
At the low point of intraday trading 

on the COMEX last Friday, the price 

of gold was down almost 34% from 

October 4, 2012.  When silver bot-

tomed out at $18.24 last Thursday, 

that was a drop of almost 48% since 

October 4, 2012. 

Those are massive price declines, 

especially given the 12-year long bull 

market for gold and silver. 

With prices dropping almost con-

stantly for nine months, which includ-

ed several sharp declines in very short 

times, it is no wonder that many peo-

ple wondered if the bull markets for 

precious metals had run their course. 

To me, the easy answer was NO.  

But that did not explain why prices 

kept falling, tumbling further than al-

most any analyst expected. 

The only comfort that I could pro-

vide is that the greater the apparent 

price suppression tactics of the US 

government, its trading partners, and 

allies, the greater would be the re-

bound when prices started to recover. 

Why would I anticipate a sharp in-

crease after prices ceased plummet-

ing? 

I have explained several times in the 

past  that the price of gold is effective-

ly a report card on the US government, the 

US economy, and the US dollar.   

Therefore, the US government has the 

greatest incentive to hold down gold’s 

price (and also the closely trading precious 

metal—silver). 

If the price of gold were allowed to rise, 

it could bring on the end of the stock mar-

ket, bond, and housing market bubbles.  

As bond prices tumbled, the US govern-

ment would be forced to pay tens of bil-

lions more of interest costs.  The status of 
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the US dollar as the world’s reserve cur-

rency would be in jeopardy. 

Thus, the politicians in Washington are 

forced to continue inflating the money 

supply, masking the process by calling it 

quantitative easing.   

However, the US government is also 

trapped.   Should the public realize that in-

flation of the money supply is locked in, 

they would then take steps to get out of all 

paper assets, including the US dollar.   

As a consequence, the Federal Reserve 

must walk a fine line.  It needs to continue 

quantitative easing without the public real-
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inflate the money supply more boldly than 

in the years past. 

The United States began its path toward 

inflation with the establishment of the Fed-

eral Reserve in 1913.  The second step hap-

pened in 1933 when the US government 

limited the amount of gold coins and gold 

certificates that private citizens could own 

to only $100.  In theory, Americans were 

supposed to turn in to the government any 

excess gold coins they possessed to receive 

full compensation in the form of Federal 

Reserve Notes.  Many did not comply. 

The US government continued to pretend 

that the US dollar was backed by gold by 

offering to redeem Federal Reserve Notes 

from other nations in return for gold.  This 

worked so long as other countries were con-

tent to hold on to the Federal Reserve 

Notes. 

However, in the 1960s, the stature of the 

US government was called into question 

when France and then the Netherlands start-

ed aggressively repatriating Federal Reserve 

Notes to the US Treasury to obtain gold.  

When the strain on gold reserves started to 

flash warning signals, President Nixon 

closed the “gold window” on August 15, 

1971.   

Since then, the US dollar has been float-

ing on its past laurels.  Without the disci-

pline of being subject to redeem its curren-

cy for gold, the US government expanded 

its inflation of the money supply. 

For a long time the US government was 

able to get away with persuading foreign 

governments and businesses to hold dollars 

because their long-term safety was safer 

than the currencies of many other nations. 

But, as other nations prospered, they no 

longer needed to be tied to the US dollar as 

tightly.  The US government found it neces-

sary to take additional measures to postpone 

the day when the value of the dollar fell 

against other currencies. 

Early on, price suppression tactics were 

relatively easy as governments made secret 

pacts to support currencies.  Sometimes this 

support involved the surreptitious sale of 

physical gold in order to hold down the 

price of gold. 

There are any number of ways that gold 

could be sneaked onto the market.  For in-

stance, Jeffrey Christian of CPM Group in 

New York takes credit for developing the 

idea of central banks leasing their gold 

holdings in order to generate some 

“income” from an asset that otherwise did 

nothing. 

As new gold mine projects sought financ-

ing, they would need to assure that the reve-

nues coming in would be sufficient to cover 

 

ized that the Fed must do so.  The 

way to accomplish this is to pretend 

that the inflation of the money sup-

ply is only temporary. 

That being said, the other part of 

the fine line the Fed must maneuver 

is that the public cannot believe that 

the cessation of quantitative easing is 

coming too soon. 

As difficult as it would be to care-

fully avoid tilting too far in either di-

rection, the Federal Reserve has 

managed to do so for much longer 

than analysts expected.  But that 

could be coming to an end much 

sooner than almost anyone realizes 

right now. 

Before I detail recent develop-

ments that lead me to this conclu-

sion, let’s quickly review tactics 

used to suppress gold prices in the 

past. 
  

A Brief History Of Gold 
Price Suppression 

The world’s financial problems, to 

a large degree have been brought on 

by governments spending beyond 

their means.   

Governments do not create wealth.  

They can only obtain wealth by tak-

ing it from people.  The standard 

ways that a government gains assets 

are by taxation, by borrowing, and 

by inflation of the money supply. 

Taxes can only be raised so high 

before the citizenry objects.  Bor-

rowing implies that the funds will 

have to be repaid someday, but not if 

governments simply increase the 

amounts of borrowing over time. 

That leaves inflation of the money 

supply as the stealth “tax” that robs 

people without them directly sensing 

it as it occurs. 

In the past, most governments 

were limited in their inflation of the 

money supply by the need to have 

tangible assets to back their out-

standing currency—usually gold or 

silver. 

Once governments eliminated the 

convertibility of their currencies into 

precious metals, the stage was set to 

(Continued from page 1) 

expenses and enable the repayment of the 

financing.  To accomplish this, many 

mining companies agreed to pre-sell their 

future production at fixed prices.  The fi-

nancing bank would then lease gold from 

a central bank at a low interest rate, sell 

this gold onto the market, and use the pro-

ceeds to provide the financing for the 

mining company.   

