
On two consecutive days in February, 
financial announcements were made that 
were, in my judgment, primarily and pos-
sibly exclusively tactics to hold down the 
price of gold. 

After the COMEX commodity markets 
had closed in the US on Wednesday, Feb-
ruary 17, the International Monetary Fund 
(IMF) issued a statement that it would sell 
the remaining 193.3 tons (6.15 million 
ounces) out of its original 2009 gold sale 
of 403 tons (13 million ounces) to “the 
market.” 

The previous sales had been made “off-
market” to the central banks of India, 
Mauritius, and Sri Lanka. 

This announcement, on the surface, 
made it appear that a significant quantity 
of gold might be sold to the private sector.  
That is exactly the impression that a seller 
would want to create if the objective were 
to knock down the price of gold. 

That is exactly what happened—for a 
while.  The price of gold fell as much as 
$24 by early the next afternoon, before 
sanity returned to the market and incorpo-
rated the following data: 

First, the text of the announcement re-
vealed toward the end that some or all of 
this gold might still be sold to central 
banks.  Were that to occur, the amount 
available to sell to “the market” would be 
reduced accordingly. 

Second, there is significant doubt 
whether the IMF even has this gold to 
sell.  At the creation of the IMF, member 
nations pledged part of their gold reserves 
to the IMF, but continued to include this 
gold as part of the nation’s reported re-
serves.  This double counting was re-
quired by the IMF, which only recently 
allowed central banks to voluntarily dis-
close where the same gold reserves were 
committed to more than one party.   

When the Gold Anti-Trust Action Com-
mittee (GATA) queried the IMF in 2008 
about whether its reported reserves ac-
tually existed or were double-counted 
in central bank reserves, the IMF 
dodged answering the question in the 

reply it sent. 
By selling its gold to central banks, the 

IMF could potentially eliminate some cen-
tral bank short positions rather than having 
to deliver physical gold.  

Third, it was highly likely that most or 
all of the gold that might be offered on the 
market would be purchased by the banks 
and brokerages that have huge short posi-
tions in the gold market.  Such buyers 
would also not require the delivery of 
physical gold. 

At most, I think, only a tiny token 
amount of this announced sale would ever 
have the possibility of really being offered 
to the general public. 

 

Suspicious Timing 
The timing of the IMF announcement 

was also highly suspicious.  Such news is 
normally released during trading hours to 
give markets time to adjust right away.  
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The lateness of the releasing of this news 
was deliberate, I think, to try to stir up more 
uncertainty and fear among those interested 
in gold. 

One of gold’s main functions is as a report 
card on the US economy, government, and 
dollar.  If the price of gold is rising, that in-
dicates that the outlook for the US is not 
good. 

In the days before the IMF announcement, 
the price of gold was starting to take off.  If 
left unchecked, the higher gold prices could 
have caused a significant problem the fol-
lowing week. 

Six days after the announcement was the 
monthly expiration of the COMEX options, 
with more than 5,000 call options 
(representing more than 500,000 ounces of 
gold) that could be exercised for physical 
delivery should the price of gold rise above 
$1,100.  With COMEX dealer inventories 

2010 Year To Date Results 
as of March 2, 2010 

 

Precious Metals   
 Palladium              +8.8% 
 Platinum              +7.1% 
 Gold                +3.8% 
 Silver                +1.3% 
 

Numismatics 
 US MS-65 Morgan Dollar, Pre-1921 +0.0% 
 US MS-63 $20 St Gaudens      -10.3% 
 US MS-63 $20 Liberty         -19.4% 
 

US Dollar vs Foreign Currencies 
 Great Britain Pound         +8.0% 
 Euro                +5.2% 
 New Zealand Dollar         +4.3% 
 Switzerland Franc          +3.9% 
 Brazil Real             +2.9% 
 South Africa Rand          +2.7% 
 Canada Dollar            +1.6% 
 Singapore Dollar          +0.9% 
 China Yuan             +0.0% 
 Hong Kong Dollar          +0.0% 
 India Rupee             +0.0% 
 Mexico Peso            -0.1% 
 Australia Dollar           -0.6% 

 South Korea Won           -0.8% 
 Japan Yen               -3.7% 
 

 U.S. Dollar Index    80.521    +3.4% 
 

US And World Stock Market Indices 
 Russell 2000             +3.7% 
 London FT 100            +1.3% 
 NASDAQ               +0.5% 
 S&P 500               +0.3% 
 Dow Jones Industrial Avg       -0.2% 
 Sao Paulo Bovespa          -1.2% 
 Frankfurt Xetra DAX         -3.0% 
 Dow Jones World (excluding US)   -3.1% 
 Nikkei 225              -3.3% 
 Australia S&P/ASX 200        -3.5% 
 Shanghai Composite          -6.2% 
  

 10 Year US Treasury Note interest rate 
              3.615%   -5.7% 
 

Intrinsic Metal Value Of U.S. Coins 
 Lincoln cent 1959-1982        2.21¢ 
 Lincoln cent 1982-date         0.58¢ 
 Jefferson nickel non-silver       5.45¢ 
 Roosevelt dime, 1965-date       2.47¢ 
 Washington quarter, 1965-date     6.18¢ 
 Kennedy half dollar, 1971-date     12.35¢ 
 



buy large quantities of physical gold.  Demand 
was so strong, that the COMEX close on Fri-
day, February 19 was higher than it had been 
the previous two days! 

As far as I can discern, more standard price 
suppression tactics were used early the follow-
ing week to bring down the price of gold by the 
COMEX close on Tuesday.  Although that 
close was slightly over $1,100, it was so close 
that it did not spark a huge surge in demand for 
physical delivery. 

Once the final Treasury auction ended last 
Thursday afternoon, the price of gold was al-
lowed to trade in a semi-free pattern.  The rise 
was supported by The Conference Board state-
ment that its latest Consumer Confidence sur-
vey showed a huge drop from the previous 
month.  The price of gold is up about 3% since 
then and silver has climbed about 7%. 

