
Beginning last week, the US government 

started facing a series of critical financial 

problems of its own making. 

Last Friday the federal government start-

ed an automatic annual $85 billion reduc-

tion in spending increases called sequestra-

tion.  I need to be clear that this was not a 

decrease in spending—it was only a reduc-

tion in the increase in spending.  This se-

questration plan was adopted by the prior 

Congress at the urging of President Obama 

after two previous failures to rein in runa-

way federal spending.   

Coming April 1 Congress’s continuing 

spending resolution expires.  Spending res-

olutions have been used by the government 

to authorize spending since the Democrat-

controlled US Senate has not adopted a 

budget for several years.  Coming after 

that, in May, will be the debate over rais-

ing the federal debt ceiling. 

Part of the reason that the politicians in 

Washington are facing so many self-

inflicted financial crises comes from the 

failure of the federal government to use the 

more accurate accrual basis of accounting.  

By ignoring the majority of federal liabili-

ties incurred, because they aren’t paid in 

the current fiscal year, the politicians can 

pretend that the annual expenditures and 

budget deficits are a tiny fraction of reali-

ty. 

David Walker, who served for 10 years 

as the Comptroller General of the US gov-

ernment, the highest ranking federal ac-

counting official, points out that Congress 

is spending trillions of dollars every year 

that the politicians ignore because they are 

liabilities that are not paid in the current 

fiscal year.  On the accrual basis of ac-

counting, required for large private busi-

nesses, the federal government would be 

reporting annual expenditures conserva-

tively in excess of $7 trillion per year and 

deficits of $5 trillion or more!  There are 

some researchers who calculate that the 

federal government is spending $10-13 

trillion annually. 

When the sequestration deal was made, 

the threat of an across the board spending 

slowdown was considered so harsh that it guar-

anteed that President Obama would keep his 

promise to specify expenditure cuts before the 

March 1, 2013 deadline.  He failed to do so.   

Congress has been equally as culpable in mis-

leading Americans about the spending problem.  

A spending reduction of $85 billion per year is 

barely 1% of accrual basis federal expenditures 

and less than 2% of the accrual basis federal 

budget deficit.  To my knowledge, no one in 

Congress or the White House is telling the pub-

lic about the actual $5+ trillion per year deficit, 

much less offering proposals to solve this fiscal 

crisis.  Instead, the sequestration clamor is rela-

tive peanuts. 

Even though the events of March 1 are minor 

in the big picture of federal government financ-

es, the politicians are misleading the public 

about the impact. 
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President Obama guaranteed that tens of 

thousands of people would quickly lose their 

jobs, that a wide swath of public services 

would be curtailed, and the economy would 

suffer terribly.  Five days later, few people 

have noticed a difference. 

As for Congress, it should be easy to find 

ways to cut $85 billion out of annual federal 

expenditures.  But the Democrats and Republi-

cans did not work together to accomplish even 

this token decrease in spending.  As for finding 

ways to reduce annual federal expenditures by 

$5+ trillion, no politicians are saying a word. 

This same financial crisis will be become 

worse before the April 1 deadline when the lat-

est “continuing spending resolution” expires. 

Then, in May I can just about guarantee that 

the “temporary suspension” of the federal debt 

2013 Year-To-Date Results 
Through March 5, 2013 

 

Precious Metals   

Palladium              +4.3% 

Platinum              +3.1% 

Silver                -5.4% 

Gold                -6.0% 
 

Numismatics 

US MS-65 Morgan Dollar, Pre-1921 +0.0% 

US MS-63 $20 Liberty        -6.5% 

US MS-63 $20 St Gaudens      -8.0% 
 

US Dollar vs Foreign Currencies 

Japan Yen              +7.6% 

Great Britain Pound         +7.4% 

South Africa Rand          +6.7% 

Canada Dollar            +3.5% 

Switzerland Franc          +2.8% 

South Korea Won          +2.1% 

Singapore Dollar           +2.0% 

Australia Dollar           +1.3% 

Euro                +1.1% 

Hong Kong Dollar          +0.1% 

China Yuan             -0.1% 

India Rupee             -0.1% 

New Zealand Dollar         -0.4% 

Mexico Peso            -1.1% 

Brazil Real             -4.1% 
 

U.S. Dollar Index   82.09     +3.68% 
 

US And World Stock Market Indices 

Nikkei 225             +12.4% 

Russell 2000            +9.2% 

Australia S&P/ASX 200       +9.2% 

London FT 100           +9.1% 

Dow Jones Industrial Average    +8.8% 

S&P 500              +8.0% 

NASDAQ              +6.8% 

Frankfurt Xetra DAX        +3.4% 

Dow Jones World (excluding US)  +3.2% 

Shanghai Composite         +2.5% 

Sao Paulo Bovespa         -8.2% 
  

10 Year US Treasury Note interest rate 

            1.89%   +7.7% 
 

Intrinsic Metal Value Of U.S. Coins 

Lincoln cent 1959-1982        2.31¢ 

Lincoln cent 1982-date         0.53¢ 

Jefferson nickel non-silver       4.96¢ 

Roosevelt dime, 1965-date       2.25¢ 

Washington quarter, 1965-date     5.62¢ 

Kennedy half dollar, 1971-date     11.24¢ 
 



and many of their customers. 

