
On May 12, gold settled in US mar-
kets at $1,242.75.  Ignoring inflation, 
gold set another all-time high price 
that day, breaking the previous record 
set at the beginning of December 
2009. 

Silver closed the same day at 
$19.64, its highest close since March 
18, 2008.  It also was higher than any 
closing prices of the past 30 years ex-
cept for the February 28-March 18, 
2008 closes during which Bear 
Stearns failed. 

The overriding worry in the world 
financial markets over the past month 
has been the problems that the Greek 
government has had with its out-of-
control debt and the ramifications it 
has for the potential failure of the 
Euro as a currency. 

Matters were deteriorating so much 
that, on May 9, the Federal Reserve 
announced its participation in the res-
cue package for Greece.  According to 
the news release, the Fed was willing 
to supply an unlimited quantity of US 
dollars for short-term funding to the 
European Central Bank, the Bank of 
England, and the Swiss National 
Bank.  Further, the Fed would also 
provide up to $30 billion to the Bank 
of Canada. 

When a US government agency 
takes such a drastic step, it wants to be 
perceived as having done the right 
thing.  Therefore, the prices of gold 
and silver were initially manipu-
lated downward on May 10. 

Unfortunately for the Fed, this 
flooding of global markets with US 

dollars actually represents increased 
inflation.  So, in two days the price of 
gold set its new record high and the 
price of silver was up 6.5% from the 
previous Friday close. 

However, that is not the end of the 
story of the gold and silver price sup-
pression tactics.  It took less than two 
weeks for the recipient central banks to 
pass along the US dollars to their trad-
ing partners.  The partners then sold 
naked short gold and silver contracts to 
help push down prices. 
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In years past, that tactic could hold 
down precious metals prices for three to 
six months.  This time, they only were 
sufficient to keep gold and silver down 
through the COMEX close on May 25, 
when the monthly COMEX gold and sil-
ver options expired. 

Almost as soon as the COMEX closed 
on May 25, gold and silver prices started 
rising. 

In my judgment, gold and silver have 
an excellent prospect of reaching much 
higher levels by the end of July.  Finan-
cial troubles with currencies and paper 

2010 Year To Date Results 
as of June 1, 2010 

 

Precious Metals   
 Palladium              +13.0% 
 Gold                +11.8%
 Silver                +10.2% 
 Platinum              +5.3% 
  

Numismatics 
 US MS-63 $20 St Gaudens      +0.5% 
 US MS-65 Morgan Dollar, Pre-1921 +0.0% 
 US MS-63 $20 Liberty         -10.2% 
 

US Dollar vs Foreign Currencies 
 Euro                +17.0%  
 Switzerland Franc          +11.8% 
 Great Britain Pound         +10.3% 
 Australia Dollar           +7.8% 
 New Zealand Dollar         +7.3% 
 Brazil Real             +5.9%  
 South Korea Won          +4.3% 
 South Africa Rand          +4.2% 
 India Rupee             +1.5%  
 Hong Kong Dollar          +0.5% 
 Singapore Dollar          +0.5% 
 Canada Dollar            +0.3% 
 China Yuan             +0.1% 

 Mexico Peso            -0.8% 
 Japan Yen              -2.2% 
    

 U.S. Dollar Index    86.643    +11.3% 
 

US And World Stock Market Indices 
 Russell 2000            +2.5% 
 Frankfurt Xetra DAX        +0.4% 
 NASDAQ              -2.1% 
 Dow Jones Industrial Avg      -3.9% 
 S&P 500              -4.0% 
 London FT 100           -4.6% 
 Nikkei 225             -7.9% 
 Australia S&P/ASX 200       -9.4% 
 Sao Paulo Bovespa         -9.8% 
 Dow Jones World (excluding US)  -10.9% 
 Shanghai Composite         -21.6% 
  

 10 Year US Treasury Note interest rate 
             3.296%   -14.0% 
 

Intrinsic Metal Value Of U.S. Coins 
 Lincoln cent 1959-1982       2.01¢ 
 Lincoln cent 1982-date        0.49¢ 
 Jefferson nickel non-silver      5.08¢ 
 Roosevelt dime, 1965-date      2.31¢ 
 Washington quarter, 1965-date    5.76¢ 
 Kennedy half dollar, 1971-date    11.52¢ 
 



5% reduction in overall city gov-
ernment employment. 

The housing market enjoyed a 
brief bump in activity just before 
the new home buyer tax credit ex-
pired at the end of April.  Now, re-
ports are coming out that demand 
for mortgages to buy homes has 
fallen to a multi-year low.   

The strength in the US dollar has 
knocked down the cost of imports, 
including most notably oil, but 
these lower prices will disappear 
as the US dollar resumes its de-
cline. 

The German central bank just 
spilled the beans that the US gov-
ernment has been and is now cur-
rently active in manipulating the 
value of the US dollar. 

Private citizens, instead of con-
tinuing the spending sprees of 
years past, are now using available 
funds to pay back debt, which has the effect 
of reducing the money supply.  The flood 
of US dollars being released by the Federal 
Reserve is temporarily offsetting this multi-
month drop, but it cannot go on indefinitely 
without causing hyperinflation. 

I have said it before, but the news of the 
past month makes me more certain that the 
US government has passed the point of no 
return.  I don’t think that there is any way it 
can avoid the destruction and collapse of 
the US dollar. 

When that time comes, it could happen so 
fast that there won’t even be time to run to 
the nearest store to buy toilet paper.    

What Can Be Done Now? 
Owning gold and silver would not be 

enough to save you for the civil calamities 
of the failure of the US dollar.  When the 
governments are no longer able to disperse 
payments to those who are dependent on 
their receipt for their sustenance, there is al-
most certain to be widespread civil unrest. 