As the mine produced metal, it would 

be delivered to the bank to repay the loan.  

In theory, the bank would then return the 

gold to the central bank and close out the 

lease. 

However, that is not what happened all 

the time.  Since the lease rates were low, 

usually less than 1% annually in kind 

(that is, interest was paid in gold rather 

Find hundreds of numismatic 
items offered for sale today in 
our eBay store.  Gold, silver, and 

copper coins, exonumia, paper money, 

and other collectibles.  Search for sell-

er Treasurechestofliberty. 

Patrick A. Heller’s Upcoming Speeches 
 

July 12, Las Vegas, Nevada, Freedom 

Fest, “The Rise And Fall Of Rome’s 

Money—And What It Means For Ameri-

ca Today?,” 1:30 PM in the Pompeian 

Room 3 at Caesar’s Palace.  There is an 

admission charge to attend Freedom Fest.  

See www.freedomfest.com. 
 

July 31, Lansing, Michigan, Allen Senior 

Discovery Group meeting, “Collecting 

Coins For Fun And Profit,” 1619 E. Kala-

mazoo Street at 10:30 AM. 
 

August 13-16, Rosemont, Illinois, Ameri-

can Numismatic Association Worlds Fair 

Of Money, “Tips On Creating Fun-Filled 

Numismatic Presentations For The Gen-

eral Public,” date, time, and room number 

to be determined.  No charge for the 

presentation but there is an admission fee 

to enter the separate bourse room. 
 

August 30-September 2, San Diego, Cali-

fornia, Libertopia, “Consumer Protection 

Tips When Purchasing Physical Precious 

Metals,” time to be determined at the 

Town and Country Resort Hotel.  There 

is an admission charge to attend Liberto-

pia.  See www.libertopia.org/2013. 
 

October 24-25 (tentative), Spokane, 

Washington, Silver Summit, “Consumer 

Protection Tips When Purchasing Physi-

cal Precious Metals,” time to be deter-

mined at the Davenport Hotel, 10 South 

Post Street, Spokane, Washington.  There 

is an admission charge.  There is an ad-

mission charge to attend Silver Summit.  

See www.cambridgehosue.com/

node/13049. 
 

For more information on any event or to 

arrange for a presentation by Patrick A. 

Heller, call 800-933-4720 or email 

path@libertycoinservice.com. 



than in dollars or other currencies), 

the banks who were trading partners 

of the US government could instead 

use this gold to pretend there was ac-

tually more physical gold on the 

market than was really the case. 

The appearance of this excess gold 

persuaded traders that there was a 

surplus of gold supplies, which re-

sulted in weak prices. 

If leased gold sneaked onto the 

market was not sufficient to keep 

down the price of gold, then outright 

sales of central bank gold did the 

trick.  From 1997 through 1999, the 

Bank of England sold roughly half 

of its gold reserves.  These sales 

were conducted in such a manner so 

as to guarantee that the prices real-

ized were the lowest possible. 

There is significant evidence that 

world central banks conspired to 

suppress gold prices over the years. 

One means was by constant threats 

that the International Monetary Fund 

would sell 400 tons of its gold re-

serves.  For years, the IMF threat-

ened to do so, then made up an ex-

cuse why the sale would not occur.  

Each time, the public reacted with 

fear that this sale would create a glut 

of gold on the market, resulting in 

price drops.  Eventually, this tactic 

no longer achieved the desire result 

of suppressing prices and the IMF 

was actually forced to sell the gold 

to try to accomplish the same goal. 

To the surprise of the IMF, not one 

ounce of this gold reached private 

hands. At first, China offered to pur-

chase the entire amount by paying 

for it with part of its hoard of US 

dollars.  Then the central banks of 

India, Sri Lanka, and other small na-

tions bought the rest. 

The tide slowly turned as more de-

veloping nations started purchasing 

gold reserves, which eventually ex-

ceeded the amount of gold reserves 

being openly sold by other central 

banks.  For the past two-three years, 

central banks have been net buyers 

of gold reserves rather than sellers. 

A major swing in gold demand hit 

the news on April 24, 2009 when 

China revealed that it had accumu-

lated 454 tons of gold reserves since 

2003 without any of this quantity be-

ing calculated in the supply and de-

mand statistics reported each year by 

the so-called “experts.”  I had heard 

(Continued from page 2) in 2003 that the Chinese were prob-

ably buying gold reserves and re-

ported it to my readers in 2005 

when I judged that I had accumu-

lated sufficient corroborating evi-

dence.  Thus, Liberty Coin Service 

customers were able to scoop the 

general public by four years, realiz-

ing huge profits in the process. 
 

Current Price Suppres-
sion Tactics  

In recent years, more Americans 

and foreigners are realizing that the 

US government is going downhill 

because of quantitative easing and 

its inability to sharply reduce ex-

penditures.  Demand for physical 

precious metals has been making it 

more difficult for the US govern-

ment to continue its previous price 

suppression tactics. 

The charade has gone to greater 

extremes as time has passed.  In-

stead of trying to sneak metal onto the mar-

ket, the US government has its trading part-

ners flood they market with naked short sell-

ing of paper gold and silver contracts.  This is 

exactly what knocked down prices during ma-

jor declines over the past few years.  They hit 

again last week to push down gold and silver 

prices to their lowest levels since August 

2010.  These moves were open, blatant, and 

incessant.  In the process, a greater number of 

analysts are proclaiming that the gold and sil-

ver markets are rigged. 

So, what terrible financial developments 

could these extreme price suppression tactics 

be trying to hide or postpone? 
 

The Reasons For Extreme Gold 
And Silver Price Suppression? 

In the past few months, there have been sev-

eral developments that are making it more 

difficult for people to get direct custody of 

physical gold and silver. 

