
The rest of the financial world is starting 
to catch up to me. 

In the past month, in fact, developments 
have come so fast and furious that I could 
easily fill a dozen pages and not cover all 
of them.  For more detail of some of the 
points I raise here, I refer you to some of 
dozen columns I wrote in the past month 
that are posted at either Numismaster 
(http://www.numismaster.com) or 
CoinUpdate (http://www.coinupdate.com). 

For much of the past two months, US 
government officials such as President 
Obama, Federal Reserve Chair Bernanke, 
Treasury Secretary Geithner, and the pres-
idents of the Federal Reserve Banks of 
Boston, Chicago, and New York have 
been calling for the US government to in-
flate the US money supply by having the 
Federal Reserve purchase Treasury debt. 

Naturally, such talk resulted in the value 
of the US dollar dropping and gold and 
silver prices to rise.  The dollar fell so far 
so quickly that it was causing problems in 
a number of other countries. 

The price of gold hit an all-time high 
close (ignoring inflation) on the COMEX 
on October 14 at $1,376.50.  Silver set a 
temporary 30 year record high when it 
closed at $24.42 that same day.  The silver 
record has since been broken with a high 
close on October 29 at $24.56. 

A two-day meeting October 22-23 of fi-
nance and economic ministers of the G-20 
nations met in South Korea to try to fore-
stall developing global currency wars.  
The meeting failed.  The US delegation 
was led by Bernanke and Geithner.   

The US urged support of a proposal to 
limit current account trade imbalances to 
4% of gross domestic product.  If adopted, 
the value of the Chinese yuan would have 
to appreciate significantly for that country 
to maintain current levels of exports.  
This proposal was soundly rejected. 

Instead, recent US government loose 
monetary policies came under attack 
from both Germany and China.   

The meeting ended with an agreement 
that attending nations would avoid com-
petitive currency devaluations and give 
emerging nations more voting power in 
the International Monetary Fund. 

The officials realize that there would be 
no winners in a global currency and trade 
war (other than those who already own 
gold and silver), where each nation effec-
tively is destroying the value of its own 
currency. 

However, this agreement had no stand-
ards by which to measure compliance to 
the policy.  So, one or more nations could 
stealthily try to devalue its currency as a 
way to support the domestic economy.  
Such cheating occurs regularly with 
agreements among members of the Or-
ganization of Petroleum Exporting Coun-
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tries.  As a result, I expect cheating on this 
new agreement. 

Actually, the agreement was almost in-
stantly violated when the Japanese govern-
ment openly stated that it will not comply 
with the agreement should they judge it nec-
essary to support the domestic Japanese 
economy. 

The US dollar’s fall was starting to get sig-
nificant media attention, enough so that 
Geithner was compelled to make a statement 
that the US government was pursuing a 
strong dollar policy.  He further said that it 
was not known until more data was received 
what the Fed’s Federal Open Market Com-
mittee (FOMC) would decide to do at the 
conclusion of the upcoming November 3 
meeting. 

2010 Year To Date Results 
as of November 2, 2010 

 

Precious Metals   
 Palladium              +57.7% 
 Silver                +46.0% 
 Gold                +23.3% 
 Platinum              +16.2% 
  

Numismatics 
 US MS-65 Morgan Dollar, Pre-1921 +0.0% 
 US MS-63 $20 St Gaudens      -6.8% 
 US MS-63 $20 Liberty         -21.3% 
 

US Dollar vs Foreign Currencies 
 Euro                +2.1%  
 Great Britain Pound         +0.9% 
 Hong Kong Dollar          +0.0% 
 China Yuan             -2.1% 
 Brazil Real             -2.3% 
 Canada Dollar            -4.0% 
 India Rupee             -4.5% 
 South Korea Won          -4.7% 
 Switzerland Franc          -5.4% 
 Mexico Peso            -5.9% 
 New Zealand Dollar         -5.9% 
 South Africa Rand          -7.0% 
 Singapore Dollar          -8.4% 