I think the first thing to consider is what 
would your life be like if there were no 
more government checks to pay for social 
security, government payrolls, government 
retirement benefits, welfare benefits, unem-
ployment benefits, agricultural subsidies, 
and on and on.  To the extent possible, you 
need to accumulate assets to help you liter-
ally survive—things like food, water, cloth-
ing, shelter, transportation, and medical 
goods and services. 

You need to improve your relations with 
your neighbors and be ready to help each 

 
assets are breaking out all over the 
world, as the resources to combat 
the problems are dissipating. 

The problems with the Euro are 
so great that even the government 
of Iran has announced that it was 
liquidating $45 billion worth of 
Euros to be replaced by the US 
dollar and gold.  It wasn’t that 
many years ago that Iran’s leaders 
made a big political statement by 
dumping the US dollar for the 
Euro. 

Even though the financial prob-
lems of the US federal, state, and 
local governments are as bad or 
worse than those faced by Greece 
(the state of New York just an-
nounced that it had narrowly 
averted defaulting on making some 
payments and pushed the problem 
into the future—to August 2010), 
the US dollar has been the tempo-
rary beneficiary of the worries over 
the Euro. 

As foreigners are dumping Euros, 
they are purchasing US dollars and 
Treasury debt.  If you look at the 
table on page one, you will see that 
the US dollar index has risen more 
than 11% since the beginning of 
2010.  Demand for Treasury debt 
is temporarily so strong that the in-
terest rate the US government has 
to pay on 10 year debt has fallen 
14% in the past five months. 

But, I am convinced this dollar 
strength is only temporary.  For-
eigners are also dumping the Euro 
to buy gold and, to a lesser extent, 
silver. 

The bad economic news in the 
US is going to rear its head soon.  
The unemployment figures tempo-
rarily looked less bad because of 
the short-term impact of employees 
hired to work on the census.   

Rising government employment 
has been the only “bright” spot in 
the US jobs reports for the past 
couple of years.  However, tight 
budgets will soon turn those num-
bers around.  For example, the city 
of Lansing, Michigan, where LCS 
is located, will furlough non-
essential city employees for a total 
of 26 days of unpaid leave in the 
next fiscal year, effectively about a 

(Continued from page 1) 

other if things get ugly.   
There are a whole list of steps that 

can be taken that do not necessarily 
involve a huge outlay of funds and 
which could also produce benefits 
even if civil unrest doesn’t affect your 
life (think planting a vegetable gar-
den). 

Yes, this would involve some 
changes in lifestyle.  Hopefully the 
modifications are not too difficult.  
Perhaps the most difficult might be 
the shift from splurging on immediate 
gratification and instead insuring your 
personal well-being down the road. 

Owning gold and silver has an im-
portant role, but only the forms that 
you have in your immediate custody.  
It doesn’t do you any good to hold a 
paper certificate of stored precious 
metals hundreds of miles away when 
you are unable to find out if the stor-
age facility is even still in existence 
and is really holding your assets. 

The most valuable forms of physical 
gold and silver will be the smaller, 
more divisible coins and ingots.  You 
cannot use a 100 ounce silver ingot to 
buy a loaf of bread, but one 90% sil-
ver dime would probably do the job 
just fine, for example. 

I hope my worst fears somehow 
don’t come to pass.  But, the track re-
cord of governments is they just make 
problems worse instead of getting out 
of the way and letting people work 

Summary Of Current LCS 
Recommendations For Precious 

Metals and Rare Coins 
     

How much of your total net worth should be 
allocated to precious metals and rare coins? 
 

     Conservative  Moderate Aggressive 
       10%           20%      25-33% 
 

How much to allocate for each category of 
precious metals and rare coins?* 
 

     Conservative  Moderate Aggressive 
Gold       40%      35%       25% 
Silver      60%      55%       50% 
Rare Coins     0%      10%       25% 
TOTAL   100%     100%    100% 
 

*Platinum and palladium both have volatile markets 
with long-term supply/demand fundamentals that are 
not as attractive as those for gold, silver or rare coins.  
While either or both may outperform gold, silver or 
rare coins in the short- to long-term, to be conser- 
vative we have omitted them from our allocation.  



cooperatively to solve them.   
(Continued from page 2) With this in mind, it is better to face the 

fears now and make preparations when it is 
much easier and less costly. 

 

A Scary Rumor 
One of the rumors circulating in 

the market is that Interpol, the inter-
national police agency, is nearing 
completion of investigations of fi-
nancial dealings in the US, Europe 
and elsewhere.  Supposedly, the 
agency is preparing to press crimi-
nal charges against some prominent 
members of major banks and bro-
kerages, and politicians, central 
bankers, and bureaucrats.  The ar-
rests are supposed to occur in either 
June or July. 

To the extent that there is any 
truth to this rumor, and I have no 
way to confirm or deny it, this could 
be THE major event that will lead 
to the quick crash of currencies and 
soaring gold and silver prices.   

It is hard for me to imagine that 
any international governmental 
agency would ever take such a dras-
tic step.  The political arm twisting 
to prevent it would be enormous.  
However, just imagine the likely 
fallout if the current criminal inves-
tigations of Goldman Sachs and 
JPMorgan Chase result in criminal 
charges against their top officers 
and directors. 

For months, I have been worried 
that any delay in acquiring physical 
gold and silver might mean that 
supplies could dry up and prices 
could skyrocket before the average 
person could react.  I don’t mean to 
urge people to take action on the ba-
sis of a rumor.  Instead, please con-
sider this as just one more of a 
growing list of reasons to protect 
your financial well being before it is 
too late. 

 

Finding Today’s Best Val-
ues Among $20 St 
Gaudens And Peace Dol-
lars 

Last month, I introduced the first 
update of a series of coin analyses I 
originally did in 2007.  That update 
was for the Morgan Dollar series. 

