
In the past five weeks, the spot price 

of gold has fallen 10.4% and silver is 

down 18.1%! 

When gold closed at $1,376.00 on 

April 16, that was its lowest close since 

February 16, 2011.  When silver settled 

on the COMEX today at $22.64, that 

was its lowest since October 17, 2010. 

On October 4, 2012, gold closed at 

$1,789.50 and silver at $34.96.  The 

overall trend since then has been for 

prices to drop—gold by 22.0% through 

today and silver by 35.2%.  Those are 

huge moves, especially when you con-

sider the massive gains that both metals 

have racked up since the end of 2001. 
 

So—what happened? 
 

There is more than one plausible theo-

ry explaining the suppression of gold 

and silver prices.  It is likely that the 

truth is that there were multiple factors 

behind the price drop.  Let me review a 

timeline of facts related to the price 

drop, then discuss the most likely theo-

ries of what took place. 

October 2012:  With elections only a 

month away, the incumbent US presi-

dent sought every political advantage to 

secure his re-election.  High or rising 

gold and silver prices would indicate a 

lack of confidence in the US govern-

ment, the US economy, and the US dol-

lar, which would impair re-election pro-

spects.  Gold and silver prices began 

their multi-month decline. 

January 16, 2013: the Bundesbank, 

Germany’s central bank confirmed re-

ports that it would recall some of its 

gold reserves now held outside of its 

borders.  Of foreign holdings, the Bank 

announced that it will repatriate all 12 

million ounces stored at the Banque du 

France and 10 million ounces of some of 

the reserves stored at the Federal Re-

serve Bank of New York.  In an unusual 

move, the Bundesbank granted the Fed-

eral Reserve seven years to return the 

physical gold that, in theory, was simply 

sitting in the Fed’s vaults. 

Mid-February 2013:  The Japanese 

government announced a commitment to 

double the yen’s money supply by the end of 

2014.  The value of the yen begins to fall 

dramatically while the Nikkei Stock Ex-

change soars. 

Late March 2013:  The major Dutch bank 

ABN Amro notified its customers that as of 

April 1 they would not be allowed to with-

draw physical precious metals that they 

owned and had stored at the bank. 

April 8, 2013:  The French bank Societe 

General (a US government trading partner) 

issued a gold report predicting much lower 

prices—which it contradicted a week later! 

April 10, 2013:  US bank Goldman Sachs 

(another US government trading partner) an-

nounced that it was establishing a short posi-

tion in gold, with a target price of $1,450. 

April 10, 2013:  Federal Open Market 

Committee minutes were leaked indicating 

dissension among the Fed’s governors about 

the term and extent of the current quantita-

tive easing program. 
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April 10, 2013:  Reports were issued that 

the central bank of Cyprus would have to 

sell its gold reserves as part of the European 

bailout of that government and the nation’s 

banks.  The reports mostly neglected to men-

tion that the gold reserves amount to less 

than $500 million, which was a relatively in-

significant amount in global finance. 

April 10, 2013:  Christine Lagarde, head 

of the International Monetary Fund, suggest-

ed that the financial circumstances in the Eu-

ro zone were improving, despite the lack of 

any evidence to support her statement. 

April 11, 2013:  An article in The New 

York Times presents negative and misleading 

data about gold’s role as a safe haven asset. 

April 11, 2013:  President Obama con-

venes an emergency meeting with the heads 

of 15 of America’s largest banks.  Several of 

the banks are US government trading part-

ners.  No details of the content of this meet-

ing has yet been released. 

2013 Year-To-Date Results 
Through May 14, 2013 

 

