
Trying to make short-term price predic-
tions is treacherous.  Unless you make spe-
cific forecasts, people are more likely to ig-
nore them.  People will notice and remem-
ber pinpoint predictions, especially if they 
are off the mark. 

In January, I projected a strong likelihood 
that the price of gold would set an all-time 
high (ignoring inflation) by the end of 
March, later modifying that to occur by the 
end of April.  I also anticipated that silver 
would breach the $20.00 level.  Neither of 
those events came to pass by April 30.   

It didn’t matter that gold set all-time re-
cord high prices in the British Pound, 
Swiss Franc, and Canadian Dollar as my 
prediction was specific to US dollar.  

Nonetheless, on April 30, both metals 
traded at their highest US prices since the 
early December 2009 peak.  Gold actually 
traded above $1,180, just 3.1% below the 
all-time record.  For technical chart traders, 
gold faced no further major resistance 
points until it sets a new high.  Silver 
pushed right through major resistance at 
$18.50 and also had no major resistance 
point below $20.00. 

In effect, my sense of the market trend 
was on target, but perhaps premature on the 
timing. 

Gold and silver prices opened May even 
higher.  Shortly after 9 AM Eastern yester-
day, gold again reached its highest level 
since early December 2009 when it sur-
passed $1,190.00.  It looked like gold could 
at least reach $1,200 yesterday and ap-
proach setting the new record high price. 

But, within two hours, gold, silver, plati-
num, and palladium had all fallen sharply. 

Stock markets in Europe and the US also 
declined significantly, with the European 
markets declining before the US markets 
even opened.  The generally reported 
reason for the fall in stock prices was 
concern that the bailout of the Greek 

government’s debt was in trouble, risking 
problems for the Euro currency. 

On May 4, as the European markets 
started falling ahead of the opening of the 
US markets, investors purchased gold and 
US dollar denominated-debt as safe havens. 

So, why the sudden turnaround and sharp 
decline in precious metals prices? 

For the past year or two, gold and silver 
prices have tended to rise or fall with US 
stock markets.  Until recently, gold and sil-
ver also tended to fall if the value of the US 
dollar against other currencies was rising. 

However, in the past two weeks, the price 
of gold has been rising, even at times when 
the US dollar was also increasing. 
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In my judgment, if gold had reached 
$1,200, that would signal a breakdown in in-
ternational confidence that the US dollar 
could hold its value.  Therefore, the US gov-
ernment had a strong incentive to try to pre-
vent gold from reaching that level yesterday.   

The US government also has an incentive to 
prop us American stock markets, funneling 
funds to its trading partners to trade stock in-
dices and derivatives for this purpose. 

Since a rising US dollar no longer sufficed 
to hold down gold prices, the US government 
had to use a different approach to suppress 
gold yesterday.   

2010 Year To Date Results 
as of May 4, 2010 

 

Precious Metals   
 Palladium              +25.9% 
 Platinum              +14.6% 
 Gold                +6.7%
 Silver                +6.0% 
  

Numismatics 
 US MS-65 Morgan Dollar, Pre-1921 +0.0% 
 US MS-63 $20 St Gaudens      -6.0% 
 US MS-63 $20 Liberty         -20.4% 
 

US Dollar vs Foreign Currencies 
 Euro                +10.1%
 Great Britain Pound         +6.6% 
 Switzerland Franc          +6.4% 
 South Africa Rand          +2.4% 
 Japan Yen              +1.5%
 Brazil Real             +1.1% 
 New Zealand Dollar         +0.8% 
 Hong Kong Dollar          +0.2%  
   China Yuan             +0.0% 
 Australia Dollar           -1.2%  
 Singapore Dollar          -1.8% 
 Canada Dollar            -2.5% 
 India Rupee             -3.9% 

South Korea Won          -4.3% 
Mexico Peso            -4.3% 
   

U.S. Dollar Index    83.299    +7.0% 
 

US And World Stock Market Indices 
Russell 2000            +13.5% 
NASDAQ              +6.8% 
S&P 500              +5.3% 
Nikkei 225             +4.8% 
Dow Jones Industrial Avg      +4.8% 
Frankfurt Xetra DAX        +0.8% 
London FT 100           +0.0% 
Dow Jones World (excluding US)  -2.6% 
Australia S&P/ASX 200       -2.7% 
Sao Paulo Bovespa         -5.4% 
Shanghai Composite         -13.5% 
  

10 Year US Treasury Note interest rate 
            3.617%   -5.7% 
 

Intrinsic Metal Value Of U.S. Coins 
Lincoln cent 1959-1982       2.15¢ 
Lincoln cent 1982-date        0.58¢ 
Jefferson nickel non-silver      5.90¢ 
Roosevelt dime, 1965-date      2.68¢ 
Washington quarter, 1965-date    6.68¢ 
Kennedy half dollar, 1971-date    13.37¢ 
 



reported officially that there really was gold or 
silver price suppression, would be sufficient to 
spark a tremendous rally in those metals. 

In my judgment, the current price levels for 
physical gold and silver will soon prove to be 
real bargains.  There is also a significant pros-
pect that those who own “paper gold” in the 
form of shares of exchange traded funds, certifi-
cates, commodity contracts, or London Bullion 
Market Association contracts may lose some or 
all of the value of their holdings when the coun-
terparties default on fulfilling the contracts. 