►In January 2013, Germany’s Bundesbank 

confirmed that it would recall some of its 

gold reserves held at the Federal Reserve 

Bank of New York.  In theory, all of this gold 

is simply sitting in the Fed’s vaults, which 

means the repatriation should be a simple 

matter.  However, the Germans gave the Fed 

seven years to return physical gold that 

should be available for immediate delivery.  

Speculation immediate arose that the Federal 

Reserve Bank of New York no longer had 

that gold in its vaults and that it would need 

to purchase gold on the open market in order 

to return it to Germany. 

►In mid-February, the Japanese govern-

ment announced that it would double the sup-

ply of yen by the end of 2014.  The value of 

the yen immediately fell while the 

Nikkei Stock Exchanged soared. 

►Near the end of March, the major 

Dutch bank ABN Amro notified its 

customers that as of April 1 they 

would no longer be able to withdraw 

the physical precious metals they had 

deposited into the bank for storage.  

Instead, they could only receive cash 

for selling their metals. 

►On April 11, President Obama 

convened an emergency meeting with 

the heads of 15 of the largest Ameri-

can and foreign banks.  Virtually all 

banks represented are US government 

trading partners.  No details of this 

semi-secret meeting have ever been 

released. 

►In early COMEX trading on April 

12, approximately 22% of annual 

worldwide gold production 

(excluding Russia and China) was 

sold short in a 10 minute period.  

Gold and silver prices plummeted.  At 

least 20% of this amount sold was liq-

uidated by Merrill Lynch, a subsidi-

ary of Bank of America, a US govern-

ment trading partner that had been in-

cluded in President Obama’s meeting. 

►When Asian markets opened 

April 15, a single seller dumped 170 

tons of paper gold (5.3 million ounc-

es) in one sale.  Gold and silver prices 

fell much further. 

►Since then, there have been a 

growing number of stories that vari-

ous Swiss banks have been limiting or 

(Continued on page 4) 

Summary Of Current LCS 
Recommendations For Precious 

Metals and Rare Coins 

     

How much of your total net worth should be in 

precious metals and rare coins? 

 

     Conservative  Moderate Aggressive 

         10%       20%     25-33% 

 

How much to allocate for each category of 

precious metals and rare coins?* 

 

     Conservative  Moderate Aggressive 
Gold       40%      35%       25% 

Silver      60%      55%       50% 

Rare Coins     0%      10%       25% 

TOTAL   100%     100%    100% 

 

*Platinum and palladium both have volatile markets 

with long-term supply/demand fundamentals that are 

not as attractive as those for gold, silver or rare coins.  

While either or both might outperform gold, silver, or 

rare coins in the short- to long-term, to be conservative 

we have omitted them from our allocation.  



refusing customer attempts to with-

draw their physical precious metals 

stored at those banks. 

►During this time, the physical 

gold inventories at the COMEX had 

declined by 1/3 since the beginning 

of 2013.  The greatest decline was in 

registered inventories which are 

available to fulfill deliveries of ma-

turing COMEX contracts. 

►Also thus far in 2013, the out-

standing shares of GLD, and SLV, 

the largest gold and silver exchange 

traded funds, respectively, have 

plummeted.  Gold and silver naysay-

ers claim this represents a decline in 

investor interest in precious metals.  

However, it appears more likely that 

the US government’s trading part-

ners have been redeeming their 

shares to get their hands on physical 

gold and silver to make deliveries 

against maturing gold and silver fu-

tures contracts. 

►According to US government re-

ports, the expected inflows of for-

eign funds to purchase US Treasury 

debt for the months of February 

through April totaled $68.6 billion.  

The actual results for the three 

months was a net redemption of 

$118.4 billion, a negative swing for 

the US government of $187 billion. 

►It was revealed that gold imports 

into China and India in April and 

May had exceeded worldwide mine 

output for those months. 

►On May 22 the London Bullion 

Market Association changed the 

rules for delivery of physical gold 

and silver.  Instead of specifying that 

the metal must be delivered two days 

after confirmation (to allow the buy-

er time to transmit good funds in 

payment), the delivery date is 

pushed back to five days after con-

firmation. 

►At least one Swiss bank now ex-

plicitly prohibits customers from 

storing physical precious metals that 

they can ever withdraw.  Instead, the 

bank will only offer paper accounts. 

►In order to obtain bailout funds 

from the European Central Bank, the 

government of Cyprus seized funds 

out of bank accounts (including re-

tirement accounts) owned by bank 

customers with larger balances.  

Subsequently, several nations and 

the European Union adopted plans to 

seize part of customer bank accounts 

(Continued from page 3) as part of any future bank bailouts. 

►On June 3, the COMEX added a dis-

claimer to its daily gold and silver warehouse 

inventory reports denying any responsibility 

for the accuracy or completeness of their re-

ported inventories. 

►On June 19, the Federal Open Market 

Committee issued a statement that pretty 

much mirrored what it said at the conclusion 

of its May meeting.  Shortly afterwards, Fed-

eral Reserve Chair Ben Bernanke held a news 

conference at which he said IF the economic 

recovery continued, then it might be possible 

to reduce quantitative easing later in 2013 and 

eliminate it completely in 2014.  Never mind 

that the Fed will never let this happen and the 

FOMC and Bernanke both emphasized “IF,” 

the statements that inflation of the money 

supply could be curtailed led to quick sharp 

sell-offs in the US stock and bond markets 

and the 10-year US Treasury debt interest rate 

jumped (which will soon result in higher 

mortgage interest rates).  Naturally, when pa-

per asset markets are falling, the US govern-

ment has to make sure that gold and silver 

prices are also falling.  The US government 

cannot allow the citizenry to consider that 

abandoning paper assets for safety of precious 

metals is a viable option. 
 