 Australia Dollar           -10.1% 
 Japan Yen              -13.3% 
    

 U.S. Dollar Index    76.72     -1.5% 
 

US And World Stock Market Indices 
 Russell 2000            +14.0% 
 NASDAQ              +11.7% 
 Frankfurt Xetra DAX        +11.7% 
 Dow Jones Industrial Avg      +7.3% 
 Dow Jones World (excluding US)  +7.3% 
 S&P 500              +7.0% 
 London FT 100           +6.4% 
 Sao Paulo Bovespa         +4.3% 
 Australia S&P/ASX 200       -3.5% 
 Shanghai Composite         -7.1% 
 Nikkei 225             -13.2% 
  

 10 Year US Treasury Note interest rate 
             2.596%   -32.3% 
 

Intrinsic Metal Value Of U.S. Coins 
 Lincoln cent 1959-1982       2.52¢ 
 Lincoln cent 1982-date        0.64¢ 
 Jefferson nickel non-silver      6.06¢ 
 Roosevelt dime, 1965-date      2.75¢ 
 Washington quarter, 1965-date    6.87¢ 
 Kennedy half dollar, 1971-date    13.79¢ 
 



their calculators, because they did not 
include the $250-300 billion of Fannie 
Mae and Freddie Mac mortgage col-
lections over the same time period that 
will also be used to buy Treasury debt 
and increase the money supply. 

What the Fed is really doing is in-
creasing the US money supply by a to-
tal of $850-900 billion in the next 
eight months, which averages to more 
than $100 billion per month. 

Such an announcement was bound to 
clobber the value of the US dollar and 
boost gold and silver prices.  The US 
government and its trading partners 
prepared for that development by un-
leashing waves of short sales of gold 
and silver on the COMEX today. 

The result was that gold and silver 
prices fell in advance of the FOMC 
announcement.  The pattern of trading 
suggests increases in short selling ra-
ther than profit-taking by those with 
long positions.  Several commentators 
have already stated that COMEX trad-
ing records from today should be reviewed by 
the Commodity Futures Trading Commission 
(CFTC) for evidence of market manipulation. 

    

What About The US Election Re-
sults? 

In my judgment, the prices of gold and silver 
were suppressed through election day to maxi-
mum the re-election prospects for Democrat in-
cumbents.  It did them little good. 

As has been widely reported, the Republican 
Party regained majority control of the House of 
Representatives, picked up a clear majority of 
state governorships, and came close to  captur-
ing a majority of the US Senate. 

Going into the elections, there were a number 
of Republican honchos and talk radio hosts that 
were sounding as if the world would be magi-
cally cured of problems as a result of the elec-
tions. 

Sorry, that is not what will happen.  Barack 
Obama is still president of the US for two more 
years and the Democrats still have a majority in 
the US Senate.  The Republicans will not be 
able to unilaterally adopt any legislation without 
the acquiescence of the Democrats. 

Much has been said in the past 24 hours how 
it will be impossible to repeal the entire health 
care law passed in March, but that the impact 
could be blunted when the House of Representa-
tives simply refuses to fund agencies charged 
with enforcing the provisions of this law.  May-
be that will happen to some degree, but in order 
for Republicans to get some of what they want, 
they will have to bargain by giving the Demo-
crats some of what they want. 

Further, both parties have a high priority on 
winning re-election and maintaining political 
power, making that goal even more important 
than doing what is right to serve America.   

 
At the time I called Geithner a liar.  I 

said that the decision had already been 
made to adopt another round of quanti-
tative easing that would boost the US 
money supply about $100 billion per 
month for several months. 

When Geithner made his statement 
two weeks ago, I forecasted that the 
prices of gold and silver would be sup-
pressed right through election day, so 
as to make the US government appear 
competent. 

The suppression really only worked 
for one week. 

On Tuesday, October 26, Commodi-
ty Futures Trading Commissioner Bart 
Chilton issued a statement alleging 
that the COMEX silver market prices 
had been fraudulently manipulated and 
that the perpetrators should be prose-
cuted. 

The very next day, two law firms 
filed suit against JPMorgan Chase and 
HSBC for causing investor losses 
through their actions in manipulating 
the silver market.  A third lawsuit was 
filed today alleging that these two 
banks colluded in their manipulation, 
which would subject them, if found 
guilty, to triple damages. 

The law firms filing the suits are ex-
perts at such suits, among them having 
won the largest settlements in the his-
tory of the Commodity Exchange Act, 
federal and state antitrust laws, and the 
Investment Company Act. 