 

The Bigger Picture 
The high volatility of gold and silver trading 

in the past two weeks has obscured what I think 
is really going on out of the public eye.   

I suspect one or more bits of financial news 
will soon be released that are so terrible they 
will clobber the value of the US dollar, stocks, 
and bonds.  Such news is known by Treasury 
officials before it is made public, providing 
them the opportunity to try to counteract in ad-
vance the effects of the release of the news. 

The announcement of the almost 20% drop in 
the Consumer Confidence Index was signifi-
cant, but not important enough to be the really 
terrible news I am looking for. 

The US unemployment statistics to be re-
leased in two days could be one source of bad 
news.  But what I am really looking for is 
something that is unexpected and contrary to 
what the public has been led to believe.  The 
stories could be from the United States, but 
might come from anywhere around the globe.  
Such developments could come from almost 
any direction. 

Because of the urgency demonstrated by the 
major price suppression tactics inflicted on con-
secutive days, I think it highly likely that the 
bad news will hit before the end of March.  This 
will result in gold reaching all-time record 
highs and silver hitting its post-1980 peak. 

 

There Isn’t Enough Physical 
Gold 

Commodity researcher Adrian Douglas (see 
his picture with me in the May 2008 issue of 
Liberty’s Outlook) has been investigating the 
soundness of the supposed gold inventories 
held on the COMEX and on the London Bul-
lion Market exchanges. 

Douglas has written that the volume of gold 
trading on the London market, in the trillions of 
dollars per year, is so huge that it cannot be sus-
tained with the exchange’s reported gold inven-
tories.  By his calculation, he thinks that there 
may have been so much gold surreptitiously 

 
down to 1.65 million ounces, the sud-
den loss of 500,000+ ounces would 
make investors take notice. 

Further, it was known at the time the 
Federal Reserve chair Ben Bernanke 
would be testifying before Congress 
the following week.  For this event, 
the Fed needed to appear to be in con-
trol of the economy. 

Last, there was another large quan-
tity of US Treasury debt to be sold the 
following week.  Should the value of 
the dollar decline, the US government 
would have to pay a higher interest 
rate to float this debt. 

Another suspicious element of the 
announcement is that it was made be-
fore the sale occurred.  To realize the 
highest price for selling its gold, the 
IMF would be better off not revealing 
the sales until afterwards.  By reveal-
ing the sale plans in advance, that just 
about guaranteed that the IMF would 
receive the lowest possible price for 
any gold that was sold. 

And why was this done by the IMF 
and not the US government?  The easy 
answer is that the US has the largest 
voting bloc (17%) in the IMF, so it 
has the largest influence on IMF pol-
icy.  By having the IMF announce the 
gold sale, it would not be so obvious 
that it was a gold price suppression 
tactic than if, for instance, the US gov-
ernment or one of its trading partners 
had done something similar. 

 

Another Attack On Gold 
Despite the depth of the initial fall in 

gold in response to the IMF announce-
ment, the price almost fully recovered 
by the close of the COMEX the very 
next day.  If the price of gold needed 
to be held down for the next week, an-
other tactic had to be tried. 

Was it just a coincidence that after 
the COMEX closed on Thursday, Feb-
ruary 19 the Federal Reserve an-
nounced that it was raising the interest 
rate charged to banks for overnight 
borrowings.  The rise from 0.5% to 
0.75% represented a 50% increase in 
this key interest rate.  However, the 
Fed was careful to avoid changing the 
key interest rate from which the banks 
calculate the prime rate used as a 
benchmark for what the banks’ private 
customers would have to pay. 

Once again, the price of gold sank, 
though not as far as the previous 24 
hours.   

As the price of gold dipped those 
two days, there was a substantial num-
ber of buyers entering the market to 

(Continued from page 1) sneaked onto the market from central 
banks that it would take the next 25 years 
of global mine output to cover the short-
age! 

The COMEX issues daily reports of the 
changes in registered (dealer) and eligible 
(investor) inventories, and of the deposits 
and withdrawals to each of them.  How-
ever, the COMEX does not accumulate 
this information in a database.  Douglas 
began creating such a database last sum-
mer.  On the basis of the rate of decline in 
COMEX gold dealer inventories in the 
past six months (averaging 190,000 
ounces per month), Douglas calculates 
that the COMEX would exhaust all of 
such inventory by the end of 2010. 

In both markets, the amount of gold 
owed to settle accounts is far higher than 
could be realistically ever settled.  There 
just isn’t enough physical gold in the 
world to do so.   

Since the public perception is that the 
London and COMEX gold markets are 
stable and sustainable, it is entirely possi-
ble that there could be revelations in the 
next few weeks that neither market is all 
that it appears to be. 

Douglas has established his skills as a 
commodity market researcher in gold, sil-
ver, copper, and oil.  A few years ago, he 
tracked the gradual decline in the Tokyo 
TOCOM gold short positions.  About a 
year before the shorts, on net, covered all 
of their positions, Douglas was able to 
predict that this would occur and came 
within a few weeks of calculating when it 
would happen! 

The London market is the world’s larg-
est exchange for physical gold.  For some 
time now, I have received regular reports 
that buyers trying to place large orders in 
the London market have been spurned by 
the dealers who, supposedly, have enough 
physical inventory to have made a profit 
fulfilling such orders. 

 

Will The CFTC Shake 
Things Up? 

In three weeks, the Commodity Futures 
Trading Commission (CFTC) will hold 
hearings about establishing trading limits 
specifically in the gold and silver mar-
kets. 

There are several observers who antici-
pate that the regulations coming out of 
such hearings may force the owners of 
huge short positions to sharply reduce 
their exposure.  In the process of doing 
so, were this to happen, gold and silver 
would explode upward in price.   

JPMorgan Chase is understood to have 
the market-breaking short position in sil-
ver, while HSBC is one of two banks in a 



similar dilemma in the gold market. 
I don’t have the confidence that the 

CFTC will issue any regulations that 
will seriously harm such banks, who I 
suspect are probably holding their 
huge short positions at the behest of 
the US government. 