Precious Metals   

Palladium              +3.3% 

Platinum              -2.4% 

Gold                -14.7% 

Silver                -22.3% 
 

Numismatics 

US MS-65 Morgan Dollar, Pre-1921 +3.1% 

US MS-63 $20 St Gaudens      -14.8% 

US MS-63 $20 Liberty        -21.1% 
 

US Dollar vs Foreign Currencies 

Japan Yen              +18.1% 

South Africa Rand          +9.1% 

Great Britain Pound         +6.8% 

Switzerland Franc          +5.7% 

Australia Dollar           +5.1% 

South Korea Won          +4.4% 

Canada Dollar            +2.6% 

Euro                +2.1% 

Singapore Dollar           +1.8% 

New Zealand Dollar         +1.0% 

Hong Kong Dollar          +0.2% 

India Rupee             -0.4% 

China Yuan             -1.4% 

Brazil Real             -1.4% 

Mexico Peso            -5.1% 
 

U.S. Dollar Index   83.57     +5.54% 
 

US And World Stock Market Indices 

Nikkei 225             +42.0% 

Dow Jones Industrial Average    +16.1% 

Russell 2000            +16.1% 

S&P 500              +15.7% 

NASDAQ              +14.7% 

London FT 100           +13.4% 

Australia S&P/ASX 200       +12.3% 

Frankfurt Xetra DAX        +9.6% 

Dow Jones World (excluding US)  +7.2% 

Shanghai Composite         -2.3% 

Sao Paulo Bovespa         -10.3% 
  

10 Year US Treasury Note interest rate 

            1.95%   +11.0% 
 

Intrinsic Metal Value Of U.S. Coins 

Lincoln cent 1959-1982        2.15¢ 

Lincoln cent 1982-date         0.49¢ 

Jefferson nickel non-silver       4.59¢ 

Roosevelt dime, 1965-date       2.08¢ 

Washington quarter, 1965-date     5.20¢ 

Kennedy half dollar, 1971-date     10.40¢ 
 



come more aggressive at withdrawing their 

gold and silver.   

One family, when told that it could not take 

possession of a few million dollars of gold 

stored at a European bank, demanded that the 

physical gold be delivered or the family would 

close out financial accounts at that bank total-

ing in excess of $100 million. 

April 14, 2013:  Near the opening of Asian 

markets, which occurs at 6 PM Eastern on 

Sunday in the US, an unidentified seller 

dumped another 170 tons (5.3 million ounces) 

of paper gold onto the commodity markets.  

The price of gold fell another $50, which trig-

gered a massive wave of margin calls on lev-

eraged gold investors holding long positions. 

April 15, 2013:  With several long positions 

being closed out to meet margin calls, the 

price of gold continues to fall to $1,395.00 at 

the COMEX close.  That was a total decline 

of $169.25 (10.8%) over the two COMEX 

trading sessions.  Considering how much met-

al was sold into the market between April 12 

and 15, the drop is comparatively small.  Sil-

ver, which is almost always a much more vol-

atile market than gold, fell $4.04 (14.6%) over 

the same time period. 

In the weeks since:  Every time that gold 

and silver prices started to rebound, they are 

repeatedly clobbered through use of more 

sales of paper metals contracts.  By early 

May, the lower prices had continued for long 

enough that buying demand in the US (but not 

elsewhere in the world) for physical precious 

metals tapered off. 

Within the past few days:  It was revealed 

that almost $1 billion of unwrought gold has 

been shipped from New York to South Africa.  

Unwrought gold is a rough form that needs to 

be refined in order to fabricate into jewelry, 

coins, ingots, and other products.   

It is not known if this gold originated from 

within the US or if New York simply served 

as a transshipment point for gold coming from 

elsewhere.  South Africa gold mine produc-

tion has declined about 2/3 in recent decades.  

It is possible that the gold was being sent to 

the Rand Refinery (which manufactures Kru-

gerrands and other products) so that it could 

use its excess capacity to fabricate coins and 

ingots to help fill strong worldwide demand 

for physical gold. 

Within the past few days:  The Commodi-

ty Futures Trading Commission (CFTC) has 

demanded documentation on about a million 

transactions for commodities, especially pre-

cious metals, to see if traders have illegally 

used off-exchange derivatives contracts to 

hedge commodity exchange contracts.  The 

focus of this investigation is on banks and 

brokerages that are trading partners of the US 

government. 
  

Why Has This Happened? 

 
April 12, 2013:  In a 10-minute peri-

od early in COMEX trading, 500 tons 

of gold futures contracts were sold.  Of 

this total, 100 tons were sold by Mer-

rill Lynch, which is owned by Bank of 

America (another US government 

trading partner).   

Since this quantity far exceeded the 

total amount of physical registered and 

eligible gold held in all COMEX ware-

houses, the sales of these contracts 

represented paper promises rather than 

the actual sale of the physical metal.   

In total, these sales approximate 22% 

of annual global gold mining output, 

excluding China and Russia (nations 

that do not export gold production).  

At the COMEX close, the price of 

gold was down 4% for the day. 

About April 12, 2013:  Eric Sprott, 

the billionaire CEO of the Sprott fi-

nancial empire in Canada, released the 

results of his study of the US Census 

Bureau’s FT900 reports since 1991.  

These reports, titled U.S. International 

Trade in Goods and Services (see 

http://www.census.gov/foreign-trade/

Press-Release/current_press_release/), 

list the dollar value of nonmonetary 

gold exports.  Sprott calculated that, 

since 1991, the US has exported about 

4,500 tons (over 144 million ounces) 

of gold above and beyond what could 

be accounted for by domestic mine 

output and recycling activities.  The 

only source in the world that could 

supply this much gold would be the 

US government’s gold reserves. 

Beginning April 12, 2013:  In re-

sponse to much lower spot prices, de-

mand for physical gold and silver 

soars around the world.  Shortages of 

physical product quickly develop, es-

pecially for silver coins and ingots.  

Premiums rise dramatically for the sil-

ver that can be purchased and to a less-

er degree for gold coins and ingots. 