Fresh Major Developments 
All of these developments all point in the 

same direction—that central banks and major 

bullion banks do not have in their vaults the 

physical gold and silver that they report as be-

ing there. 

A major story today could point to where 

the precious metals markets are headed in the 

near future.  The London Metal Exchange, 

which does not handle gold or silver trading, 

revealed that some of their physical commod-

ity deliveries are taking more than 100 days 

after confirmation. 

The LME is the market where investors 

trade more than 80% of all global industrial 

metals futures contracts. 

There is a good likelihood that the long de-

livery delays might result in those who owe 

delivery offering to settle with the buyers for 

a cash payment at a price higher than the buy-

er paid.  The LME permits contract settle-

ments by cash, but only if both parties agree. 

What the LME announced today could take 

as long as next April to implement.  Still, this 

move could provide a framework for changes 

at the London Bullion Market Association, 

the world’s largest market for trading gold 

and silver.  What could well occur is that de-

livery times could extend further into the fu-

ture, enough so to enable sellers the oppor-

tunity to have newly mined gold and silver re-

fined to be delivered against contracts.  A de-

lay of 100 days would work just fine for the 

purpose.  Once the long delivery time 

lag was in place, that would make 

buyers more likely to accept faster 

cash payments to settle contracts 

without delivering the physical metal. 

However, this tactic could all be for 

naught.  Late last week, Russia an-

nounced that it will add physical gold 

and silver trading markets in addition 

to its commodity futures markets.  In 

2014, Russia plans to extend physical 

metals trading to platinum and palla-

dium.  If investors have the oppor-

tunity to directly purchase physical 

precious metals, that will draw sub-

stantial volume away from the 

COMEX and London Bullion Market 

Association.  Once there are active 

physical metals markets trading, the 

impact of huge liquidation of paper 

contracts will be almost meaningless. 

So, the reason for the major gold 

and silver price suppression efforts 

since last October could end up be-

ing that simple.  They could all be 

directed toward trying to stop or 

delay the eventual collapse of the 

COMEX and London paper con-

tract markets, which would also se-

verely impact the major exchange 

traded funds as well.   
 

Immediate Actions To 
Take  

The world’s financial problems 

keep growing the longer it takes for 

corrective measures to occur.  As I al-

ready said, the longer it takes for the 

economy to shake out malinvest-

ments, the greater will be the pain of 

doing so. 

It is possible that there may be one 

more major suppression of gold and 

silver prices before gold and silver 

take off to new heights.  However, the 

downside risk is limited while I con-

sider the risk of not being able to ac-

quire precious metals near current 

prices (or at all) to be greater. 

There are analysts whose past price 

projections have been more accurate 

than most.  Among them, they are of 

three different minds as to where the 

ultimate bottom of the gold price 

might be.  The most optimistic figure 

is that it will turnaround once if falls 

to $1,200, which has now happened.  

Others think the ultimate bottom may 

be either around $1,155 or $1,089.  If 

gold’s price keeps recovering until it 

can hold $1,340, then it is likely that 

(Continued on page 5) 



last week will be the bottom of the 

latest market cycle. 

As for silver, there is relative 

agreement that a price somewhat 

above $18 would be rock bottom, 

though they weren’t really expecting 

that to hit until later July or in Au-

gust.  The bottom of late last week 

will likely hold should the price of 

silver make it all the way up to $24. 

These same people anticipate that 

the price increase could happen as 

soon as September and will push up 

gold and silver to new record highs 

(if you ignore the effect of inflation 

of the money supply). 

►There is a significant prospect 

that the US dollar may fail as a cur-

rency, so I recommend obtaining a 

large amount of smaller bullion-

priced silver products which could 

be used for barter when the dollar is 

no longer spendable.  Typically, I 

recommended US 90% Silver Coins 

(17.6%) which not only included 

dimes that had a silver content of 

about 1/14 of an ounce, but it tradi-

tionally was among the lowest cost 

ways to acquire bullion-priced silver. 

When demand for physical gold 

and silver soared after the price drop 

in mid-April, supplies of 90% Silver 

Coin quickly evaporated.  They have 

not been struck since 1964, so the 

only way to acquire these coins was 

to buy them from a current owner.  

On the other hand, privately manu-

factured 1 Ounce Ingots (9.6%) are 

in current production, meaning that 

premiums will not rise as high as can 

happen for 90% Coin.  Although 

larger silver bars save a few cents 

per ounce compared to the 1 Ounce 

rounds and rectangles, I think the 

greater divisibility is worth the price 

difference. 

In fact, even though the 90% Silver 

Dimes are relatively higher in cost 

per ounce of silver, it still might be 

worth considering picking up about 

$100 face value so as to have small 

“change” on hand. 

►Consider gold coins and ingots 

as being more of a store of wealth 

rather than of use for everyday com-

merce.  Still, I anticipate that gold 

will also do well in the future eco-

nomic environment.  See a summary 

of my recommendations in how to 

allocate between bullion silver, bul-

lion gold, and rare coins among your 

(Continued from page 4) holdings and the total allocation of you hard 

assets compared to your total net worth or in-

vestments. 

►While you are doing this, don’t forget to 

also stockpile some non-perishable food and 

other household necessities that could tide 

you over for a couple months or so.  I consid-

er this the minimum to set aside to manage 

for two weeks without utilities.  The addition-

al quantities are to enable you to support rela-

tives, friends, and neighbors who were not as 

foresighted to take such precautionary 

measures. 

►Even though I don’t consider this appro-

priate for a large allocation, I suggest holding 

at least a few hundred dollars worth of Feder-

al Reserve Notes and coins in your custody 

against the day when banks may not be open.  

In such circumstances, there is a good likeli-

hood that you will be unable to write a check 

or use your credit cards.  Therefore, cash will 

be king for a while. 