In my mind, if you don’t have physical pre-
cious metals in your direct custody or in segre-
gated storage under your own name, then you 
don’t really own gold or silver. 

We can help you acquire physical metals right 
now.  When the market breaks, product avail-
ability may become difficult to impossible.  I 
urge you to protect yourself now. 

 

Strange “Secret” IMF Gold 
Sales 

For most of the past decade, the International 
Monetary Fund (IMF) has been trumpeting the 
threats of possibly selling some of its gold re-
serves.  As I explained, the real reason for these 
pronouncements had more to do with trying to 
suppress gold prices than in actually resulting in 
any gold reserves being sold. 

When the mere announcement of a potential 
sale no longer had the effect of pushing down the 
price, the IMF was forced to commit to actually 
selling 13 million ounces.  Over half of this was 
sold last year, all to central banks in India, Sri 
Lanka, and Mauritius.  The sales were accompa-
nied by heavily circulated news releases about 
the transactions. 

When the central bank sales were not success-
ful at suppressing the price of gold, the IMF put a 
temporary halt to the sales.   

Early this year, the IMF again announced that it 
would make further gold sales available “on the 
market.”  This theoretically meant that some of 
the gold might actually be sold to private pur-
chasers.  But, when two investment houses ap-
plied to purchase this gold (with Sprott Asset 
Management offering to purchase the whole 
amount for cash payment), the IMF refused to 
make the sales. 

An official of the World Gold Council (WGC) 
was recently interviewed who revealed that the 
IMF’s monthly International Financial Statistics 
reports disclosed that the IMF had sold 5.6 tons 
(180,000 ounces) of gold in February and another 
18.5 tons (595,000 ounces) in March.  Neither 
the IMF nor the WGC has issued formal written 
statements discussing these sales. 

These nearly secret sales of gold by the IMF 
are the opposite of how they have handled past 
gold sales.  When Vince Veneziani of Business 
Insider submitted detailed questions to the IMF 
for more information on these latest sales, the 
IMF refused to respond. 

In the absence of knowing the details about the 
latest sales, analysts are speculating what is hap-

 
I have no proof, but I suspect that the 

US government allowed (or maybe 
even pushed) the US stock market to 
fall yesterday as a means to check a ris-
ing gold price.  Evidence that this did 
or did not happen will probably never 
be available. 

Over the past six weeks there have 
been a number of developments which 
have been putting pressure for higher 
gold and silver prices. 

 

What Is Driving Up Gold 
And Silver Prices? 

Two major breaks against the se-
crecy surrounding the suppression of 
gold and silver prices were included in 
the official record of the Commodity 
Futures Trading Commission March 
25 hearings on the possibility of estab-
lishing trading limits for the US gold 
and silver commodity futures and op-
tions markets. 

As I discussed in the last issue of 
Liberty’s Outlook, the market manipu-
lations of JPMorgan Chase’s London 
silver trading operations were docu-
mented there.  In addition, two speak-
ers confirmed that the London Bullion 
Market Association, which theoreti-
cally trades physical metals, actually 
had less than 1% of the gold it needed 
to cover all the open gold contracts. 

The next major development was the 
civil fraud charges against Goldman 
Sachs filed by the US Securities and 
Exchange Commission (SEC) on April 
16.  Goldman Sachs is accused of sell-
ing “investments” without proper dis-
closure to the buyers that Goldman 
Sachs itself had taken a position to 
make profits when the value of the in-
vestments declined.  At least one ana-
lyst has pointed out that the missing 
disclosure for which Goldman Sachs is 
being charged is also missing form the 
prospectuses of the GLD gold ex-
change traded fund and the SLV silver 
exchange traded fund.  A number of 
shareholders have filed suits against 
the company.  The SEC has announced 
it is expanding its investigation to 
other company practices that could po-
tentially involve criminal charges. 

Finally, within the past week, an uni-
dentified person received a letter from 
the Anti-Trust Division of the US De-
partment of Justice stating that it was 
conducting an investigation of JPMor-
gan Chase’s silver trading practices. 

In essence, these stories all have the 
theme that private citizens are being 
taken by the banks when they invest in 
paper assets. 

Any one of these stories, should it be 

(Continued from page 1) pening.  It seems obvious to me that the 
IMF is afraid that if the public were to 
know the truth about these sales, there 
would be a negative reaction. 

What kinds of gold sales would the IMF 
want to hide from the public?  There are a 
few possibilities, including providing gold 
as a stopgap measure to shore up the Lon-
don Bullion Market Association or banks 
with huge gold short positions (HSBC be-
ing one).  It is also possible that the sales 
are mere bookkeeping entries, with no 
physical gold changing hands. 

The IMF reports its gold reserves as 
“Gold & Gold Receivables.”  When mem-
ber nations join the IMF, they pledge gold 
to the organization.  From the description 
used in the IMF reports, it appears that at 
least some of the gold pledges were never 
delivered.  The IMF has been asked repeat-
edly on this specific issue and refuses to 
provide any clarification. 

The IMF could go a long way toward 
calming the gold market if it could truth-
fully report that it has physical custody in 
its own vaults of all its alleged gold re-
serves.  That it declines to make any state-
ment at all is a warning sign that the IMF 
may not actually have as much gold as it 
reports.  If this is the case, then the IMF 
could then sell back some of this 
“receivable” gold to the nations that 
pledged it and never have to provide any 
physical gold. 