At the same time, almost all poten-

tial sellers of physical precious metals 

withhold their product from the market 

to wait for higher prices. 

Becoming more active since April 

12, 2013:  As banks and commodity 

exchanges threaten to block efforts by 

owners of precious metals to withdraw 

their holdings from these institutions, 

wealthy people around the world be-

(Continued from page 1) 

As I said, there are several plausible theo-

Find hundreds of numismatic 
items offered for sale today in 
our eBay store.  Gold, silver, and 

copper coins, exonumia, paper money, 

and other collectibles.  Search for sell-

er Treasurechestofliberty. 

Patrick A. Heller’s Upcoming Speeches 
 

June 14, Grand Rapids, Michigan, Liber-

tarian Party of Michigan state conven-

tion, a sneak preview of the movie 

“Alongside Night” with commentary 

from Patrick A. Heller, the movie’s ex-

ecutive producer, and J. Neil Schulman, 

the author/screenwriter, director, and co-

producer of the book and movie, the Air-

port Hilton on 28th Street at 7:00 PM. 
 

June 24, Webberville, Michigan, Web-

berville United Methodist Women meet-

ing, “Collecting Coins For Fun And 

Profit,” at 9:00 AM, 4215 East Hold 

Road.  Contact Nancy Ann Webb at 

CutsieCat@aol.com for details. 
 

July 11-13, Las Vegas, Nevada, Freedom 

Fest, “History Of Rome Through Coins,” 

exact time to be determined at Caesar’s 

Palace.  There is an admission charge to 

attend Freedom Fest.  See 

www.freedomfest.com. 
 

July 31, Lansing, Michigan, Allen Senior 

Discovery Group meeting, “Collecting 

Coins For Fun And Profit,” 1619 E. Kal-

amazoo Street at 10:30 AM. 
 

August 13-16, Rosemont, Illinois, Amer-

ican Numismatic Association Worlds 

Fair Of Money, “Tips On Creating Fun-

Filled Numismatic Presentations For The 

General Public,” date, time, and room 

number to be determined.  No charge for 

the presentation but there is an admission 

fee to enter the separate bourse room. 
 

August 30-September 2 (tentative), San 

Diego, California, Libertopia, 

“Consumer Protection Tips When Pur-

chasing Physical Precious Metals,” time 

to be determined at the Town and Coun-

try Resort Hotel.  There is an admission 

charge to attend Libertopia.  See 

www.libertopia.org/2013. 
 

October 24-25 (tentative), Spokane, 

Washington, Silver Summit, “Consumer 

Protection Tips When Purchasing Physi-

cal Precious Metals,” time to be deter-

mined at the Davenport Hotel, 10 South 

Post Street, Spokane, Washington.  

There is an admission charge.  There is 

an admission charge to attend Silver 

Summit.  See 

www.cambridgehosue.com/node/13049. 
 

For more information on any event or to 

arrange for a presentation by Patrick A. 

Heller, call 800-933-4720 or email 

path@libertycoinservice.com. 



ries about why the prices of gold and 

silver were so blatantly suppressed 

since October. 

Dr. Paul Craig Roberts, a former As-

sistant Treasury Secretary in the 

1980s, thinks it could have been 

caused by the fears of the US govern-

ment that the dollar is losing its inter-

national reserve currency status.  By 

trashing precious metals, the govern-

ment could hope that people will be 

discouraged from trading in their dol-

lars to receive precious metals. 

Another theory is that the price sup-

pression is in reaction to the extreme 

amount of increases in the money sup-

ply around the world.  With Japan 

doubling its money supply by the end 

of 2014, the US injecting at least $85 

billion (and actually running at about 

$100 billion) per month into the mon-

ey supply, and many other govern-

ments issuing ever more amounts of 

debt, the world’s economic outlook is 

dismal.  Prospects for economic 

growth are negligible.  Simply to try to 

maintain the status quo, governments 

will be forced to continue to inflate 

their money supplies and issue more 

debt instruments. 

Perhaps the strongest reason for the 

attack on gold and silver prices is that 

the Ponzi scheme of paper contracts 

not backed by physical metals might 

have been on the brink of default.  The 

world’s largest gold and silver mar-

kets, in London, apparently only has 

about one ounce of gold in the vault to 

cover delivery commitments for each 

100 ounces of gold. 

In the past several weeks, COMEX 

gold inventories plummeted.  JPMor-

gan Chase (another US government 

trading partner) lost over 80% of its 

COMEX physical gold inventories.  It 

is possible that this bank could be 

close to the brink of defaulting on its 

paper contracts. 

As a stopgap, it appears that the ma-

jor banks and brokerages are turning in 

blocks of shares of exchange traded 

funds in order to withdraw the under-

lying physical metal in those vaults.  

