vailing spot prices!  Looking back at 

when the December 2010 COMEX 

silver contracts matured, it appears 

there may have been a larger than 

normal percentage of contracts that 

were settled for cash. 

The sellers of COMEX contracts 

obviously would not be willing to 

pay up to 30% above the spot price 

to settle their liability for cash if 

they had the alternative of simply 

delivering physical silver.  The fact 

that comparatively little silver is be-

ing removed from COMEX regis-

tered inventories to fulfill maturing 

contracts is a significant indicator of 

a major physical supply shortage. 

I don‟t know if the COMEX re-

duced gold margin requirements in 

order to draw some leveraged inves-

tors away from holding maturing sil-

ver options and commodity con-



tracts.  The timing is definitely 

suspicious.   
 

Greenspan Warns About 
Possible Greek Default 

In a recent Bloomberg inter-

view, former Federal Reserve 

Chair Alan Greenspan warned 

that a default by the Greek gov-

ernment could push the US back 

into a recession.  He further said 

that, “chances of Greece not de-

faulting are very small.”  He fur-

ther emphasized the risk by say-

ing that the risk of a Greek de-

fault was now “so high that you 

almost have to say there‟s no way 

out.” 

There is widespread fear that 

Greece may default on its debt 

and start a domino effect of de-

faults much worse than experi-

enced when Lehman Bros. col-

lapsed in 2008.  In the commer-

cial market, Greek companies are 

already paying 27% interest for 2

-year loans, which is a rate so 

high that it almost assumes that a 

government default is inevitable.  

The recent bailout package did 

not cure the problem of the Greek 

government spending beyond its 

means.  Instead, dealing with the 

debt problem has been pushed a 

few months into the future. 

If Greece goes into default, 

there is a very real risk that Ire-

land, Italy, Spain, Portugal, Cali-

fornia, New York, and Illinois, to 

mention only a few, could them-

selves quickly begin defaulting 

on their debts. 

As I have been suggesting all 

along, to protect yourself you 

might want get rid of some of 

your fiat currencies to increase 

your holdings of physical gold 

and silver, the only forms of 

money that have never failed. 
 

Premiums Fall For Many 
Classic US Gold Coins 

Last month I alerted you to the 

falling prices of many types and 

grades of pre-1934 US Gold 

Coins. 

(Continued from page 4) With some exceptions, many 

prices continued to fall during 

the month of June, generally in 

parallel with the decline in the 

spot price. 

One wholesaler did an analysis 

of the relative premiums above 

gold value the various types of 

Classic US Gold Coins have 

traded in relation to gold value 

over the past decade. 

The wholesaler‟s findings 

were that many coins are now 

trading at their lowest premiums 

above gold values over the past 

ten years.  Some of these coins 

have such reasonable premiums 

that they can sometimes be ac-

quired at lower premiums than 

some modern bullion-priced 

coins. 

Back in late 2008 after the sharp drop in 

spot prices, there was a buying frenzy for 

gold and silver coins and ingots.  Many 

would-be buyers insisted on only pur-

chasing if they could take immediate pos-

session of the coins the purchased.  When 

it became almost impossible to keep any 

bullion-priced coins and ingots in stock, 

demand shifter over to the lower premi-

um Classic US Gold Coins, especially 

circulated $10s and $20. 

When (I no longer think it is a question 

of if) demand for physical gold and silver 

goes crazy again, I suspect that a number 

of these coins could experience a tempo-

rary increase in premium levels.  This 

could be a relatively low-risk way to 

magnify returns on what for you could al-

most be considered a bullion purchase.  

For information on what is available, 

please consult of one our traders. 
 

Silver and Silver Coins 
Silver settled on the COMEX today at 

$33.63, a sizeable drop of $4.67 (12.2%) 

from four weeks ago. 

Generally when the spot price falls sig-

nificantly, you see premiums rise on bul-

lion-priced coins and ingots.  Not only 

was that not the case this time around, 

most premiums are actually lower than 

they were a month ago! 

There was such strong demand for 

physical silver in March and April, when 

the spot price neared $50, that the US 

Mint and other fabricators simply could 

not produce enough product to 

meet demand.  US Silver Eagle 

Dollars (10.1%), Canada Silver 

Maple Leafs (8.8%), and 1-10 Oz 

Silver Ingots (5.2% and 5.1%) at 

one point were taking a month for 

delivery. 

Today you can get delivery on 

pretty much all products with only 

minimal delays. 

Even with the largely falling 

markets over the past two months, 

I still consider my end of 2011 tar-

get of silver reaching at least $55 

to be a reasonable prospect. 

The US Mint in San Francisco 

has started production of Silver 

Eagle Dollars, augmenting pro-

duction from the West Point Mint.    

There are no mintmarks to identi-

fy which mint struck any particu-

lar coin.  The only way to possibly 

find out where a coin was minted 

is to check the seal on the 500-

coin box in which it was shipped 

from the US Mint. 

The major grading services are 

now accepting San Francisco-mint 

sealed boxes from dealers to en-

capsulate the coins as being from 

the San Francisco Mint.  Such 

coins are being marketed at much 

higher prices than unidentified 

2011-dated Silver Eagles. 

(Continued on page 6) 

Summary Of Current LCS 
Recommendations For Precious 

Metals and Rare Coins 

     

How much of your total net worth should be in 

precious metals and rare coins? 

 

     Conservative  Moderate Aggressive 

         10%       20%     25-33% 

 

How much to allocate for each category of 

precious metals and rare coins?* 

 

     Conservative  Moderate Aggressive 
Gold       50%      45%       38% 

Silver      50%      45%       37% 

Rare Coins     0%      10%       25% 

TOTAL   100%     100%    100% 

 

*Platinum and palladium both have volatile markets 

with long-term supply/demand fundamentals that are 

not as attractive as those for gold, silver or rare coins.  