As news of Chilton’s statement and 
of the lawsuits started to get media 
coverage, gold and silver prices started 
to rise.  As of October 19, eight or 
fewer banks had a combined silver 
short position on the COMEX of 290 
million ounces, versus a total COMEX 
inventory of barely 110 million ounces 
of physical silver.  There is no way 
that the major short positions could be 
covered at current silver prices. 

For the past week, the US govern-
ment and its trading partners have 
been working overtime to suppress 
gold and silver prices.  Silver has re-
peatedly threatened to top $25.00 dur-
ing Asian and European trading hours, 
only to be knocked down during US 
trading hours. 

Well, today the FOMC announced 
the plans to inflate the US money sup-
ply.  Officially they would only admit 
to spending $75 billion per month for 
the next eight months, pretending that 
the total increase in the money supply 
(which they called “quantitative eas-
ing”) would be “just” $600 billion.   

But I guess the Fed officials lost 

(Continued from page 1) 

What has been demonstrated in the past 
several instances when Republicans had 
regained political clout is that they did not 
undo damage inflicted on the US citizenry 
by the Democrats.  Instead, they at best 
tinkered slightly with the details. 

Here’s one example to follow to see just 
what will or won’t get done when the Re-
publicans take formal control of the 
House of Representatives.  Today, Presi-
dent Obama gave a speech in which he 
admitted that the Form 1099 reporting 
provisions of Section 9006 of the new 
health care bill were a problem needing 
attention.  If the entire health care law 
cannot be repealed, one of the next best 
steps would be to repeal this section in its 
entirety, with no punitive tax increases 
elsewhere.  I am highly suspicious that ei-
ther the provisions will be modified in-
stead of repealed or that another tax will 
be put in place if Section 9006 is repealed.  
If either of these scenarios happens, that 
will demonstrate how low you should set 
your expectations that yesterday’s elec-
tions will truly bring hope and change to 
America. 

At best, the Republican House may slow 
down some of the worst intrusions on the 
freedom of Americans.  For instance, I 
would not be surprised that the first step 
in the plan to nationalize private retire-
ment plans will be enacted in the next two 
years.  Requiring retirees to have the op-
tion to turn their retirement assets into an-
nuities does not by itself raise a lot of 
alarms. 

I  could even see the Republicans sup-
porting a mandatory program for retire-
ment investments for workers in the pri-
vate sector, as an adjunct to the mandatory 

Summary Of Current LCS 
Recommendations For Precious 

Metals and Rare Coins 

     

How much of your total net worth should be 
allocated to precious metals and rare coins? 

 

     Conservative  Moderate Aggressive 
       10%           20%      25-33% 

 

How much to allocate for each category of 
precious metals and rare coins?* 

 

     Conservative  Moderate Aggressive 
Gold       40%      35%       25% 
Silver      60%      55%       50% 
Rare Coins     0%      10%       25% 
TOTAL   100%     100%    100% 

 

*Platinum and palladium both have volatile markets 
with long-term supply/demand fundamentals that are 
not as attractive as those for gold, silver or rare coins.  
While either or both may outperform gold, silver or 
rare coins in the short- to long-term, to be conser- 
vative we have omitted them from our allocation.  



as in the dark as we are as to when we will 
see the top of this market.  None of them are 
sitting on inventory in hopes of selling coins 
for higher prices down the road.  Instead, they 
are turning them over in the ordinary course 
of business, mostly by shipping product back 
to China. 

Several years of Pandas, such as 1985, 
1986, and 1987 issues, tend not to have any 
significant collector demand.  But, if you own 
and other modern Chinese gold, silver, plati-
num, or palladium coins, please give us a call.  
You might get a nice surprise how much you 
could sell them for or how much gold or sil-
ver you could receive in a swap. 

 

Investing In Resources 
Adrian Day, editor of Adrian Day’s Global 

Analyst and president of Adrian Day Asset 
Management, released his latest book on Oc-
tober 15. 

In more than 300 pages, Day exhaustively 
documents the case for higher future demand 
for commodities.  The main reason for this 
expectation is the growing number of people 
in developing nations like China, Brazil, Rus-
sia, Thailand, and Malaysia (and soon India) 
who will achieve middle class wealth and de-
mand the myriad of goods that those in devel-
oped nations now enjoy. 