Unfortunately, investors now selling are likely 

to regret having done so as the US government’s 

financial crises continue, the dollar declines, and 

the prices of gold and silver rise. 

Two weeks ago, another slick suppression tac-

tic was text in the release of the January Federal 

Open Market Committee minutes. These minutes 

for the most part include a series of statements 

that do not reflect policies that are implemented.  

Every word in these minutes is carefully crafted 

by the Fed for the effect it might have on the 

markets.  Every attendee at these meetings has to 

sign off on the minutes before release so that no 

one can later claim they were misquoted. 

So, what was the gold price suppression tactic 

in the FOMC report?  There were statements 

from two attendees questioning whether the size 

of the current quantitative easing program should 

be maintained for as long as previously an-

nounced.  As I said, these statements have no ef-

fect on policy.  Still, market reaction was swift.  

If there was any chance that the Federal Reserve 

might cut back on the inflation of the money 

supply, that would reduce the value in owning 

gold to protect against inflation. 

For a couple of days, a lot of investors seemed 

to have taken leave of their senses.  They should 

have realized the implications to US government 

finances if, in fact, the Federal Reserve reduced 

quantitative easing programs. 

Federal government budget deficits are grow-

ing.  To finance them, the Federal Reserve needs 

to increase, not decrease, future inflation of the 

money supply.  Should the Fed slow down the 

increase in the money supply, the interest rates 

that the federal government would have to pay 

on its outstanding debt would rise. 

The US government has boxed itself into a 

corner with quantitative easing.  Should the feds 

stabilize or scale back inflation of the money 

supply, expenditures for interest payments will 

rise, adding significantly to the budget deficit. 

But if quantitative easing programs expand, as 

I am confident will occur, the US dollar will 

continue to drop in value.  Whichever path the 

federal government pursues, it will simply make 

the existing financial crises even worse.  The end 

result will be the same either way—a falling dol-

lar and rising gold and silver prices. 

The suppression of gold and silver prices since 

the November elections have been on a scale not 

seen since 2008.  To me it is a sign of despera-

tion by the US government to delay the day 

when it loses the ability to push to avoid a finan-

cial crack-up. 

At some point, be it within the next few 

months or as long as a few years, the US govern-

ment will no longer be able to avoid the conse-

quences of its fiscal mismanagement.  When that 

day arrives, there is a significant likelihood that 

either the US government will default on paying 

its debts or that the US dollar will fail, dragging 

other currencies down with it.   

Obviously, there is no time to waste.  Buy 

physical gold and silver today, among other tan-

gible assets,  rather than risk being too late to 

protect your financial well-being. 
  

 
ceiling limit will again be extended fur-

ther into the future. 

Since the politicians in Washington are 

failing to address the real financial cri-

ses, which could have been resolved in 

years past when the problems were much 

smaller, what is the US government do-

ing to “handle” the problems? 

For the past few months, one of the 

most obvious US government actions has 

been to aggressively suppress the prices 

of gold and silver.   

Why would the US government want 

to do so?   

Well, the price of gold is effectively a 

report card on the US government, the 

US economy, and the US dollar.  Part of 

the reason that the price of gold has been 

rising for the past twelve years has been 

inflation of the US money supply, now 

masked by calling it quantitative easing.   

As the price of gold rises, investors be-

come leery about holding paper assets 

such as stocks, bonds, and currencies.  

As the issuer of the world’s main reserve 

currency, the US government has far 

more to lose than any other country if the 

price of gold jumps. 

Last month, I listed several examples 

of how the US government, acting 

through its trading partners and allies, 

suppress gold and silver prices.  Here are 

more real-world examples. 

I saw one report two weeks ago that, 

within a 60-second time frame, 200 mil-

lion ounces of paper silver contracts 

were sold.  I know of no governments 

and no private parties that own this much 

physical silver, which equals approxi-

mately one-fourth of worldwide annual 

mining production!  And who has the fi-

nancial wherewithal to devote $6 billion 

to suppressing the silver price?  The US 

government, its trading partners, and al-

lies are the prime suspects. 

Beyond this, over the past few weeks 

US government trading partners Credit 

Suisse and Goldman Sachs suddenly pre-

dicted falling gold prices and recom-

mended that investors sell gold.  Howev-

er, at the same time they issued their sell 

recommendations, US government trad-

ing partners are scurrying to purchase 

any physical gold they can get their 

hands on to cover their own short posi-

tions or to fill massive customer orders.   