The mainstream media has been re-

porting that the drop in outstanding 

shares in ETFs indicates a lack of in-

vestor interest, while the truth is that 

these funds are being depleted to fulfill 

physical metal delivery requirements. 

There are rumors flying around that 

the London markets were close to de-

faulting on the delivery of maturing 

gold and silver contracts, which would 

mean they would have to settle for 

(Continued from page 2) cash rather than they physical metals.  

Some analysts think this is why ABN 

Amro stopped allowing its customers 

to withdraw the physical metals they 

had stored at that bank. 

If such a default occurred, there 

will be a run to withdraw physical 

precious metals from commodity ex-

changes and ETFs far beyond the lev-

els that are now developing.  Should 

such a run develop, the collapse of 

the US dollar might not be far be-

hind. 

I would not be at all surprised if all 

three of these theories are accurate 

and have contributed to the major 

suppression of gold and silver prices 

over the past seven months.  
 

What Can The US Gov-
ernment Do Now? 

The recent suppression of gold and 

silver prices are only temporary 

measures.  None of the world’s mas-

sive financial problems have been 

cured.  Therefore, the reasons for higher de-

mand (and prices) for gold and silver get strong-

er every day. 

I expect future gold and silver prices to 

reach levels many times higher than they are 

today. 

When massive sales of unbacked paper con-

tracts stop working to hold down prices, I antici-

pate that several forms of capital controls might 

be imposed.  Here are five possibilities: 

 The US government may authorize the 

COMEX to again do what it did in 1980.  

The COMEX stopped price increases by 

prohibiting new purchase of gold and silver 

contracts by investors.  Investors who al-

ready owned such contracts could only hold 

them or sell them.  They could not add to 

their position. 

 To forestall the failure of a major bank, a 

government may impose a bank holiday in 

order to seize some or all of the checking 

and savings accounts and retirement assets 

held by the bank’s customers.  This hap-

pened in Cyprus, with some bank custom-

ers losing 80% of the value of their ac-

counts.  A growing number of nations have 

stated that they will adopt this tactic. 

 The government could impose limitations 

on withdrawals from bank and brokerage 

accounts.  In the US in the late 1980s, Ohio 

customers with savings and loan bank ac-

counts were subject to such limitations. 

 Look for governments to further limit the 

ability to send funds out of the country.  

Such restrictions would likely parallel those 

imposed on Americans who seek to surren-

der their citizenship. 

 Governments could prohibit the purchases 

of physical gold and silver.  This would 

avoid the government from being accused 

of “confiscating” precious metals, 

but it would have close to the same 

effect. 

The first four of these measures have 

actually occurred somewhere in the 

world this year or in the US in the past.  

That means, they are not outrageous 

predictions today. 

The only way that people could pro-

tect themselves from such depreda-

tions would be to get out of their local 

currencies to the extent possible and 

to make sure to acquire an insurance 

position of physical gold and silver 

that you have in your direct custody.  

Since it is not possible to predict with 

certainty when any of these measures 

might be imposed in this country, you 

would be safer to acquire your physi-

cal precious metals sooner rather 

than later. 
 

Silver and Silver Coins 
Silver closed on the COMEX today at 

$22.64, down a massive $5.00 (18.1%) 

from last month. 

As soaring demand wiped out sup-

plies of bullion-priced silver coins and 

ingots, delays lengthened and premiums 

rose.  At one point, $1,000 face value 

bags of US 90% Silver Coins (17.7%) 

were selling for almost a 30% premium, 

with almost no dealers able to take or-

ders for them. 

The 100, 10, and 1-ounce Ingots (9.9

-8.4%) are still in current product by 

many manufacturers, so premiums have 

not run up as high at the 90% Coin. 

Currently, we are able to order a spe-

(Continued on page 4) 

Summary Of Current LCS 
Recommendations For Precious 

Metals and Rare Coins 

     

How much of your total net worth should be in 

precious metals and rare coins? 

 

     Conservative  Moderate Aggressive 

         10%       20%     25-33% 

 

How much to allocate for each category of 

precious metals and rare coins?* 

 

     Conservative  Moderate Aggressive 
Gold       40%      35%       25% 

Silver      60%      55%       50% 

Rare Coins     0%      10%       25% 

TOTAL   100%     100%    100% 

 

*Platinum and palladium both have volatile markets 

with long-term supply/demand fundamentals that are 

not as attractive as those for gold, silver or rare coins.  

While either or both might outperform gold, silver, or 

rare coins in the short- to long-term, to be conservative 

we have omitted them from our allocation.  



cific 1 Oz Silver Round for delivery 3-4 

weeks after payment is received.  It is for 

sale at much lower premiums than the larger 

bars and silver coins, so that is the form I 

would recommend purchasing right now. 

The US Mint again was forced to ration 

US Silver Eagle Dollars (18.8%) with de-

livery times becoming uncertain.  As of yes-

terday, it looks like they can now be deliv-

ered within four weeks of the receipt of pay-

ment. 

