
Being right is not necessarily a 
pleasant experience. 

For years I have warned that mate-
rial wealth is created by the produc-
tive activities of private citizens, not 
by governments.  Governments are 
not able to give away assets unless 
they first obtain them from the pri-
vate sector by one of three means:  
taxation, inflation, or borrowing. 

Government causes an economic 
burden on the citizenry and reduces 
wealth. 

Any first year economics student 
understands that the more govern-
ments interfere with the economic 
choices made by the private sector, 
the less wealth there will be to go 
around. 

The rising standard of living in the 
United States proved this common-
sense fact.  The people of America 
have reaped the fruits of prosperity 
not because of the actions of its 
government, but by the relative lack 
of government interference. 

In the process, people around the 
globe were attracted by this beacon 
of relative liberty and migrated to 
the United States. 

Still, over the decades, govern-
ment interference in the US econ-
omy has grown.  Many major com-
panies, especially in the financial 
sector, are so intertwined with the 
government, that they can no longer 
be considered part of the private 
sector. 

In my mind, any private entity that 
accepts government bailout money, 

whether loans or subsidies, becomes be-
holden to the politicians and not to custom-
ers.  They are no longer part of the private 
sector.   

Long ago, I noticed the relative slowdown 
in economic growth compared to what 
could have happened if the government 
simply would get out of the way. 

That there continued to be economic 
growth for so many years is a testament to 
the ideas and innovations wrought by the 
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private sector. 
For years, I warned that the rise in 

government intervention in the econ-
omy would yield harsh consequences 
“down the road”.  A major reason I 
changed professions in 1981 to be-
come a rare coin and precious metals 
dealer was to better position myself 
for long-term protection against the 
expected devastation. 

  Today, the US and most of the rest 
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Precious Metals   
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US MS-63 $20 Liberty         +30.3% 
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Lincoln cent 1959-1982        1.04¢ 
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Jefferson nickel non-silver       2.51¢ 
Roosevelt dime, 1965-date       1.14¢ 
Washington quarter, 1965-date     2.85¢ 
Kennedy half dollar, 1971-date     5.69¢ 
 

 



panic.  Until they understand what is going 
on, they will not find solace. 

(I am aware that many people consider 
that industries and enterprises that are 
highly regulated or subsidized by govern-
ment somehow still are considered part of 
the private sector, and that at least some of 
the economic crises that have developed 
represent a failure of the private sector.  
Careful research back to the origins of these 
problems invariably turns up government 
interference as the root cause of the crises.  
Unfortunately it is also true that many large 
“private” companies influence government 
to intervene in the economy on their behalf, 
which actions I do not consider to be part of 
the private sector.) 
 

The Risk Of An Obama  Finan-
cial Collapse 

Since the election of Barack Obama to the 
US presidency four months ago, the Dow 
Jones Industrial Average (DJIA) has fallen 
more than one-third!  Every time President 
Obama has given a major speech, the DJIA 
has fallen!   

As I am writing, the DJIA has now given 
back over half of its gains from its rise at 
the depths of the Great Depression in the 
early 1930s to its all-time peak not that 
many years ago! 

As mainstream investors seek to get out 
of stocks and bonds, they are fleeing to safe 
haven assets.  That leaves them generally 
with three choices: 

 

US Treasury debt 
US currency 
Gold and silver 
 

Unlike the Chinese government, which 
currently has more than a $2 trillion sur-
plus, the US government is broke.  The pre-
sent value of currently existing debts and li-
abilities (including Social Security and 
Medicare) now exceeds more than $100 
trillion above assets held by the US govern-
ment!  In fact, all the assets in the world are 
not enough to cover the liabilities of the US 
government! 

In such a situation, it is inevitable that the 
value of US Treasury debt and the dollar is 
destined to decline, if not completely disap-
pear. 

In order to trick investors into wanting to 
hold US Treasury debt and currency, and 
postponing this possible apocalypse, the 
government has huge incentives to obfus-
cate the size of the problem. 

It also has a strong incentive to scare in-
vestors away from the other safe haven as-

 
of the world’s economies are suf-
fering these harsh consequences as 
governments are running out of 
tricks to try to postpone the day or 
reckoning. 

Any well-informed person would 
have long ago realized that all this 
government interference in the 
economy was going to lead eventu-
ally to horrific calamities.  Further, 
it should be obvious that the fastest 
way to resolve problems with the 
lowest cost in human suffering 
would be for governments to stop 
interfering. 