I love Adrian’s style, where he is avoids hy-
perbole and sensationalism and, instead pre-
sent thorough research to back up his conclu-
sions.  In his analysis of gold, to give you one 
example, he reviews supply and demand data 
for the past 2,000 years! 

Day devotes separate chapters to a number 
of different commodities.  In his discussion of 
gold and silver, his conclusion is much the 
same as mine, that demand for physical metal 
will soar in the future at the same time that 
there will be significant challenges to increas-
ing supplies. 

While I have narrowed my expertise to pre-
cious metals, and gold and silver in particular, 
Day has taken a big picture look at the global 
economy.  He projects where supply bottle-
necks are likely to develop, and focuses on 
how best to profit on such opportunities.  
When I am seeking investment counsel in ar-
eas outside of my expertise, Adrian Day is 
one of the people I listen to. 

Adrian Day has said nice things about Lib-
erty Coin Service for almost 25 years now, 
and twice endorses LCS in this book.  With-
out that pat on the back, though, I would still 
recommend the book as it will almost certain-
ly broaden your investment perspective. 

The book lists at $39.95, but I see if offered 
on Amazon for less than $30. 

 

Heller To Present “Current 
Gold And Silver Profit Oppor-
tunities” November 13 

To mark the acquisition in August of Prem-
ier Coins & Collectibles by LCS General 

 
Social Security program.  However, I 
don’t expect any further steps down the 
road to nationalization (see my discus-
sion in the September and October 2010 
issues of Liberty’s Outlook) of private re-
tirement accounts until the Democrats 
again have control of the presidency and 
both chambers of Congress. 

I will devote more space in next 
month’s issue to discussing my predic-
tions for the next two years. 

Anyhow, not that we are past the elec-
tions, there is no more need to suppress 
gold and silver prices for that purpose.  
Consequently, I think there is a strong 
possibility that we could see far higher 
prices for gold and silver before then end 
of this month. 

From the fallout of the lawsuits against 
JPMorgan Chase and HSBC, I think 
there is greater than a 50% likelihood 
that the price of silver will top $30.00 
within four weeks 

I don’t expect quite the same action in 
the gold market.  Still, I forecast that gold 
will reached $1,600 by the end of Janu-
ary 2011. 

Even if my timing proves to be off, I 
am still confident that those levels will be 
reach sooner rather than later 

Further, I expect more volatile markets 
during the day than we have seen since 
late 2008.  Just today, for instance, we 
saw the price of gold move as much as 
$19 and silver by 35 cents within 30 
minutes. 

Along with higher prices, I also predict 
that supplies of physical gold and silver 
will dry up and become a real challenge 
to purchase.  Therefore, I urge you to 
complete your precious metal acquisi-
tions promptly. 

    

Should You Liquidate Your 
Modern Chinese Coins? 

Domestic Chinese demand for many 
modern Chinese coins, especially the 
Panda and Unicorn series, is so strong 
that some prices have reached head shak-
ing levels.  Some of the Five Ounce Gold 
Pandas can now be sold for more than 
$30,000, as just one easy example. 

Back in August 1987, this company 
recommended liquidating Chinese 1982 
Once Ounce Gold Pandas when sellers 
could get as much as $4,000 for them.  
Our advice came out right at the very 
peak of that market, where prices starting 
falling within weeks after our call.  Even-
tually, the 1982 Panda traded for less 
than $2,000.  Today, even that coin has 
jumped sharply from the market bottom. 

When we discuss this market with the 
US distributors of Chinese coins, they are 

(Continued from page 2) Manager Patrick A. Heller, that company 
will host a Grand Re-Opening Celebration 
on Saturday, November 13. 

Premier will be open 10-4 that day, 
showing off its lovely store to visitors.  
Refreshments will be provided, door priz-
es will be given, and guests may get a 
written appraisal for up to 20 items of 
coins, currency, precious metals, classic 
sports memorabilia, comic books, and 
Magic The Gathering Cards.  There will 
be a raffle to give away a valuable piece 
of Lansing history:  a Series 1929 $10.00 
Capital Bank of Lansing, Michigan Na-
tional Currency with the printed signature 
of Oldsmobile founder R. E. Olds as bank 
president. 

