
This isn‟t the first time that my predic-

tion has been in the right direction, but 

premature in forecasting the target date. 

At the beginning of 2011, I predicted 

that silver would reach $38 to $45 by the 

end of March.  In my mind, I meant that it 

would close on the COMEX over $38. 

The spot price of silver did rise above 

$38 during intraday trading just before the 

end of March, but it did not close over that 

threshold until April 4.  Since it has sur-

passed $38, the price of silver has soared. 

The kind of action we are now experi-

encing in the silver market is what I ex-

pected to see before the end of March.  At 

the COMEX close today, the price of sil-

ver was 22.6% higher than it closed four 

weeks ago! 

I was not so close on my other forecast 

that gold would reach $1,600 by the end of 

March.  Gold didn‟t even make it to 

$1,500 until April 21.  However, now that 

$1,500 seems to be holding, there are defi-

nite prospects that $1,600 could be reached 

within the next few months. 

Silver prices, and gold to a lesser extent, 

became extremely volatile going into last 

weekend‟s 3-4 day trading holiday.  Virtu-

ally all commodity exchanges and bullion 

wholesalers were closed for Good Friday, 

and some Asian and European markets 

were still closed for Easter Monday. 

In the absence of reliable markets, those 

dealers who were open Friday used a wide 

range of spots for buying and selling gold 

and silver.  About the highest silver spot 

price quoted by a national dealer was 

$47.90, while most dealers were using spot 

prices around $46.60-46.90. 

As markets opened two days ago, gold 

and silver prices started to take off.  Gold 

reached as high as about $1,520 and silver 

peaked close to $49.50 before the US gov-

ernment, its trading partners, and allies 

launched extraordinary measures to try to 

suppress prices. 

There were several major incentives for 

the US government to want to clobber gold 

and silver prices early this week.   

 Yesterday was the monthly expiration 

date for COMEX silver option con-

tracts.  The price of silver had risen so far in 

the previous few weeks that virtually all call 

options could be exercised to purchase phys-

ical silver well below the spot price.  Unless 

the price of silver dropped substantially, 

there would have been a huge increase in de-

mand for physical silver yesterday, which 

could have propelled prices sharply higher. 

 The Federal Open Market Committee 

(FOMC) was holding its regularly scheduled 

two-day meeting yesterday and today.  The 

FOMC needed to appear competent at per-

forming their job, which means that gold and 

silver prices cannot be allowed to rise to 

contradict that impression. 

 For the first time in the 97 year history of the 

Federal Reserve, Chair Ben Bernanke an-

nounced that he would hold a public press 

conference after the end of the FOMC meet-

ing.  Bernanke was faced with the impossi-
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2011 Year To Date Results 
Through April 26, 2011 

 

Precious Metals   

Silver                +46.6% 

Gold                 +5.8% 

Platinum               +1.5% 

Palladium               -5.9% 
 

Numismatics 

US MS-65 Morgan Dollar, Pre-1921+48.2% 

US MS-63 $20 St Gaudens         +6.3% 

US MS-63 $20 Liberty        -2.3% 
 

US Dollar vs Foreign Currencies 

South Africa Rand          +0.7% 

Hong Kong Dollar          +0.0% 

India Rupee              -0.5% 

China Yuan              -1.2% 

South Korea Won           -3.4% 

Singapore Dollar           -4.0% 

Canada Dollar             -4.6% 

Japan Yen               -5.2% 

Australia Dollar           - 5.2% 

Great Britain Pound          -5.3% 

Brazil Real              -5.9% 

New Zealand Dollar          -6.2% 

Mexico Peso             -6.2% 

Switzerland Franc          -6.3% 

Euro                -8.7% 
 

U.S. Dollar Index   73.79     -6.63% 
 

US And World Stock Market Indices 

Russell 2000            +8.9% 

Dow Jones Industrial Avg      +8.8% 

NASDAQ              +7.3% 

S&P 500              +7.1% 

Frankfurt Xetra DAX        +6.4% 

Dow Jones World (excluding US)  +5.7% 

Shanghai Composite         +4.7% 

Australia S&P/ASX 200       +3.6% 

London FT 100           +2.9% 

Sao Paulo Bovespa         -3.1% 

Nikkei 225             -6.6% 
  

10 Year US Treasury Note interest rate 

            3.32%   +0.6% 
 

Intrinsic Metal Value Of U.S. Coins 

Lincoln cent 1959-1982        2.83¢ 

Lincoln cent 1982-date         0.61¢ 

Jefferson nickel non-silver       6.82¢ 

Roosevelt dime, 1965-date       3.10¢ 

Washington quarter, 1965-date     7.74¢ 

Kennedy half dollar, 1971-date     15.48¢ 
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ble task of explaining how the US govern-