I also explained the concept and 
methodology used to derive what I 
term the Undervaluation Index™.  
The analysis compares 1) the 

(Continued on page 4) 

Best Values in $20.00 St Gaudens Today 
 

                  Undervaluation Index™ 
Date       MS-60  MS-61  MS-62  MS-63  MS-64  MS-65  MS-66 
1907 High Relief    3.79    3.24     3.36     4.86     4.38     5.82     2.43 
1907          8.79    8.96     8.82   19.23   23.40   21.51   28.75 
1908 No Motto     0.72    0.74     0.66     0.98     1.80     3.64     2.09 
1908-D No Mott  29.34  30.08   27.04   63.21   117.68   93.87   68.52 
1908 With Motto    58.94     61.29     71.68      203.11  120.06   106.29   36.97 
1908-D With Mo    45.52     47.74      48.27    109.47  104.42   41.35     81.55 
1908-S       70.02  67.67   63.20   90.33   90.89   75.71     26.11 
1909            93.30   100.13  154.00   158.62   153.11   184.60   23.67 
1909/8       85.86  77.62   71.01   121.25   71.24   78.96   23.50   
1909-D       260.59   248.64   198.32  120.23   74.93   91.03   xxxx 
 

1909-S       19.15  19.74   24.33   31.23   51.17   116.80   117.52 
1910        15.83  16.33   16.97   39.30   143.92   204.47     96.72 
1910-D       17.56  17.95   17.57   25.64   39.58   91.86   79.15 
1910-S       28.03  28.97   30.23   64.93   264.97     218.12     84.65 
1911          50.32    52.22   71.58   109.75   117.97   154.53   60.27 
1911-D         8.37    8.65     8.78   11.42   16.01   23.49   32.91 
1911-S       22.80  23.35   22.76   30.66   65.74   66.83   54.12 
1912          50.32    53.77     70.96     164.41     157.44   199.43     66.09 
1913          48.66    52.22     72.57   133.08   127.71   77.88   xxxx 
1913-D       27.49  28.20   27.74   45.13     68.78   130.35       87.42 
 

1913-S       88.48  78.79   64.41   119.63   131.96   234.46   126.42 
1914        60.85  63.10   63.98   133.38   102.42   125.16     211.53 
1914-D       15.47  15.84   15.22   24.88   36.22   63.89     63.13 
1914-S         5.70    5.85     5.68   10.80   20.79   35.14   37.11 
1915          61.49    64.24     94.20     220.70   160.52   144.10   xxxx 
1915-S         6.41    6.57     6.65     8.71   14.56   39.17   54.67 
1916-S       20.73  21.28   21.54   29.36   36.37   53.75   50.93 
1920        18.36  19.14   22.05     84.57   120.83     71.94   xxxx 
1920-S       33.19  25.28   25.59   31.84     29.77     xxxx   xxxx 
1921        14.66  11.82   11.55   16.21     29.53     xxxx   xxxx 
 

1922          2.35    2.29     2.43      4.37       15.29   84.20   108.81 
1922-S       86.05  60.62   51.18   68.19   73.45   130.77   xxxx 
1923          3.77    3.69     4.01     8.32     46.13   171.34     167.40 
1923-D       12.66  12.93   12.78   14.71   16.09   17.56     13.46 
1924          0.32    0.31     0.32       0.40       0.69       1.32    3.64 
1924-D       93.33  74.55   81.09   82.09   52.03   30.00   xxxx 
1924-S        126.53 86.48   90.10   52.78   58.02   14.23   xxxx 
1925          1.93      1.88     1.95     2.53     4.68     9.60   28.60 
1925-D       119.68  80.50   101.89   53.22   39.85   25.24   xxxx 
1925-S       39.67  35.07   34.14     87.62   63.18     24.34   xxxx 
 

1926          4.00    3.88     3.95     4.69     7.35   12.96   40.25 
1926-D       10.89  10.47   14.50   30.34   28.90   29.08   xxxx 
1926-S       124.84  100.47   89.54   86.58   49.34   50.58   31.95 
1927          0.66    0.64     0.65     0.79     1.24     2.13    5.94 
1927-D         xxxx   xxxx  xxxx   12.04     6.39     2.97   xxxx 
1927-S       63.41  38.52   44.06   81.39   58.38   35.43   12.58 
1928          1.91    1.86     1.92     2.40     3.97     6.28   11.08 
1929        53.84  43.91   26.19   25.32   26.06   31.29   xxxx 
1930-S         61.42    82.35     73.94      50.90     27.93   18.28   xxxx 
1931        65.68  61.56   44.49   39.78   29.52   33.90    14.80 
1931-D       59.11  46.98   32.94   33.46   39.59   40.18    26.44 
1932        106.79  151.70   122.75   32.18   26.66   19.38    6.67 
 

Coins with an Undervaluation Index™ of 6.00-9.99 are Recommended.  Coins with an Under-
valuation Index™ of 10.00-19.99 merit a High Recommendation.  Coins with an Undervaluation 
Index™ of 20.00 or higher are given the Highest Recommendation for potential future apprecia-
tion.  Coins with an Undervaluation Index™ of 20 or higher that catalog in Coin Values for no 
more than $2,500 are highlighted in bold above.  It may be possible to acquire some coins for less 
than current catalog value, while others may not be available except at prices higher than catalog 
value.  See detailed discussion in the May 2010 issue of this newsletter for explanation of the 
Undervaluation Index™ and its limitations. 



As an example, The 1881-S Morgan 
Dollar in Gem Mint State-65 quality now 
rates an Undervaluation Index™ of 4.22, 
while the 1889 Morgan of the same grade 
has an Undervaluation Index™ of 72.13.  
In my analysis, an Index below 6.00 indi-
cates a coin to not own or to consider 
selling if you already own it, whereas 
those with an Index of 20.00 or higher 
merit the Highest Recommendation for 
long-term potential appreciation.  So, be-
tween the two, I would much rather own 
the 1889 date than the 1881-S for three to 
five years or longer. 

(Be aware that this analysis was done 
for long-term holdings.  There are other 
reasons that I have discussed over the 
past several months why I think the own-
ership of common-date Morgan and 
Peace Dollars are likely to be an attrac-
tive shorter-term profit play.) 