I need to repeat what I said last month.  

While I do like the future prospects for gold 

and recommend that people own some of 

both metals in physical form in their direct 

custody, I favor the prospects for silver over 

gold.  Silver is a much smaller market.  In 

rising markets, it easily outperforms gold.  

The risk is that when prices fall (such as 

they did in mid-April), silver also drops a 

greater percentage than gold. 

You might think that a significant drop in 

the silver price might lead to lower prices 

for Morgan and Peace Silver Dollars.  It 

turns out that the price for Common-date 

Very Good or better dollars are still selling 

for virtually the same price as last month, 

which means the premium is much higher 

now.  Demand for High Grade Mint State 

Morgan and Peace Silver Dollars has re-

mained so strong that prices have increased 

since last month for both in MS-63 and 

higher grades. 

The Common-Date Gem Mint State-65 

Peace Dollars had fallen to match their 

lowest prices in the past couple of decades.  

We were not alone to notice that opportuni-

ty.  At last week’s major coin show in New 

Orleans I was able to find enough coins for 

an offer.  Their prices are up 10% since five 

weeks ago.  When we sell out our price will 

probably rise.  See our flyer for details. 
 

Gold And Gold Coins 
Gold finished in US markets today at 

$1,395.50, a drop of $161.75 (10.4%) from 

last month. 

Gold has sold well since the price drop, 

though not nearly to the degree that silver 

demand soared.   Almost all products are 

still available with not that long of delays, 

though most premiums are up slightly.  The 

US Mint cut off sales of the US 1/10 Oz 

Gold American Eagle (24.1%) which 

sparked a surge of demand for all smaller 

gold coins, which is where the greatest pre-

mium increases hit. 

Circulated Common-Date Pre-1934 US 

Gold Coin prices fell with the decline in 

spot prices, though premiums are up signifi-

(Continued from page 3) 
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The Month 
 

Gold Range          182.25   11.7% 

  Net Change       -161.75 
 

Silver Range            5.05    18.3% 

  Net Change          -5.00 
 

Gold/Silver Ratio            61.7 

  Net change                 +5.3 
 

Platinum Range     118.00     7.7% 

  Net Change        -39.00 
     

Platinum/Gold Ratio         1.07 
 

 Date   Gold     Silver  Platinum 

 Apr 10 1,558.25  27.64 1,530.00 

 Apr 11 1, 564.25  27.69 1,536.00 

 Apr 12 1,501.00  26.32 1,496.00 
   

 Apr 15 1,395.00  23.65 1,495.00 

 Apr 16 1,376.00  23.23 1,435.00 

 Apr 17 1,382.25  23.30 1,435.00 

 Apr 18 1,392.00  23.24 1,429.00 

 Apr 19 1,395.25  22.96 1,424.00 
 

 Apr 22 1,421.00  23.32 1,437.00 

 Apr 23 1,408.50  22.81 1,418.00 

 Apr 24 1,423.50  22.83 1,431.00 

 Apr 25 1,461.75  24.14 1,464.00 

 Apr 26 1, 453.50  23.76 1,477.00 
 

 Apr 29 1,467.50  24.12 1,507.00 

 Apr 30 1,472.75  24.14 1,507.00 

 May 01 1,446.25  23.30 1,470.00 

 May 02 1,467.75  23.79 1,500.00 

 May 03 1,464.25  23.98 1,501.00 
 

 May 06 1,468.00   23.92 1,508.00 

 May 07 1,449.00  23.77 1,481.00 

 May 08 1,478.00  23.99 1,505.00 

 May 09 1,469.00  23.98 1,516.00 

 May 10 1,436.75  23.63 1,486.00 
 

 May 13 1,432.75  23.71 1,477.00 

 May 14 1,428.75  23.45 1,502.00 

 May 15 1,396.50  22.64 1,491.00 
                     

  

London Silver Market Premium To New 

York Silver Market = 3¢ 

 

Gold, silver and platinum quotes are work

-ing spots at 1:45 EST/EDT each day, 

quoted in U.S. dollars per troy ounce. 

cantly almost across the board.  Higher 

Grade Mint State US Gold Coins have 

fallen almost completely across all types and 

grades, with some dropping in price much 

more than the fall in gold.  Several examples 

are now at tempting levels.   

I would recommend the Common-Date 

coins more strongly if it were not for the 

even more attractive opportunities that can 

be found with Better-Date Pre-1934 US 

Gold Coins.  They continue to be more dif-

ficult to locate, but well worth the effort 

when found.  See our enclosed flyer offering 

a handful of these treasures.   
 

Alongside Night Movie Is 
Completed! 

As many of you know, I am financing the 

production of a movie titled Alongside 

Night.  I am pleased to report that the movie 

was completed today. 