In my mind, the actions of Credit 

Suisse and Goldman Sachs are of ques-

tionable legality as these companies have 

a conflict of interest between themselves 

(Continued from page 1) 

Expect Extremely Volatile 
Precious Metals Prices 

With so much at stake for the US govern-

ment to hold down prices versus enormous de-

mand to purchase physical precious metals, 

expect prices to be extremely volatile for the 

next couple of months. 

Is it possible that gold might dip below 

$1,500?  It is.  Do I think it likely?  I do not.  

The same goes for how much further silver 

might or might not decline. 

At current rates of consumption, the govern-

ments and private parties in China and India 

are absorbing about 80% of annual worldwide 

gold mine production!  In 2012, central banks 

together (including China) made the largest 

net purchases of physical gold reserves in al-

most 50 years. 

After a sudden price drop, some buyers im-

mediately jump in to make purchases.  Other 

waiting buyers hold off, hoping that the ab-

sence of their demand will lead to even lower 

prices. 

In the past month, we have seen the price of 

gold swing as much as 4% and silver 5% with-

in the course of one day. 

I am convinced that future gold and silver 

prices will be at least double of what they are 

today.  On that basis, it doesn’t really matter if 

prices jump 1-2% between the time you make 

a decision to purchase and you actually go to 

consummate a transaction. 

One standard reaction to increased price vol-

atility is that wholesalers have widened their 

buy/sell spreads in self-defense.  Not by a 

lot—yet.  When this occurs, retailers also tend 

to widen their buy/sell spreads as well.  This 

has occurred repeatedly over the years in vola-

tile markets.  It is not something for knowl-

edgeable buyers to be concerned about.  When 

the time is right to buy or sell, just make sure 

you are getting a competitive price in that 

Find hundreds of numismatic 
items offered for sale today in 
our eBay store.  Gold, silver, and 

copper coins, exonumia, paper money, 

and other collectibles.  Search for sell-

er Treasurechestofliberty. 

Patrick A. Heller’s Upcoming Speeches 
 

April 2, Monroe, Michigan, Monroe 

Coin Club meeting, “Create Fun-Filled 

Numismatic Presentations For The Gen-

eral Public,” at 7 PM at the Recreational 

Area of the Mable Kehres Apartments, 

15275 Dixie Highway.  Free admission. 
 

April 16, Lansing, Michigan, Delta Ro-

tary meeting, “Collecting Coins For Fun 

And Profit,” at noon.  Location to be 

determined.  Free admission. 
 

July 11-13, Las Vegas, Nevada, Free-

dom Fest, “History Of Rome Through 

Coins,” exact time to be determined at 

Caesar’s Palace.  There is an admission 

charge to Freedom Fest.  See 

www.freedomfest.com. 
 

For more information on any event, call 800-

933-4720 or email 

path@libertycoinservice.com. 



market and execute your trade.  Don’t let 

volatile prices scare you into doing noth-

ing. 
 

Silver Buying Frenzy 
Lower gold prices brought a surge of 

retail demand for coins and ingots.  

However, the increase in gold demand 

has been nothing compared to soaring 

buying frenzy for physical silver. 

As prices have been weak for more 

than three months, retailers and whole-

salers have been running out of product 

for immediate or short-term delivery. 

For most ingots of any size, delivery 

from some dealers stretches from 4-6 

weeks after payment.  Several retailers 

are also now quoting 4-6 weeks delivery 

for US 90% Silver Coin (8.6%). 

In the past three weeks, LCS’s retail 

selling price for a $1,000 bag of 90% Sil-

ver Coin (sometimes called “junk sil-

ver”) has risen from 56 cents above spot 

per ounce to $2.46 above spot! 

As we have seen in the past, it is rea-

sonable to expect increasing delivery de-

lays and higher premiums for physical 

silver products.  Since circulating US 

90% Silver Coins have not been struck 

by the US Mint in 49 years, they are 

more susceptible to see a quicker and 

greater premium rise.  In late 2008, 90% 

Coin at one point sold for more than 

35% above silver value. 

If you were planning to acquire physi-

cal bullion-priced silver, I recommend 

that you do it right away. 

By the way, the ultimate capital of Lib-

erty Coin Service is stored in physical 

silver products, especially 90% Silver 

Coin.  As a consequence, we have far 

more inventory than would be needed for 

typical trading purposes.  During the 

2008 physical silver buying frenzy, when 

almost all coin dealers were not able to 

offer immediate delivery of 90% Silver 

Coin for months, LCS was able to do so 

through the entire run except for one 24 

hour period.  Because of our strong 

wholesale relationships, we also tend to 

offer faster delivery on ingots than most 

dealers. 
 

What Dow Jones Record 
High? 

This week, the Dow Jones Industrial 

Average (DJIA) finally exceeded the rec-

ord high that it set in 2007.  The main-

stream media claims this is “good news” 

about the economy.  However, is it really 

good news when you consider a few 

points? 

When the 2007 DJIA record was set, 

the price of gold was less than half of 

what it was today.  So, the current DJIA 

“record high” is really more than 50% 

lower than the 2007 peak if measured in 

ounces of gold.  Can it still be a record? 