Unfortunately, these plans can only be put 

in place if you already have enough savings 

to be able to afford to make them.  A recent 

survey of the financial strength of Americans 

found that 27% had absolutely no savings of 

any kind.  Another half of the population 

would have difficulty getting by for two 

weeks if forced to rely only on savings. 

On the basis of this study’s results, it ap-

pears that about half of the people who reach 

retirement age will not be able to afford to ev-

er stop working. Whatever your circumstanc-

es, do the best that you can. 
 

Keep Some Perspective 
I think the words of Jim Rogers, perhaps the 

world’s most widely know commodity inves-

tor, are worth considering.  In a June 18 inter-

view with HardAssetInvestor.com, Rogers 

said, “Bull markets climb a wall of worry. . . . 

But when you look back at the stock bull mar-

ket from 1982 to 2000, stocks collapsed in 

1987, ‘89, ‘90, ‘94, ‘97, ‘98.  And every time, 

people said that the bull market is over.  But it 

wasn’t.  This bull market in commodities will 

definitely come to an end someday.  But 

someday is not here yet.” 
 

Silver and Silver Coins 
Silver settled on the COMEX today at 

$19.56, and ugly drop of $2.91 (13.0%) from 

last month. 

As I have said already in this issue, consider 

today’s lower price as an even lower-risk op-

portunity to add to or to begin your precious 

metals holdings.  I am confident that even 

those who purchased physical gold and silver 

last October at much higher levels will be 

thankful they held onto their position. 

Consider your gold and silver position as in-

surance rather than an investment.  You are 

not holding it to see its price outper-

form other assets.  Instead, hold it as 

insurance against the risk of falling 

values for paper assets such as stocks, 

bonds, and currencies.  Just because 

you don’t collect on your home insur-

ance when the house does not burn 

down doesn’t mean that it was a terri-

(Continued on page 6) 

Commodity Track Record 
During President Obama’s 
Presidency 
 

According to the US Bureau of Labor 

Statistics, the rise in the Consumer Price 

Index during the presidency of President 

Obama has been low.  The CPI-U Index at 

the end of December 2008 was at 210.228.  

As of the end of May, it was up to 232.945, 

and increase of just 10.8%. 

However, the Index has many errors.  For 

example, the average renter of living quar-

ters pays about 1/3 of his or her take home 

pay for rent, but the Index gives it only a 

1% weighting. 

Here are some actual wholesale price 

changes from December 31, 2008 through 

June 28, 2013 as reported by The Wall 

Street Journal and the London Metal Ex-

change.  When you look at these numbers, 

even though this is not a scientific index, do 

you really think that consumer prices are up 

less than 11% over the past five years? 

Just keep in mind that the Federal Reserve 

Bank’s Federal Open Market Committee is 

pretending that the BLS figures are correct 

when making policy decisions.   
     

Human Food 
Hogs, Iowa             +186.8% 

Oats, #2 Minneapolis        +105.4% 

Corn, #2 Yellow           +84.3% 

Soybeans, #1 Yellow        +63.4% 

Corn oil, crude wet/dry mill       +60.0% 

Cheddar cheese, block, Chicago   +44.9% 
 

Beef, choice             +35.5% 

Butter, AA Chicago         +26.3% 

Broilers, Dressed A         +21.0% 

Coffee, Columbian, NY       +11.8% 

Wheat, hard KC           -9.7% 

Eggs, large white Chicago      -19.9% 
 

Other Commodities 

Palladium              +224.0% 

Gasoline, conv reg NY        +165.0% 

Copper               +132.8% 

Hominy feed            +128.9% 

Silver                +69.6% 

Zinc                +62.7% 
 

Sorghum (Milo) #2 Gulf       +41.6% 

Platinum              +41.1% 

Cottonseed meal           +38.8% 

Gold                +36.8% 

Nickel               +26.0% 

Aluminum             +10.1% 

Natural gas             -36.7% 



ble investment.  Instead, it is a calculated 

move where you made a smaller expendi-

ture to reduce the risk of a larger loss. 

Lower spot prices have generally result-

ed in slightly higher premiums for most 

products.  As I write this, just about eve-

rything is available without undue delay.  

Among the products with the longest po-

tential delivery delays are 100 Ounce In-

gots (8.9%), US Silver Eagle Dollars 

(18.0%), and Canada Silver Maple Leafs 

(15.2%). 

The Silver Eagle Dollars reached mid-

year with the Mint having sold 26 million 

specimens.  That is about 3.5 million 

more coins than were sold in the first half 

of 2011, the former record production 

year.  However, supplies are not quite 

keeping up with demand.  If the people 

flocking to our store were demanding to 

purchase many of these coins (they aren’t 

yet), and our experience matched that of 

coin dealers around the country, it is pos-

sible that the US Mint may again have to 

ration coins.  But don’t interpret any ra-

tioning that may occur as an indication 

that these coins are rarities.  

One product that has seen a significant 

decline in the past few weeks is the Very 

Good or Better Common-Date Peace 

and Morgan Silver Dollars.  They are 

now selling for about $3.00 per ounce less 

than they were in early June.  However, I 

still think they are overpriced.  Three 

years ago you could purchase a 1,000 

coin bag of Very Good or Better Peace 

Dollars for about 13% above silver value.  

Today you would be paying almost 70% 

above intrinsic silver content to buy them.   

Instead, the Common-Date Mint State 

Morgan and Peace Silver Dollars can be 

obtained at prices much closer to that of 

circulated coins than is typical.  For in-

stance, this month we offer some Mint 

State-60+ 1921 Morgan Dollar Rolls for 

the first time in six years.  They are sell-

ing much closer to the price of circulated 

coins now than at almost any time in the 

past 25 years.  Check our flyer. 
 

Gold And Gold Coins 
Like silver, gold was also knocked 

down to a much greater degree than al-

most anyone expected.  It settled today at 

$1,256.00, down a whopping $142.50 

(10.2%) from four weeks ago. 