This is a story about the final two weeks of 

the existence of the US government.  The 

government has run itself to ruin through 

quantitative easing, inability to restrain 

spending, reducing the civil rights and liber-

ties of its citizens, and banning the owner-

ship of gold (remember, this is a work of fic-

tion).  The story unfolds through the experi-

ences of Elliott Vreeland, a high school sen-

ior.  When his father (played by Kevin Sorbo 

of Hercules fame) goes missing, Elliott em-

barks on a series of adventures that bring 

him in contact with individuals and compa-

nies that stand ready to privately provide 

“government services” as well as the myste-

rious Lorimer. 

Because this movie is an independent pro-

duction, theatrical release has not yet been 

arranged.  On May 17, an agent will take 

copies to the Cannes Film Festival in France 

to present them to companies that might pur-

chase the foreign distribution rights to the 

movie (this agent did the same for the movie 

Atlas Shrugged). 

One or two domestic movie distributors 

have requested copies of the film to evalu-

ate.  In the meantime, a series of “sneak pre-

views” are being lined up around the coun-

try, starting in late May.  Go to the movie’s 

Facebook page at https://

www.facebook.com/patrick.heller.39?

ref=tn_tnmn#!/alongsidenightmovie?fref=ts 

to check out the sneak previews already 

scheduled.   

As you see on page 2, a sneak preview is 

scheduled in Grand Rapids, Michigan on 

June 14.  I am working to see if a sneak pre-

view can be arranged on June 15 (preferred) 

or on June 13 in the Lansing area.  Feel free 

to send me an email at 

path@libertycoinservice.com if you wish to 

be notified if this will work out. 

Liberty Coin Service and several staff are 

featured in the film.  Plus, one of the other 

actors attended Michigan State University. 

Liberty Coin Service has the rights to sell 

collector editions of Gold and Silver 1/4 Lib-

erties, similar to the privately issued Gold 

Liberties used as an alternative money in the 

film.  These mementos are currently being 

fabricated and should be available for sale 

by mid-June. 



Notes from Liberty 
by Allan Beegle 

LCS Chief Numismatist 
 

The sudden drop in gold and silver 
prices on April 12 and April 15 brought 
huge demand from our customers.  Even 
though spot prices for the month were 
much lower than in April 2012, and the 
buying frenzy didn’t start until mid-
month, our April sales total nearly dou-
bled the year earlier results! 

Sales have slowed down thus far in 
May partly from customers being unable 
to purchase bullion-priced gold and sil-
ver. 

The drop in price of 10-15% hit just as 
last month’s newsletter was being deliv-
ered.  With our customers focusing on 
bullion, last month’s special offerings 
were skipped over in favor of bullion 
coins and bars.  Only the Walking Lib-
erty Half Dollar offering sold out. 

When LCS Senior Numismatist Tom 
Coulson headed a team including David 
Hartung and David Sweet four weeks 
ago to staff our tables at the Michigan 
State Numismatic Society Show in Dear-
born, collectors and investors didn’t 
want to sell their bullion at the new 
lower prices but buyers were frustrated 
that there was virtually no inventory to 
be found for sale. 

That situation largely repeated itself 
the following week when I walked the 
floor at the Central States Numismatic 
Society Show near Chicago.  Sellers 
were not inclined to adjust their prices to 
lower bullion levels while, once again, 
would-be buyers couldn’t find any bul-
lion products to purchase. 

Last week, LCS General Manager Pat 
Heller flew to New Orleans to work at 
the American Numismatic Association 
National Money Show.   

Among the three shows combined, 
bargain hunting proved to be a real chal-
lenge.  However, Pat struck paydirt in 
New Orleans when he was able to pick 
up a lovely lot of Common-Date Gem 
Mint State-65 Peace Silver Dollars 
from an East Coast dealer who rarely 
attends any coin shows.   These coins 