In the past, the IMF required central 
banks to report gold as being in their own 
vaults, even if the gold had been leased or 
swapped and was physically elsewhere.  It 
is quite likely that at least some of this 
gold, to comply with IMF reporting regula-
tions, was reported as reserves by at least 
two different parties.  If it turns out to be 
true that the IMF and central banks have 
much lower gold reserves than they are re-
porting, that would spark a huge jump in 
gold’s price and a decline in just about all 
national currencies. 

These actions make it look like the IMF 
is trying to hide something.  It is just one 
more example of a possible news story that 
could break and cause the price of gold to 
skyrocket. 

 

Finding The Best Rare Coin 
Values 

In early 2007, I created analytical formu-
las to help identify just which coins have 
the highest appreciation potential when 
compared to 1) other dates and mintmarks 
of the same grade in a coin series, or 2) 
other type coins of the same grade. 

I call the resulting numbers an Under-
valuation Index™.  The higher the index 
for a particular coin in a given grade, the 
better its prospect for appreciation.  I ex-
pected that those with the higher Under-



valuation Index™ would, on average, 

(Continued from page 2) 
appreciate more than coins with a lower Index. 

There are many factors that affect coin prices.  
It is not possible to include even most of them, so 

my analysis includes only three 
objective factors:  1)  the retail 
selling price of the coin at the 
June 1989 market peak, 2) the 
combined populations of the 
coin as certified by the Profes-
sional Coin Grading Service 
(PCGS) and Numismatic Guar-
anty Corporation (NGC), and 3) 
the current catalog values as 
listed in Coin Values.   
  By using these three factors, 
any personal biases were ex-
cluded from the analysis. 
  Let me review why I selected 
each of these factors.   
  In early 1989, brokerage firms 
created funds that would invest 
in rare coins.  Primarily they 
were going to invest in U.S. 
coins that had been certified by 
PCGS or NGC.  In anticipation 
of a flood of “Wall Street 
money” adding to demand for 
rare coins, collectors and inves-
tors started aggressively bid-
ding up prices to “beat the 
rush.”  At one point, many 
prices were rising 5-10% a 
week. 
  The market peaked at a major 
coin show in Long Beach, Cali-
fornia at the beginning of June 
1989.  It was becoming obvious 
that the brokerage firms were 
attracting far less investor inter-
est in their coin funds than ex-
pected.  At that Long Beach 
show, which I attended, dealers 
could have sold almost any coin 
for prices in advance of pub-
lished market price guides.  By 
the end of June, most wholesal-
ers and dealers had stopped 
chasing coins, waiting for 
stronger indications of the ap-
pearance of Wall Street money 
that never really materialized. 
  The anticipated focus of de-
mand in early 1989 was on 
quality first and rarity second.  
Because of tighter supplies, 
coins in the highest grades rose 
the greatest percentage.  They 
also fell the most, on average, 
after the boom ended.  Most 
regular circulated key-date 
coins sought by collectors were 
left out of this boom. 
  Many coins reached their 
highest prices ever in June 
1989.  While most coins now 
sell for less than their 1989 lev-
els, there are a number of ex-

ceptions. 
This is where the usage of current 

(Continued on page 4) 

Best Values In Morgan Dollars  
Today-2010 Update 
 

           Undervaluation Index™ 
Date       MS-63  MS-64  MS-65  MS-66 
1878 8 TF      7.22   12.59   44.42     8.76 
1878 7/8 TF     3.48   29.70   28.18   72.45 
1878 7 TF    12.24   18.91   39.40   31.74 
1878 7 TF R79  21.89   27.19   27.35   17.34 
1878-CC       0.95     3.01     7.01     8.59 
1878-S        3.10     7.99   26.04   49.61 
1879       37.36   77.38   43.85   27.01 
1879-CC       0.71     1.28     4.33   166.53 
1879-CC cd     1.50     5.05   16.04   xxxx 
1879-O      12.70   11.96   30.54   32.86 
 

1879-S Rev 78  49.17   23.73   59.94   36.33 
1879-S        2.89     4.44     6.56     6.12 
1880       31.28   72.03     96.42   26.00 
1880-CC Rev 78   1.98     1.85     8.78   xxxx 
1880-CC       0.52     1.10     5.09     4.08 
1880-O        7.18   10.01      37.21  xxxx 
1880-S        2.89     6.42     7.61        2.92 
1881       28.38   50.93   60.42   42.85 
1881-CC       0.42     0.93     2.39     7.39 
1881-O      47.06   70.49   53.40   44.05 
 

1881-S        1.25     2.60     4.22     3.78 
1882       28.15   84.72   64.41   62.14 
1882-CC       1.17     2.36     7.70   14.04 
1882-O      46.83   176.86   109.31   59.33 
1882-S        3.67     6.45   10.34   14.01 
1883       13.33   22.64   50.37     90.75 
1883-CC       1.04     1.59     4.43   20.10 
1883-O        3.00     7.68   21.73     92.59 
1883-S        1.76     8.75   22.43     9.22 
  