For full details on the process, please 
refer to the May 2010 issue of Liberty’s 
Outlook. 

  In the past month, I have updated the 
analyses for two additional coin series—
the $20.00 Saint Gaudens Double Eagles 
and the Peace Silver Dollars.  The new 
Undervaluation Index™ for each date 
and grade of the Saints appears on page 3 
while the Peace Dollars are listed on 
page 4. 

I was curious to see how the higher 
gold spot prices would affect the Saints, 
where many prices are strongly influ-
enced by the changes in metal value.  To 
little surprise, that resulted in most of the 
indices declining roughly in half.  That 
means that, from now into the future, the 
potential appreciation resulting from the 
coin’s rarity is of lesser importance than 
the impact of the value of its gold con-
tent. 

Consequently, there are now fewer rec-
ommended Saints than there were in the 
2007 analysis.  This is to be expected 
over time, where coins that experience a 
disproportionate increase in price com-
pared to other dates and mintmarks of the 
same grade should experience a decline 
in their updated index. 

The updated analysis of the Peace Dol-
lar series revealed its own surprises.  
There are fewer collectors of Peace Dol-
lars than of Morgans, for a variety of rea-
sons.  Probably most important is the 
higher percentage of Morgan Dollars that 
can be acquire right at or close to com-
mon-date prices.  This allows collectors 

 
changes in the populations of coins 
certified by the Professional Coin 
Grading Service (PCGS) and Numis-
matic Guaranty Corporation (NGC), 
2) the changes from selling prices at 
the last major market peak at the be-
ginning of June 1989 to current cata-
log values, and 3) how these changes 
compare to the changes affecting the 
most common date of each series. 

The end result of these analyses 
produced index numbers which indi-
cated the relative prospects for appre-
ciation potential.  The higher the in-
dex, the greater the potential appre-
ciation.   

(Continued from page 3) to accumulate a large number of coins 
without breaking the budget.  The 
Peace Dollar series has many fewer 
issues, but there are only four dates 
that may be consider common in 
higher Mint State grades. 

Another attractive feature is that 
Morgan Dollars were struck for circu-
lation every year from 1878 through 
1904, making it a fun collection to as-
semble a date set.  Peace Dollars, in 
contrast, were only struck from 1921 
through 1928 and in 1934 and 1935, 
just ten different years. 

The update of the Peace Dollar 
analysis revealed that many dates and 
mintmarks had relatively minor 
changes in their Undervaluation In-
dex™.  The changes that did occur 
were mostly price increases in the 
coins with the higher indices, just as 
the analysis projected, causing the up-
dated indices to decline. 

As with the analysis for the Morgan 
Dollar series, my methodology for 
Saints and Peace Dollars proved to be 
relatively useful in identifying the 
coins that were likely to outperform 
the other dates and mintmarks of the 
same grade. 

I am especially optimistic at the 
prospects for appreciation for both 
Morgan and Peace Dollars in all Mint 
State grades over the next one to three 
years.  The common-date issues are 
coins that I refer to as Blue Chip or 
generic coins.  They are often avail-
able in larger quantities that can be 
acquired in bulk by coin marketing 
companies for promotions to the gen-
eral public.   

We have seen this pattern repeatedly 
over the years where demand from 
non-collectors during such promo-
tions dries up supplies, leading to 
price increases all around.  Once these 
promotions have run their course, the 
price of common dates tend to stall or 
retreat, while a growing number of se-
rious collectors then start to bid up the 
prices of the better date coins.   

There has even been an extraordi-
nary demand for circulated Morgan 
and Peace Dollars in recent months.  
Since the end of 2008, while the spot 
price of silver has risen more than 
50%, circulated dollars are up maybe 
15%, explaining why collectors are 

(Continued on page 5) 

Best Values In Peace 
Dollars Today 
 

      Undervaluation Index™ 
Date   MS-63  MS-64  MS-65  MS-66 
1921     2.12     2.54     6.24     4.52 
1922     2.26     6.74   16.36   21.16 
1922-D  53.19   56.11   29.46   11.77 
1922-S  64.85   26.80   17.75     6.30 
1923     1.40     3.64     5.83     7.00 
1923-D  15.04   37.12   26.81   25.77 
 

1923-S  49.95   41.94   23.07   41.76 
1924     9.16   22.87   25.13   17.12 
1924-S  13.00     8.70     8.41   10.46 
1925     7.45   16.95   11.69     6.49 
1925-S  18.48     6.99     1.60   xxxx 
1926   21.66   21.92   25.94   35.79 
 

1926-D  12.63   17.21   24.34   21.66 
1926-S  10.33   17.21   17.34   13.60 
1927   16.15   27.14   16.24   27.28 
1927-D  43.18   23.66   17.28     5.34 
1927-S  13.33     9.02   11.23   17.14 
1928     1.81     4.40   11.36     9.38 
 

1928-S    2.39     3.17     3.05   32.59 
1934   12.10   15.24   46.28   16.46 
1934-D    4.84     9.46   17.26   17.72 
1934-S    4.44     3.52       3.84     7.13 
1935   24.12   16.42   24.84   27.15 
1935-S  11.92   12.13   14.69   17.83 
 

Coins with an Undervaluation Index™ of 
6.00-9.99 are Recommended.  Coins with an 
Undervaluation Index™ of 10.00-19.99 merit a 
High Recommendation.  Coins with an Under-
valuation Index™ of 20.00 or higher are given 
the Highest Recommendation for potential 
future appreciation.  Coins with an Under-
valuation Index™ of 20 or higher that catalog 
in Coin Values for no more than $2,000 are 
highlighted in bold above.  It may be possible 
to acquire some coins for less than current 
catalog value, while others may not be avail-
able except at prices higher than catalog value.  
See detailed discussion in The May 2010 issue 
of this newsletter for explanation of the Under-
valuation Index™ and its limitations. 



coins submitted to PCGS for grading in 
hopes of having either damaged coins gain 
certification or succeeding in deceiving 
PCGS into assigning a higher grade to a 
coin than would be merited in its original 
condition. 