ment needed to discontinue its program of 

inflating the US money supply (disguised by 

calling it quantitative easing) when the cur-

rent program expires June 30, yet the feds 

would be forced to continue with a new pro-

gram of even more inflation of the money 

supply.  As with the FOMC, gold and silver 

must not be allowed to rise in price when 

Bernanke would be trying to appear capable 

of speaking out of both sides of his mouth at 

the same time. 

 On April 14, the BRICS nations (Brazil, 

Russia, India, China, and South Africa) 

signed an agreement to discontinue using 

the US dollar for extending credit among 

their nations.  Instead, they will use their 

(Continued on page 2) 



investment now accounts for about 5% of the 

entire investment portfolio.  The University of 

Texas has the second largest investment endow-

ment of any US college or university.  News of 

this profitable investment would almost certain-

ly encourage other investment funds to look at 

purchasing physical precious metals. 

 The International Monetary Fund (IMF) had 

just released a report predicting that China‟s 

economy, on a purchasing power parity basis, 

would surpass that of the US by 2016, many 

years sooner than anyone had previously pre-

dicted.  This report was another indicator that 

the US dollar is losing its status as the world‟s 

reserve currency.  Such a shift would inflict 

enormous financial havoc in the US as foreign-

ers more aggressively repatriated US dollars 

and US Treasury debt to be paid off in goods, 

services, and ownership of capital assets. 

 In two separate announcements, Chinese offi-

cials stated that they would be reducing their 

foreign reserves by 2/3 over the next few years.  

US Treasury debt makes up the majority of the-

se reserves, so the potential exists for as much 

as $2 trillion to be repatriated to the US.  This is 

what the mainstream media reported, which is 

almost certainly false.  When the Chinese make 

an open statement about their future financial 

plans, it is just about guaranteed that that the 

Chinese have already been actively engaged in 

doing whatever they claim they will begin do-

ing in the future.  I have reported several in-

stances of the Chinese apparently using US 

Treasury debt as a means to pay for purchasing 

resource companies around the globe.  I guess 

this news development generally proves that the 

US mainstream media have not been doing their 

homework for the past several years and that 

they still don‟t understand how to properly in-

terpret Chinese policy announcements. 

 The last minute deal between the Republicans 

and Democrats to avoid a partial shutdown of 

the federal government in April supposedly 

would result in a reduction of US government 

expenditures of at least $38 billion.  However, 

the Congressional Budget Office destroyed that 

lie by explaining that expenditures would only 

decrease by $352 million from the prior year.  

The publicity over this deception made both 

parties look bad. 

 The value of the US dollar continued falling.  

On an inflation-adjusted basis, the US dollar is 

now at its lowest level since 1973, which is the 

year that the US government started to allow the 

value of the dollar to float! 

The foregoing list does not cover all the bad 

news that was harming or potentially harming the 

image of the US government.  So “something had 

to be done” to stop the surge in gold and silver 

prices early this week. 
 

How The US Government Tried 
To Suppress Gold And Silver 
Prices 

In years past, the US government could simply 

arrange to sneak some physical gold onto the mar-

ket to make it appear that supplies were more plen-

tiful than they really were.  However, it appears 

 
own currencies.  Although I wrote a 

column on this historic repudiation of 

the US dollar on April 14, there was a 

virtual news blackout in the US until 

Marketwatch.com posted its story on 

April 17.  As news of this develop-

ment was finally gaining more public-

ity in the US, the feds had to do some-

thing to counteract its impact. 

 On April 13, a survey conducted over 

the winter by Central Banking Publi-

cations was released.  The 39 re-

spondents to this survey were manag-

ers of the reserve assets for central 

banks.  Together, these respondents 

were responsible for managing $3.5 

trillion of central bank reserves, about 

35% of the global total.  Over 70% of 

those surveyed predicted that central 

banks would continue to be net buyers 

of gold reserves.  The number one 

reason given for this judgment was 

“gold‟s traditional value as an infla-

tion hedge and store of value.”  In 

contrast, central bankers were so con-

cerned about the US government‟s 

program of quantitative easing that 

they were shifting their purchases to 

shorter-term US Treasury debt.  The 

three asset classes that were consid-

ered more favorably in this survey 

than the year before were gold, in-

vestment grade corporate bonds and 

AAA rated bonds.  About 25% of the 

respondents said they had increased 

their holdings in non-traditional cur-

rencies such as the Australia, Canada, 

and Singapore dollars and the Swe-

dish Crown.  When central bankers 

have a negative outlook on the US 

dollar (and the Euro), the US govern-

ment has to “do something.” 