1884       20.17   41.06   65.32   31.72 
1884-CC       0.79     1.32     3.31   25.54 
1884-O        1.78     4.75   12.78   76.53 
1884-S        5.24     4.01     6.45   xxxx 
1885         4.47   10.31   20.20   64.98 
1885-CC       0.38     0.64     3.15     7.93 
1885-O        1.76     4.21     8.40   12.48 
1885-S        4.96     5.93   33.08     58.93 
1886         3.17     8.10   11.76   13.24 
1886-O        3.26     7.20     5.23   xxxx 
1886-S        6.77   16.92   29.09   36.93 
 

1887         2.78     4.57     9.26   55.41 
1887/6      12.31   12.29   16.19     52.15 
1887-O      27.85   21.73   37.65     8.68 
1887/6-O       6.21   29.89   xxxx    xxxx 
1887-S      14.45   17.99   31.34   115.11 
1888         7.71   18.87   52.04     63.10 
1888-O      15.64   55.91   28.47   72.85 
1888-S        5.19     9.86   41.49   48.88 
1889       10.47   35.00     72.13   100.89 
1889-CC       0.68     2.04    2.00   xxxx 
 

1889-O        7.14   15.02   11.24   35.88 
1889-S        3.06   11.91   31.06   61.66 
1890       41.13     78.14   34.29   176.22 
1890-CC       1.35     2.74     12.17   38.19 
1890-O      14.46   17.75   58.29   68.90 
1890-S      16.28   16.94   28.82   19.98 
1891       18.60   12.71   32.54   194.34 

1891-CC       0.77     2.25     8.12     15.67 
1891-O        7.56   14.21   13.44   460.80 
1891-S      23.59   44.08   43.59   30.99 
 

1892         9.53   12.33   22.90     84.04 
1892-CC       0.53     1.70     3.55   10.81 
1892-O      11.40     9.43   22.81     9.83 
1892-S        2.60     4.31     2.91     1.45 
1893         2.50     6.11   14.77   23.79 
1893-CC       0.64     1.48   11.08   xxxx 
1893-O        3.86     5.31     3.01   xxxx 
1893-S        2.58     1.88     2.07   xxxx 
1894         1.76     1.59     7.57   28.06 
1894-O        2.73     1.61   27.53   xxxx 
 

1894-S        5.79     6.42   14.10   36.18 
1895-O        1.11     1.22     3.33   xxxx 
1895-S        1.02     1.89   17.01     7.61 
1896         9.01   22.37   83.35   103.17 
1896-O        3.69     1.92     5.52   xxxx 
1896-S        2.28     6.97   13.14   10.08 
1897       21.93   63.13     94.17     147.46 
1897-O      10.60   13.10     8.18     3.64 
1897-S      11.90   25.16   26.51   48.45 
1898       17.76   46.73   90.42   105.16 
 

1898-O        4.46     9.51   12.30   30.91 
1898-S        8.09     7.77   19.81   50.83 
1899         1.39     5.38   28.58   36.37 
1899-O        5.88   11.94   26.81   99.30 
1899-S        6.09     7.28   35.22     80.74 
1900       10.33   20.90   45.54   151.01 
1900-O        7.56   14.64   37.39   88.10 
1900-O/CC      1.16     2.22     7.21   14.67 
1900-S        4.67     9.45   31.09   60.76 
1901         2.55     7.29     3.15   xxxx 
 

1901-O        9.82   22.55   65.82   210.53 
1901-S        6.43   10.55   18.94   27.34 
1902       18.90   45.86   42.71   60.98 
1902-O        5.84   12.65   59.40   131.67 
1902-S        3.07     9.21   25.81   43.30 
1903         6.77   20.52   50.75   85.31 
1903-O        1.27     2.51   15.94   35.26 
1903-S        1.87     2.57     4.98   11.20 
1904       13.64   15.78   61.68   124.06 
1904-O        2.57     6.07   14.76   60.03 
1904-S        2.20     3.23   16.40   38.63 
 

1921         5.78   15.68   47.41   64.67 
1921-D      12.72   18.52   41.09   63.80 
1921-S      14.95   28.34   31.51     6.68 

 

Coins with an Undervaluation Index™ of 6.00-9.99 
are Recommended.  Coins with an Undervaluation 
Index™ of 10.00-19.99 merit a High Recommenda-
tion.  Coins with an Undervaluation Index™ of 20.00 
or higher are given the Highest Recommendation for 
potential future appreciation.  Coins with an Under-
valuation Index™ of 20 or higher that catalog in Coin 
Values for no more than $2,000 are highlighted in 
bold above.  It may be possible to acquire some coins 
for less than current catalog value, while others may 
not be available except at prices higher than catalog 
value.  See detailed discussion in this newsletter for 
explanation of the Undervaluation Index™ and its 
limitations. 
 



ity the respective data are: 
 

Factor    1881-S  1889  1889-CC 
PCGS/NGC MS-65+ Population 
       110,409 3,750    9 
Rarity to 1881-S Population 
       1.00   29.44    12,267.67 
Current Coin Values 
       $160   $400   $350,000 
1881-S/Date Coin Values 
       1.0000    .4000     .0004571 
June 1989 Retail Price 
       $675  $2,450    $125,000 
2010/1989 Prices 
       .2370   .1633   2.8000 
 

Undervaluation Index™ for the 1881-S MS-65 
Morgan is: 

 

  (1.00)x(1.0000)      = 4.22 
     .2370 
 

For the 1889: 
 