Since the beginning of the hobby of coin 
collecting, coins have been altered by a 
number of processes.  The most commonly 
seen coins are ones that were so dark that 
they were “cleaned” to make them brighter. 

There are no hard and fast industry defini-
tions of conservation methods, which gen-
erally are considered as the removal of 
something from the coin such as dirt or 
contaminants, and are not involved in this 
lawsuit.  For most collectors and dealers, 
conservation is not objectionable. 

Similarly, there are no generally accepted 
definitions of coin doctoring, though most 
consider the addition of something to the 
surface of the coin, the use of a laser to re-
move marks, or the moving of metal to fall 
within this description.  The objective of 
doctoring  is to hide defects or to try to 
make the coin appear of higher quality.  As 
many forms of doctoring eventually cause 
the appearance of a coin to change in the 
long run, it is the immediate deception of 
grading services and buyers of doctored 
coins that creates the victims of such prac-
tices. 

The specific examples of allegedly doc-
tored coins listed in the lawsuit are all 
pieces where the slightest difference in 
quality made a difference in value of thou-
sands to tens of thousands of dollars each.  
In general, the skill, time, and tools that it 
takes to doctor a coin successfully makes it 
uneconomic for coins of moderate to small 
value. 

The introduction of PCGS and the Numis-
matic Guaranty Corporation (NGC) in the 
1980s has done much to help less knowl-
edgeable collectors avoid problem coins.  
However, PCGS and NGC acknowledge 
that their methods of detecting doctored 
coins are not perfect.  Therefore, the ser-
vices of a competent professional coin 
dealer can help buyers screen out problem 
coins that the staff at the grading services 
may have erroneously encapsulated.   

Here at LCS, we have never considered a 
coin in a PCGS or NGC holder to automati-
cally be of acceptable quality for our retail 
customers.  That strictness of quality is one 
reason we are eager to repurchase coins we 
have sold at the same grade as we sold it. 

 
now more enthusiastic about buy-
ing these coins at today’s “bargain 
basement” levels. 

Rising demand for circulated dol-
lars has already started to push up 
prices of the Mint State Rolls of 
Morgan and Peace Silver Dol-
lars, but at a slower pace.  What 
we have been observing on the 
market for some time is that sup-
plies of Morgan and Peace Dollars 
in almost all grades, both the com-
mon and scarcer issues, are quietly 
being taken off the market. 

From now into the future, I fore-
cast that the larger price increases 
will generally impact the coins that 
have lagged the market over the 
past few years.  Mint State Rolls of 
1921 Morgan and 1922-1925 
Peace Dollars should do well, as 
well as the scarcer issues that earn 
a higher Undervaluation Index.™  
At the moment, you can still find 
coins, though it may take more of 
an effort than just a couple of years 
ago. 

As I continuously remind you, 
the ownership of rare coins has 
more potential appreciation than 
does bullion-priced gold and silver.  
However, along with that greater 
potential reward also comes a 
higher risk of loss.  In addition, 
there are wider buy/sell spreads on 
numismatic items than on strictly 
bullion items.  There is a good 
prospect that an owner must be 
able to commit to holding rare 
coins for a longer time period than 
for bullion-priced gold and silver.  
Therefore, there are many people 
for whom owning rare coins as an 
investment is not a suitable option.  
If you have questions on this sub-
ject, please feel free to call or visit 
to discuss them. 
 

PCGS Files Suit Against 
Alleged “Coin Doctors” 

On May 27, Collectors Universe, 
Inc., the parent company of PCGS, 
filed suit against six named indi-
viduals and other yet to be named 
individuals.   

The civil complaint alleges that 
these professional numismatists 
“doctored” (altered) the surfaces of 

(Continued from page 4) The number of coin dealers who are 
regarded as coin doctors is relatively 
small, but they often have been in the 
trade for a long time.  Of the six 
named defendants, I personally know 
one of them, know of two others, and 
had never heard of the other three. 

In the short run, I expect this lawsuit 
will have a chilling effect on the coin 
industry as dealers and collectors  pay 
greater scrutiny to coins they are con-
sidering buying.  It would not surprise 
me to see some people simply get 
scared off from a purchase from wor-
rying about adding a problem piece to 
their holdings.  In the long run, 
though, I think the example that 
PCGS is making in filing this lawsuit 
will reduce the practice of coin doc-
toring. 

The one step that the industry needs 
is to develop standard consistent defi-
nitions of coin conservation and coin 
doctoring.  Hopefully, the filing of 
this suit will help that occur.  

 

Silver and Silver Coins 
Silver closed today at $18.30, up 79 

cents (4.5%) from last month. 
Silver prices have been quite vola-

tile over the past month, with closes 
ranging from $17.49 to $19.64. 

The demand for physical bullion-
priced silver has remained strong.  
Right now, most products are still 
available for immediate or short-term 
delivery, but delivery times are start-
ing to lengthen. 

Normally when you see the price of 
silver rise, premiums tend to decline.  
However, the strength of demand has 
actually led to the premiums increas-
ing for US 90% Silver Coin (4.7%), 
US 40% Silver Coin (4.5%), and the 
US Silver Eagle Dollar (13.4%).   

The good news is that premiums for 
100-1 Ounce Ingots (5.2-7.1%) have 
dropped slightly.   