(Continued from page 2) A record high DJIA Index should oc-

cur if corporate profits are strong.  Yet 

they have been flat for the past 18 

months?  On that basis, what is the 

good news that supports a “record 

high?” 

One significant indicator of near term 

price moves is the relative buying and 

selling done by corporate insiders.  

When insiders are buying, that is a 

good indicator that the future will be 

rosy for that company.  When insiders 

are selling, that is a sign to abandon 

that company’s stock.  The number of 

insider sellers over buyers right now is 

so lopsided that it has correctly sig-

naled previous market peaks followed 

by falling stock prices? 

I am not a stock expert, but points 

like these worry me that the stock mar-

ket may not be as strong as the main-

stream media might tout.   
 

Where To Store Physical 
Silver 

Not only do I expect gold and silver 

prices to at least double over the next couple of 

years, I also anticipate silver to outperform gold, 

on a percentage basis, by a wide margin. 

At current price levels, gold is worth more than 

54 times that of silver.  I don’t have a crystal ball 

telling me what the long-term equilibrium ratio 

“should be,” but I would not be surprised to see it 

end somewhere in the 35-40 range. 

Obviously, a lot of purchasers of physical pre-

cious metals like silver’s prospects better than gold 

because the total dollar volume of silver being pur-

chased exceeds that of gold.   

However, there is a significant logistical problem 

facing anyone who wants to invest a significant 

amount in physical silver—where to store it? 

A thousand ounces of pure silver weighs over 68 

pounds.  It takes up roughly 165 cubic inches.  

That would fill most of a small size safe deposit 

box.  You can purchase the thousand ounces of sil-

ver for a about $30,000 now.  But, my company 

has helped customers purchasing 100,000 ounces 

or more at one time.  What would such buyers do? 

Unfortunately, I don’t have any perfect answers 

for storing physical silver that combine quick ac-

cess, low cost, and strong safety. 

The fastest access you can have to your physical 

silver is for it to be in your direct custody.  That al-

so would likely be the lowest cost alternative.  

However, safety is not the best.  You can be bur-

glarized where you live or work.  You could bury 

it and forget where it is or die without sharing the 

knowledge of its location.  You could put it in a 

safe or vault at home or work.  However, most res-

idential safes are mainly for fire protection.  Pro-

fessional burglars can break into them faster than 

you would expect.  Or, if a safe only weighed a 

couple hundred pounds, criminals have been 

known to steal the whole unit to be cracked open 

elsewhere. 

If you have direct custody of physical silver, the 

more people who know you own it or know where 

you are hiding it, the greater your risk that you be-

come a target.  It also happens that the ones who 

are trusted with knowledge of where the 

silver is stashed have themselves taken it 

without permission.  Insurance for physi-

cal silver in your direct custody is difficult 

to obtain and expensive if you can get it. 

You could have a high caliber safe or 

hidden vault installed where you work or 

live.  However, costs will be in the thou-

sands of dollars, at the minimum.  There 

is a good chance that the delivery or in-

stallation of a safe or vault will be detect-

ed by your neighbors, thus creating the 

risk that the existence of your secure stor-

age becomes public knowledge.  The in-

surance premiums would be lower than 

for silver not stored in a good quality safe 

or vault, but would still cost something. 

The next option would be a bank safe 

deposit box.  If you accumulate large 

quantities of physical silver, the costs 

could add up to hundreds of dollars (or 

more) per year.  Banks are safer against 

theft, but you run several risks from stor-

ing your silver there.  First, if you own the 

safe deposit box personally and die, the 

box is supposed to be sealed by the bank 

until an inventory of the contents can be 

made for estate purposes.   

Banks are also not open 24 hours a day 

to provide instance access.  If you remem-

ber the huge power failure in the North-

east US that spread as far as Michigan 

several years ago, there were some banks 

in my area that were closed for five days, 

preventing access during normal business 

hours.   

Bank safe deposit boxes are sometimes 

broken into, but banks do not insure the 

contents.  Insurance is much more afford-

able that for physical silver stored at 

home, but you do have the cost of the an-

nual appraisal on top of the insurance pre-

(Continued on page 4) 

Summary Of Current LCS 
Recommendations For Precious 

Metals and Rare Coins 

     

How much of your total net worth should be in 

precious metals and rare coins? 

 

     Conservative  Moderate Aggressive 

         10%       20%     25-33% 

 

How much to allocate for each category of 

precious metals and rare coins?* 

 

     Conservative  Moderate Aggressive 
Gold       40%      35%       25% 

Silver      60%      55%       50% 

Rare Coins     0%      10%       25% 

TOTAL   100%     100%    100% 

 

*Platinum and palladium both have volatile markets 

with long-term supply/demand fundamentals that are 

not as attractive as those for gold, silver or rare coins.  

While either or both might outperform gold, silver, or 

rare coins in the short- to long-term, to be conservative 

we have omitted them from our allocation.  



mium. 