While either or both might outperform gold, silver, or 

rare coins in the short- to long-term, to be conser- 

vative we have omitted them from our allocation.  



Down the road, I do not expect San 

Francisco issues to be worth much, if 

any, premium to the rest of the 2011-

dated coins.  Therefore, I recommend 

not paying any extra to obtain these 

coins today. 

I continue to recommend US 90% 

Silver Coin (1.6%) as the best value 

in physical silver today.  It has sever-

al advantages—low cost per ounce, 

they are actual coins struck by the US 

Mint, and they have the greatest li-

quidity and divisibility.  Some dealers 

have been charging a premium for 

half dollars, but I don‟t recommend 

doing so.  When you want to sell, you 

can just about guarantee that you will 

not be paid any extra compared to 

what you would get for quarters or 

dimes.  The rise in premium was 

caused by the sharp decline in the 

spot price. 

The US Mint has adopted one of the 

uglier promotional tactics of some 

private companies by creating a 10th 

anniversary silver medal to commem-

orate September 11, 2001.  Even 

though it is issued by the US Mint, it 

is not a coin!  I judge it to be an over-

priced fad item.  Don‟t buy them. 

Demand for High Grade Common 

Date Morgan and Peace Dollars 
continued to drift downward, with the 

result that prices have fallen in the 

past month.  However, they are still 

at levels much higher than they were 

last fall.  At the moment, I consider 

them to be in-between levels where I 

would neither urge you to sell the 

coins your have nor acquire addition-

al specimens.  By the end of this year, 

I expect their prices to be higher than 

they are now, but not necessarily by 

such a huge percentage that they are 

worth stockpiling today. 

We recently picked up a lovely cir-

culated collection of Spanish Ameri-

(Continued from page 5) The Month 
 

Gold Range           57.00    3.7% 

  Net Change        -36.25 
 

Silver Range            4.72  12.3% 

  Net Change           -4.67 
 

Gold/Silver Ratio           44.6 

  Net change                +4.5 
 

Platinum Range    172.00   9.4% 

  Net Change      -140.00 
     

Platinum/Gold Ratio       1.13 
 

 Date   Gold     Silver  Platinum 

 May 31 1,536.00  38.30 1,834.00 

 Jun 01 1,542.50  37.70 1,824.00 

 Jun 02 1,532.00  36.20 1,818.00 

 Jun 03 1,541.75  36.19 1,824.00 
  

 Jun 06 1,546.50  36.78 1,821.00 

 Jun 07 1,543.00  37.04 1,831.00 

 Jun 08 1,538.00  36.62 1,831.00 

 Jun 09 1,538.00  37.42 1,845.00 

 Jun 10 1, 528.50  36.33 1,833.00 
 

 Jun 13 1,515.00  34.74 1,807.00 

 Jun 14 1,523.75  35.41 1,795.00 

 Jun 15 1,525.50  35.41 1,774.00 

 Jun 16 1,529.25  35.55 1,760.00 

 Jun 17 1,538.50  35.74 1,752.00 
 

 Jun 20 1,541.50  36.07 1,731.00 

 Jun 21 1,546.00  36.37 1,747.00 

 Jun 22 1,553.00  36.73 1,752.00 

 Jun 23 1,520.00  35.01 1,695.00 

 Jun 24 1,500.50  34.64 1,676.00 
 

 Jun 27 1,496.00   33.58 1,673.00 

 Jun 28 1,499.75  33.63 1,694.00 
                     

 London Silver Market Premium To New 

York Silver Market = 7¢ 

 

Gold, silver and platinum quotes are work-

ing spots at 1:45 EST/EDT each day, 

quoted in U.S. dollars per troy ounce. 

can Colonies Eight Reales from 

1794-1823.  The are the famous Pieces 

of Eight on which the original US sil-

ver dollar standard was calculated.  

See our enclosed flyer for details. 
 

Gold And Gold Coins 
Gold closed today on the COMEX 

today at $1,499.75, down $36.25 

(2.4%) from four weeks ago. 

I still expect gold to reach at least 

$1,600 before the end of 2011, with an 

outside shot of reaching $2,000.  If 

gold does not reach $2,000 this 

year, I expect that target will be sur-

passed in 2012. 

Like silver bullion-priced prod-

ucts, there were a number of premi-

um declines for gold coins and in-

gots over the past few weeks.  Vir-

tually everything is available for 

quick delivery. 

Among physical gold issues, my 

recommended best values are still 

the US American Arts Medallions 

(3.5%), the Austria 100 Coronas 

(3.5%), and the Mexico 50 Pesos 

(3.6%).   

Last month‟s offer of the Better 

Date Mint State-63 $5.00 Liberties 

sold out within a week.  We were 

unable to locate more of these desir-

able dates.  Still, there is some good 

news.  At the same time that I pur-

chased the $5 Liberties, I also 

picked up several specimens of 

Low Mintage Choice Mint State-

63 and Very Choice Mint State-64 

$2.50 Liberties.  The attractive 

concept for these coins is much the 

same as for the $5 Liberties.  High 

grade, common date $2.50 Liberties 

can be purchased today for a frac-

tion of their prices at the last major 

market peak.  But these lower mint-

age coins are even more desirable 

for their greater rarity and prices 

that are surprisingly close to those 

of the common dates.  Please see 

the enclosed brochure 

In addition, we recently picked up 

a small group of Civil War-Dated 

Choice Mint State-63 and Very 

Choice Mint State-64 1862 Gold 

Dollars.  Once again we have taken 

advantage of recent market weak-

ness to find historic treasures to 

tempt you. 
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