Unfortunately, almost all politi-
cians seem clueless about the eco-
nomics of basic wealth creation.  
As economic growth has stopped 
and gone into decline, political 
power is being wielded by those 
who don’t understand that they 
have largely caused the problem.  
Since they don’t understand what 
is happening, it isn’t surprising that 
the only “solutions” they can think 
of are more of the very same failed 
government interventions in the 
economy. 

Actually, I suspect that there are 
a number of politicians who do un-
derstand some of the problems.  
They just don’t have integrity to 
advocate what is best for American 
citizens if it means they would 
have to give up some of their po-
litical power to do so. 

The current president certainly 
didn’t start government interven-
tion in the economy, but he seems 
to be trying his best to escalate in-
terference which will have the 
eventual effect of making problems 
even worse. 

Although many people allow 
themselves to be misled and de-
ceived by believing government 
officials, there are a number of 
common-sense people who under-
stand what is really happening. 

As an ever growing number of 
rescue packages and stimulus pro-
grams are launched and inevitably 
fail, we are seeing a sharp increase 
in the number of mainstream in-
vestors, those who generally focus 
on paper assets and real estate, be-
coming fearful and starting to 

(Continued from page 1) sets, gold and silver, that are largely 
beyond its control. 

The way to scare investors away 
from precious metals is to keep gold 
and silver’s track records from look-
ing attractive. 

If the price of gold and silver just 
happen to be falling at the same time 
that stock values are dropping, that in-
timidates investors into being more 
inclined to stay put with their paper 
assets. 

It is now pretty much proven that 
the US government has been behind a 
lot of efforts to manipulate the price 
of gold downwards for more than the 
last decade.  Two of the federal gov-
ernment’s accomplices, Citigroup and 
Barrick Gold, have admitted that they 
have cooperated in the gold price sup-
pression scheme. 

Last week, former Assistant Treas-
ury Secretary Paul Craig Roberts pub-
lished an essay in which he wondered 
when the US government would stop 
leasing its gold reserves as part of an 
effort to knock down gold prices. 

When interviewed in a follow up to 
his essay, Roberts acknowledged that 
he had no direct experience with the 
gold market during his time as a 
Treasury official.  Instead, he pointed 
to the abundant outside information 
and revelations that confirm the price 
suppression efforts. 

Last month I detailed how the global 
financial system came close to col-
lapse less than six months ago.   

The continuing horrible financial 
news has battered the values of paper 
assets ever since. 

In response, the price of gold has 
gradually appreciated, as it has done 
for the past eight years. 

To me it seems obvious that the US 
government and its trading partners 
are running out of ammunition to use 
to hold down the price of gold.  As a 
result, they have stopped fighting the 
rise every day. 

Instead, it looks like the President’s 
Working Group On Financial Markets 
(aka the Plunge Protection Team) has 
decided to contest the gold price only 
at certain important thresholds or in 
response to particularly bad news af-
fecting the value of paper assets.   

For instance, early this year it be-
came evident that $930 was a major 



threshold that would be defended.  
When gold rose to that level on 
January 30, it was quickly knocked 
back down under $900.  After two 
more thwarted attempts, gold 
bulled its way well over $930 on 
February 11. 

Evidently the gold price manipu-
lators gave up at that point as the 
price of gold held above $930 for 
the next two days.  Once gold or 
silver holds above a significant 
price for three consecutive days, 
technical traders take that as a con-
firmation that prices are destined to 
rise further, so they add to their 
long positions. 

I had figured that once gold 
cleared $930, the next major level 
of defense would be around $990.  
That is almost exactly what hap-
pened.  On Friday, February 20, 
the price of gold climbed right past 
$990 to top $1,000 briefly. 

Once gold managed to climb 
above $930, customers started buy-
ing gold and silver in quantities we 
had not experienced since last Oc-
tober!  At first, almost all of this 
demand came from established 
customers seeking to add to their 
holdings.   

On the afternoon of Friday, Feb-
ruary 20th, we noticed a significant 
shift among the customers.  Al-
though we still served a number of 
established customers, we also 
helped a surprising number of first-
time customers who were more in-
terested in hurrying up to buy any-
thing immediately rather than take 
the time to absorb information 
about what may best suit their pur-
poses. 