Last, for large quantities, you can consider 

using private storage facilities either within or 

outside the US.  Fees usually include insur-

ance coverage, which can be lower than for 

goods stored in safe deposit boxes.  Overall, as 

a percentage of value, storage facilities can be 

lower than safe deposit boxes. 

There are levels of secured storage.  Unallo-

cated storage means that you theoretically own 

some part of a large pile of physical silver.  

You don’t have title to specifically identified 

merchandise.  The silver is owned by the stor-

age facility and their customers’ holdings are 

unsecured liabilities of the storage facility.  If 

the storage company goes bankrupt, owners of 

unallocated silver get in line with the utility 

companies, tax authorities, employees, and 

other creditors of the storage company to get 

the crumbs left over after secured creditors are 

paid off. 

Allocated or segregated storage is safer, but 

costs more—usually about double as for unal-

located storage.  With allocated or segregated 

storage, specific merchandise is set aside with 

the owner’s name attached to it.  The owners 

are told the serial numbers of the items they 

own.  When taking delivery, the customer 

should receive that exact merchandise.  Legal-

ly, the physical silver would be an asset of the 

customer and not of the storage company.  In 

theory, if the storage company went bankrupt, 

those assets would not be subject to claims by 

creditors of the storage company.   

However, there are several disadvantages to 

physical silver stored in private storage facili-

ties.  Typically, such vaults are at a greater dis-

tance than banks that people might use for safe 

deposit box storage.  In a crisis, access is virtu-

ally non-existent. 

Second, and perhaps most important, is the 

risk that there might be multiple claims of 

ownership to the same physical silver.  It has 

occurred multiple times that storage firms 

have used assets they were storing as collateral 

for debt or that the assets were leased and de-

livered to other parties.  Although this should 

never happen with allocated or segregated ac-

counts, there are a growing number of reports 

of owners never receiving such assets at all or 

only receiving equivalent assets but not the ex-

act ones they were told they owned.  The MF 

Global Holdings bankruptcy debacle should 

make any investor nervous who has physical 

silver in storage facilities.   

Even worse is the possibility that physical 

silver that you theoretically have in a storage 

facility may have never been placed there in 

the first instance.  Several years ago, Morgan 

Stanly paid substantial damages to settle a 

class action suit where it was accused of sell-

ing physical silver to customers and charging 

them storage fees, but the firm never pur-

(Continued from page 3) 
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The Month 
 

Gold Range            72.25     4.4% 

  Net Change         -69.75 
 

Silver Range            2.45     7.9% 

  Net Change          -2.09 
 

Gold/Silver Ratio            54.7 

  Net change                 +1.4 
 

Platinum Range    164.00     9.5% 

  Net Change      -150.00 
     

Platinum/Gold Ratio         1.003 
 

 Date   Gold     Silver  Platinum 

 Feb 13 1,644.25  30.85 1,730.00 

 Feb 14 1, 634.75  30.43 1,711.00 

 Feb 15 1,608.75  29.84 1,678.00 
   

 Feb 18 closed 

 Feb 19 1,603.50  29.41 1,697.00 

 Feb 20 1,577.50  28.62 1,647.00 

 Feb 21 1,578.25  28.69 1,620.00 

 Feb 22 1, 572.50  28.45 1,607.00 
 

 Feb 25 1,586.25  28.93 1,621.00 

 Feb 26 1,615.25  29.26 1,616.00 

 Feb 27 1,595.75  28.91 1,597.00 

 Feb 28 1,577.75  28.40 1,583.00 

 Mar 01 1,572.00  28.45 1,574.00 
 

 Mar 04 1,572.00   28.46 1,566.00 

 Mar 05 1,574.50  28.56 1,586.00 

 Mar 06 1,574.50  28.76 1,580.00 
                     

  

London Silver Market Premium To New 

York Silver Market = 3¢ 

 

Gold, silver and platinum quotes are work-

in spots at 1:45 EST/EDT each day, 

quoted in U.S. dollars per troy ounce. 

chased the product at all.  There is a current 

class case action against UBS, the huge Swiss 

bank, for the same practice. 

It is the lack of any practical safe and low 

cost means of owning physical silver that per-

suaded many investors to opt for paper invest-

ments such as shares of silver exchange-traded 

funds or certificates of metal stored in such 

places as the Perth or Royal Canadian Mint.  

Unfortunately, there are potential problems 

with these paper investments where the inves-

tor may end up holding only pieces of paper 

and no physical silver.   

So, what should someone do who wants to 

own a significant quantity of physical silver?  

The best suggestion I have is to use multiple 

options.  I consider it important to have some 

amount of physical silver in your direct custo-

dy for emergencies.  You may split up the total 

into different locations so that you only tell 

someone you trust about one location and 

someone else another location, and so forth.  

You might hide some and place some in a safe.   

Beyond what is in direct custody, consider 

having some stored in a safe deposit box for 

the greater safety.  If you have a huge quantity 

of physical silver, that is where you might also 

use a storage facility, but I would avoid using 

one owned by a bank or a brokerage firm. 