Unlike silver coins and ingots, there is 

(Continued from page 5) 
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The Month 
 

Gold Range          204.25    14.6% 

  Net Change       -142.50 
 

Silver Range            4.17    18.6% 

  Net Change          -2.91 
 

Gold/Silver Ratio            64.2 

  Net change                 +2.0 
 

Platinum Range     226.00    15.0% 

  Net Change       -128.00 
     

Platinum/Gold Ratio         1.10 
 

 Date   Gold     Silver  Platinum 

 Jun 05 1,398.50  22.47 1,510.00 

 Jun 06 1, 415.75  22.70 1,529.00 

 Jun 07 1,383.00  21.74 1,503.00 
   

 Jun 10 1,386.25  21.92 1,506.00 

 Jun 11 1,377.00  21.65 1,480.00 

 Jun 12 1,391.75  21.80 1,482.00 

 Jun 13 1,377.50  21.58 1,447.00 

 Jun 14 1,387.25  21.94 1,447.00 
 

 Jun 17 1,382.75  21.75 1,435.00 

 Jun 18 1,366.50  21.67 1,440.00 

 Jun 19 1,373.50  21.62 1,424.00 

 Jun 20 1,286.00  19.82 1,364.00 

 Jun 21 1, 291.50  19.96 1,369.00 
 

 Jun 24 1,276.75  19.49 1,329.00 

 Jun 25 1,274.75  19.53 1,350.00 

 Jun 26 1,229.50  18.58 1,303.00 

 Jun 27 1,211.50  18.53 1,329.00 

 Jun 28 1,211.75  19.45 1,340.00 
 

 Jul 01 1,256.00  19.56 1,382.00 
                      

London Silver Market Premium To New 

York Silver Market = 3¢ 

 

Gold, silver and platinum quotes are 

working spots at 1:45 EST/EDT each 

day, quoted in U.S. dollars per troy 

ounce.  On days where the physical 

metals market effectively operated on 

separate bid and ask spot prices, the price 

listed is the bid spot price.  Keep in mind 

that selling prices may be determined 

using a higher spot price than listed 

relatively little change in premium levels 

from last month.  Virtually all of the prod-

ucts are relatively available except for per-

haps old British Sovereigns (9.9%). 

For the most part, Common-Date Pre-

1934 US Gold Coins have not only fallen 

in price because of lower spot prices, but 

their premiums are down as well.  This is 

probably a reflection of the relative availa-

bility of bullion-priced coins and ingots.  

When would-be buyers are having diffi-

culty locating bullion-price gold products, 

they often start to snap up circulated US 

$20.00 Double Eagles and $10.00 Eagles.  

They are not yet at low enough premiums 

for me to wholeheartedly recommend 

them, but keep an eye out for any more 

premium drops should they occur. 

Warning about spot price spreads:  In 

volatile markets, especially like the ones 

we have experienced in recent weeks, 

wholesalers widen their spreads for self-

protection.  There are two ways they 

achieve this.  The typical method is to use 

two different spot prices depending on 

whether they are buying or selling.  That 

way, they can still pretend to quote their 

normal premiums. 

The alternative method is to simply 

quote a wider spread while using the same 

spot price.  Generally, that does not make 

a wholesaler appear competitive, even if 

they quote the same buy and sell prices.   

In response to these spot market spreads, 

Liberty Coin Service is matching what we 

experience on the wholesale market.  

These spreads in spot prices can change 

from day to day.  The chart at the left 

shows our daily closing spot prices that 

we were using to purchase merchandise.  

Refer to the enclosed Price Quotes page so 

see that, as of this afternoon, the ask gold 

spot price was $5.00 higher, the ask silver 

spot was 20 cents higher, the ask platinum 

spot price was $5.00 higher, and the palla-

dium ask spot price was $10 higher than 

our bid spot (which is not a number shown 

in the chart at the left). 
 

Alongside Night Movie Devel-
opments 

The Alongside Night movie have re-

ceived enthusiastic appreciation at its 

sneak previews in North Carolina, Virgin-

ia, New Hampshire, and Michigan. The 

film will be shown July 2 in Fort Collins, 

Colorado, then next at Freedom Fest in 

Las Vegas at Planet Hollywood on July 

10. 

We are currently negotiating with one 

domestic distribution company to place 

the film in theaters.  There is a possibility 

that the book and movie may end up being 

used as teaching materials in high school 

and college classes, which would require 

the creating of teacher and student guides. 

We now have in stock some 1/4 Gold 

Liberties and 1/4 Silver Liberties that 

commemorate the private money used in 

the movie.  More details should be availa-

ble next month. 

 



Liberty Coin Service   Computer Quotes   2PM EDT 7.1.2013        Spot Prices
          Item        Qty  Fine Wt     Price  Cost/Oz   Premium
*U.S. 1 Oz Gold Eagle 10 1.0000 1,324.00 1324.00 5.0% Gold: $1,261.00
*U.S. 1/2 Oz Gold Eagle 10 0.5000 684.75 1369.50 8.6% Silver: $19.76
*U.S. 1/4 Oz Gold Eagle 10 0.2500 356.00 1424.00 12.9% Platinum: $1,392.00
*U.S. 1/10 Oz Gold Eagle 10 0.1000 148.80 1488.00 18.0% Palladium: $697.00
*U.S. 1 Oz Gold Buffalo 10 1.0000 1,326.50 1326.50 5.2%