There are all kinds of loopholes that 
could be built into such regulations as 
may be promulgated.  For instance, a 
grandfather clause could exclude any 
pre-existing oversize positions.  What 
I think is even more likely is that the 
regulations would put limits on long 
positions and completely ignore any 
limits on short positions. 

I could be wrong.  If there is any 
meaningful attempt to force the hold-
ers of huge short positions to cover, 
that would be an example of horrible 
news that leads to a falling dollar, de-
clines in stock and bond values, and a 
boom in precious metals. 

 

What Does This Mean For 
You? 

At the end of 2008, we had a taste of 
what I anticipate could happen in the 
coming months: 

Demand for physical gold and silver 
will take off.  It will overwhelm the 
inventories of dealers and wholesalers.   
Mints and private fabricators will be 
completely unable to keep up with this 
demand.  Those lucky enough to get a 
place in a waiting line will have to be 
patient—easily at least two months. 

Premiums for all forms of live 
physical gold and silver will soar, and 
it will also jump for delayed delivery 
coins and bars. 

Much of the population will be seek-
ing any means to get rid of their US 
dollars before they fall further in 
value.  Almost any tangible physical 
non-perishable good will be in high 
demand, such as canned foods. 

There is a high risk of economic dis-
ruption in the US on a scale larger 
than has ever occurred in the past, 
which will lead to civil unrest. 

As the US dollar loses favor as a 
means of payment for goods and ser-
vices, alternative currencies will ap-
pear.  I expect that gold and silver 
coins and bars will be among the most 
popular forms of payment. 

Should these events come to pass, 
the best that you can do is to already 
own physical gold and silver and have 
it in your possession rather than stored 
half way across the country.   

I know there are several commenta-
tors that are enamored with owning 

(Continued from page 2) US Silver Eagle Dollars for potential use as 
money.  However, I think that the old US 90% 
Silver Coins will actually be the most popular 
form.  The 90% Coins are smaller in size, are 
more divisible, where a dime represents about 
1/14 of an ounce of silver.  They also have the 
advantage that a significant percentage of the 
population have some familiarity with them, far 
more than know about Silver Eagles. 

As we saw in the early days of this country, 
many forms of money circulated concurrently.  
I expect that could happen again.  So, even less 
familiar gold and silver coins and bars would be 
able to trade. 

If you don’t yet have your own stash of silver 
and gold, I urge you to get a move on it today.  
As we saw in late 2008, even a few days delay 
could result in paying much higher prices and 
having to wait longer for delivery. 

Between gold and silver, I recommend that 
50-67% of the total value be in silver, with the 
balance in gold.  For some people, space is a 
major consideration, which would tilt that buyer 
more towards purchasing gold. 

It would be alright to purchase larger bars (5 
oz and larger for gold and 100 oz or larger for 
silver) to take advantage of lower premiums, 
but I consider it essential to have some smaller 
forms to be able to make “change” easier. 

To help build your stash of physical silver 
and gold, or to augment your current holdings, 
give us a call or stop by our store today. 

 

How Will You Know When The 
Boom Is Over? 

Precious metals markets run in cycles, just 
like almost any other asset.  At some point, the 
gold and silver markets will reach a peak.  I am 
regularly asked for my opinion of how high I 
think gold and silver might go before it tops 
out. 

The easy answer is that I don’t know.  How-
ever, I expect that the peak prices will be so 
much further from current levels, conserva-
tively two to three times, that today’s prices still 
reflect excellent bargain value. 

Instead of predicting actual prices of the peak, 
I can more accurately describe the behavior of 
the public when a market top is near. 

We saw this in 1979-1980.  Right as prices 
were reaching the top, buyers were lined up in 
our store almost throwing money on the counter 
to snap up any product they could walk out 
with.  Price and thoughtful consideration of the 
alternatives did not seem to be as important as 
making the purchase now. 

Out in public, the prices of gold and silver 
were regular conversation subjects, even among 
strangers.  It was joked that when taxi drivers 
and shoe shiners started touting the benefits of 
gold and silver, that was when the market 
reached the absolute peak.  That characteriza-
tion was not far off. 

If you compare the frenzy at the peak in 
1979-1980, we are nowhere near the top today. 

Still, I receive regular opinions from 
readers of my writings whose typical 
idea is something like this, “Everyone 
who would ever consider buying gold 
had already bought, so there are no 
more new buyers to take the gold off 
their hands at even higher prices.  
Therefore, the price of gold will inevi-
tably fall significantly from where it is 
right now.” 

All I have to do to realize that their 
thought does not reflect today’s reality 
is compare the market to the 1979-1980 
boom.  Yes, at some point gold and sil-
ver will hit a hard peak, then retreat 
significantly.  But, in my judgment, 
that day is neither close at hand nor 
anywhere near today’s price levels. 

 

Silver and Silver Coins 
Silver settled on the COMEX today 

at $17.31, up a strong $2.01 (13.1%) in 
the past three weeks. 

Demand has been up and down in the 
past month, affected by fluctuating 
prices.   

The good news is that just about all 
products are available for immediate 
delivery or within one to two weeks. 

The two notable exceptions on fast 
delivery are the US Silver Eagle Dol-
lar (18.5%) and 100 Ounce Ingots 
(6.6%).  Expect both of them to take 
three weeks or so for delivery. 

The US Mint in Philadelphia was 
shut down for a time from the severe 
weather storms that hit the eastern US.  
Availability of Silver Eagles is uncer-
tain, so the distributors are quoting 
higher premiums out of self protection.  
I do expect the premiums will decline 
as production and distribution returns 
to normal, but the spot price may be 
much higher by then. 

The 100 Ounce Ingots are simply in 
much stronger demand than there is in-
ventory on the market.  Virtually all of 
these bars we are now delivering have 
just arrived fresh from the fabricator. 

Comparatively little physical silver is 
being liquidated so far this year.  Virtu-
ally all of the retail activity has come 
from buyers. 