My favorite form of physical silver 
to own is US 90% Silver Coin.  It is 
much more divisible than the 100 
Ounce Ingots and currently costs 
about nine cents an ounce less to pur-
chase in quantity lots.  I addition, 90% 
coin is the most widely traded form of 
physical silver, the most divisible 
(where a dime contains about 1/14 of 
an ounce of silver), and is the most 

(Continued on page 6) 



liquid.     
LCS Chief Numismatist Allan Beegle 

made some fortunate purchases of Mint 
State-60+ Rolls of US Peace Dollars.  
In years past, Mint State Peace Dollars 
have sold for more than three times the 
price of circulated coins.  Now they you 
can buy them today for about 25% 
higher than the price of worn coins, it’s 
hard to resist the value. See our en-
closed flyer for details. 
 

Gold And Gold Coins 
Gold settled today at $1,220.50, up 

$46.00 (3.9%) from four weeks ago. 
This week the US Mint announced 

that it sold more US 1 Oz Gold Ameri-
can Eagles (5.8%) in May than it sold 
in any month since January 1999. 

Demand for physical gold has been 
incredible in the past month.  Part of 
this is a reflection of the gold-buying 
frenzy in Europe. 

The Greek central bank, for instance, 
reported that it had sold about 50,000 
British Sovereigns in the first four 
months of 2010 and estimated that an-
other 100,000 coins had been sold on 
the black market in the country!  De-
mand is so strong that the Bank of 
Greece has sold them to buyers for 
prices higher than $1,700 per ounce of 
gold content! 

In Great Britain, it is expected that the 
newly installed coalition government 
will announce an increase in the Capital 
Gains Tax (CGT) on June 22.  Revenue 
and Customs officials have stated that 
Sovereigns dated 1837 and later and 
gold Britannias are considered to be 
British currency, and therefore exempt 
from the CGT.  On the other hand, other 
gold coins like the South Africa 
Krugerrand (6.0%) are not British cur-
rency and would be subject to the CGT. 

As you might suspect, with such 
strong demand and high premiums for 
Sovereigns in Europe, American whole-
salers have been shipping their invento-
ries to Europe.  For all practical pur-
poses, you cannot purchase Sovereigns 
in the US right now. 

Possible opportunity to own free 
gold!  If Sovereign premiums rise much 
further, we could get to the point where 

(Continued from page 5) 
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The Month 
 

Gold Range          68.25     5.8% 
  Net Change       +46.00 
 

Silver Range           2.15    12.3% 
  Net Change         +0.79 
 

Gold/Silver Ratio           66.7 
  Net change                 -0.4 
 

Platinum Range  255.00     5.5% 
  Net Change    -100.00 
     

Platinum/Gold Ratio       1.27 
 

 Date   Gold     Silver  Platinum 
 May 05  1,174.50  17.51 1,650.00 
 May 06  1,197.00  17.49 1,667.00 
 May 07  1,210.00  18.43 1,666.00   

 May 10  1,200.50  18.53 1,694.00 
 May 11  1,220.00  19.27 1,701.00 
 May 12  1,242.75  19.64 1,747.00 
 May 13  1,229.00  19.48 1,739.00 
 May 14  1,227.50  19.20 1,715.00 
 

 May 17  1,227.75  18.84 1,663.00 
 May 18  1,214.25  18.36 1,690.00 
 May 19  1,192.50  18.09 1,606.00 
 May 20  1,187.75  17.69 1,496.00 
 May 21  1,175.75  17.63 1,501.00 
 

 May 24  1,193.75  17.98 1,535.00 
 May 25  1,197.75  17.76 1,492.00 
 May 26  1,213.25  18.29 1,530.00 
 May 27  1,211.75  18.46 1,553.00 
 May 28  1,212.25  18.41 1,549.00 
 

 May 31 closed 
 Jun 01  1,224.75  18.54 1,549.00 
 Jun 02  1,220.50  18.30 1,550.00                       

London Silver Market Premium To New 
York Silver Market = 4¢ 
 

Gold, silver and platinum quotes are work-
ing spots at 1:45 EST/EDT each day, 
quoted in U.S. dollars per troy ounce. 

it would be possible to swap your sover-
eigns to get lower premium gold coins 
in return—making it possible to increase 
your gold holdings without laying out 
any funds.  This could occur in as soon 
as 1-2 weeks.  Please check with us later 
in the month if you wish to investigate 
this possibility. 

There is virtually no physical gold 
available in Germany and several other 
European countries.  Though you can 
still obtain some of the coins, supplies 
of other European issues such as the 
France 20 Francs Rooster (14.0%) and 
Swiss 20 Francs (14.0%) are drying up 
and premiums are rising. 

I consider the shortage of physical 
gold spreading across Europe to be a 
sign of impending shortages that will hit 
the US in the next two months. 

While you cannot get Sovereigns, you 
can get most other coins and ingots 
without undue delay.  However, delivery 
times are starting to get longer.  The low 
premium forms I recommend are the US 
American Arts Medallions (3.8%), 
Austria 100 Coronas (3.8%), and Mex-
ico 50 Peso (3.9%).  Over time, I expect 
the higher premium coins such as the 
American Eagle, Canada Maple Leaf 
(5.5%), and Austria Philharmonic 
(5.8%) will trade at the same premiums 
as the lower cost alternatives, so I see no 
real reason to pay extra for them now. 

The US Mint is currently striking frac-
tional gold American Eagles but has not 
announced any release dates.  By com-
ing out much earlier in 2010 than in 
2009, my hope is that premiums will re-
main close to normal for them.   

Not only have the prices of Classic US 
Gold Coins generally increased over the 
past month because of higher spot 
prices, many of them are also up in pre-
mium as well.  The huge supplies that 
were hanging over the market 1-2 
months ago are disappearing.  I suspect 
that some of these are going to Europe 
to meet demand for physical gold on 
that continent. 
 

A Glitch With Our Website 
Update 

In the past month, we have heard from 
several customers about a specific prob-
lem with the recent update of our web-
site.  The former “favorites” that many 
used to find the newsletter, quotes page, 
and other parts of the website no longer 
work. 

This can be remedied by discarding 
the old link and creating a new 
“favorite.”  Our website now sends you 
an automatic reminder if you try to go to 
the most popular sections using the old 
link, telling you the address for the up-
dated link to store in your computer. 