  (29.44)x(.4000)      = 72.13 
     .1633 
 

For the 1889-CC: 
 

  (12,267.67)x(.0004571)  =2.00 
      2.80 
 

In June 1989, the 1881-S Morgan Dollar in 
MS-65 quality was selling for 4.22 times the cur-
rent catalog value, hence its Undervaluation In-
dex™ of 4.22.  The 1889 is more than 29 times 
rarer than the 1881-S, but it only catalogs for 2-
1/2 times the price of the common date, and its 
peak 1989 price was more than six times its cur-
rent catalog value, hence the Index of 72.13.  The 
1889-CC is a super rarity, but its current catalog 
value is more than 20,000 times that of the 1881-
S.  Because collectors and investors now appreci-
ate its great rarity more than in 1989, its price has 
actually increased from 21 years ago, hence the 
Undervaluation Index™ is only 2.00. 

The Undervaluation Index™ number does not 
itself mean anything.  It is only a relative indica-
tor.  The 1889 MS-65 Morgan Dollar with an In-
dex of 72.13 is almost certain to far outperform 
the 1881-S with an index of 4.22. 

I expect that most coins will appreciate over 
time, as the number of collectors and investors 
increases, so even those coins with a low Under-
valuation Index™ may rise in value.  However, I 
anticipated that the coins with the highest Under-
valuation Index™ rating will be among the top 
performers over the next few years. 

When I did my initial analyses in early 2007, 
the global financial crisis had not yet hit.  Like a 
lot of markets for discretionary expenditures 
(including investments), many specific rare coin 
prices declined since my original analysis. 

I am now going through updates for the various 
analyses I did three years ago.  The first series is 
complete:  Morgan Silver Dollars.  What I gener-
ally observed, without having taken the time to 
quantify the results, is that the dates and grades 
that merited the Highest Recommendation have 
outperformed coins that only merited a High 
Recommendation, a Recommendation, or were 

 
PCGS and NGC population reports has 
helped to better identify true rarity of 
many coins.  In 1989, PCGS had only 
been in business for three years;  NGC 
for just two years.  At the time, only a 
small percentage of rare U.S. coins had 
been graded and encapsulated by either 
service. 

Now, 21 years later, a much higher 
percentage of nice coins have been cer-
tified by PCGS or NGC.  Some ana-
lysts think that these two services may 
now have graded about half of all the 
older rare coins that could potentially 
be certified.  With a much larger popu-
lation of coins, it is more evident just 
how rare certain coins are in high 
grade.  

PCGS and NGC have now certified 
over one million $20.00 St Gaudens in 
MS-63 and higher grades among all 
dates, for example. 

The population reports have shown 
that a number of key date coins are 
much rarer than previously thought.  
Accordingly, some of these coins are 
now trading at higher prices than they 
did in 1989. 

Conversely, some coins which have 
proven to be more common than previ-
ously thought have lagged behind the 
performance of other coins. 

Every rare coin price guide is out of 
date by the time it is published, even 
those posted online.  It cannot be em-
phasized enough that they are guides, 
not actual price lists.  Still, some cata-
log values are more useful than others. 

Coin Values, formerly known as 
Trends, is published by the company 
that produces Coin World, the largest 
circulation weekly coin newspaper.  It 
is used as a reference by more coin 
dealers than any other U.S. coin price 
guide.  For that reason, I use the infor-
mation in this guide in deriving the Un-
dervaluation Index™. 

The formula for the Undervaluation 
Index™ is the relative rarity of the coin 
compared to the common date issue of 
the series, discounted by the current 
Coin Values premium relative to the 
common date catalog value, all divided 
by the percentage change from 1989 re-
tail selling price to current Coin Values 
catalog value. 

Let me show you three examples of 
how this works.  In the Morgan Dollar 
series, the 1881-S date is the most com-
mon issue in high grade, including Mint 
State-65 quality.  The 1889 Morgan 
Dollar in MS-65 quality is one I have 
recommended for years as being under-
valued.  The 1889-CC Morgan Dollar 
in MS-65 is an incredibly rare coin.  
For each of these coins in MS-65 qual-

(Continued from page 3) Not Recommended at all.  I also observed 
that the worst average performance was 
turned in by the group of coins that were 
not recommended in this analysis. 

For just this one series, the past three 
years have demonstrated that this analysis 
was successful at identifying the dates and 
grades that were likely to outperform oth-
ers. 

Not only was an update needed to deter-
mine the validity of the concept, it was also 
needed because of the dynamic changes in 
the number of PCGS and NGC-certified 
coins and the catalog values.  A coin with a 
Highest Recommendation in 2007 that may 
have doubled in price since then may no 
longer merit a Highest Recommendation in 
2010. 

I have included the new 2010 analysis of 
the Undervaluation Index™ for the Mor-
gan Silver Dollar series.  To help you sort 
out which coins are more affordable, I have 
put in bold all the dates and grades with an 
Undervaluation Index™ of 20 or higher 
and have a current Coin Values listing of 
$2,000 or less. 

Coins with an Undervaluation Index™ of 
6.00-9.99 are coins that I would Recom-
mend.  For coins with an Index of 10.00 to 
19.99, I give a High Recommendation.  All 
coins with an Index of 20.00 or higher earn 
the Highest Recommendation. 