The low premium form of silver that I 
most recommend is US 90% Silver 
Coin (4.7%).  It has maximum divisi-
bility, is the most widely traded form, 
and is most liquid.  The US 40% Silver 
Coin (2.2%) has a lower premium, but 
requires more than double the storage 
space to own the same amount of silver 
and incurs significantly higher postage 
costs if it is shipped. 

If someone is really interested in 
(Continued on page 4) 



owning 1 ounce silver coins, the Canada 
Silver Maple Leaf (13.3%) is a better buy 
than the Silver Eagle.  Not only does it cost 
90 cents per ounce less than the Silver Ea-
gle, it also has a higher face value ($5 Can-
ada versus $1 US). 
 

Gold And Gold Coins 
Gold closed today at $1,142.75, a rise of  

$67.00 (6.2%) from the last newsletter. 
Over last weekend, a video was posted on 

You Tube featuring a news story by the 
German television station ProSieben. 

The story covered W. C. Heraeus in 
Hanau, Germany, the world’s largest pri-
vately owned refinery.  In the report, 
Wilfried Hörner, the head of the gold foun-
dry, shows a 500-gram bar (16.0755 troy 
ounces) received from an unidentified bank.  
The bar had the right physical dimensions 
and weight to be authentic gold, but one of 
the Heraeus employees suspected some-
thing funny.  After the bar was cut in half, 
you can see that the inside is tungsten, with 
only a coating of gold on the outside. 

You can view this story yourself on the 
internet at http://www.youtube.com/watch?
v=ZKczs-7BFRI. 

This report follows the disclosure last fall 
that the Chinese central bank had received 
at least four 400-ounce gold bars from a 
bonded warehouse in the US that turned out 
to be gold-plated tungsten. 

There has been very little problem with 
tungsten used in smaller gold coins and 
bars, though it might become more of a 
problem in the future.  For maximum safety 
now, I recommend only purchasing coins 
and bars of a gold content no more than two 
ounces each.  It would also help to deal 
with well established companies that have 
extensive experience with physical gold 
(LCS, naturally, fits those requirements). 

The low premium bullion-priced issues 
continue to be the US American Arts Me-
dallions (3.9%), Austria 100 Coronas 
(3.9%), and Mexico 50 Peso (3.9%).  I ex-
pect premiums to decline in the long term 
on higher premium products, so those who 
get the best results will be those who get the 
most for their money at the time of pur-
chase.   

With higher gold prices, we did see some 
price increases in circulated and lower Mint 
State grades of several Classic US Gold 
Coins.  However, in MS-64 and higher 
grades, there are still more declines than 
rises.  We are near the point when they will 
all be reasonable bargains, but we are not 
there yet.   

(Continued from page 3) 
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The Month 
 

Gold Range          67.00     6.2% 
  Net Change       +67.00 
 

Silver Range           2.01   13.1% 
  Net Change         +2.01 
 

Gold/Silver Ratio           66.0 
  Net change                -4.3 
 

Platinum Range     71.00     4.7% 
  Net Change      +70.00 
     

Platinum/Gold Ratio       1.39 
 

 Date   Gold     Silver  Platinum 
 Feb 10 1,075.75  15.30 1,513.00 
 Feb 11 1,094.25  15.59 1,520.00 
 Feb 12 1,089.50  15.45 1,512.00   

 Feb 15 1,100.50  15.52 1,512.00 
 Feb 16 1,129.25  16.15 1,537.00 
 Feb 17 1,119.50  16.10 1,536.00 
 Feb 18 1,118.00  16.06 1,520.00 
 Feb 19 1,121.25  16.41 1,544.00 
 

 Feb 22 1,112.50  16.22 1,532.00 
 Feb 23 1,102.75  15.89 1,510.00 
 Feb 24 1,096.50  15.94 1,507.00 
 Feb 25 1,107.75  16.11 1,531.00 
 Feb 26 1,118.25  16.50 1,540.00 
 

 Mar 01 1,117.75   16.45 1,544.00 
 Mar 02 1,137.00  17.04 1,576.00 
 Mar 03 1,142.75  17.31 1,583.00                       

London Silver Market Premium To New 
York Silver Market = 4¢ 
 

Gold, silver and platinum quotes are work-
ing spots at 1:45 EST/EDT each day, 
quoted in U.S. dollars per troy ounce. 

LCS has conducted groundbreaking re-
search on the US American Arts Medallions, 
including the best documented estimates of 
the remaining supplies of each of the ten is-
sues.  We have not publicly reported our re-
search since 1986, so it is enclosed as a spe-
cial supplement this month.  We still see the 
1983 Alexander Calder Half Ounce Gold 
as a special opportunity, available at a sur-
prisingly low premium considering their rar-
ity.  It has taken seven years, but we finally 
managed to assemble 100 top quality speci-
mens to offer to you.  See our enclosure for 
details.   
 

Another Source To Read Pat 
Heller’s Latest Thoughts 

With so much happening almost on a daily 
basis that has bearing on the precious metals 
markets, some information in a monthly 
newsletter can get stale. 

There are a number of fans of the informa-
tion contained in Liberty’s Outlook, includ-

ing competitors and those who publish their 
own numismatic and precious metals infor-
mation.  Some of them are helping me out. 

Past readers are aware that I have written 
gold commentaries for 
www.numismaster.com since late 2007, av-
eraging about one a week.  Most of these 
are published on that website late Mondays 
or on Tuesdays. 

Last month I was enticed to begin writing 
for anther website, www.coinupdate.com, 
about precious metals.  In normal weeks 
where I am not traveling for business of 
pleasure, I will produce two columns.  The 
first should appear late Tuesday or early 
Wednesday, with the second being posted 
late Thursday or on Friday. 

The information on both websites will 
have some overlap with what you read in 
this newsletter, but each will contain news 
and analysis that does not appear elsewhere 
in my writings.   

There simply isn’t enough space to cover 
all the important news in the 4-6 pages of 
Liberty’s Outlook.  Consider the internet 
columns to be an opportunity to review 
breaking developments while they are fresh 
and to supplement what you read here.  The 
largest source of information will continue 
to be this newsletter. 