 Last week, Standard & Poors an-

nounced that it was giving a negative 

outlook to US government debt, say-

ing that the federal credit rating would 

be downgraded by 2013 unless the 

government made major changes in 

its huge budget deficits and inflation 

of the money supply.  This news was 

widely reported by the mainstream 

media and needed to be countered.  

What the mainstream media generally 

failed to report is that top government 

officials were aware of this coming 

announcement at least a few days in 

advance and had tried unsuccessfully 

to persuade Standard & Poors to can-

cel the announcement. 

 Also in the previous week, the Uni-

versity of Texas retirement system re-

vealed that it had moved its nearly $1 

billion holdings of gold investment 

into physical gold that was stored out-

side of COMEX warehouses.  The re-

tirement system had made a substan-

tial profit since making its investment 

the previous summer, so that this one 

(Continued from page 1) that there is little gold left available to repeat 

this tactic, so different tactics were used. 

 As usual, the share prices of gold and sil-

ver mining companies were knocked 

down, at least some by naked short 

sellers.  This occurred at a time when the 

overall US stock market held steady and 

increased slightly. 

 Between Monday and Tuesday, more 

than 40 million ounces of silver were sold 

short on the COMEX in an attempt to 

give the impression that there was a lot of 

silver around. 

 On Monday, the COMEX announced that 

it would raise the margin requirements 

for many gold and silver contracts.  This 

tactic appears to have backfired to some 

degree as it affected short sellers as well 

as those holding long positions.  After the 

price of silver had declined, hitting bot-

tom at about $44.60, over 48 million 

ounces of short silver contracts were cov-

ered by Wednesday afternoon.  This de-

mand helped push up silver prices after 

the COMEX close yesterday and on into 

today. 

 On Tuesday, US Treasury Secretary Tim 

Geithner announced that the US would 

pursue a strong dollar policy.  Unfortu-

nately, this tactic did not work for long as 

the dollar fell to a three-year low today. 
 

What Happened Today? 
The FOMC meeting today was a dud.  

While acknowledging that consumer prices 

are now surging at much higher levels than 

before, the FOMC decided to ignore that 

news because it will supposedly only be 

short-term.  On that pretext, the FOMC de-

cided to maintain artificially low interest 

rates to help “stimulate” the alleged eco-

nomic recovery. 

This afternoon, Fed Chair Bernanke‟s 

press conference proved to be a huge public 

relations disaster.  Bernanke tried to pretend 

that the Fed will discontinue quantitative 

easing at June 30 by implying that the eco-

nomic recovery was solid enough that inflat-

ing the money supply could be discontinued 

earlier than planned. 

However, when he was pressed for more 

details about ending quantitative easing, 

Bernanke was evasive.  He said that would 

not happen until at least two more FOMC 

meetings, meaning that the earliest possible 

time it could happen would be the beginning 

of August.  Further, the Fed chair said that 

the loose money policy would not be tight-

ened until economic indicators showed that 

it would be safe to do so.  This obviously 

provided Bernanke cover to choose to do 

whatever he wants whenever he decides. 

The public didn‟t buy Bernanke‟s self-

contradictory statements.  The US dollar fell 

in value and gold and silver prices started to 

soar.   

Today, at the COMEX close about 45 

minutes before Bernanke started his press 



conference, gold and silver settled at 

$1,516.75 and $45.96, respectively.  As I 

type this at about 12:35 AM Thursday 

morning, foreign markets are trading 

gold at $1,530.00, a 0.9% increase from 

the COMEX close, and silver is at 

$48.45, a 5.4% jump from the COMEX 

settlement price! 

As of this moment, that means that the 

price of silver is up almost 30% from 

four weeks ago!   

If any other asset soared in price like 

this it would be headline news in every 

form of financial media.  It should also 

mean that the media would theoretically 

be digging to understand what was caus-

ing this kind of development.  You might 

think that, but it‟s about time you should 

realize that the mainstream financial me-

dia are largely uninformed. 
 