There are still significant updates to go 
on the website.  Thank you for all your 
constructive suggestions. 
  



Liberty Coin Service   Computer Quotes   2PM EDT 6.2.10        Spot Prices
          Item        Qty  Fine Wt     Price  Cost/Oz   Premium
*U.S. 1 Oz Gold Eagle 10 1.0000 1,291.25 1291.25 5.8% Gold: $1,220.50
*U.S. 1/2 Oz Gold Eagle 10 0.5000 666.50 1333.00 9.2% Silver: $18.30
*U.S. 1/4 Oz Gold Eagle 10 0.2500 347.75 1391.00 14.0% Platinum: $1,550.00
*U.S. 1/10 Oz Gold Eagle 10 0.1000 150.10 1501.00 23.0% Palladium: $453.00
*U.S. 1 Oz Gold Buffalo 10 1.0000 1,291.25 1291.25 5.8%

*Australia 1 Oz Kangaroo 10 1.0000 1,292.50 1292.50 5.9%
*Austria 100 Corona 10 0.9802 1,241.75 1266.83 3.8%
*Austria 1 Oz Philharmonic 10 1.0000 1,291.25 1291.25 5.8%
*Canada 1 Oz Maple Leaf 10 1.0000 1,287.75 1287.75 5.5%
*China 1 Oz Panda 10 1.0000 1,332.75 1332.75 9.2%
*Mexico 50 Peso 10 1.2057 1,529.00 1268.14 3.9%
*S. Africa Krugerrand 10 1.0000 1,293.75 1293.75 6.0%
*U.S. Medallion 10 1.0000 1,267.00 1267.00 3.8%
*1 Oz Ingot 10 1.0000 1,274.25 1274.25 4.4%

*Austria 1 Ducat 10 0.1107 153.80 1389.34 13.8%
*Austria 4 Ducat 10 0.4428 615.00 1388.89 13.8%
*British Sovereign 10 0.2354 Not available
*British Sovereign, BU 10 0.2354 Not available
*France 20 Franc 10 0.1867 259.75 1391.27 14.0%
*Germany 20 Mark 10 0.2304 338.75 1470.27 20.5%
*Swiss 20 Franc 10 0.1867 259.75 1391.27 14.0%

$20 Liberty BU 10 0.9675 1,571.00 1623.77 33.0%
$20 St Gaudens BU 10 0.9675 1,595.00 1648.58 35.1%
$20 Liberty Extremely Fine 10 0.9675 1,495.00 1545.22 26.6%
$10 Liberty Extremely Fine 10 0.4838 758.00 1566.76 28.4%
$5 Liberty Extremely Fine 10 0.2419 389.00 1608.10 31.8%

*U.S. 90% Silver Coin 1,000 715 13,700.00 19.16 4.7%
*U.S. 40% Silver Coin 1,000 295 5,640.00 19.12 4.5%
*U.S. Circulated Dollars 1,000 760 19,000.00 25.00 36.6%
* U.S. Silver Eagle-2010 1,000 1,000 20,750.00 20.75 13.4%
* Canada Silver Maple Leaf 1,000 1,000 20,500.00 20.50 12.0%

*100 Oz Silver Ingot 10 100 1,925.00 19.25 5.2%
*10 Oz Silver Ingot 100 10 196.00 19.60 7.1%
*1 Oz Silver Ingot 1,000 1 19.60 19.60 7.1%

*1 Oz Platinum Ingot 10 1.0000 1,628.00 1628.00 5.0%
*U.S. 1 Oz Platinum Eagle 10 1.0000 1,666.00 1666.00 7.5%
*U.S. 1/2 Oz Plat Eagle 10 0.5000 Not available
*U.S. 1/4 Oz Plat Eagle 10 0.2500 Not available
*U.S. 1/10 Oz Plat Eagle 10 0.1000 Not available
*Other 1 Oz Plat Coins 10 1.0000 Not available

*Canada Palladium ML 10 1.0000 Not available

Liberty Coin Service Call Toll-Free: (800) 527-2375 National
300 Frandor Avenue (517) 351-4720 Local
Lansing, MI   48912 (517) 351-3466 Fax
web: www.libertycoinservice.com     email: path@libertycoinservice.com
Trading Desk Hours (Eastern):          Mon-Fri 10AM-6PM,   Sat 10AM-2PM

Notes from Liberty 
by Allan Beegle 

Chief Numismatist 
Note:  I am writing this a day early as 

I will be working at the Long Beach Ex-
position in California as this issue goes 
to press. 

Wow!  April turned out to be our third 
highest sales month in the past 30 years 
and May checked in as the fifth highest 
over that time!  Just the business on the 
first day of June tells me that the strong 
activity is continuing. 

Last month’s offer of the Better Date 
Morgan Silver Dollars that earned our 
Highest Recommendation for apprecia-
tion potential was exceptionally popular.  
Almost every coin sold out.  Even with 
diligent efforts over the phone and when 
LCS General Manager Pat Heller at-
tended the Texas Numismatic Associa-
tion convention in Fort Worth, we could 
not locate enough coins to satisfy all  
would-be customers.  There is a reason 
why these coins are described as “Better 
Date,” and that is that they are much 
more difficult to locate than their afford-
able prices might lead you to expect. 

While Pat was finding coins, one-, two
-, or a few-at-a time in Texas, I had 
amazing luck at coming up with three 
different batches of Mint State Rolls of 
US Peace Silver Dollars.   

Over the course of a few days, three 
different Midwest dealer friends called 
to ask my interest in acquiring some 
moderate size lots of these coins.  None 
of the groups by themselves contained 
enough coins to make a general offering 
to our customers.  But, after screening 
the coins to remove those that did not 
meet our fussy standards, we still had 
more coins that we did for a sold-out 
offering over a year ago. 