Thank you for all the compliments about 
the information in my writings. 
 

Opportunity To Hear GATA’s 
Evidence 

The American Numismatic Association 
will hold it’s National Money Show in 
Forth Worth, Texas late in March.  With 
my assistance at making the arrangements, 
Bill Murphy, the chairman of the Gold 
Anti-Trust Action Committee will make a 
presentation. 

His speech is titled “Why Gold Is Going 
To $3,000-$5,000 Per Ounce.”  The event 
will be held in Room 103A at the Fort 
Worth Convention Center, 1201 Houston 
Street on Saturday, March 27, 2010 at 1:00 
PM.  For those coming only for this pro-
gram, there is no admission charge.  Those 
wishing to enter the bourse floor to visit 
hundreds of coin dealers will be charged 
$6.00 for that option. 

At the end of his presentation, Murphy 
will be taking questions from the audience.  
For more information, visit the GATA web-
site at www.gata.org. 

 



  Before the US Mint 
issued preliminary 
mintage figures for 
the US American Arts 
Medallion series in 
May, 1986, collectors 
were in the dark 
about the relative rar-

ity of the various issues.  Most knew that the 1980 Grant Wood 
Ounce and Marian Anderson Half Ounce were the most common.  
But information on exact production was not available. 

Later, the US Mint provided final mintage figures as reported 
in the 2009 edition of The Handbook of United States Coins 
(commonly referred to as The Red Book): 

 

Date  Design       Denomination   Mintage 
1980  Grant Wood       1 Oz      312,709 
1980  Marian Anderson    1/2 Oz     218,624 
1981  Mark Twain       1 Oz      116,371 
1981  Willa Cather       1/2 Oz       97,331 
1982  Louis Armstrong    1 Oz      409,098 
 

1982  Frank Lloyd Wright   1/2 Oz     348,305 
1983  Robert Frost       1 Oz      390,669 
1983  Alexander Calder    1/2 Oz       74,571 
1984  Helen Hayes       1 Oz        33,546 
1984  John Steinbeck     1/2 Oz       32,572 
 

Initially, the 1984 issues, because of their low mintages, traded 
at a significant premium to gold value, while all the other issues 
were originally trading practically at bullion levels. 

 

Massive Meltage 
The mintage figures do not tell the whole story of the relative 

rarity of the various issues.  It was known in the early 1980s that 
a significant quantity of the 1980 through 1983 issues had been 
melted down, but there were no official statistics kept of how 
many of each kind or in total. 

After the Mint reported their preliminary production figures in 
1986, it was obvious that many issues were far rarer than others, 
beyond what one would expect from the differences in mintages. 

In the summer of 1986, Liberty Coin Service founder R. W. 
Bradford did an exhaustive study to try to approximate how 
many specimens survived of each issue.  He amassed information 
from public sources on mintages, sales, and official meltage.  He 
then contacted wholesalers and refiners to get estimates of how 
many Medallions had been melted in the secondary market.  Last, 
he surveyed dealers and investors on the relative rarity and ease 
of locating each Medallion. 

This research was published in October 1986.  Since then, more 
Medallions have gone into the melting pot.  Over the decades, 

Liberty Coin Service has almost certainly been the largest re-
tailer of American Arts Medallions.  In this capacity, we have 
been in constant contact with gold wholesalers around the coun-
try, both to acquire product and also to track information on 
groups of Medallions that were melted before we were able to 
purchase them. 

Starting with Brad-
ford’s original re-
search and adding 
our subsequent find-
ings, here is how we 
calculated the 
meltage for various 
issues.   

1980 and 1981 Medallions 
The series was rushed into production in 1980, without ade-

quate planning, to take advantage of the remnants of the 1979-
1980 bullion boom.  At the time, most gold buyers in the US 
were snapping up South Africa Krugerrands, Canada Maple 
Leafs, Mexico 50 Pesos, and Austria 100 Coronas.  The US 
Mint wanted in on the action before it was too late. 

The Medallions were made of the same 90% gold content as 
prior US gold coin issues, where the larger pieces weighed 1.11 
troy ounces and contained one ounce of gold and the smaller is-
sues contained half of that gross and fine gold weights. 

Unfortunately, the US Mint did not follow the practice of the 
other Mints by selling their output only to primary distributors, 
who then would distribute the coins to smaller dealers and retail 
customers.  Instead, the Mint sold the 1980 and 1981 Medal-
lions directly to the public, using a cumbersome and obnoxious 
ordering process. 

Initially, the Mint limited orders to six pieces.  Prices were 
fixed on the previous day’s gold close, meaning the sales 
zoomed during days when the price rose substantially from the 
prior day.  In some instances, that allowed buyers to acquire 
gold for less than the current day’s spot price. 

As you might expect, on days where the price of gold fell, de-
mand evaporated, as buyers could purchase other products on 
the basis of the lower spot price. 

The 1980 and 1981 concepts and designs had several flaws.  
They were not given a face value to make them legal tender, 
hence they are Medallions.  Nowhere on the pieces does it say 
United States of America.  The edges were smooth instead of 
reeded like almost all gold and silver US coins.  None of them 
state their gold content.  The 1980 issues were shipped in Styro-
foam trays, where the gold content was stated on the plastic that 
covered the Styrofoam.  In order to remove the Medallions from 
this packaging, buyers had to discard the information on the 

(Continued on page 2) 
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cessful series of American Eagle gold and silver coins, which 
debuted in 1986. 