Increased Price Volatility 
Creates Greater Risks, 
Especially For “Paper” 
Gold And Silver 

The price of silver ranged almost 8% 

on Monday.  This increased volatility 

will have several effects. 

People are not afraid of generally ris-

ing markets, but they are deathly scared 

of highly volatile markets.  It is possible 

that there could be some decline in de-

mand for physical silver as some poten-

tial buyers become too fearful of a sud-

den drop in the price right after they 

make a purchase.  The major central 

banks and sovereign funds that are buy-

ing physical gold and silver will not be 

intimidated, but you could see some 

number of small to medium scale private 

investors start to question whether they 

are comfortable in such a market. 

Beyond the effect of volatility on some 

investors, though, is what this may signal 

for the US government, its trading part-

ners, and allies. 

In years past, tactics to suppress gold 

and silver prices were much more suc-

cessful than they are today.  The price of 

gold or silver could be knocked down 

10% without much difficulty and it 

might take a few months for the price to 

recover. 

The greater volatility, to me, is a sign 

that those who are trying to suppress pre-

cious metals prices are running out of 

ammunition.  If so, that means that the 

banks that have huge short positions in 

the gold and silver markets are at much 

greater risk of default on their paper con-

tracts. 

Recently, JPMorgan Chase applied for 

approval as a depository warehouse for 

COMEX gold and silver.  Normally the 

approval process would take an average 

of 1-1/2 months.  JPMorgan Chase‟s ap-

plication was approved in less than 48 

(Continued from page 2) hours! 

Why would JPMorgan Chase pursue 

this approval?  Most analysts speculat-

ed that it would allow them to accept 

gold and silver for storage in unallocat-

ed accounts, which might then be used 

to satisfy the claims of holders of con-

tracts that the bank had sold short. 

LCS Chief Numismatist Allan Beegle 

had a more intriguing thought.  Perhaps 

the approval to be a COMEX deposito-

ry would pave the way for JPMorgan 

Chase to purchase existing deposito-

ries.  Most silver stored in such deposi-

tories is held in “unallocated accounts.”  

What that means is that the metal is 

owned by the storage company and is 

subject to competing ownership claims 

from all of the depositories‟ creditors.  

The physical metal is not owned by the 

account holder.  Owners of unallocated 

silver in storage are unsecured creditors 

who would share in the losses if a de-

pository failed because it did not have 

sufficient assets to meet the claims of 

all of its creditors. 

The increased volatility in gold and silver mar-

kets is a sign that we may be nearer to the day 

when people who think they own gold and silver 

because they own shares in an exchange traded 

fund, or contracts or options that are claims against 

metal stored by the COMEX or London Bullion 

Market Association, or various other kinds of cer-

tificates find out that they really own little or noth-

ing. 

I don‟t want to start a panic, but if you hold pa-

per positions in precious metals, I urge you to 

quickly convert them to take possession of the 

physical metals, even though you probably will 

have to pay some fees to do so.   

If you must use a depository, insist on a 

“segregated” account.  These accounts mean that 

specific coins or ingots are set aside with your 

name on them.  They are your assets, meaning that 

they are not subject to claims by creditors of the 

depository. 

Once a major bank or brokerage declares a force 

majeure inability to fulfill its contracts, it will be 

too late for you to try to save your wealth.  Expect 

to see a domino effect of other defaults and bank-

ruptcies.  In theory, most of these entities own de-

rivatives to provide some kind of insurance that 

obligations will be covered, but I doubt they will 

be of much value in a systemic panic or collapse. 

If you own “paper” gold or silver, take actions to 

preserve your assets today.   
 

Is It Time To Swap Silver For 
Gold? 

One way precious metals investors try to maxim-

ize their results is buy predicting which of gold or 

silver will outperform the other going forward.  A 

correct judgment has often led to dramatic profits. 

For instance, on November 20, 2008, the prices 

of gold and silver closed in US markets at $756.50 

and $9.43, respectively.  Then, the gold/silver ratio 

was more than 80.  Ever since, I forecasted that sil-

ver would outperform gold, though both would 

rise. 

That is exactly what has happened in the 

29 months since.  At today‟s COMEX 

close, the gold/silver ratio had dropped to 

33.  Since November 20, 2008, the price 

of gold has increased 100.5% while silver 

has soared 387.4% 

At some point, the gold/silver ratio will 

tend to reach long-term equilibrium.  It is 

highly likely that, before equilibrium is 

reached, the ratio will overshoot its long 

term equilibrium. 