What we observed back when 
gold peaked around $850 in Janu-
ary 1980 is that the only people 
buying gold at that time were nov-
ices who were not concerned about 
learning about the gold market 
first.  These customers were pan-
icked and just wanted to “buy gold 
now.”  It was these same custom-
ers who took huge losses later on. 

We are a long way from a market 
where demand is only coming 
from uninformed panicked buyers.  
If this circumstance does develop, 

(Continued from page 2) that would be a strong indicator 
that the gold market is near a top. 

In the days since gold touched 
$1,000, the financial news has 
been just awful.  US stock indices 
hit 12-13 year lows.   

The federal government has ef-
fectively nationalized both AIG 
and Citigroup, two of the largest 
financial companies in the world.  
The government is now the largest 
single shareholder of them, with an 
ownership percentage so large that 
it is unlikely to lose any share-
holder votes. 

After the stock markets closed 
last Friday, Bank of America, 
Wells Fargo, and Citigroup noti-
fied the Securities and Exchange 
Commission that the assets in their 
financial reports were overstated 
by a combined $76 billion. 

With so much negative financial 
news, the Plunge Protection Team had a 
strong incentive to just clobber the price of 
gold.  Not only did gold retrench from 
$1,000 in the past 10 days, it fell almost 
10%! 

The European Central Bank reported that 
its member banks have sold just over 1.2 
million ounces of gold in the past three 
weeks.  But a respected but unidentified 
source claims that the actual sales totaled 
more than 7 million ounces.  If true, that 
would easily knock down the price of gold 
by a lot. 

Early on President Obama, who cam-
paigned on a theme of “hope,” came out 
with a heavy message of fear and impend-
ing catastrophe. 

Investors are wise to be fearful, but not 
about what the president says.  Instead, be 
afraid about what the federal government 
does! 

Last summer, I came to the conclusion 
that it did not make any difference who 
won the US presidency in terms of the 
economy.  Neither major party candidate 
showed an understanding of what has been 
causing the financial crises or what could 
be the most constructive solution.  Had 
John McCain been elected, I’m sure he 
would have made decisions similar to those 
made by President Obama. 

I don’t know how bad it will get before it 
starts to get better.  Nor do I have a crystal 
ball to say when the worst will be over.   

I’m not like many financial commentators 
who have constantly predicted a stock mar-

ket bottom since the fall of 2007! 
At the beginning of 2009, I fore-

casted that gold would rise above 
$1,000 either in January, March, or 
April.  I figured it would happen ei-
ther quickly in anticipation of 
Obama faltering on the job or that it 
would take several weeks for the 
president to demonstrate his inabil-
ity to propose workable solutions. 

 

Where To Now? 
With gold demand soaring in the 

past few weeks and President 
Obama appearing to be inept in ac-
tion, I think the risk of a major fi-
nancial collapse in the US is now 
much higher and could come even 
sooner than even I feared. 

By the end of March, I fully ex-
pect the price of gold to climb 
above $1,000 to stay.  If I am way 
off, or the Plunge Protection Team 
works lots of overtime, it may not 
occur until April.  Once that occurs, 
what comes next? 

I think the example of what hap-
pened when the DJIA finally estab-
lished itself above 1,000 is enlight-
ening.  Once The Dow Jones Aver-
age topped 1,000 for good, it 
quickly rose by a significant per-
centage. 

Similarly, I think that once gold 
establishes $1,000 as a solid base, 

(Continued on page 4) 

Summary Of Current LCS 
Recommendations For Precious 

Metals and Rare Coins 
     

How much of your total net worth should be in 
precious metals and rare coins? 
 

     Conservative  Moderate Aggressive 
       10-15%    20-30%   35-50% 
 

How much to allocate for each category of 
precious metals and rare coins?* 
 

     Conservative  Moderate Aggressive 
Gold       40%      35%       25% 
Silver      60%      55%       50% 
Rare Coins     0%      10%       25% 
TOTAL   100%     100%    100% 
 

*Platinum and palladium both have volatile markets 
with long-term supply/demand fundamentals that are 
not as attractive as those for gold, silver or rare coins.  
While either or both May outperform gold, silver or 
rare coins in the short- to long-term, to be conser- 
vative they are omitted from this allocation.  



the price will quickly rise further.  
I expect gold will reach $1,200 by 
the end of April.  Once gold gets to 
that level, we could be off to the 
races, maybe even passing $2,000 
by the end of the year. 