By spreading your physical silver into multi-

ple locations, you increase the risk that you 

might lose some of it.  At the same time, you 

have reduced the risk that you will lose all of it 

at once.  In the process you would have imme-

diate access to physical silver in your direct 

custody, yet some of it will also be in physical-

ly more secure locations. 

If anyone has other suggestions how to safely 

hold large quantities of physical silver with a 

minimum of cost, please share them. 
 

Silver and Silver Coins 
Silver settled today at $28.76, down a signifi-

cant $2.09 (6.8%) from three weeks ago. 

Because of lower prices and soaring demand, 

premiums are up on almost everything. 

A friend of mine, Dave Gillie, shared with 

me an interesting observation about the long-

term value of silver.  My first job in 1969 paid 

the minimum wage of 5 US 90% silver quar-

ters per hour.  Today, those five quarters have a 

silver content of $25.70.  Would you rather 

take a job that paid today’s minimum wage or 

one that paid five silver quarters per hour? 

Rare silver coins have held up well with con-

tinued strong demand.  We have accumulated 

our largest group of Gem Mint State-65 

Walking Liberty Half Dollars in a long time 

and offer them at a money-saving price.  See 

our offer for details. 
 

Gold And Gold Coins 
Gold finished on the COMES today at 

$1574.50, a fall of $69.75 (4.2%) from last 

month. 

Most lower premium gold products saw their 

percentage premium rise over the past few 

weeks.  Supply deliveries are not severe as they 

are for silver, but that could change any day. 

One area that surprised me was Common-

Date Pre-1934 US Gold Coins.  Prices did 

drop for some issues given the size of the de-

cline in the spot price.  However, a significant 

number of prices actually have increased over 

the past three months.  The prices for the 8-

pieces $2.50-$20.00 US Gold Type sets are up 

in MS-63, MS-64, and in MS-65 grades.  The 

increases were not large, but definitely impres-

sive given the size of the decline in the gold 

spot price. 

Nice quality Better-Date Pre-1934 US Gold 

Coins continue to be almost impossible to find.  

We have been aggressively searching for the 

Better-Date $20.00 Saint Gaudens that are far 

scarcer than the common-date 1924 Saints in 

the same grade yet sell for not all that much 

more than you would pay for the common-date 

piece.  There is enough risk that prices may 

rise in the near future, so we are offering our 

modest inventory today while prices are right. 



Notes from Liberty 
by Allan Beegle 

LCS Chief Numismatist 
 

LCS’s February sales were the highest 
of any month since September 2011!  
The boom is continuing thus far in 
March.  With the recent low gold and 
silver prices, buyers of physical precious 
metals have been actively adding to their 
holdings.  

As I expected, the Mint State Peace 
Dollar Rolls sold out as did most items 
listed in this column.  I had no idea how 
receptive our customers would be to the 
Proof Trade Dollars.  Well, almost all of 
them sold.  What didn’t surprise me was 
that it was other dealers who purchased 
most of them. 

It continues to be ever more difficult to 
find attractive and desirable numismatic 
rarities, let alone find them at bargain 
prices.  Still, our reputation of being able  
to pay quickly for deals, where some 
other dealers negotiate up to two months 
to pay, gives us several “first chance” 
opportunities over our competitors. 

For instance, it has been years since we 
were able to find solid date and grade 
groups of Better Date Mint State 
$20.00 Saint Gaudens Double Eagles.  
In years past we have sometimes picked 
up groups sometimes of more than one 
hundred pieces of the same date in a 
single transaction.  Today, we literally 
have to find these coins one-, two-, or a 
few-at-a-time. 

Through persistent efforts, we have 
come up with enough of these rarer date 
Saints that don’t cost much more than 
the common-date issues.  With tight sup-
plies and relatively low premiums above 
gold value for common-date Saints, it 
would be hard to go wrong with these 
scarcer issues. 

Next, in two groups, I was able to ac-
quire the largest quantity of Gem Mint 
State-65 Walking Liberty Half Dollars 
that we have handled in more than a 
decade!  Prices are very reasonable to-
day, but I don’t know for how long. 

Finally, at last month’s Long Beach 
show, LCS General Manager Pat Heller 

-over- 

Liberty Coin Service   Computer Quotes   2PM EST 3.6.13        Spot Prices
          Item        Qty  Fine Wt     Price  Cost/Oz   Premium
*U.S. 1 Oz Gold Eagle 10 1.0000 1,648.50 1648.50 4.7% Gold: $1,574.50
*U.S. 1/2 Oz Gold Eagle 10 0.5000 853.50 1707.00 8.4% Silver: $28.76
*U.S. 1/4 Oz Gold Eagle 10 0.2500 437.00 1748.00 11.0% Platinum: $1,580.00
*U.S. 1/10 Oz Gold Eagle 10 0.1000 180.30 1803.00 14.5% Palladium: $740.00
*U.S. 1 Oz Gold Buffalo 10 1.0000 1,648.50 1648.50 4.7%

