
In the middle of this afternoon, the 

Federal Open Market Committee, un-

like September’s announcement, did 

not surprise anyone with today’s pro-

nouncement. 

The announcement claimed the US 

economy is showing some improve-

ment but is not yet close to the point 

where any thoughts of reducing the 

current program of quantitative easing 

can be considered.  Accordingly, 

there were no projections about when 

“tapering” might begin. 

Actually, the Federal Reserve, both 

directly and through allies in the print 

and electronic media, has been laying 

the groundwork to expand the infla-

tion of the money supply.   

There have been a number of state-

ments and “analyses” claiming that 

the reason the US economy is not re-

covering faster is that the rate of in-

crease in the money supply and in the 

rise of consumer prices is “too low.” 

For instance, in today’s FOMC 

statement, it was specifically pointed 

out that despite the Fed’s target of 

consumer prices rising at 2% per 

year, they were only up 1.2% in the 

past twelve months. 

Of course, these statements that 

there is too little inflation of the mon-

ey supply is meant to create the pre-

text for an expansion of quantitative 

easing, exactly as I told you to expect 

in last month’s newsletter. 

In today’s statement, the FOMC 

tried to blame the partial shutdown of 

the US government for the poor eco-

nomic statistics of the last few weeks.    

I wouldn’t be surprised if a sizeable 

percentage of the gullible public falls 

for that lie.  The deteriorating statis-

tics in the housing market, for in-

stance, are the outcome of decisions 

made by would-be home buyers three 

months ago!   

Demand for physical gold and silver  

is much higher than supplies right 

now.  India’s effort to suppress im-

ports of gold (supposedly to help the gov-

ernment manage India’s trade deficit with 

other nations) has been successful enough 

that Indian citizens are instead purchasing 

massive quantities of physical silver. 

Eric Sprott, a top-notch analyst of the 

precious metals markets and a Canadian 

billionaire, told me in an interview a few 

weeks ago that silver demand in India is so 

strong that global physical silver demand 

for all of 2013 is likely to be about 17% 

higher than it was the year before.  He said 

it doesn’t make sense for demand to be so 

strong yet the price of silver is currently 

down 25% since the beginning of 2013! 

 Similar patterns of trading paper gold 

contracts on commodity and futures ex-

changes have pushed down the price of 

gold this year to offset the effect of almost 

overwhelming demand for physical gold. 

However, what is happening to suppress 

gold and silver prices really won’t turn out 

Demand For Physical Gold And Silver Overwhelming Supplies, But 
 

It’s Time to Worry About The US Dollar! 

Inside this issue: Central Banks Buying Gold, Not Selling   page 2 

                   Two Options For The Federal Government page 3 

                  You Need To Be Prepared          page 4 

Volume 19 Issue 11    Liberty Coin Service’s Monthly Review of Precious Metals and Numismatics   October 30, 2013 

 

to be all that important in the coming year.  

Instead, what people need to worry about 

is the precarious US dollar. 

First, let me explain some of the current 

factors affecting the physical gold market.  

Then, I will discuss serious problems 

looming over the US dollar. 
 

Is The Physical Gold Market 
Heading For “Paradise?” 

The price of gold, as measured in US 

dollars, hit a peak just over $1,900 in early 

September 2011.  Since then the price has 

mostly declined.  Since early October 

2012, for instance, the spot price is down 

about 24%. 

In June, gold dropped below $1,200.  

Since then it pushed up to top $1,400 be-

fore declining again and bouncing around 

in the high $1,200s and low to mid 

$1,300s. 

While the recent price declines may lead 

2013 Year-To-Date Results 
Through October 29, 2013 

 