In the very short term, it is al-
most impossible to make accurate 
forecasts.  So, even if my projec-
tions don’t happen exactly on my 
timelines, I still expect gold will 
surpass $2,000. 

The US government has one sig-
nificant advantage in putting off 
extremely bad financial news—the 
current use of the US dollar as the 
de facto world currency.  The large 
amount of outstanding debt and 
currency needed to facilitate inter-
national commerce represents a 
low- or no-cost loan to the US gov-
ernment. 

With so many central banks and 
foreign investors holding about $4 
trillion in dollars and dollar-
denominated investments, nations 
that seek an alternative to using the 
dollar have a dilemma.  If they suc-
ceed in displacing the US dollar as 
the world currency, they would si-
multaneously hurt the value of 
their own assets and reserves. 

At some point, perhaps sooner 
than I expect, I think we will reach 
the tipping point in the US dollar 
market.  There are many central 
banks that are trying to lighten 
their holdings of dollars without 
being perceived as aggressively 
dumping them.  If the governments 
of one or more of the larger econo-
mies or holders of US dollar re-
serves is suspected of dumping 
dollars, that could spark an interna-
tional free-for-all of everyone 
dumping all of their dollars imme-
diately.  The US dollar could liter-
ally collapse within hours. 

In my judgment, prudent inves-
tors need to establish their 
“insurance” holdings of gold and 
silver soon.  Then they can rest 
peacefully at night without having 
to worry if the US dollar collapsed 
while they were sleeping. 

As I write this, supplies of physi-
cal gold are getting tighter and pre-
miums are starting to increase.  

(Continued from page 3) Dealers have very little gold for immediate 
delivery, but most forms can be obtained 
within two weeks.  If you are looking for 
quantities of US 1/2, 1/4, or 1/10 Oz Gold 
Eagles or US 1 Oz Buffaloes, you may be 
out of luck as the Mint has not struck any 
of these coins for months. 

Physical silver is more available now than 
it has been at any time since last Septem-
ber.  There are still limited supplies of US 
Silver Eagle Dollars but you can get them 
if you pay a high premium.  Last fall we 
told customers who wanted to purchase 
round 1 Oz Silver Ingots that it looked like 
it would take until March 2009 for delivery.  
That turned out to be almost on the nose.  
Yesterday we were finally able to order 
some 1 Oz Silver Rounds at a reasonable 
premium for the first time since early Sep-
tember 2008.  We should have them on our 
premises within two weeks. 

As we saw last September, supplies of 
physical gold and silver can evaporate 
quickly.  Not only can you acquire most 
products today, but prices are lower than I 
expect them to be in a few months.  If you 
need to establish or add to your hard asset 
holdings, I once again urge you to do so 
sooner than later. 

 

An Opportunity With US Ameri-
can Arts Medallions 

If the price of gold spikes quickly to an 
unsustainable level (which I don’t think 
would occur under $3,000), we could see a 
repeat of the market in early 1980 where al-
most everyone other than novice panic buy-
ers was a seller. 

It would be helpful to review just what 
happened to bullion and numismatic gold 
coins in 1980 to get some idea of what 
could happen in the future. 

When the refineries were taking in gold 
so fast that they were building multi-month 
backlogs, artistry and rarity became less 
important. 

Instead, the purity made some difference 
in value.  Refiners could only process so 
much gold weight at a time, so purer forms 
like coins and ingots yielded more saleable 
gold than less pure forms such as jewelry. 

Most desired of all would be coins, in-
gots, and jewelry of pure gold.  However, 
most gold coins tend to be at least .900 fine 
(21.6 karat) or .9167 fine (22 karat) and 
were so close to pure that sellers realized 
little advantage selling .999 fine (24 karat) 
coins and ingots.   

At the peak in 1980, all forms of gold and 

silver sold at a significant discount 
to spot price.  Gold jewelry was 
worth slightly less per ounce of gold 
content than high purity coins and 
ingots. 

One point I want to make per-
fectly clear is that virtually all bul-
lion gold coins being liquidated at 
that time were worth pretty much 
the same price per ounce of gold 
content.  It didn’t matter how high a 
premium was paid to purchase them 
or how much higher a premium was 
paid for one form compared to an-
other form of bullion-priced coins 
and ingots. 