-over- 

Liberty Coin Service   Computer Quotes   2PM EDT 5.15.13         Spot Prices
          Item        Qty  Fine Wt     Price  Cost/Oz   Premium
*U.S. 1 Oz Gold Eagle 10 1.0000 1,466.25 1466.25 5.0% Gold: $1,396.50
*U.S. 1/2 Oz Gold Eagle 10 0.5000 758.25 1516.50 8.6% Silver: $22.64
*U.S. 1/4 Oz Gold Eagle 10 0.2500 394.25 1577.00 12.9% Platinum: $1,491.00
*U.S. 1/10 Oz Gold Eagle 10 0.1000 173.30 1733.00 24.1% Palladium: $729.00
*U.S. 1 Oz Gold Buffalo 10 1.0000 1,466.25 1466.25 5.0%  
*Australia 1 Oz Kangaroo 10 1.0000 1,473.25 1473.25 5.5%
*Austria 100 Corona 10 0.9802 Not available   
*Austria 1 Oz Philharmonic 10 1.0000 1,472.00 1472.00 5.4%
*Canada 1 Oz Maple Leaf 10 1.0000 1,452.25 1452.25 4.0%
*China 1 Oz Panda 10 1.0000 1,525.00 1525.00 9.2%  
*Mexico 50 Peso 10 1.2057 1,741.00 1443.97 3.4%  
*S. Africa Krugerrand 10 1.0000 1,455.25 1455.25 4.2%
*U.S. Medallion 10 1.0000 1,435.50 1435.50 2.8%  
*1 Oz Ingot 10 1.0000 1,439.75 1439.75 3.1%  
*Austria 1 Ducat 10 0.1107 175.80 1588.08 13.7%   
*Austria 4 Ducat 10 0.4428 711.25 1606.26 15.0%
*British Sovereign 10 0.2354 361.25 1534.62 9.9%
*British Sovereign, BU 10 0.2354 372.25 1581.35 13.2%
*France 20 Franc 10 0.1867 292.00 1564.01 12.0%  
*Germany 20 Mark 10 0.2304 384.50 1668.84 19.5%
*Swiss 20 Franc 10 0.1867 292.00 1564.01 12.0%    
$20 Liberty BU 10 0.9675 1,690.00 1746.77 25.1%
$20 St Gaudens BU 10 0.9675 1,700.00 1757.11 25.8%  
$20 Liberty Extremely Fine 10 0.9675 1,670.00 1726.10 23.6%  
$10 Liberty Extremely Fine 10 0.4838 870.00 1798.26 28.8%  
$5 Liberty Extremely Fine 10 0.2419 475.00 1963.62 40.6%     
*U.S. 90% Silver Coin 1,000 715 19,050.00 26.64 17.7%  
*U.S. 40% Silver Coin 1,000 295 7,220.00 24.47 8.1%  
*U.S. Circulated Dollars 1,000 760 30,200.00 39.74 75.5%  
*U.S. Silver Eagle-2013 1,000 1,000 26,890.00 26.89 18.8%
*Canada Silver Maple Leaf 1,000 1,000 26,640.00 26.64 17.7%    
*100 Oz Silver Ingot 10 100 2,489.00 24.89 9.9%
*10 Oz Silver Ingot 100 10 Limited quantities, call for price  
*1 Oz Silver Ingot 1,000 1 24.54 24.54 8.4%     
*1 Oz Platinum Ingot 10 1.0000 1,563.00 1563.00 4.8%  
*U.S. 1 Oz Platinum Eagle 10 1.0000 1,652.00 1652.00 10.8%
*U.S. 1/2 Oz Plat Eagle 10 0.5000 Not available
*U.S. 1/4 Oz Plat Eagle 10 0.2500 Not available
*U.S. 1/10 Oz Plat Eagle 10 0.1000 Not available
*Other 1 Oz Plat Coins 10 1.0000 Not available

*Canada Palladium ML 10 1.0000 787.00 787.00 8.0%
 

Liberty Coin Service Call Toll-Free: (800) 527-2375 National
400 Frandor Avenue (517) 351-4720 Local
Lansing, MI   48912 (517) 351-3466 Fax
web: www.libertycoinservice.com     email: path@libertycoinservice.com
Trading Desk Hours (Eastern):      Mon-Fri 10AM-6PM,  Sat 10AM-2PM



have fallen in price so far that we have been 
seeking for the past two months.  Unfortu-
nately, other dealers also realize the value 
and are chasing them.  We have not been 
able to accumulate as many as we would 
like, but prices are up about 10% in the past 
month.  We would rather get our customers 
in before prices rise much further, so we 
have a strict limit of 10 coins on this offer-
ing. 

We all found a piece or two of U.S. Gold 
Rarities.  It’s just about impossible to find 
any quantity of a single item, but we are 
willing to acquire even single pieces that, in 
our judgment, reflect great value for the rar-
ity and quality. 

From a long-time serious collector, we also 
acquired two specimens of U.S. $500.00 
Large Size Paper Money.  These are some 
of the scarcest notes we have ever handled in 
our 42 years in business.  Literally, if you 
don’t purchase these specimens, you will 
have extreme difficulty ever finding others 
of matching quality.  These notes are attract-
ing a lot of dealer attention, so I’m confident 
they won’t last long. 

Even though last month was an exception, 
I anticipate that we will pretty much sell out 
this month’s offerings (as usual for us).  
Therefore, to enjoy the best selection, call 
quickly to check availability and confirm 
your order.  You can reach our Trading 

Desk toll-free at 800-527-2375.   
Here are other bargains we have picked up 

in the past few weeks:  
High Grade 1909-S VDB Lincoln 

Cent Rarity: The lowest mintage Lincoln 
Cent produced for circulation was struck in 
the first year of issue at the San Francisco 
Mint and bears the V.D.B. initials of designer 
Victor David Brenner.   Most designers’ ini-
tials are hidden in the design, but the original 
Lincoln cent features his initials prominently 
at the bottom of the coin’s reverse. 