As part of the activities, Pat will be 
speaking at 2:00 PM on the subject of 
“Current Gold And Silver Profit Opportu-
nities.”  Part of the information shared in 
this speech will be fresh news and strate-
gies unveiled for the first time anywhere.  
The presentation will be filmed so that it 
can eventually be posted on the LCS web-
site.  But, if you want to hear these insider 
trading tips at the earliest possible mo-
ment, you will need to attend the live 
presentation. 

Premier Coins & Collectibles is located 
in the west Lansing suburb of Delta 
Township at 7050 West Saginaw High-
way.  Premier’s phone number is 517-886
-2646.  Admission to the Grand Re-
Opening is free.  See you there. 

 

Silver and Silver Coins 
Silver closed on the COMEX today at 

$24.43, a solid increase of  $1.41 (6.1%) 
over the past four weeks and a huge jump 
of 45% since the start of 2010. 

That close is misleading, however.  The 
COMEX closed at 1:30 PM Eastern time, 
about an hour before the Fed announce-
ment about the extent it would inflate the 
US money supply be the middle of 2011.  
As I write this late on November 3, the 
price of silver is trading above $25.00 in 
Asian markets. 

 Higher silver prices have prompted 
more buyers and sellers to trade.  Lately, 
though, we have noticed that many sellers 
are reluctant to part with their precious 
metals.  They are happy to be selling their 
silver at the highest levels since March 
1980 (ignoring inflation, of course), but 
many of them are starting to realize that 
prices may be going even higher in the 
near future.  Unfortunately, with over 
20% of the national workforce out of a job 
or underemployed, some people have little 
choice on generating immediate cash 
flow. 

Especially since Chilton’s announce-

(Continued on page 4) 



ment, there has been such a strong demand 
for physical silver that many national retail-
ers are running out of stock.   

 As the spot price has increased, premi-
ums have generally fallen a bit, almost 
across the board.  However, as spot supply 
shortages appear, expect premiums to rise 
significantly just like they did during the 
buying frenzy in late 2008. 

The Royal Canadian Mint has released 
the 2011-dated Canada Silver Maple Leaf 
(11.1%), so the premium increase that oc-
curred during the previous gap in availabil-
ity has dissipated.  Expect the US Mint to 
announce any day the cut off of sales of the 
2010-dated US Silver Eagle Dollar 
(11.3%) when production switches over to 
striking 2011-dated coins that will be re-
leased in January.  Once the Mint halts 
sales of 2010-dated coins, expect premiums 
to jump through the end of the year. 

US 90% Silver Coin (2.3%), is still the 
low premium form of silver bullion-priced 
physical silver that we recommend.  Not 
only is it available for about the lowest cost 
above intrinsic silver value, it is the most 
widely traded form, has the greatest liquidi-
ty, and is highly divisible.  One silver dime 
contains about 1/14 of an ounce of silver.  
It is possible to sell small portions of a larg-
er purchase, a feature that is not possible 
with 100 Ounce Ingots (3.7%). 

One exception with generally falling pre-
miums has been US circulated common-
date Morgan and Peace Silver Dollars 
(15.8%).  These coins have gone up by a 
higher percentage than the increase in the 
spot price, and supplies are getting tighter.  
Supplies of High Grade Mint State Mor-
gan And Peace Dollars are also disappear-
ing from the market.  Wholesalers who nor-
mally make two-way markets in these coins 
no longer have any to sell and have a back-
log of orders to fill.  Prices of MS-63 and 
MS-64 Early Morgans have edged up in 
the past month.  Look for more price in-
creases in these and other grades in the near 
future. 