 

Available Supplies 
After taking into account the meltage of various issues, here 

are our best estimates of the remaining supplies of each Medal-
lion: 

 
 

Date  Design     Denomination  Mintage   Supply 
1980  Grant Wood     1 Oz    312,709   250,200 
1980  Marian Anderson  1/2 Oz    218,624   174,900 
1981  Mark Twain     1 Oz    116,371     98,900 
1981  Willa Cather    1/2 Oz      97,331     82,700 
1982  Louis Armstrong   1 Oz    409,098     59,300 
 

1982  Frank Lloyd Wright1/2 Oz    348,305     50,500 
1983  Robert Frost     1 Oz    390,669     41,000 
1983  Alexander Calder  1/2 Oz      74,571       8,000 
1984  Helen Hayes     1 Oz      33,546     32,900 
1984  John Steinbeck   1/2 Oz      32,572     31,900 
 
 

Implications For Collectors And Investors 
When the Mint announced preliminary mintage figures in 

1986, collector demand for the three rarest issues, the 1983 Cal-
der and 1984 Hayes and Steinbecks took off.  The Calders and 
Steinbecks each peaked at about $650 and the Hayes rose well 
over $1,000, at a time when the spot price of gold was under 
$500. 

Even the 1981 Cather, 1982 Wright, and 1983 Frost, because 
of their relative rarity compared to the more common issues, 
rose in premium to as much as 25% above gold value. 

Here at LCS, we had sold a few hundred Calders in the mid-
1980s at prices below $200.  When prices and premiums on the 
scarcer issues later rose to lofty levels, we advised holding off 
any more acquisitions. 

In the years since, the collector furor has subsided, leading to 
lower premiums.  At the same time, the price of gold has soared, 
also contributing to a decline in premiums.  It is now possible to 
acquire nice specimens of seven of the ten issues at a premium 
to gold value of 10% or less.  In fact, you can now acquire 
mixed groups of Medallions for about the lowest premium of 
any gold bullion-priced coin or ingot!  Today, that makes Me-
dallions an attractive way to own gold. 

Over the years, Medallions have also lost some collector de-
mand as they were not included in any standard coin references. 

However, collector interest has perked up slightly in the last 
year, with the appearance of Medallions in The Red Book.  
There are many modern US gold coin issues with lower mint-
ages that are now selling for as much as eight times their gold 
value.  Once collectors realize Medallions are affordable rari-
ties, there is a significant prospect that the rarer issues could re-
gain higher premiums. 

In sum, Medallions today are a great way to acquire low pre-
mium physical gold.  The rarer issues can also be acquired for 
prices not all that much above gold value, but may appreciate as 
collectors’ items as well as for their gold content.  A collection 
of the entire 10 pieces would be fun to assemble and would be a 
reasonable way to own 7.5 ounces of gold bullion.  Among indi-
vidual issues, I con-
sider the Calder to 
have the most at-
tractive combination 
of great rarity and 
reasonable price. 
 

 

 

gold content. 
For reasons we were not able to learn, the Mint removed order 

limits later in 1980.  Thereafter, a number of major bullion firms 
made huge purchases of Medallions on days when the price of 
gold rose substantially.  These trading houses informed Brad-
ford that a high percentage of these bulk purchases were melted. 

The 1980 Medallions have always been, by far, the most com-
monly available issues. 

In 1986, Bradford estimated that 15% of the 1980 issues and 
10% of the 1981 issues were melted.  Today, we think the net 
meltage is conservatively 20% for 1980 and 15% for 1981. 
 

1982 and 1983 Medallions 
To combat the significant decline in buyer interest in 1981 

Medallions, the US Mint revised their entire program for 1982.  
The designs were changed to add United States of America and 
to indicate gold content.  The edges were reeded.  Lastly, the 
Mint signed a contract with J. Aron & Co. to serve as the pri-
mary distributor for the 1982 and 1983 Medallions.  Unfortu-
nately, the Mint did not give them a face value to make them le-
gal tender. 

In return for the exclusive distributorship, Aron guaranteed the 
purchase of a minimum quantity of Medallions.  Unfortunately, 
the gold buying frenzy was past its peak and the Medallion se-
ries had suffered so much negative publicity that sales fell. 

Aron did honor its purchase guarantee.  However, Aron re-
ported that they were only able to sell 15% of the Medallions, 
with no breakdown of how many of each issue. 

Bradford made multiple attempts to have Aron confirm ru-
mors that it had melted down the other 85% of the 1982 and 
1983 Medallions.  Aron officials refused to confirm or deny 
these stories. 

Bradford concluded that Aron had melted down the remaining 
85% of the 1982 and 1983 Medallions.  This information was 
unanimously confirmed by a number of sources close to J. Aron 
& Co., who were in a position to know what happened to the 
Medallions.   

Another reason that Bradford believed that these Medallions 
were melted is that no large quantities of any of these issues 
ever surfaced, a fact still true today.  We have never even seen 
100-piece groups of a single issue, despite being an active mar-
ket maker in Medallions. 

Originally Bradford assumed that none of the 1982 Medallions 
were melted except those by J. Aron.  
He also estimated that about 83.5% of 
1982 issues were melted, because of a 
greater marketing effort in 1982, and 
that 87.5% of 1983 issues were melted. 

In the years since 1986, we estimate 
that another 2% of the original mint-
ages of the 1982 and 1983 Medallions 
were melted. 

 

1984 Medallions 
For 1984, the US Mint again sold Medallions direct to the 

public, with even more dismal results than achieved by J. Aron 
& Co.  Because their low mintages were realized at the time, 
Bradford assumed that few of these issues were melted.  Since 
1986, we conservatively figure that 2% of the original mintages 
were melted. 