As you can see on our price 
quotes page, different bullion gold 
coins sell at different premiums 
over their gold content.  In the short 
term, those that cost a relatively 
higher premium to purchase will 
generally be worth relatively more 
than the lower premium coins at 
time of liquidation. 

In the long term, however, one of 
two things is likely to happen.  We 
could see a sharp spike in the price 
where all premiums fall to about the 
same level.  In this scenario, those 
who bought the higher premium 
coins will reap a slightly lower re-
turn than those who purchased the 
lower premium choices. 

In another scenario, you could 
have a relatively stable market for 
so long that there are plenty of a 
particular coin or ingot in investors’ 
hands.  When supplies are large 
enough, then you will tend to see a 
steady liquidation of that product.  
When retailers and wholesalers can 
regularly acquire these coins and in-
gots at a lower cost than they would 
have to pay to the mints and fabri-
cators, the premiums will decline. 

We have seen premiums fall on 
several coins that have been on the 
market for decades, including the 
South Africa Krugerrand, Mexico 
50 Peso, and Austria 100 Corona. 

Once the premium has fallen, 
these issues become lower risk 
ways of owning physical gold.  In 
the short term, buy/sell spreads are 
about the same percentage as for 
higher premium coins.  In the long 
term, though, they have less risk of 

(Continued on page 5) 



premiums declining as much as 
could happen to the higher pre-
mium issues.  

So, in general we think the best 
results will be earned by purchas-
ing the low premium forms of gold 
coins ingots and coins.  These is-
sues tend to be out of production, 
so don’t expect to see any commer-
cials or ads for them.  In fact, if 
you do see an ad for a specific bul-
lion coin, that might indicate that 
its premium might be too high to 
yield the maximum return. 

The US Mint’s American Arts 
Medallion series, struck in 1 and 
1/2 Oz sizes from 1980 through 
1984, represents a special opportu-
nity.  At least 85% of the 1982 and 
1983 mintages were melted by the 
primary distributor when it was un-
able to market them all.  As a re-
sult, there are fewer than 1 million 
ounces of Medallions surviving. 

The American Arts Medallions 
were conceived to be a competitor 
to the Krugerrand and the Canada 
Maple Leaf.  The Mint did about 
everything wrong from poor de-
signs, initial failure to state 
“United States of America” or the 
gold content, failure to give the is-
sues a face value and make them 
legal tender (this is why they are 
called Medallions and not coins), 
and a horrendous distribution sys-
tem. 

When the original authorization 
for the Medallions program ex-
pired at the end of 1984, it was not 
renewed.  Instead, Mint officials 
went back to the drawing board to 
create the American Eagle pro-
gram which eliminated all the 
problems with the Medallions. 

As the Mint has not sponsored 
any co-operative advertising for 
the Medallion series since 1984, 
they have been somewhat or-
phaned.  The supplies are small 
enough that it is difficult for most 
large wholesalers to stock them as 
a regular product.  With less than 
smooth supply channels, a number 
of retailers decline to stock them or 
offer them to their customers.  If a 
customer does happen to inquire 
about Medallions, such dealers of-

(Continued from page 4) ten tend to disparage them. 
In the process, most bullion dealers are 

doing their customers a major disservice.  
Because they fall in between the cracks by 
being out of production and less common 
than coins like Krugerrands, 50 Pesos, and 
100 Coronas, we have been able to supply 
them to customers at very low premiums.   

Some later issues are already sought by 
collectors for their rarity (see our enclosed 
offering of the Gem Mint State-65+ 1984 
Helen Hayes 1 Oz and John Steinbeck 
1/2 Oz American Arts Medallions). 

But the “common” issues actually have 
some potential to see their premiums rise as 
collector’s items.  It took a long time, but 
the series finally appeared in the 2009 edi-
tion of The Guidebook of United States 
Coins which is popularly known as the 
Redbook.  It often happens that when 
something is added to the Redbook the 
number of collectors increase, pushing up 
demand and prices. 

In my judgment any coin dealer who rec-
ommends Eagles or Maple Leafs to his cus-
tomers while excluding Medallions is 
someone who may not have the best inter-
ests of his customers in mind.     

Preparing For The Effects Of 
Rampaging Inflation 

If the US dollar falls sharply relative to 
other government currencies, that will be 
sure to bring on the worst inflation in this 
nation’s history.  The potential for this to 
occur is high enough that I think prudent 
citizens should take precautions against the 
effects of rampaging inflation. 