*Australia 1 Oz Kangaroo 10 1.0000 1,648.50 1648.50 4.7%
*Austria 100 Corona 10 0.9802 1,572.75 1604.52 1.9%
*Austria 1 Oz Philharmonic 10 1.0000 1,650.00 1650.00 4.8%
*Canada 1 Oz Maple Leaf 10 1.0000 1,625.00 1625.00 3.2%
*China 1 Oz Panda 10 1.0000 1,699.00 1699.00 7.9%
*Mexico 50 Peso 10 1.2057 1,934.50 1604.46 1.9%
*S. Africa Krugerrand 10 1.0000 1,631.25 1631.25 3.6%
*U.S. Medallion 10 1.0000 1,604.50 1604.50 1.9%
*1 Oz Ingot 10 1.0000 1,612.25 1612.25 2.4%

*Austria 1 Ducat 10 0.1107 185.50 1675.70 6.4%
*Austria 4 Ducat 10 0.4428 774.00 1747.97 11.0%
*British Sovereign 10 0.2354 394.25 1674.81 6.4%
*British Sovereign, BU 10 0.2354 405.25 1721.54 9.3%
*France 20 Franc 10 0.1867 317.25 1699.25 7.9%
*Germany 20 Mark 10 0.2304 426.25 1850.04 17.5%
*Swiss 20 Franc 10 0.1867 317.75 1701.93 8.1%

$20 Liberty BU 10 0.9675 1,815.00 1875.97 19.1%
$20 St Gaudens BU 10 0.9675 1,830.00 1891.47 20.1%
$20 Liberty Extremely Fine 10 0.9675 1,780.00 1839.79 16.8%
$10 Liberty Extremely Fine 10 0.4838 905.00 1870.61 18.8%
$5 Liberty Extremely Fine 10 0.2419 485.00 2004.96 27.3%

*U.S. 90% Silver Coin 1,000 715 22,325.00 31.22 8.6%
*U.S. 40% Silver Coin 1,000 295 8,780.00 29.76 3.5%
*U.S. Circulated Dollars 1,000 760 30,250.00 39.80 38.4%
*U.S. Silver Eagle-2013 1,000 1,000 31,610.00 31.61 9.9%
*Canada Silver Maple Leaf 1,000 1,000 31,210.00 31.21 8.5%

*100 Oz Silver Ingot 10 100 2,986.00 29.86 3.8%
*10 Oz Silver Ingot 100 10 301.60 30.16 4.9%
*1 Oz Silver Ingot 1,000 1 30.16 30.16 4.9%

*1 Oz Platinum Ingot 10 1.0000 1,656.00 1656.00 4.8%
*U.S. 1 Oz Platinum Eagle 10 1.0000 1,751.00 1751.00 10.8%
*U.S. 1/2 Oz Plat Eagle 10 0.5000 Not available
*U.S. 1/4 Oz Plat Eagle 10 0.2500 Not available
*U.S. 1/10 Oz Plat Eagle 10 0.1000 Not available
*Other 1 Oz Plat Coins 10 1.0000 Not available

*Canada Palladium ML 10 1.0000 797.00 797.00 7.7%

Liberty Coin Service Call Toll-Free: (800) 527-2375 National
400 Frandor Avenue (517) 351-4720 Local
Lansing, MI   48912 (517) 351-3466 Fax
web: www.libertycoinservice.com     email: path@libertycoinservice.com
Trading Desk Hours (Eastern):      Mon-Fri 10AM-6PM,  Sat 10AM-2PM



was able to come up with the first lot in three 
years of searching for the Thousand Year-
Old Heaven & Hell Coins.  Prices have 
risen since the major research article on 
them appeared in March 2010, but Pat was 
able to negotiate a price so that we can offer 
them for close to the three year ago level. 

From past customer response, I am confi-
dent that we will completely sell out all three 
of these featured offerings.  For best selec-
tion, I again urge you to call early to check 
availability and confirm your order.  Phone 
our Trading Desk toll-free at 800-527-
2375.   

We have also picked up other interesting 
rarities to tempt you:  

Early Mint State Canadian Silver 
Dollars: The US Mint last struck circulat-
ing dollar coins containing silver in 1935.  
That happens to be the year that Canada 
started striking silver dollars for circulation.  
Mintages in the earlier years are tiny com-
pared to production of Morgan and Peace 
dollars. 

Most years up through 1969 showed a re-
verse with a French Voyageur explorer and a 
Native Indian paddling a canoe bearing trade 
goods.  The design was somewhat scandal-
ous as one of the packages bears the initials 
“HB” for the Hudson Bay Company.  At the 
time the coins were issued, the Hudson Bay 
Company was (and still is) operating.  Thus 

the coins were considered to be an advertise-
ment for a private business.  