For the past few years, I had projected a 

long-term equilibrium ration in the range 

of 35 to 40.  This prediction is fuzzier 

than many of my other predictions, as 

there are so many unknown factors that 

affect the ratio.   

Today‟s ratio is below the lower end of 

my forecast.  I would not be surprised to 

see the ratio fall as low as 30, even if my 

forecast of a long-term ratio between 35 

and 40 is accurate. 

While I don‟t think the long term ratio 

will exceed 40, it is quite possible that it 

could be lower than 35.  It may even be 

lower than 30, 25, or even 20. 

I am receiving numerous inquiries ask-

ing whether it would be a prudent time to 

swap physical silver into gold, seeking to 

make extra profits if the price of gold out-

performs silver from now into the future. 

Thus far, my answer is NO.   

I have three reasons for this conclusion. 

First, as I stated, I consider it possible 

that the long term ratio may be much low-

er than today.  If so, a swap would under-

perform going forward. 

Second, every time you do a swap, the 

dealer will want to make at least a tiny 

margin for doing the transaction.  That 

means that the merchandise you receive in 

a swap, at that instant, will be worth less 

(Continued on page 4) 

Summary Of Current LCS 
Recommendations For Precious 

Metals and Rare Coins 

     

How much of your total net worth should be in 

precious metals and rare coins? 

 

     Conservative  Moderate Aggressive 

         10%       20%     25-33% 

 

How much to allocate for each category of 

precious metals and rare coins?* 

 

     Conservative  Moderate Aggressive 
Gold       45%      40%       30% 

Silver      55%      50%       45% 

Rare Coins     0%      10%       25% 

TOTAL   100%     100%    100% 

 

*Platinum and palladium both have volatile markets 

with long-term supply/demand fundamentals that are 

not as attractive as those for gold, silver or rare coins.  

While either or both might outperform gold, silver, or 

rare coins in the short- to long-term, to be conser- 

vative we have omitted them from our allocation.  



than the merchandise you just traded away.  

Therefore, you don‟t want to do any swap 

where the likely improvement in your position 

will only be a few percentage points.  In my 

thinking, don‟t do a swap unless the swing in 

the ratio reasonably looks to be at least 20%.  

(By the way, be careful of dealers who make a 

swap recommendation as they may simply be 

trying to drum up business rather than offering 

you their best judgment.) 

Third, any swap from one metal to a differ-

ent metal makes that swap a taxable sale for 

American taxpayers.  With gold at record high 

levels and silver close to its all-time high 

(ignoring inflation), virtually everyone con-

templating a swap would end up having to re-

port a taxable profit on the swap.  Long-term 

capital gains rates on sales of precious metals 

and rare coins fall under the “collectibles” def-

inition, which means that they do not qualify 

for the 15% tax rate.  Instead, the tax rate on 

profits from swapping gold or silver would at 

the lower of 28% or the top marginal tax rate 

for the specific taxpayer, whichever is lower. 

If, for instance, you are in the 25% federal 

income tax bracket, figure that gold will have 

to outperform silver by at least 30% going for-

ward in order to match the results of never do-

ing a swap.  Even if gold outperforms silver in 

the future, I am highly doubtful that it would 

do that well. 

If you live in a state or city that also imposes 

income taxes, then your gold would have to 

perform even better just to match not doing a 

swap. 

So, not only do I think a swap of bullion sil-

ver into gold is ill-advised right now, I still ex-

pect that silver will outperform gold for the 

balance of 2011. 
 

Silver and Silver Coins 
Silver settled today on the COMEX at 

$45.96, a huge jump of $8.46 (22.6%) in the 

past four weeks. 

As silver gets to $50, I would not be sur-

prised to see a temporary pick up in liquida-

tion.  I have talked with a number of custom-

ers who seem to think that finally getting back 

to the 1980 peak (ignoring the effects of infla-

tion) is about all that silver can achieve. 

I disagree.  Back at the 1980 market peak, 

the ratio was about 20 sellers for every buyer.  

In the past few weeks, we have probably sold 

more than 10 times as much bullion-priced sil-

ver products to the public than we have pur-

chased from them. 