The Medallions were originally authorized for a five-year pro-
gram.  For one of the few times, this was a government program 
that was allowed to expire, instead of being renewed.  Officials 
at the Mint went back to the drawing board and created the suc-

(Continued from page 1) 



Liberty Coin Service   Computer Quotes   2PM EST 3.3.10        Spot Prices
          Item        Qty  Fine Wt     Price  Cost/Oz   Premium
*U.S. 1 Oz Gold Eagle 10 1.0000 1,210.25 1210.25 5.9% Gold: $1,142.75
*U.S. 1/2 Oz Gold Eagle 10 0.5000 624.00 1248.00 9.2% Silver: $17.31
*U.S. 1/4 Oz Gold Eagle 10 0.2500 325.75 1303.00 14.0% Platinum: $1,583.00
*U.S. 1/10 Oz Gold Eagle 10 0.1000 140.60 1406.00 23.0% Palladium: $450.00
*U.S. 1 Oz Gold Buffalo 10 1.0000 1,245.50 1245.50 9.0%

*Australia 1 Oz Kangaroo 10 1.0000 1,210.25 1210.25 5.9%
*Austria 100 Corona 10 0.9802 1,163.75 1187.26 3.9%
*Austria 1 Oz Philharmonic 10 1.0000 1,210.25 1210.25 5.9%
*Canada 1 Oz Maple Leaf 10 1.0000 1,206.75 1206.75 5.6%
*China 1 Oz Panda 10 1.0000 1,251.25 1251.25 9.5%
*Mexico 50 Peso 10 1.2057 1,431.50 1187.28 3.9%
*S. Africa Krugerrand 10 1.0000 1,198.75 1198.75 4.9%
*U.S. Medallion 10 1.0000 1,187.25 1187.25 3.9%
*1 Oz Ingot 10 1.0000 1,196.50 1196.50 4.7%

*Austria 1 Ducat 10 0.1107 137.30 1240.29 8.5%
*Austria 4 Ducat 10 0.4428 559.25 1262.99 10.5%
*British Sovereign 10 0.2354 293.25 1245.75 9.0%
*British Sovereign, BU 10 0.2354 298.25 1266.99 10.9%
*France 20 Franc 10 0.1867 234.75 1257.36 10.0%
*Germany 20 Mark 10 0.2304 309.25 1342.23 17.5%
*Swiss 20 Franc 10 0.1867 234.75 1257.36 10.0%

$20 Liberty BU 10 0.9675 1,410.00 1457.36 27.5%
$20 St Gaudens BU 10 0.9675 1,430.00 1478.04 29.3%
$20 Liberty Extremely Fine 10 0.9675 1,300.00 1343.67 17.6%
$10 Liberty Extremely Fine 10 0.4838 670.00 1384.87 21.2%
$5 Liberty Extremely Fine 10 0.2419 350.00 1446.88 26.6%

*U.S. 90% Silver Coin 1,000 715 12,960.00 18.13 4.7%
*U.S. 40% Silver Coin 1,000 295 5,220.00 17.69 2.2%
*U.S. Circulated Dollars 1,000 760 17,700.00 23.29 34.5%
* U.S. Silver Eagle-2010 1,000 1,000 20,510.00 20.51 18.5%
* Canada Silver Maple Leaf 1,000 1,000 19,610.00 19.61 13.3%

*100 Oz Silver Ingot 10 100 1,846.00 18.46 6.6%
*10 Oz Silver Ingot 100 10 187.60 18.76 8.4%
*1 Oz Silver Ingot 1,000 1 18.76 18.76 8.4%

*1 Oz Platinum Ingot 10 1.0000 1,670.00 1670.00 5.5%
*U.S. 1 Oz Platinum Eagle 10 1.0000 Not available
*U.S. 1/2 Oz Plat Eagle 10 0.5000 Not available
*U.S. 1/4 Oz Plat Eagle 10 0.2500 Not available
*U.S. 1/10 Oz Plat Eagle 10 0.1000 Not available
*Other 1 Oz Plat Coins 10 1.0000 Not available

*Canada Palladium ML 10 1.0000 Not available

Liberty Coin Service Call Toll-Free: (800) 527-2375 National
300 Frandor Avenue (517) 351-4720 Local
Lansing, MI   48912 (517) 351-3466 Fax
web: www.libertycoinservice.com     email: path@libertycoinservice.com
Trading Desk Hours (Eastern):          Mon-Fri 10AM-6PM,   Sat 10AM-2PM

Notes from Liberty 
by Tom Coulson 

Senior Numismatist 
I’m filling in for LCS Chief Numisma-

tist Allan Beegle as he is attending a 
major coin show in Baltimore. 

Volume in February didn’t match the 
record levels of late 2009, but it was far 
ahead of year ago activity. 

Our five featured offerings were all 
surprisingly popular, with the Prussian 
and Canadian Gold coins selling out 
almost instantly.  Unfortunately, these 
coins are so rare, we were unable to lo-
cate any more specimens.  We also sold 
out our sizeable inventory of MS-64 
Early Morgan Dollars, but managed to 
find some additional supply to be able to 
fill all orders.   

We had sizeable quantities of the Rus-
sian Wire Money and Series 1928 $10 
and $20 Gold Certificates, so we still 
have a few of each available, but they 
sold much better than several of us an-
ticipated.  The specials coins offered in 
this column also nearly sold out. 

It has taken us more than seven years, 
but we finally managed to acquire 100 
specimens of the High Grade US 1983 
Alexander Calder 1/2 Ounce Gold 
American Arts Medallion.  We negoti-
ated a discounted rate for the Profes-
sional Coin Grading Service to certify 
every specimen, which more than dou-
bled the number of specimens that 
PCGS has certified in the past 24 years 
combined! 

Virtually every pieces certified as Gem 
Mint State-65 or higher grade.  In fact, 
five of the Calders came back Near Per-
fect MS-69, which are now tied for the 
finest known Calders along with the 
single piece that PCGS has previously 
certified. 

Best of all, we can offer these PCGS-
certified rarities at prices not that much 
more than you would pay to acquire half 
ounce bullion gold coins! 