*Australia 1 Oz Kangaroo 10 1.0000 1,330.25 1330.25 5.5%
*Austria 100 Corona 10 0.9802 1,272.00 1297.69 2.9%
*Austria 1 Oz Philharmonic 10 1.0000 1,329.00 1329.00 5.4%
*Canada 1 Oz Maple Leaf 10 1.0000 1,314.00 1314.00 4.2%
*China 1 Oz Panda 10 1.0000 1,377.00 1377.00 9.2%
*Mexico 50 Peso 10 1.2057 1,569.00 1301.32 3.2%
*S. Africa Krugerrand 10 1.0000 1,314.00 1314.00 4.2%
*U.S. Medallion 10 1.0000 1,296.25 1296.25 2.8%
*1 Oz Ingot 10 1.0000 1,300.00 1300.00 3.1%

*Austria 1 Ducat 10 0.1107 158.70 1433.60 13.7%
*Austria 4 Ducat 10 0.4428 642.25 1450.43 15.0%
*British Sovereign 10 0.2354 326.25 1385.94 9.9%
*British Sovereign, BU 10 0.2354 337.25 1432.67 13.6%
*France 20 Franc 10 0.1867 263.75 1412.69 12.0%
*Germany 20 Mark 10 0.2304 347.25 1507.16 19.5%
*Swiss 20 Franc 10 0.1867 263.75 1412.69 12.0%

$20 Liberty BU 10 0.9675 1,440.00 1488.37 18.0%
$20 St Gaudens BU 10 0.9675 1,450.00 1498.71 18.9%
$20 Liberty Extremely Fine 10 0.9675 1,410.00 1457.36 15.6%
$10 Liberty Extremely Fine 10 0.4838 735.00 1519.22 20.5%
$5 Liberty Extremely Fine 10 0.2419 405.00 1674.25 32.8%

*U.S. 90% Silver Coin 1,000 715 16,615.00 23.24 17.6%
*U.S. 40% Silver Coin 1,000 295 6,005.00 20.36 3.0%
*U.S. Circulated Dollars 1,000 760 25,500.00 33.55 69.8%
*U.S. Silver Eagle-2013 1,000 1,000 23,310.00 23.31 18.0%
*Canada Silver Maple Leaf 1,000 1,000 22,760.00 22.76 15.2%

*100 Oz Silver Ingot 10 100 2,151.00 21.51 8.9%
*10 Oz Silver Ingot 100 10 216.10 21.61 9.4%
*1 Oz Silver Ingot 1,000 1 21.66 21.66 9.6%

*1 Oz Platinum Ingot 10 1.0000 1,460.00 1460.00 4.9%
*U.S. 1 Oz Platinum Eagle 10 1.0000 1,590.00 1590.00 14.2%
*U.S. 1/2 Oz Plat Eagle 10 0.5000 Not available
*U.S. 1/4 Oz Plat Eagle 10 0.2500 Not available
*U.S. 1/10 Oz Plat Eagle 10 0.1000 Not available
*Other 1 Oz Plat Coins 10 1.0000 Not available

*Canada Palladium ML 10 1.0000 746.00 746.00 7.0%

Liberty Coin Service Call Toll-Free: (800) 527-2375 National
400 Frandor Avenue (517) 351-4720 Local
Lansing, MI   48912 (517) 351-3466 Fax
web: www.libertycoinservice.com     email: path@libertycoinservice.com
Trading Desk Hours (Eastern):      Mon-Fri 10AM-6PM,  Sat 10AM-2PM

Notes from Liberty 
by Thomas Coulson 

LCS Senior Numismatist 
 

(I’m filling Allan Beegle’s role this 
month while he enjoys a brief vacation.) 

Each of the six months of 2013 have 
racked up sales volume higher than the 
same month in 2012.  Customer demand 
soared again toward the middle and end 
of last week at gold and silver prices that 
reached three-year lows.  This happened 
despite the 2013 prices being lower than 
for the same months in 2012.  This 
means that our unit volume for physical 
precious metals is up substantially. 

Last month’s featured offerings nearly 
all were close to sellouts.  For instance, 
we had a large quantity of the Gem Mint 
State-66 1947-S Quarters.  As I write 
this we have only six pieces left.  We’ll 
probably sell these in our eBay store at a 
higher price.  Our customers certainly 
know bargains when they see them. 

Almost two weeks ago, LCS Chief 
Numismatist Allan Beegle attended the 
huge Baltimore Coin Expo.  What little 
inventory he took to show sold well, 
while it was still difficult to find bargain 
lots to bring home to offer to you. 

Fortunately, an exceptionally nice 
group of Mint State-60+ 1921 Morgan 
Dollars walked into our store.  This lot, 
stored long ago by a fussy collector, was 
so nice that we offered a bit more than 
normal strong bid.  After we bought 
them, the seller told us they had been 
offered to other dealers.  LCS came up 
with the highest buy price. 

Although this group was not quite 
large enough to do a stand-along offer-
ing, it was sufficient when you added the 
handful of rolls we had gradually accu-
mulated over the past year.  Collectors 
might think that the 1921 date must be 
common in Mint State because of its 
relative high mintage, but it has been six 
years since the last time we had enough 
to offer to all of our customers. 

Meanwhile, LCS General Manager Pat 
Heller has been busy writing, speaking, 
and working on the publicity for the 
movie Alongside Night.  Attendees at 

-over- 



Liberty Coin Service   Computer Quotes   2PM EDT 7.1.2013        Spot Prices

Coins, Rolls and Sets Gold: $1,261.00
U.S. 10 pc Gold Medallion Set, 1980-1984, BU $10,325 Silver: $19.76
U.S. Morgan Dollar, 1921, Brilliant Uncirculated Roll/20 $820 Platinum: $1,392.00
U.S. Morgan Dollar, Pre-1921, Brilliant Uncirculated Roll/20 $915 Palladium: $697.00
U.S. Peace Dollar, Brilliant Uncirclated Roll/20 $795