There are signs of growing supply shortages 

of physical silver.  In India, the world‟s fourth 

(Continued from page 3) 
The Month 

 

Gold Range           93.00     6.5% 

  Net Change        +93.00 
 

Silver Range            9.90   26.4% 

  Net Change          +8.46 
 

Gold/Silver Ratio           33.0 

  Net change                 -5.0 
 

Platinum Range     57.00   3.0% 

  Net Change      +45.00 
     

Platinum/Gold Ratio       1.20 
 

 Date   Gold     Silver  Platinum 

 Mar 30 1,423.75  37.50 1,774.00 

 Mar 31 1,438.75  37.87 1,783.00 

 Apr 01 1,428.00  37.74 1,779.00 
  

 Apr 04 1,432.25  38.48 1,787.00 

 Apr 05 1,451.75  39.18 1,797.00 

 Apr 06 1,457.75  39.38 1,792.00 

 Apr 07 1,458.50  39.54 1,790.00 

 Apr 08 1, 473.50  40.60 1,812.00 
 

 Apr 11 1,467.50  40.60 1,793.00 

 Apr 12 1,453.00  40.06 1,774.00 

 Apr 13 1,455.00  40.06 1,777.00 

 Apr 14 1,471.75  41.66 1,796.00 

 Apr 15 1,485.25  42.57 1,795.00 
 

 Apr 18 1,492.25  42.96 1,783.00 

 Apr 19 1,494.50  43.92 1,771.00 

 Apr 20 1,498.25  44.47 1,803.00 

 Apr 21 1,503.25  46.06 1,821.00 

 Apr 22 closed 
 

 Apr 25 1,508.50   47.40 1,828.00 

 Apr 26 1,503.00  45.31 1,805.00 

 Apr 27 1,516.75  45.96 1,819.00 
                     

 London Silver Market Premium To New 

York Silver Market = 7¢ 

largest silver-consuming nation, retailers have 

been out of stock of silver since the beginning 

of April, an unprecedented occurrence in that 

country. 

A few forms of bullion-priced silver are get-

ting longer time delays in delivery, including 

US Silver Eagle Dollars (10.3%), Canada Sil-

ver Maple Leafs (8.2%), and various sizes of 

Silver Ingots (3.9-4.6%).  Even though ingots 

are in current production, the price above spot 

price has been rising of late. 

I would not be surprised to see growing de-

lays in delivery of bullion-priced silver coins 

and ingots in the coming weeks. 

By putting together all these and other fac-

tors, once silver tops $50 I think there will be a 

significant possibility it could reach $100 by 

the end of 2011. 

I consider US 90% Silver Coin (1.4%) to be 

the best value in physical silver today.  It has 

several advantages—low cost per ounce, they 

are actual coins struck by the US Mint, and 

they have the greatest liquidity and divisibility. 

Demand for High Grade Common Date 

Morgan and Peace Dollars remains super hot.  

Prices for almost all coins in Choice MS-63 

and higher grades are up at least 10% in the 

past month.  Dealers have almost no invento-

ries in stock, so I think there is still room for 

more appreciation.  High Grade Walking Lib-

erty Half Dollars are also up significantly in 

the past month. 

This month we can offer an outstanding 

group of Scarcer Date Mint State-60+ Mor-

gan Silver Dollar Rolls from old-time collec-

tions.  Several are so rare that we have never 

before handled a full Mint State roll of them. 

In addition, we have picked up a nice assort-

ment of Gem Mint State-65+ and Gem Proof

-65+ Modern Commemorative Silver Dol-

lars that we offer to you at just 17% above the 

value of their silver content.  See our enclosed 

flyers for both of these offers. 
 

Gold And Gold Coins 
Gold ended on the COMEX today at 

$1,516.75, up $93.00 (6.5%) from last month. 

If the price of gold can finally make it to 

$1,600, that would indicate to me that there is a 

realistic chance it could make it all the way to 

$2,000 before the end of 2011.  At worst, I 

could simply be premature in my target date 

once again and the price of gold may not reach 

that high until 2012. 

Now that the expansion of Form 1099 filing 

requirements that were part of the last year‟s 

health care law has been repealed, some who 

were leery of purchasing gold are jumping 

back into the market.   

For physical gold, I consider the best values 

are still US American Arts Medallions 

(3.7%), the Austria 100 Coronas (3.7%), and 

the Mexico 50 Pesos (3.8%).   

While I still like the prospects for silver bet-

ter than gold, the lower gold/silver ratio means 

that my allocation between the two is less lop-

sided in favor of silver.  Please see the chart on 

page three for details. 
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Special Notice:  To continue processing cus-

tomer transactions on a timely basis, we are 

now closing our Trading Desk at 5:30 PM East-

ern on weekdays. 