Just this past weekend, there were anti-tax 
protests in at least 40 cities.  If the financial 
crises get much worse, we will likely see ri-
ots of the kind that are already occurring in 
a large number of European countries. 

While owning gold and silver may offset 
some of the financial impact of high infla-
tion, there are a lot of other issues that need 
to be addressed.  While I do not feel pre-
pared to offer a comprehensive list of what 
someone needs to do for self-protection, 
here are some important ideas. 

1.  As much as your budget and storage 
space permits, you should accumulate tan-
gible life necessities such as food, water, 
household items, and medical supplies.  If it 
turns out that they are never needed to sur-
vive inflation, you can just consume them. 

2.  Acquire any needed survival supplies 
and tools such as candles, matches and 
lighters, water purification tablets, water 

filters, and personally powered 
flashlights and radios.  Think of 
what would be most useful if you 
were unable to obtain gasoline or 
your utilities and cell phones failed. 

3.  As much as I have knocked the 
US dollar, you need to have a sig-
nificant stash outside of banks in the 
event of a bank holiday.  I’m not 
going to tell you where to hide it ex-
cept to urge you to make sure it is 
outside of banks and other financial 
institutions.  It may not hurt to have 
some currency of a neighboring 
country if you live relatively close 
to that border. 

4.  Cultivate relationships with 
your neighbors.  In times of civil 
unrest it will be the people close to 
you who can reach you first to offer 
assistance. 

If readers have other ideas to sug-
gest, please send them in for possi-
ble inclusion in later issues. 

 

Classic US Gold Coins Are 
Overheated—Time To Sell 
Or Swap? 

In the past month, almost all Com-
mon-Date Mint State US Gold 
Coins have jumped in price 10-
20%.  This comes on top of signifi-
cant increases already this year. 

There are times when some parts 
of the numismatic market experi-
ence abnormal price rises or de-
clines.  When these events happen, 
it is best to try to understand just 
what is going on, in order to deter-
mine if the change is temporary or 
likely to be permanent. 

Right now, the prices of several 
coins are at their highest levels ever, 
even above prices we saw in the late 
1980s when the market was dis-
torted by deceptive practices by 
several coin dealers and telemar-
keters.  I think it is a good time to 
consider taking some profits by 
swapping some coins for bullion-
priced products. 

For instance, in more normal mar-
kets, MS-63 $20.00 Liberties sell 
for much closer to gold value than 
they do today.  In early February 
2008, for instance, when the gold 
spot price was almost the same as it 
is now, MS-63 $20.00 Liberties 

(Continued on page 6) 



were selling for $1,575 apiece.  Today 
the same $20.00 Liberties would cost 
you $2,500! 

You can now exchange the MS-63 
$20.00 Liberty for about 2 ounces of 
gold.  When markets return to normal 
levels, as I expect, you could trade this 
bullion back into MS-63 $20.00 Liber-
ties and end up with more coins than 
you started with—without laying out 
any money. 

Income taxes are a consideration in 
deciding whether to do such a swap.  
There are huge numbers of taxpayers 
who have sizeable capital losses from 
falling stock and bond prices.  Excess 
losses can only be deducted in limited 
quantities each year.  If you swap these 
collector coins for bullion issues, you 
can use up some of your capital losses 
(assuming you have some) to offset 
your profits on the coins you turn in.  
That way, you possibly would not owe 
any income taxes on the swap. 

Please check with your tax advisor to 
review your particular circumstances, 
then give us a call to check on a possi-
ble transaction. 

 

Silver and Silver Coins 
Silver finished today at $13.05, down  

$0.62 (4.5%) from three weeks ago! 
Even though silver is down in the 

past few weeks it is still up 35% in the 
past three months! 

In rising precious metals markets, 
silver consistently outperforms the 
other metals—by a lot.  The silver 
market is much smaller than that for 
gold, so it can be subject to supply 
squeezes more easily.   