I remember back in the summer of 
1985 when Mint State Peace Dollar 
Rolls were selling for $900 and a roll of 
circulated specimens would have cost 
you $250.  That meant that the Mint 
State coins cost 260% more than the 
circs.  Today, the circulated roll would 
cost you $400 and you can buy the Mint 

-over- 



Liberty Coin Service   Computer Quotes   2PM EDT 6.2.10        Spot Prices

Coins, Rolls and Sets Gold: $1,220.50
U.S. 10 pc Gold Medallion Set, 1980-1984, BU $9,750 Silver: $18.30
U.S. Morgan Dollar, 1921, Brilliant Uncirculated Roll/20 $525 Platinum: $1,550.00
U.S. Morgan Dollar, Pre-1921, Brilliant Uncirculated Roll/20 $725 Palladium: $453.00
U.S. Peace Dollar, Brilliant Uncirclated Roll/20 $510

Numismatic Coins (PCGS/NGC/ICG Graded) MS-63 MS-64 MS-65
U.S. $20.00 St Gaudens 1,860 1,975 2,250
U.S. $20.00 Liberty 2,425 3,000 4,750
U.S. $10.00 Liberty 1,425 2,075 4,650
U.S. $5.00 Liberty 895 1,400 3,550
U.S. 4 pc Indian Gold Type Set 5,910 8,800 25,800
U.S. 4 pc Liberty Gold Type Set 5,590 7,525 14,850
U.S. 8 pc Gold Type Set 11,440 16,175 40,200
U.S. Morgan Dollar (Pre-1921) 53 65 150
U.S. Peace Dollar 44 55 150

Prices quoted are for quantities indicated, and are actual selling prices at today's
closes.  Smaller lots are available at slightly higher prices.  No Michigan Sales
Tax on rare coins or precious metals bullion.  Numismatic purchases have
a 15 day return period.  Orders for bullion-priced items (marked with *) are not
returnable and, after confirmation, cannot be cancelled.  

State rolls for around 25% more.  To me that 
makes the Mint State Peace Dollars a no-
brainer better value. 

By the way, after acquiring these three 
groups, I tried to locate even more coins.  
There were some available, but a lot less than 
in years past.  My cost would also have been 
higher than I paid for these groups.  Enjoy our 
offering while it lasts.  Once again, I expect 
another complete sellout. 

So that you have the best opportunity to 
acquire some of these lovely Peace Dollars, I 
recommend that you to call in your order as 
soon as possible.  Reach our Trading Desk 
today toll-free at 800-527-2375. 

From the Texas show and deals we have 
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done in our store and over the phone, we 
have a handful of other bargains that we list 
below: 

Low Mintage Lovely 1880 British 
Half Sovereign:  For a time, the London 
Mint struck gold coins with and without the 
die number at the bottom of the reverse.  In 
1880, for instance, it struck more than one 
million Gold Half  Sovereigns without the 
die number.  However, it struck only 35,000 
1879 and 1880-dated Half Sovereigns with a 
die number in the two years combined!  De-
spite this greater rarity, it catalogs for little 
more than the high mintage issue.  This 
Very Choice About Uncirculated-58 Half 

Sovereign has been independently certified 
by NGC.  The reverse, which features the 
shield of the United Kingdom rather than 
Saint George slaying the serpent, was struck 
from die number 104.  This coin catalogs in 
The Standard Catalog of World Gold Coins 
for $325 in Extremely Fine condition and 
for $725 in uncirculated condition.  This 
piece is so rare that we were unable to find 
any auction appearances for it.  At $379, this 
beauty has to be a bargain! 

Breathtaking Superb Gem Mint 
State-67 1881-S Morgan Dollar:  
This NGC-certified beauty isn’t perfect, but 
there are only a few scattered marks on it.  It 
is a mostly bright white coin with a small 
arc of blue, brown, gold toning at the upper 
left periphery of the obverse.  At the last 
major market peak in mid-1989, this coin 
would have cost you more than $5,100.  
Today you can own it for only $695. 

High Quality Ancient Roman Sil-
ver Coin:  The Roman Emperor 
Vespasian ruled from 69-79 AD.  During his 
reign, the famous Coliseum was built in 
Rome.  He also crushed the Jewish revolt 
against the Empire.  This Extremely Fine 
Silver Denarius is one of the highest quality 
ancient Roman silver coins we have had in 
years.  It is well centered, with all lettering 
visible around the periphery.  You can see 
the hairs on the Emperor’s head and all the 
fur on the two Capricorns on the reverse.  In 
the center of the reverse is a round circle 
bearing the letters “SC,” a Latin abbrevia-
tion meaning “consent of the senate.”  All 
this quality, beauty and history for just $295. 

 
More Highest Recommendation Morgan Silver Dollars:  At the Fort Worth show, not only did Pat bring 

home a handful of specimens of the Highest Recommendation Morgans listed in last month’s offer, he also found a few speci-
mens of other dates and grades of other equally deserving cartwheels.  Some are one-of-a-kind, so call quickly. 

 

              PCGS/NGC       June 2010  June 1989 Times Rarity Undervaluation Current LCS 
 Date    Grade  Total Grade or Higher  Coin Values  Sell Price  To 1881-S     Index™     Price 
 1880    MS-63     18,563        $  65     $   115    19.15x          31        $  58 
 1881-O  MS-64       8,096        $175     $   845    34.06x          70        $169 
 1882-O  MS-63     12,651        $  60     $   100    28.10x          46        $  56 
 1883    MS-64     24,652        $  85     $   195    11.19x          22        $  75 
 

 1884    MS-64     14,990        $  85     $   215    18.40x          41        $  77 
 1888-O  MS-64     18,209        $  80     $   220    15.15x          55        $  72 
 1888-O  MS-65       3,356        $700     $2,650    32.90x          28        $640 
 1891-S  MS-63       7,842        $140     $   170    45.33x          23        $125 
 1897-S  MS-65       2,380        $700     $1.750    46.39x          26        $620 