Precious Metals   

Palladium                +6.1% 

Platinum                 -5.0% 

Gold                -19.7% 

Silver                -25.6% 
 

Numismatics 

US MS-65 Morgan Dollar, Pre-1921 +15.6% 

US MS-63 $20 St Gaudens      -22.0% 

US MS-63 $20 Liberty        -23.9% 
 

US Dollar vs Foreign Currencies 

South Africa Rand          +16.9% 

Japan Yen              +13.2% 

India Rupee             +11.7% 

Australia Dollar           +9.6% 

Brazil Real             +6.6% 

Canada Dollar            +5.5% 

Singapore Dollar          +1.6% 

Great Britain Pound         +1.3% 

Mexico Peso            +0.5% 

New Zealand Dollar         +0.3% 

Hong Kong Dollar          +0.0% 

South Korea Won          -0.2% 

Switzerland Franc          -1.8% 

China Yuan             -2.3% 

Euro                -4.0% 
 

U.S. Dollar Index   79.59     +0.52% 
 

US And World Stock Market Indices 

Nikkei 225             +37.8% 

Russell 2000            +32.1% 

NASDAQ              +30.9% 

S&P 500              +24.2% 

Dow Jones Industrial Average    +19.7% 

Frankfurt Xetra DAX        +18.5% 

Australia S&P/ASX 200       +16.5% 

London FT 100           +14.9% 

Dow Jones World (excluding US)  +12.8% 

Shanghai Composite         -6.2% 

Sao Paulo Bovespa         -10.5% 
  

10 Year US Treasury Note interest rate 

            2.51%   +42.5% 
 

Intrinsic Metal Value Of U.S. Coins 

Lincoln cent 1959-1982        2.16¢ 

Lincoln cent 1982-date         0.52¢ 

Jefferson nickel non-silver       4.52¢ 

Roosevelt dime, 1965-date       2.05¢ 

Washington quarter, 1965-date     5.13¢ 

Kennedy half dollar, 1971-date      10.25¢ 
 



“eligible” gold in its vaults.  This inventory 

cannot be used to fulfill maturing COMEX 

contracts unless the owner specifically 

elects to do so.  At the end of 2012, eligible 

inventories were around 9 million ounces.  

On October 16, that potential supply had 

dwindled to just over 6.2 million ounces. 

The agreement among most of the world’s 

central banks to limit their sales of gold re-

serves has turned into a joke.  Theoretically, 

the central banks have agreed to sell no 

more than 500 tons of gold in each 12-

month period ending every September 30.  

Well, for the latest 12-month period, the 

central banks sold a paltry five tons, just 1% 

of the limit! 

As you can see, physical gold supplies are 

tightening. 

On the demand side, interest in purchas-

ing physical gold is growing significantly. 

The attempt to slow down gold imports 

into India has had the effect of raising pric-

es in that country.  At one point last week, 

gold was selling in India for as much as 

$270 above the world spot price!  Earlier 

this week, the premium had fallen signifi-

cantly, but was still much higher than it 

would be if gold could be freely imported 

into India. 

However, China is now firmly entrenched 

as the world’s top gold consuming nation.  

China’s government started buying large 

quantities of gold reserves in 2003, but did 

not make these figures public until 2009.  

Since 2009, China has not updated its hold-

ings of gold reserves. 

However, the Chinese government has 

been so aggressive purchasing physical gold 

that it is possible it may now hold more 

gold reserves than any nation other than the 

United States.  Two weeks ago, one analyst 

projected that China may be looking to ac-

quire as much as 160 million ounces of gold 

in the next few years, which would absorb 

almost all newly mined gold over that time. 

On top of official Chinese demand, the 

government there is encouraging private cit-

izens to acquire gold.  The Chinese have an 

extremely high savings rate, possibly over 

40% of income, with a notable portion of 

that going to purchase physical gold.  De-

mand is so strong that buyers often have to 

wait in line for hours. 

Contracts traded on the Shanghai Gold 

Exchange are fulfilled with delivery of 

physical gold.  The volume on this ex-

change has soared to now handle over 50% 

of global newly mined gold each year.  Be-

cause these contracts are settled in physical 

metal, prices on this exchange tend to be 

$10-30 higher than those quoted in the Lon-

don and COMEX paper-contract markets. 

 

some to be pessimistic about higher 

future prices, I believe a review of 

several current factors support my 

contention that gold prices are des-

tined to far higher levels in the not-

too-distant future. 

First, you have to look at declining 

physical supplies.  At many mines, 

the cash cost to extract an ounce of 

gold is higher than the price at which 

that ounce of gold can be sold. Gold 

mining companies around the world 

are closing mines and suspending 

further development on future min-

ing ventures.  This cut back in min-

ing operations, by the way, severely 

cut sales by Caterpillar—which re-

ported disastrous quarterly results 

last week. 