One anomaly of rising silver prices is that 
a number of the Modern Silver Quarter 
Proof Sets can now be purchased at prices 
surprisingly close to intrinsic silver value.  
The last time we were able to offer a quan-
tity of them two years ago, they sold out 
quickly.  We offer them again this month 

(Continued from page 3) 
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The Month 
 

Gold Range          54.25    4.0% 
  Net Change         -9.50 
 

Silver Range           1.54    6.7% 
  Net Change         +1.41 
 

Gold/Silver Ratio           54.7 
  Net change                -3.8 
 

Platinum Range     40.00      2.4% 
  Net Change       -15.00 
     

Platinum/Gold Ratio       1.27 
 

 Date   Gold     Silver  Platinum 
 Oct 06  1,346.50  23.02 1,712.00 
 Oct 07  1,334.00  22.57 1,705.00 
 Oct 08  1,344.25  23.09 1,709.00 
   

 Oct 11  1,353.25  23.33 1,691.00 
 Oct 12  1,345.75  23.11 1,683.00 
 Oct 13  1,369.50  22.91 1,707.00 
 Oct 14  1,376.50  24.42 1,713.00 
 Oct 15  1,371.00  24.27 1,695.00 
 

 Oct 18  1,371.25  24.40 1,698.00 
 Oct 19  1,335.00  23.76 1,678.00 
 Oct 20  1,343.25  23.85 1,687.00 
 Oct 21  1,324.75  23.12 1,673.00 
 Oct 22  1,324.00  23.13 1,675.00 
 

 Oct 25  1,338.25  23.54 1,697.00 
 Oct 26  1,338.00  23.82 1,704.00 
 Oct 27  1,322.25  23.40 1,678.00 
 Oct 28  1,342.00  23.87 1,692.00 
 Oct 29  1,357.00  24.56 1,706.00 
 

 Nov 01  1,350.00  24.55 1,709.00 
 Nov 02  1,350.00  24.55 1,709.00 
 Nov 03  1,337.00  24.43 1,697.00 
                     
  

London Silver Market Premium To New 
York Silver Market = 4¢ 

 

Gold, silver and platinum quotes are work-
ing spots at 1:45 EST/EDT each day, 
quoted in U.S. dollars per troy ounce. 

and will likely have the same result. 
    

Gold And Gold Coins 
Gold closed on the COMEX today at 

$1,337.00, down $9.50 (0.7%) from last 
month. 

As with silver, though, the Fed announce-
ment after the COMEX close has pushed up 
gold prices.  As this is being written, gold is 
trading in Asian markets above $1,355.00. 

As with silver, generally most products are 
still readily available with the possible ex-
ceptions of the US Buffalo (8.3%) and Chi-
na Panda (9.2%). 

As the price of gold has generally in-
creased, the lowest premium issues have ex-
perienced slight declines in premiums.  The 
US American Arts Medallions (3.7%), 
Austria 100 Coronas (3.7%), and Mexico 50 
Peso (3.8%) are all selling at a smaller per-
centage above gold value than they have in 
several years. 

Even many smaller gold coins are getting 
more reasonable in premium.  The British 
Sovereign (9.5%), French 20 Francs Roost-
er (9.8%), and Swiss 20 Francs (10.1%) are 
all down significantly from earlier this year.  
If you have an interest in these coins, 
though, don’t pay the 30-40% premiums 
above intrinsic value being charged by some 
national marketers. 

In the past few weeks, we have seen sig-
nificant liquidation of Classic US Gold 
Coins in many grades.  Just today, for in-
stance, one seller sold us the largest quantity 
of circulated US $10.00 Liberties that we 
have handled in at least a decade.   

While more common issues, especially the 
$20.00 Double Eagles, have slipped in pre-
mium and in absolute price over the past 
month, coin such as High Grade Mint State-
62, -63 and –64 $5.00 and $10.00 Liberties 
have mostly risen in price.  Supplies of these 
coins are a fraction of what you can find in 
the Double Eagles, which is one reason why 
we consider them to have better appreciation 
prospects.   

Even more desirable than the common-
date issues of these series, however, are the 
better-date pieces.  Many of these coins are 
far scarcer than the common issues, yet the 
price difference is ridiculously small when 
you take this rarity into account.  This 
month’s offering of    Top Quality Better 
Date US $10.00 Liberties are great exam-
ples.  Please see the enclosed flyer. 

 

LCS’s Heller In The Journal 
Of Accountancy 

The November issue of the Journal Of Ac-
countancy includes a letter to the editor from 
Patrick A. Heller.  The letter added more in-
formation to an August article talking about 
the ramifications of the new Form 1099 re-
porting requirements that, unless repealed by 
the new Congress, will take effect in 2012.  
In particular, the letter points out the huge 
increase in the identity theft that would al-
most certainly occur should the existing law 
remain unchanged. 