Although I believe the Undervaluation 
Index™ will continue to be valuable in 
steering collectors and investors to coins 
with the best appreciation potential, there 
are several limitations to keep in mind. 

Most important, the current Coin Values 
does not necessarily reflect what you might 
have to pay for solid quality coins. 

Some coins with an ultra high Index may 
prove to be virtually unobtainable.  If you 
are fortunate to find one, you may have to 
pay well over its catalog value. 

  Generally, coins with an Undervalua-
tion Index™ over 75 are probably tough to 
locate. 

Another possible limitation is that the 
calculating takes into account June 1989 
retail prices, but uses current catalog val-
ues rather than actual retail prices.  We are 
currently selling the MS-65 1881-S Mor-
gan Dollar for $150, about 6% below its 
$160 catalog value. 

  If you used the $150 retail price in the 
analysis, which I think would improve the 
accuracy of the Index, the result for the 
1881-S would be a higher Index, and a cor-
respondingly lower index for other dates.  
If the actual selling price for a coin with a 
high Index is more than 93.75% of catalog 
value (to reflect the actual selling price of 
the 1881-S instead of the catalog value), 
then you need to keep in mind that a more 
accurate index number would be lower.   

(Continued on page 5) 



your interest to only coins with the highest Indi-
ces.  Have fun acquiring 20 different coins that 
each have a high Index, rather than trying to ac-
cumulate only 20 of just an single coin. 

Collecting Tip #2:  Even among rare coins, I 
recommend some diversification.  From budget-
ary constraints, many collectors eventually nar-
row their collecting interests, with some focusing 
on just one area.  However, different numismatic 
niches rise and fall at differing times and by dif-
fering degrees.  For those who have not decided 
on a particular collecting area, I suggest picking 
up some gold and some silver coins, and possibly 
other non-precious metals coinage and maybe 
even paper money.  Just make sure that you are 
comfortable with the idea of holding numismatic 
coins for a minimum of three to five years.  In 
other words, use only discretionary funds to pur-
chase your collector coins. 

Collecting Tip #3:  Just because it looks like 
there are lots of coins that earn the Highest Rec-
ommendation, that doesn’t that it will be easy to 
locate them.  You would be fortunate if even 1% 
of all the Morgan Dollars you examined might be 
one of these high Index coins. 

For much of the past decade, the rare coin mar-
ket has been quite healthy.  The appearance of 
the State Quarter and Sacagawea Dollar series 
has prompted a major surge in the number of 
coin collectors.   

In 1987, when the Buddy Ebsen and Jascha 
Heifetz coin auctions each realized $7 million, 
those were outstanding events.   

In January 2007, one coin auction company 
sold $75 million of merchandise at their auctions 
at the Florida United Numismatists show in Or-
lando, with virtually no impact on industry li-
quidity.  Instead, I heard dealers complaining that 
they were unable to spend even more money! 

This surge in rare coin demand did not come 
from collectors and investors waiting for a flood 
of “Wall Street” money.  Instead, demand in-
creased at every level of the economic strata, 
from those collecting State Quarters out of 
change to a handful who are each spending mil-
lions of dollars every year.  In total, this demand 
far exceeds the amount of investment money that 
was anticipated in 1989. 

Rare coins are attractive because they often 
represent a great value for the rarity and beauty 
compared to other kinds of long-established col-
lectibles such as artwork.  They also don’t have 
the risk of being a passing fad like so many 
things of the past two decades ( remember 
Beanie Babies?).  Even better, they are the most 
liquid of all collectibles. 

Rare coins are desired for more than their in-
vestment potential.  They combine history, 
beauty, and rarity in something people can actu-
ally own and hold in their hands.  To many col-
lectors, the appreciation potential is just a bonus. 

Yes, many rare coin prices have declined since 
2007, but I expect to see a significant turnaround 
in the next year or two.  Rare coins have often 
served as a safe haven from inflation, similar to 
the protection offered by gold and silver bullion-
priced coins and bars.  As people become con-

 
  On the other side, if you can obtain 

a high Index coin for less than 93.75% 
of catalog value, that means that it actu-
ally deserves a higher index number. 

  A third potential limitation of the 
Undervaluation Index™ is that these 
coins are only compared to coins of the 
same grade.  A coin may have an Index 
of 15 in MS-64 and 20 in MS-65, yet 
the MS-64 coin may really be the better 
value. 

  Also, populations and catalog values 
will continue to change.  The Under-
valuation Index™ of each coin will 
change over time.  Unless an extraordi-
narily large hoard of a particular date 
appears, however, the changes are 
likely to be modest. 

  The last of the limitations that I 
mention is that a low Index for scarce 
coins may indicate coins that have con-
tinuing long-term interest for their rar-
ity.  They may do well in the future be-
cause of this.  The nature of my analy-
sis assumes that they have earned a low 
Index because much of their formerly 
potential appreciation has now oc-
curred, leaving less potential in the fu-
ture.  “Momentum investors” may actu-
ally be drawn to such coins and keep 
them rising more in the future than I ex-
pect. 

By the way, I believe that using popu-
lation figures for coins of a particular 
grade plus higher quality specimens is 
more accurate than just using one 
grade.  You may have two different 
coins that each have a certified MS-64 
population of 3,000 but one might have 
3,000 more coins graded MS-65 and 
higher while the other may only have 
100 specimens in higher grade.  I think 
the combined MS-64+ population of 
6,000 versus 3,100 is more useful than 
looking only at the MS-64 populations. 