Next, look at what is happening to 

the above ground supplies.  At the 

beginning of 2013, SPDR Gold 

Shares, the world’s largest gold ex-

change traded fund (symbol GLD) 

had outstanding shares representing 

43 million ounces of gold.  There 

have been massive redemptions of 

physical gold this year, with the re-

sult that outstanding shares now rep-

resent only about 28 million ounces 

of gold.  Several analysts judge that 

almost all of the physical gold re-

deemed has gone to the Far East. 

GLD is apparently having prob-

lems in making further deliveries out 

of its holdings.  I regularly received 

reports over the past couple of 

months that GLD has rejected at-

tempts by some shareholders to re-

deem their 100,000 share blocks 

(representing 10,000 ounces of gold 

valued at more than $13 million) de-

spite following GLD’s requirements 

to make such redemptions.   

In late 2012, the COMEX had over 

3 million ounces of “registered” gold 

inventories in its vaults.  As of the 

October 16 report the registered in-

ventories had declined to just 

730,000 ounces.  As of October 18, 

there were outstanding claims 

against this registered inventory of 

38.4 million ounces.   

Now, the COMEX also has 

(Continued from page 1) 

Even ignoring China and India, the 

world’s central banks are now net buyers 

of physical gold—and at the highest lev-

els in almost 50 years! 

As for the US, demand for physical 

gold was strong after prices dipped in mid

-April, then again in June, and also since 

the limited US government shutdown at 

the beginning of this month.  However, 

physical gold demand in the US and Eu-

rope is dwarfed by that from China, the 

rest of the Far East, and the Middle East. 

Now let’s take a look at what is happen-

ing to the US dollar.  
 

The Dollar: Watch Out! 
The politicians in Washington seem to 

be running out of gimmicks to try to sup-

port the dollar. 

Find hundreds of numismatic 
items offered for sale today in 
our eBay store.  Gold, silver, and 

copper coins, exonumia, paper money, 

and other collectibles.  Search for sell-

er Treasurechestofliberty. 

Patrick A. Heller’s Upcoming Speeches 
 

November 2, Troy, Michigan, Polish 

American Numismatic Society meeting  , 

“Creating Fun-Filled Numismatic Presen-

tations For The General Public,” noon, the 

Polish American Cultural Center, 2975 E. 

Maple Road, Troy, Michigan.  Guests are 

welcome. 
 

Mid-November, Lansing, Michigan, Lan-

sing Catholic High School World History 

Classes, “The Rise And Fall Of Rome’s 

Money.”  Not open to the public. 
 

November 12, DeWitt, Michigan, Clinton 

County Tea Party meeting, “The Rise And 

Fall Of Rome’s Money, 7:00 PM, Riley 

Township Hall at 7110 W. Pratt Road.  

No admission charge. 
 

November 22 (tentative), Glen Arbor, 

Michigan, Leelanau School World Histo-

ry Classes, “The Rise And Fall Of Rome’s 

Money.”  Not open to the public. 
 

November 25-27, Warren, Michigan, 

Michigan State Numismatic Society Fall 
Convention, “Create Fun-Filled Numis-

matic Presentations For The General Pub-

lic.”  No charge for MSNS members.  

Small admission to the convention for non

-members.   Go to http://

www.michigancoinclub.org/ for details. 
 

December 3, Jackson, Michigan, Jackson 

Tea Party Town Hall meeting, “Consumer 

Protection Tips When Buying And Selling 

Precious Metals,” 6:00 dinner and 7:00 

meeting at Steve’s Ranch Family Restau-

rant, 311 West Louis Glick Highway.  

Donations welcome. 
 

For more information on any event or to 

arrange for a presentation by Patrick A. 

Heller, call 800-933-4720 or email 

path@libertycoinservice.com. 



The Federal Reserve has been 

forced to step into the breach to now 

purchase most newly issued US 

Treasury debt.  In total, foreign cen-

tral banks are now rolling over or 

cashing in their Treasury debt rather 

than adding more to their reserves. 