We just picked up a collection that had sev-
eral Mint State examples from earlier years.  I 
wish we could find a quantity of these, as 
they are especially popular with collectors 
who want to own a large silver coin from the 
late 1930s through 1950s. Here is your oppor-
tunity to snap up some one-of-a-kind speci-
mens while they last: 

1945 Canada Silver Dollar, Mint State-
60—$349.  Mintage is an incredibly low 
38,391. 

1950 Arnprior Canada Silver Dollar, 
Mint State-62—$75.  Mintage of both varie-
ties is still only 261,002.  The common vari-
ety had the standard three water lines to the 
right of the Voyageur Canoe.  This somewhat 
scarcer version has to solid water lines plus 
the hint of a third line. 

1951 Canada Silver Dollar, Choice Mint 
State-63—$40.  Mintage increased to 
416,395, which is still well below US produc-
tion standards. 

1953 No Shoulder Strap Canada Silver 
dollar, Choice Mint State-63—$35.  both 
varieties this year are considered equally 
common.  Mintage climbed to 1,074,578, the 
only Canadian dollar with a mintage above a 
million coins until 1959, because this was the 
first Canadian Dollar bearing the obverse of 
Queen Elizabeth II. 

 Mint State Estonia 1930 2 
Krooni: From the 13th Century until 1991, 
Estonia existed as an independent republic 
only from 1918-1941.  The silver 2 Krooni 
was the largest coin issued during that brief 
era, and then only in 1930 and 1932.  We 
have two Mint State-60 specimens of the 
1930 2 Krooni available at $60 each. 

1875-S US Twenty Cent Pieces:  
US Twenty Cent pieces were struck for cir-
culation only in 1875 and 1876.  The de-
nomination proved impractical and easily 
confused with the quarters that had a virtu-
ally identical Seated Liberty design.  The 
main difference between the two coins is 
that the Twenty Cent pieces had smooth 
edges while the quarters had reeded edges. 

These coins sell quickly when we get prob-
lem-free specimens.  We now have to such 
coins.  The Good condition coin would cost 
you $115 while the Very Good quality speci-
men is at $135.   

Beautiful 1934 China Silver Dol-
lar:  The Republic of China formally came 
into existence with the dissolution of the 
Empire in 1916, though a Civil War since 
1912 resulted in Republic coinage going 
back to that year.  From the mid 1930s until 
the Communist victory in 1949, the Nation-
alist and Communist factions engaged in a 
civil war and also fought the Japanese.  As a 
result, virtually no Republic of China coin-
age was issued after this 1934 Silver Yuan 
(or Dollar).  Mintage of the Year 23 (1934 
Dollars was over 128 million with 30 million 
of these being struck at the Philadelphia, 
Denver, and San Francisco Mints in 1949 to 
support the move of the Nationalist govern-
ment to the island of Taiwan. 

Early Chinese coins are now eagerly 
sought by the growing number of middle 
class Chinese citizens.  This lovely Choice 
Mint State-63 specimen may not stay at our 
$395 price for long. 

1794 Talbot, Allum & Lee Cent:  
This New York City merchant engaged in 
trade with India.  In 1794 and 1795 the put 
into circulation a large quantity of British-
made Cents.  A high percentage of these 
were melted by the US Mint to strike cents 
dated 1795 and 1797.  This somewhat crude 
specimen is in Fine Condition.  $80. 

 

 

 
 

Liberty Coin Service   Computer Quotes   2PM EST 3.6.13        Spot Prices

Coins, Rolls and Sets Gold: $1,574.50
U.S. 10 pc Gold Medallion Set, 1980-1984, BU $12,550 Silver: $28.76
U.S. Morgan Dollar, 1921, Brilliant Uncirculated Roll/20 $840 Platinum: $1,580.00
U.S. Morgan Dollar, Pre-1921, Brilliant Uncirculated Roll/20 $940 Palladium: $740.00
U.S. Peace Dollar, Brilliant Uncirclated Roll/20 $820

Numismatic Coins (PCGS/NGC/ICG Graded) MS-63 MS-64 MS-65
U.S. $20.00 St Gaudens 1,900 2,015 2,310
U.S. $20.00 Liberty 2,150 2,555 3,850
U.S. $10.00 Liberty 1,415 1,840 3,275
U.S. $5.00 Liberty 675 1,100 2,485
U.S. 4 pc Indian Gold Type Set 5,275 7,540 20,185
U.S. 4 pc Liberty Gold Type Set 4,790 6,270 11,020
U.S. 8 pc Gold Type Set 10,005 13,660 30,755
U.S. Morgan Dollar (Pre-1921) 78 90 160
U.S. Peace Dollar 62 90 130

Prices quoted are for quantities indicated, and are actual selling prices at today's
closes.  Smaller lots are available at slightly higher prices.  No Michigan Sales
Tax on rare coins or precious metals bullion.  Numismatic purchases have
a 15 day return period.  Orders for bullion-priced items (marked with *) are not
returnable and, after confirmation, cannot be cancelled.  
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