Numismatic Coins (PCGS/NGC/ICG Graded) MS-63 MS-64 MS-65
U.S. $20.00 St Gaudens 1,610 1,670 1,990
U.S. $20.00 Liberty 1,730 1,955 3,725
U.S. $10.00 Liberty 1,090 1,510 3,195
U.S. $5.00 Liberty 675 970 2,365
U.S. 4 pc Indian Gold Type Set 4,515 6,430 18,500
U.S. 4 pc Liberty Gold Type Set 4,110 5,085 10,460
U.S. 8 pc Gold Type Set 8,565 11,365 28,510
U.S. Morgan Dollar (Pre-1921) 72 87 165
U.S. Peace Dollar 60 87 145

Prices quoted are for quantities indicated, and are actual selling prices at today's
closes.  Smaller lots are available at slightly higher prices.  No Michigan Sales
Tax on rare coins or precious metals bullion.  Numismatic purchases have
a 15 day return period.  Orders for bullion-priced items (marked with *) are not
returnable and, after confirmation, cannot be cancelled.  

the sneak preview in Grand Rapids, Michi-
gan on June 14 were overwhelmingly enthu-
siastic about the film.  Look for more sneak 
previews around the company over the next 
few months. 

Since this issue of Liberty’s Outlook will 
be distributed at Freedom Fest next week, I 
recommend that you place your orders for 
any of the Mint State 1921 Morgan Dollar 
Rolls before then.  To confirm availability 
and lock in your order, please call our Trad-
ing Desk toll-free at 800-527-2375.   

As we do each month, here are some one-, 
two-, or few-of-a-kind bargains to tempt 
you:  

Two Lovely 1955/1955 Doubled 
Die Obverse Lincoln Cents!: Among 
coins most requested by our customers more 
often than we can get them in stock are the 
famous 1955 Doubled Die Obverse Lincoln 
Cent.  We don't see more that a couple speci-
mens in a typical year.  They never last long. 

From a long-time collection, we recently 
purchased two virtually identical specimens.  
We sent them off to NGC, and just received 
them.  As expected, they both are graded 
Choice About Uncirculated-55 Brown. 

We don’t have anyone on a waiting list 
right now, so these two specimens are up for 
grabs.  Coin Values catalogs the coins in AU
-50 at $2,300 and in AU-58 for $2,500.  
Your choice, just $1,795 apiece. 

Attractive Circulated Bust Quar-
ter and Dollar: Interest in our Bust Half 
Dollar offering last month was so strong that 
we suspect that at least one of you would be 
interested in owning some other denomina-
tions of Bust coinage from the era: 

1836 Capped Bust Quarter, Very Choice 
Very Fine-35, NGC—$239.  In our experi-
ence, Bust Quarters are far more rare then 
their relative price indicates.  It seems like we 
barely handle a dozen specimens of all dates 
combined in a typical year. 

For instance, the US Mint struck 6,545,000 
Capped Bust Half Dollars in 1836, but only 
472,000 quarters in the same year.  This par-
ticular specimen is certified by NGC as being 
a whisker away from the sharpness of detail 
to be graded Extremely Fine-40.  Coin Values 
catalogs Very Fine-20 specimens for $175 
and Extremely Fine-40 coin at $550.  At $239 
for this specimen, you get a lot of detail with-
out paying the much higher price. 

1802 Draped Bust Heraldic Eagle Re-
verse Silver Dollar, Very Choice Very Fine
-35, NGC—$3,395.  The Heraldic Eagle Re-
verse Silver Dollars were struck for circula-
tion from 1798 to 1803.  Of all the years, the 
1802 date has the lowest mintage, with a 
modest 41,650 specimens struck.  Compare 
this to the 1799 issues, with more than 
420,000 coins struck.  This coin is the com-

mon variety for an 1802 Dollar, cataloged as 
the BB-241 type.  Once again, Coin Values 
has a huge spread between the Very Fine-20 
quality at $2,750 and Extremely Fine 40 at 
$5,500.  This NGC-certified beauty has al-
most all the details needed to merit the 
higher grade, but your cost is just $3,395. 

Authenticated Ty Cobb-Signed 
1921 Baseball:  The 1921 Detroit Tigers 
baseball team had a losing record for the 
season.  Ty Cobb, the oldest player on the 
team at age 34, was also the team manager. 

A relief pitcher, Suds Sutherland, in his 
only year in the major leagues, led the team 
in batting average, hitting .407 in 17 games 
(including 4 as a pinch-hitter).  Harry Heil-
mann, a Hall of Fame star for the Tigers, led 
everyday players in batting average, home 
runs and runs batted in with stats of .394 
(tops in the American League), 19, and 139, 
respectively.  Cobb led the team in triples 
and stolen bases, but batted “only” .389.  
The Tigers batted .316 as a team in 1921. 

From a long-time collector, we purchased 
a well-worn baseball with the autographs of 
20 members of the 1921 Tigers team.  While 
some are unreadable, there several where 
you can identify the signer by checking the 
roster of that year’s Tiger team.  Cobb’s sig-
nature is among the most prominent. 

Did you know that Ty Cobb is reputed to 
be the first professional baseball player to 
become a millionaire?  It wasn’t from his 
huge salary for playing baseball.  Rather, it 
was his early investment in a company 
called Coca Cola that did it. 

Our purchase was contingent on this base-
ball being authenticated by the Professional 
Sports Authenticators division of Collectors 
Universe, the company that owns PCGS.  
PSA has sealed this ball in a UV-protected 
plastic cube and marked the ball with an 
invisible DNA swab to make it possible to 
verify authenticity in the future.  

This baseball is so rare that we have no 
comparable auctions to use for guidance.  
We’ll probably never see another one again.  
Call to receive photographs of the ball and 
certificate or visit our store to examine it.  
For $2,495 it can be yours. 

Please Note:  Liberty Coin Service will be 
closed Thursday, July 4 through Sunday, 
July 7 for the Independence Day holiday.    
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