Then you have the problem that 

neither the Democrats nor the Re-

publicans are serious about massive 

reductions in federal spending to try 

to eliminate $5-8 trillion annual 

budget deficits (as calculated using 

the more accurate accrual basis of 

accounting that is required in the pri-

vate sector).  On top of that the accu-

mulated debt and future liabilities, 

which have a present value some-

where between $80-220 trillion de-

pending on who you ask, are not be-

ing addressed at all. 

Financial mismanagement in the 

federal government is now so ram-

pant that during the partial shutdown 

of the US government even the Chi-

nese government told America to get 

its finances straightened out.   

So, did the Continuing Appropria-

tions Act of 2014 signed into law 

last week improve matters? 

Not at all. 

No actual expenditure cuts were 

made.  Further, Section 1002 of this 

Act (which, by itself is separately ti-

tled the Default Prevention Act of 

2013) effectively abolishes the fed-

eral debt ceiling—permanently. 

Yes, I know the abolition of the 

debt ceiling is technically 

“temporary.”  It is supposed to ex-

pire February 7, 2014.  Just remem-

ber that President Nixon 

“temporarily” closed the gold ex-

change window to foreign banks in 

August 1971, which has continued to 

stay closed in the 42 years since.   

With the US government having 

the green light to increase spending 

without limit, I don’t see any possi-

bility that expenditures will decline 

75% or more—ever. 

In mid-October, the Chinese gov-

ernment struck again.  It signed an 

agreement with the European Cen-

tral Bank to use either euros or yuan 

to settle billions of dollars worth of 

international trade, transactions that 

used to be paid in US dollars.   

This shift was magnified last week 

when Prince Bandar bin Sultan, Sau-

di Arabia’s intelligence chief, threat-

(Continued from page 2) ened to sever diplomatic ties be-

tween his nation and the United 

States. 

Bin Sultan accused US President 

Obama of failing to act effectively 

against Syrian President Assad, of 

failing to make progress in resolv-

ing the Israeli-Palestinian conflict, 

and of growing closer to the Iranian 

government. 

Saudi Arabia has been a major al-

ly of the US government.  The two 

nations helped establish the use of 

the US dollar for making payment 

for all commercial oil transactions 

worldwide.  For decades, anyone in 

the world wanting to purchase oil 

would have to acquire US dollars to 

pay for it.   

Until now, only Iran has made a 

serious dent in the petro-dollar de-

mand.  With Saudi Arabia’s break 

in diplomatic relations with the US, 

there is a real possibility that the 

dollar may soon be replaced in the interna-

tional oil trade by the euro or yuan.  This 

would cripple the US dollar, driving it down 

against other currencies.   

In my judgment, President Obama and Con-

gress have little time to try to rescue the US 

dollar from a major decline in value.  To try 

to do so, they are going to have to reverse 

how Washington works and spends today.  I 

just don’t see that happening. 

To me the question is when, not if, the price 

of gold will soar against the US dollar.  I cer-

tainly expect it within the next 2-3 years at 

the longest.  However, I would not be sur-

prised if gold hit record levels by mid-2014. 

As a result of all these factors, I expect 

physical gold (and silver) demand to be 

stronger in the future than it is today.  I 

further anticipate a major decline of the 

value of the US dollar. 
  

A Caution 
If the price of gold heads toward “paradise” 

levels of $3,500, $5,000, or even $10,000, 

don’t expect that owning physical gold will 

make life easy for you.  For gold to take off to 

such levels will mean there are significant 

economic disruptions happening.  While own-

ers of physical gold may be better off than 

those who aren’t, don’t expect it to be all 

preaches and cream. 

Just to give you an example.  It is possible 

that President Obama is welcoming all the fu-

ror over the problems with implementing the 

Affordable Care Act right now.  Even though 

it is hurting his public approval, it might be 

true that if the public were talking about the 

risk of a falling dollar his popularity would be 

slumping even worse. 

 

The Only Two Options For 
The Federal Government 

On an accrual basis, the federal gov-

ernment is insolvent and bankrupt.  It 

will never be possible for the feds to 

pay off current debts and accrued lia-

bilities with US dollars at the pur-

chasing power of today. 

There are only two options for the 

federal government to avoid a com-

plete financial collapse.   