While we have no other featured offer-
ings this month, there are a variety of 
special one-, two-, or a few-of-a-kind 
treasures to tempt you.  Enjoy reviewing 

-over- 



Liberty Coin Service   Computer Quotes   2PM EST 3.3.10        Spot Prices

Coins, Rolls and Sets Gold: $1,142.75
U.S. 10 pc Gold Medallion Set, 1980-1984, BU $9,125 Silver: $17.31
U.S. Morgan Dollar, 1921, Brilliant Uncirculated Roll/20 $510 Platinum: $1,583.00
U.S. Morgan Dollar, Pre-1921, Brilliant Uncirculated Roll/20 $710 Palladium: $450.00
U.S. Peace Dollar, Brilliant Uncirclated Roll/20 $495

Numismatic Coins (PCGS/NGC/ICG Graded) MS-63 MS-64 MS-65
U.S. $20.00 St Gaudens 1,660 1,800 2,250
U.S. $20.00 Liberty 2,175 3,100 4,850
U.S. $10.00 Liberty 1,525 2,250 5,100
U.S. $5.00 Liberty 995 1,375 3,650
U.S. 4 pc Indian Gold Type Set 5,755 9,095 25,900
U.S. 4 pc Liberty Gold Type Set 5,595 7,825 15,600
U.S. 8 pc Gold Type Set 11,290 16,770 41,050
U.S. Morgan Dollar (Pre-1921) 55 66 150
U.S. Peace Dollar 44 56 150

Prices quoted are for quantities indicated, and are actual selling prices at today's
closes.  Smaller lots are available at slightly higher prices.  No Michigan Sales
Tax on rare coins or precious metals bullion.  Numismatic purchases have
a 15 day return period.  Orders for bullion-priced items (marked with *) are not
returnable and, after confirmation, cannot be cancelled.  

and strong luster.  The Mint only struck 
12,292,000 specimens at the Philadelphia 
Mint in 1917, mintage dwarfed by the 273.3 
million halves produced there in 1964. 

Best of all, this eye-appealing coin is rea-
sonably priced.  It lists in Coin Values at 
$350, but you can own it for $295. 

  Low Mintage Early US $10.00 
Liberty:  The $10.00 Liberty was struck 
from 1838 to 1907, one of the longer lasting 
coin designs.  Surviving issues from the first 
few years are few and far between. 

This PCGS-certified Very Fine-25 1841 
$10.00 Liberty is one of only 63,131 coins 
struck in Philadelphia that year.  The coin 
has wear from honest circulation over 150 
years ago, but no damage.  Mint state speci-
mens are virtually unknown.  For all this 
history and rarity, your price is just $725, 
just a small premium to comparable quality, 
much higher mintage coins from the early 
1900s.    

Mint State And Proof 40% Silver 
Eisenhower Dollar Bargains:  From 
1971 through 1974, the US Mint sold Mint 
State and Proof 40% Silver Eisenhower Dol-
lars to collectors as a complement to the 
copper-nickel coins put into circulation. 

The Mint State Coins were packaged in 
cellophane and placed in blue envelopes.  
Hence they are known as “Blue Ikes.”  The 
Proofs were put in a rectangular hard plastic 
holder in a brown cardboard box and are 
called “Brown Ikes.”  Each coin con-
tains .3161 oz of silver.  

At one time, these coins had significant 
collector value, with the 1973 and 1974 
Brown Ikes still trading at a substantial col-
lector value. 

We have accumulated a nice group of the 
common Blue and Brown Ikes.  The Blue 
Ikes are still in their original government 
packaging, while the Brown Ikes are in the 
original hard plastic holders but don’t have 
the bulky cardboard boxes (typical in the 
industry).  While they last, you can order 20-
piece groups of the Blue Ikes (including at 
least one of each date) for just $155, or a 20-
piece mixed lot of the 1971 and 1972 Brown 
Ikes for $159.   

P.S.  If you do have an interest in some of 
the scarcer Brown Ikes, the 1973 issue 
would cost you $42 per coin, while the 1974 
Ike would cost you $12 apiece.   

them. 
We do not know of any dealers that have a 

single PCGS-certified Calder in stock, so 
when this group sells out, we will have to 
decline further orders.  Maybe we will be able 
to make another offer in seven years, so I urge 
you to call to confirm you order promptly to 
make sure you can get some now.  Call Allan, 
myself or another trader at our Trading Desk 
toll free at 800-527-2375. 

As promised, here are the other pieces of 
history: 

Low Mintage US 1889 Gold $3.00 
Indian:  The $3.00 gold coin was one of a 
few unusual denominations struck by the US 
Mint in the mid to late 1800s (others are 2¢, 
3¢, 20¢, and $4.00).  Historians think this 
denomination was authorized to allow for 
payment of sheets of 3 cent stamps.  It was 
never popular upon its introduction in 1854.  
The $3.00s largely disappeared from people’s 
change by the 1860s.  The Mint continued 
annual production, though mintages from 
1860 through 1889 only exceeded 10,000 just 
twice. 

This 1889 specimen has been certified 
Choice About Uncirculated-55 by NGC.  It is 
one of only 2,300 coins minted in the final 
year.  This coin lists in Coin Values at $2,750, 
but you can own this lovely rarity for just 
$2,350. 

Harry Potter Gold Coin:  This Isle of 

Man issued a series of Harry Potter-themed 
coins in gold, silver, and bronze.  They were 
initially priced very high for sale to fans of 
the story rather than serious numismatists.  
The 2001-dated 1/5 Crown contains .1975 
oz of pure gold.  It was struck in Proof con-
dition, with a mintage of 5,000. 

This piece shows Harry Potter flying on 
his broomstick reaching for a jeweled snitch.  
The coin actually has a small red stone inset.  
It is the first one we have ever seen.  We 
were unable to find any other specimens in 
dealer stock at the moment.  Comes in the 
original capsule, but doesn’t have the origi-
nal box.  It can be yours for $299.  

Very Choice Mint State-64 1917 
Walking Liberty Half Dollar:  When 
the Walking Liberty series started in 1916, 
the design was the first statement of the 
emergence of the United States as a world 
power.  It shows Liberty wrapped in an 
American flag and carrying a sheaf of grain 
walking confidently towards a rising sun.  
The design was so popular that it was 
adapted for the design of the US Silver Ea-
gle Dollar in 1986. 

Mint State Walking Liberty Half Dollars 
before 1920 are few and far between.  This 
NGC-certified beauty may be the highest 
quality specimen of any pre-1920 Walker 
we have ever handled.  The coin has nice 
gray-brown toning evenly over both sides 