As noted above, I will update other 
analyses as time permits and report that 
information in future newsletters.  The 
next update will be the $20.00 Saint 
Gaudens Double Eagle series.  I am cu-
rious to see the impact of sharply 
higher gold spot prices on these coins. 

By the way, the 2007 Undervaluation 
Index™ generally confirmed specific 
coin recommendations I had previously 
made.  Now that the 2010 Morgan Dol-
lar analysis confirmed the anticipated 
average results of the 2007 version, I 
consider the concept of the analysis to 
be largely proven. 

I do have some tips to keep in mind 
when collecting rare coins with the 
guidance of these analyses:  

Collecting Tip #1:  Because these Un-
dervaluation Indices are only guide-
lines, don’t feel that you have to restrict 

(Continued from page 4) cerned about the falling value of the US 
dollar, I anticipate a significant surge in de-
mand for rare coins, especially those made 
of gold or silver.    

Feel free to contact our Trading Desk for 
help with any rare coins that you do not see 
featured in our offerings.  
 

The Debut of NUPA 
A new organization was formed last 

week during the Central States Numismatic 
Society show in Milwaukee—
Numismatists United for Political Action 
(NUPA).  This is a grassroots organization 
with a mission to educate and inspire the 
coin collecting community to stand up and 
be heard in Washington.  All collectors and 
dealers are invited to join and get involved.  
There are no membership dues or fees.  
NUPA will serve as a nexus for informa-
tion on political issues affecting numismat-
ics. 

NUPA initially will focus on three is-
sues.  First, in response to the collector up-
roar over the US Mint’s failure to issue 
2009-dated Proof Silver Eagles, NUPA 
wants to let the US Mint know that it 
should issue 2010 Proof Silver Eagles. 

Second, NUPA wants Congress to elimi-
nate restrictive private commodity sales 
language in the Senate version of the Fi-
nancial Reform legislation now being con-
sidered.  As currently drafted, the Senate 
version potentially prohibits the sale of any 
bullion-priced products that were not al-
ready in the dealer’s custody before the or-
der was placed.  It could also force dealers 
to deliver bullion-priced products before 
there is time to verify that personal checks 
have cleared.  Instead, NUPA advocates 
the language in the House version of the 
legislation that allows dealers to sell mer-
chandise not already have in stock and 
gives them up to 28 days to make delivery. 

Third, NUPA wants Congress to finally 
get around to long-pending legislation that 
would enable investors to have more op-
tions with their retirement accounts.  Many 
owners of Individual Retirement Accounts 
saw the value of their accounts plummet 
when stock and bond prices fell over the 
past few years.  If they already had the ex-
panded opportunity to have purchased 
good numismatic coins, they might have 
better preserved their wealth. 

Nicholas Pyle is serving as coordinator 
of NUPA.  For more information, you can 
go to the website at http://
groups.google.com/group/
coincollectorsunited.   

A steering committee of deeply experi-
enced numismatists from around the coun-
try is being assembled.  I have accepted an 
invitation to serve on this committee.  My 
personal preference would be to operate in 

(Continued on page 6) 



a free market and stay away from politics.  
But, with Congress considering legislation 
that could make it effectively illegal for eve-
ryone, dealers and private citizens alike, to 
buy and sell bullion-priced coins and bars, I 
cannot do nothing.  

 

Silver and Silver Coins 
Silver settled at $17.51 today, down 68 

cents (3.7%) from four weeks ago. 
That settlement price does not provide any 

indication of the volatility of the silver price 
over the past 36 hours.  From a high ap-
proaching $19.00 yesterday morning, it 
touched bottom just above $17.00 this morn-
ing. 

As I have said before, the silver market is 
much more volatile than gold.  It is a far 
smaller market, with annual global mine pro-
duction worth less than $20 billion, even at 
today’s prices that are far higher than for 
most of the past three decades. 

Because of this greater volatility, silver’s 
price tends to rise (and fall) by a greater per-
centage than for gold.  As we are in a 20 year 
supply deficit for silver, I currently favor it 
over gold for future appreciation.  Still, I also 
like the prospects for gold.  In general, I 
would advocate that those interested in own-
ing gold and silver put about 1/3 into gold 
and 2/3 into silver. 

On a long term basis, I expect to see the 
gold/silver ratio to decline to a range of 35 to 
40 from its current 67.1, so you can see how 
much relative difference in appreciation I ex-
pect.  For instance, if gold was at $2,000, 
then I would foresee a silver price some-
where around $50 to $57. 

I like owning low premium forms of silver, 
where you get the most silver for your 
money.  However, I have significant reserva-
tions about owning US 40% Silver Coin 
(2.9%).  Along with the silver in these coins, 
you also have to provide storage for the 60% 
non-silver content.  If you have to ship them, 
the postage costs a much higher percentage 
of the value of the silver content than would 
be the case for more concentrated forms. 

The low premium silver I most recommend 
is US 90% Silver Coin (4.2%).  It costs 
about 23 cents more for each ounce of silver 
compared to the 40% coin, but it takes up 
less than half the storage space.  It is the 
most widely traded form of physical silver, 
the most divisible (where a dime contains 
about 1/14 of an ounce of silver), and is the 
most liquid.  In my judgment, it would also 
be the most popular form of trading silver 
should the US dollar collapse.   