1)  It can continue inflating the 

money supply to such a degree that 

the value of the dollar drops to a tiny 

fraction of what it is today.  That 

would make it possible to repay debts, 

just not at the value equivalent to 

what was borrowed or owed at the 

time the liability was incurred. 

2)  Alternatively, the federal gov-

ernment can simply default on most 

of its debt and accrued liabilities.  In 

other words, it could simply refuse to 

make payments. 

Politicians in Washington do not 

want to opt for either result.  That is 

the reason they are so eager to reach a 

compromise that kicks any resolution 

of the problems into the future. 

Tens of millions of Americans agree 

that the federal government is on the 

wrong path and needs to severely cut 

spending.   But, it will never happen. 

Unfortunately, there are more than 

128 million Americans now receiving 

some kind of payment or subsidy 

from the federal government, around 

(Continued on page 4) 

Summary Of Current LCS 
Recommendations For Precious 

Metals and Rare Coins 

     

How much of your total net worth should be in 

precious metals and rare coins? 

 

     Conservative  Moderate Aggressive 

         10%       20%     25-33% 

 

How much to allocate for each category of 

precious metals and rare coins?* 

 

     Conservative  Moderate Aggressive 
Gold       35%      32%       25% 

Silver      65%      58%       50% 

Rare Coins     0%      10%       25% 

TOTAL   100%     100%    100% 

 

*Platinum and palladium both have volatile markets 

with long-term supply/demand fundamentals that are 

not as attractive as those for gold, silver or rare coins.  

While either or both might outperform gold, silver, or 

rare coins in the short- to long-term, to be conservative 

we have omitted them from our allocation.  



40% of the population.  There are just too 

many people who want the politicians in 

Washington to cut spending—except for 

the programs where they get a financial 

benefit. 

Furthermore, politicians understand this 

bias.  That’s why the successful candi-

dates tend to be those who make sure to  

bribe the electorate—with funds taken 

from current and future taxpayers! 
 

You Need To Be Prepared 
Whether the politicians decide to go for 

increasing inflation of the money supply 

(which is what I think will occur) or repu-

diation of debt and liabilities, there will 

be a lot of financial pain across America.  

When it finally comes to a peak, Uncle 

Sam won’t be there to lend a borrowed 

helping hand. 

The question on everyone’s mind who 

realize this financial crisis is looming is 

just when it will really get bad.  I cannot 

tell you because I don’t know.  No one 

knows.  Anyone who claims they have in-

side information is lying. 

However, here are some guidelines that 

I hope can help you. 

 Reduce your risk of holding too 

many assets valued in US dollars—

currency and maybe even stocks and 

bonds.  You need to hold some just 

for everyday expenses, but keep it to 

a minimum. 

 As much as possible, stay clear of 

major banks that hold huge positions 

in derivatives.  A provision in the 

Dodd-Frank Act allows troubled 

banks that hold derivatives positions 

to seize funds from other customer 

accounts to bail out the bank.  Parties 

who hold derivatives owed by the 

bank are paid off in precedence to 

customers who think they are protect-

ed by FDIC insurance. 

 Acquire some quantity of physical 

gold and silver to have assets that 

may be useful for bartering if the US 

dollar collapses.  Because of its lower 

unit value, I favor a greater allocation 

to silver than to gold..  Make sure at 

least some of the gold and silver are 

in your direct custody. 

 Also think of other tangible assets 

that might help you survive civil un-

rest and riots.  I’m talking about 

things like non-perishable food, wa-

(Continued from page 3) 
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The Month 
 