Only 484,000 pieces were struck before the 
design was changed to remove his bold ini-
tials.  This Very Choice Mint State-64 Red 
and Brown specimen was certified by NGC.  
It has so much original Mint Red that we 
could easily see this coin being graded as full 
Mint Red.  Further, the grade of only MS-64 
looks to be on the conservative side.  If you 
ever wanted to get a great value on a high-
grade 1909-S VDB, this is the coin! 

The two specimens certified as the same 
quality by NGC and appeared in major auc-
tions this year sold for $2.350 and $2,585.  
It’s hard to imagine that either looked as nice 
as this piece.  Catalogs in Coin Values for 
$2,750.  Your cost is just $2,295. 

Choice Mint State-63 1894-S Mor-
gan Dollar: The mintage of 1,260,000 is 
one of the lowest in the Morgan series.  This 

NGC-certified specimen is almost com-
pletely white.  It does have a hint of golden 
toning in the upper right of the obverse and 
there are some small black specks on the 
reverse.  This may be as nice as any speci-
men we have ever handled in our 42 years in 
business! 

This coin catalogs for $1,200.  You can 
own this beauty for just $899. 

Lovely US Colonial Coinage:  Co-
lonial coinage that circulated in the New 
World in the 1600s and 1700s tended to be 
crudely struck.  Most often, those that sur-
vived are in damaged condition.  To find 
relatively problem free pieces is a treat. 

We have just acquired three colonial coins 
that are in nice enough condition to have 
been independently certified. 

1793 Washington & Independence 
“Unity States” Cent, About Uncirculated-
53 Brown, NGC—$550.  This coin is fa-
mous for the reverse phrase that reads 
“Unity States of America.”  It is sharply de-
tailed and has nice chocolate brown surfaces.  
Such specimens do not show up in auction 
very often.  Only three of this grade have 
showed up in major auctions so far this dec-
ade.  Prices ranged from $431-633.  It cata-
logs in the Red Book for $550.  We suspect 
this specimen could hold its own against 
each of the others. 

1788 Massachusetts No Period Cent, 
Choice Very Fine-30, PCGS—$650.  An-
other coins with lovely chocolate brown 
surfaces and lots of detail.  The 1787 and 
1788 Massachusetts cents were the first 
coins to bear the denomination Cent as au-
thorized by Congress.  One specimen of this 
grade sold in auction for $676 last Novem-
ber.  Red Book lists the VF-20 coins at $500 
and the EF-40 pieces at $800. 

1795 Washington-Grate Large Buttons 
Reeded Edge Halfpenny, Choice Very 
Fine-30, NGC—$250.  This late Colonial 
issue shows a bust of George Washington on 
the front and a fireplace grate on the reverse.    
This is more common that the previous two 
issues, where Red Book catalogs VF-20 
pieces at $175 and EF-40 specimens for 
$300. 

Please Note:  Liberty Coin Service will be 
closed Saturday, May 25 through Monday, 
May 27 for the Memorial Day holiday.    

 

Liberty Coin Service   Computer Quotes   2PM EDT 5.15.13         Spot Prices

Coins, Rolls and Sets Gold: $1,396.50
U.S. 10 pc Gold Medallion Set, 1980-1984, BU $11,420 Silver: $22.64
U.S. Morgan Dollar, 1921, Brilliant Uncirculated Roll/20 $820 Platinum: $1,491.00
U.S. Morgan Dollar, Pre-1921, Brilliant Uncirculated Roll/20 $915  Palladium: $729.00
U.S. Peace Dollar, Brilliant Uncirclated Roll/20 $795

Numismatic Coins (PCGS/NGC/ICG Graded) MS-63 MS-64 MS-65
U.S. $20.00 St Gaudens 1,760 1,795 2,125
U.S. $20.00 Liberty 2,926 2,180 3,675  
U.S. $10.00 Liberty 1,255 1,595 3,275
U.S. $5.00 Liberty 650 965 2,425
U.S. 4 pc Indian Gold Type Set 4,690 6,610 19,580
U.S. 4 pc Liberty Gold Type Set 4,355 5,435 10,655
U.S. 8 pc Gold Type Set 8,985 11,895 29,785
U.S. Morgan Dollar (Pre-1921)  76 92 165
U.S. Peace Dollar 62 90 142

Prices quoted are for quantities indicated, and are actual selling prices at today's
closes.  Smaller lots are available at slightly higher prices.  No Michigan Sales
Tax on rare coins or precious metals bullion.  Numismatic purchases have
a 15 day return period.  Orders for bullion-priced items (marked with *) are not
returnable and, after confirmation, cannot be cancelled.  
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