1-100 Ounce Ingots (8.3-6.3%) are also 
worth considering if available space is really 

(Continued from page 5) 
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The Month 
 

Gold Range          47.50     4.1% 
  Net Change       +22.25 
 

Silver Range           1.30     6.3% 
  Net Change            -.68 
 

Gold/Silver Ratio           67.1 
  Net change                +3.8 
 

Platinum Range    95.00     5.5% 
  Net Change      -73.00 
     

Platinum/Gold Ratio       1.44 
 

 Date   Gold     Silver  Platinum 
 Apr 07 1,152.25  18.19 1,723.00 
 Apr 08 1,152.25  18.11 1,717.00 
 Apr 09 1,161.00  18.34 1,727.00   

 Apr 12 1,161.50  18.40 1,739.00 
 Apr 13 1,152.75  18.24 1,717.00 
 Apr 14 1,159.00  18.40 1,734.00 
 Apr 15 1,159.75  18.42 1,726.00 
 Apr 16 1,136.50  17.67 1,696.00 
 

 Apr 19 1,135.25  17.73 1,697.00 
 Apr 20 1,138.50  17.82 1,722.00 
 Apr 21 1,148.25  18.07 1,740.00 
 Apr 22 1,142.25  18.00 1,744.00 
 Apr 23 1,153.00  18.19 1,741.00 
 

 Apr 26 1,153.50   18.33 1,745.00 
 Apr 27 1,161.75  18.12 1,721.00 
 Apr 28  1,171.25  18.11 1,721.00 
 Apr 29 1,168.25  18.55 1,734.00 
 Apr 30 1,180.00  18.61 1,745.00 
 

 May 03 1,182.75  18.81 1,729.00 
 May 04 1,168.50  17.82 1,686.00 
 May 05 1,174.50  17.51 1,650.00                       

London Silver Market Premium To New 
York Silver Market = 4¢ 
 

Gold, silver and platinum quotes are work-
ing spots at 1:45 EST/EDT each day, 
quoted in U.S. dollars per troy ounce. 

tight. 
The update of the Morgan Silver Dollar Un-

dervaluation Index™ was completed just be-
fore I flew to Milwaukee for a major coin 
show.  By coincidence, as soon as I arrived at 
the show, I was able to sit down with a 
wholesaler who specializes in US Silver Dol-
lars.  It turned out that he had an unusually 
large selection of High Grade Better Date 
Morgan Silver Dollars of the kind that rated 
my Highest Recommendation.  I was able to 
make my largest coin show purchase ever of 
such coins.  See our enclosed offer for details. 
 

Gold And Gold Coins 
Gold closed today at $1,174.50, up $22.25 

(1.9%) from last month. 
The US Mint started shipping the 2010 

American Buffalo (6.5%) last week, some-

what earlier than announced.  As a result of 
their improved availability, the premium has 
declined.  Even at their new lower premium, I 
still consider them too expensive.  I also 
deem the US American Eagle (5.9%), South 
Africa Krugerrand (6.0%), China Panda 
(9.5%), the Australia Kangaroo (5.9%), the 
Austria Philharmonic (5.9%), and the Can-
ada Maple Leaf (5.6%) to be too pricey rela-
tive to gold value. 

To get the most gold for your money, I rec-
ommend lower premium issues such as the 
US American Arts Medallions (3.9%), Aus-
tria 100 Coronas (3.9%), and Mexico 50 
Peso (3.9%).   

Right now, pretty much all physical gold 
coins and ingots are available immediately or 
with only a short delay.  I continue to be con-
cerned that supplies of physical gold could 
evaporate quickly should any major bullion-
positive news story break.  

The market for Classic US Gold Coins re-
mained steady to slightly up in the past 
month.  In the denominations up to $10.00 
Eagles, supplies are tighter than normal.  The 
lower mintage MS-64 $2.50 Liberties that we 
offered last month, for instance, were scarce 
enough that we did not bring back a single 
specimen from the show.  We were also un-
able to pick up any groups of the other types 
of Classic US gold coins that represent excel-
lent values in today’s market, such as MS-63 
and MS-64 $5.00 and $10.00 Liberties. 

On the other hand, there are plenty of 
$20.00 Double Eagles around.  Last week, at 
the Central States Numismatic Society Con-
vention in Milwaukee, I learned that one 
wholesaler had in stock more then 3,000 
specimens of common-date MS-63 $20.00 St 
Gaudens. 
 

Website Overhaul Underway 
It has taken more than two years to get to 

this point, but the overhaul of the LCS web-
site is underway.  A new front page awaits 
you at www.libertycoinservice.com.  Some 
menu choices are now easier to find, plus 
there are a few new features. 

During this overhaul, there are bound to be 
glitches.  Should you experience any of them, 
please let us know 
(path@libertycoinservice.com) in case we 
have not already heard otherwise. 

Over the next year, we will be adding sev-
eral features to the website to make it even 
more useful than it is right now.  If you have 
suggestions on new features you might like to 
see there, feel free to pass them along.  Part 
of the enhancements introduced to the web-
site is new software that will enable easier 
and more timely changes and updates.  We 
hope you like what you see. 