Also, industrial demand for silver is 
relatively inelastic because products 
typically use only small amounts of 
silver.  A fifty cent silver part on a 
$100 machine will not be much af-
fected if the price of silver doubled.  
When the average price of silver tri-
pled in 1980 over 1979, industrial de-
mand only fell by 29% 

Even though prices today are much 
higher than they were in the early part 
of this decade, I still consider silver to 
be almost a sure thing in terms of fu-
ture appreciation potential.  Although I 

(Continued from page 5) 
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The Month 
 

Gold Range           97.75   10.1% 
  Net Change         -37.75 
 

Silver Range            1.78   13.0% 
  Net Change          -0.62 
 

Gold/Silver Ratio           69.6 
  Net change                +0.4 
 

Platinum Range      64.00   5.8% 
  Net Change        -33.00 
     

Platinum/Gold Ratio       1.18 
 

 Date   Gold     Silver  Platinum 
 Feb 11  946.25  13.67   1,101.00 
 Feb 12  951.00  13.66 1,098.00 
 Feb 13  944.00  13.77 1,085.00   

 Feb 16  closed 
 Feb 17  969.50  14.16 1,118.00 
 Feb 18  980.25  14.44 1,119.00 
 Feb 19  978.50  14.08 1,096.00 
 Feb 20  1,004.25  14.63 1, 115.00 
 

 Feb 23  997.00  14.60 1,101.00 
 Feb 24  971.50  14.14 1,069.00 
 Feb 25  968.25  14.03 1,079.00 
 Feb 26  944.25  13.10 1,072.00 
 Feb 27  944.00  13.24 1,105.00 
 

 Mar 02  941.50  13.20 1,096.00 
 Mar 03  915.50  12.85 1,057.00 
 Mar 04  908.50  13.05 1,068.00                        

London Silver Market Premium To New 
York Silver Market = 4¢ 
 

Gold, silver and platinum quotes are work-
ing spots at 1:45 EST/EDT each day, quoted 
in U.S. dollars per troy ounce. 

deem it important to own a significant po-
sition in gold, I personally hold a larger 
position in silver. 

Although all premiums on physical sil-
ver are higher than they were in years 
past, they have come down significantly 
from last fall.  The forms I most recom-
mend to own are US 90% Silver Coin 
(16.8%) and 100, 10, and 1 Ounce Silver 
Ingots (10.7-17.0%).  I like the larger sil-
ver bars for getting more silver for your 
money, but strongly urge everyone to own 
a significant position in smaller, highly di-
visible silver coins or bars. 

I don’t recommend the US 40% Silver 
Coin (7.0%) even though it costs less than 
other forms of physical silver.  There are a 
few problems that offset the price advan-
tage in my mind.  You have to buy a lot of 
bulk to store the 60% copper-nickel con-
tent, which costs more to ship.  In times of 

mass silver liquidation, some refiners 
have simply stopped buying low purity 
silver coins such as these. 

Demand for the Mint State Silver Ea-
gle Dollars is still running well beyond 
the US Mint’s capacity to produce 
them.  Because of this, the Mint has not 
even scheduled production of the Proof 
version at all!  I would like to think that 
some would be struck at some time, but 
if they do, the mintage could be tiny.  
Stay tuned for developments. 

While the rare coin market is in the 
doldrums for very expensive items and 
for some items that have enjoyed large 
price increases over the past few years, 
the coins that I have identified for 
above average appreciation potential 
are virtually impossible to find.  We 
have not been able to pick up any inter-
esting bargain lots in the past few 
weeks—just one more indicator of how 
much savvy collectors agree with my 
assessments. 
 

Gold And Gold Coins 
Gold closed today at $908.50, a drop 

of $37.75 (4.0%) from last month. 
As I discussed earlier, I recommend 

the lower premium gold issues to real-
ize the greatest return.  That includes 
the Austria 100 Corona (5.1%), U.S. 
American Arts Medallions (4.7%), 1 
Oz Ingots (5.3%), and Mexico 50 Peso 
(5.7%). 

This week’s issue of The Economist 
has a favorable essay on the value of 
owning gold.  It pretty much says that 
whatever happens in the global econ-
omy, gold will do well.  This magazine 
is not noted for saying anything nice 
about private gold ownership (but nei-
ther does it attack the idea), so this is 
just one more mainstream voice that is 
jumping on the gold bandwagon. 

Last week, Russia’s Putin was taped 
in an interview with a regional official 
where he stated that he expected gold to 
rise significantly in price. 

Even The Wall Street Journal has car-
ried pro-gold articles in the past few 
months.  Although analyses of the posi-
tive/negative gold sentiment show that 
there is a lot more shift in market senti-
ment that can happen, it is happening.  