Gold Range           45.25     3.4% 

  Net Change        +28.75 
 

Silver Range           1.81     8.3% 

  Net Change         +1.13 
 

Gold/Silver Ratio            28.7 

  Net change                 -1.7 
 

Platinum Range     111.00    8.0% 

  Net Change         +90.00 
     

Platinum/Gold Ratio         1.10 
 

 Date   Gold     Silver  Platinum 

 Oct 02 1,320.50  21.85 1,390.00 

 Oct 03 1, 317.50  21.74 1,369.00 

 Oct 04 1,309.75  21.73 1,385.00 
    

 Oct 07 1,325.00  22.36 1,398.00 

 Oct 08 1,324.50  22.41 1,400.00 

 Oct 09 1,307.00  21.86 1,379.00 

 Oct 10 1,296.75  21.87 1,392.00 

 Oct 11 1,268.00  21.23 1,372.00 
 

 Oct 14 1,276.50  21.33 1,373.00 

 Oct 15 1,273.00  21.17 1,380.00 

 Oct 16 1,282.00  21.34 1,395.00 

 Oct 17 1,322.75  21.92 1,432.00 

 Oct 18 1, 314.25  21.88 1,435.00 
 

 Oct 21 1,315.50  22.24 1,435.00 

 Oct 22 1,342.50  22.76 1,448.00 

 Oct 23 1,333.75  22.59 1,447.00 

 Oct 24 1,350.00  22.79 1,453.00 

 Oct 25 1,352.25  22.61 1,453.00 
 

 Oct 28 1,352.00  22.50 1,470.00 

 Oct 29 1,345.00  22.46 1,462.00 

 Oct 30 1,349.25  22.98 1,480.00 
                      

London Silver Market Premium To New 

York Silver Market = 3¢ 

 

Gold, silver and platinum quotes are 

working spots at 1:45 EST/EDT each day, 

quoted in U.S. dollars per troy ounce.  On 

days where the physical metals market 

effectively operated on separate bid and 

ask spot prices, the price listed is the bid 

spot price.  Keep in mind that selling 

prices may be determined using a higher 

spot price than listed above. 

ter, medical supplies, and any items 

you would need if the utilities go out 

of commission for an extended time. 

It is perfectly normal to hope to wait as 

long as possible before making prepara-

tions for the worst scenarios.  But remem-

ber—the general public in Cyprus had no 

clue that their banks were suddenly going 

to be closed earlier this year, and that 

many would lose up to 85% of their ac-

counts.  It is better to be a year too early 

than risk being one day too late. 
  

 Silver and Silver Coins 
Silver ended on the COMEX today at 

$22.98, an increase of $1.13 (5.2%) 

from a month ago. 

While demand for physical precious 

metals has been strong in October, more 

of the demand was skewed towards gold 

than silver.  As a result, the premiums 

for several coins and ingots have de-

clined over the past four weeks. 

Currently, my top recommendation to 

acquire bullion-priced silver is the pri-

vately manufactured 1 Ounce Rounds 

and Ingots (5.4%).  100 Ounce Ingots 

(5.0%) have a slightly lower premium, 

you are only saving five cents per ounce 

you have little divisibility.  A 1 Ounce 

Ingot could now purchase six to seven 

ounces of gasoline, whereas a 100 

Ounce Ingot probably would not be ac-

cepted in payment at a gas station. 

Prices for virtually all  High Grade 

Common Date Morgan and Peace Sil-

ver Dollars have increased over the past 

month.  Supplies are getting tighter.  

They are not necessarily at bargain pric-

es now, but there is some chance they 

could outperform the rise in silver prices 

in the coming months. 
 

Gold And Gold Coins 
Gold closed today at $1,349.25, up 

$28.75 (2.2%) from four weeks ago. 

Because of strong demand for physical 

gold in the past few weeks, there have 

been some modest premium increases.  

Among those at higher levels now are the 

Canada Gold Maple Leafs (3.6%) and the 

South Africa Krugerrand (4.6%).  My 

top low-premium recommendations con-

tinue to be the Austria 100 Corona 

(2.1%), Mexico 50 Peso (2.4%), US 

American Arts Medallions (2.0%) and 1 

Ounce Ingots (2.7%).   

To my surprise, a large variety of Pre-

1934 US Gold Coins in various grades 

cost less today than they did a month ago 

at lower spot prices.  The Choice Mint 

State-63 $20.00 Liberty is now available 

at its lowest price in possibly more than 

the last two years. 

Despite strong demand, supplies are still 

easy to find right now.  If bad financial 

news hits, I can’t guarantee continued 

availability. 



Liberty Coin Service   Computer Quotes   2PM EDT 10.30.13         Spot Prices
          Item        Qty  Fine Wt     Price  Cost/Oz   Premium
*U.S. 1 Oz Gold Eagle 10 1.0000 1,415.00 1415.00 4.8% Gold: $1,350.25
*U.S. 1/2 Oz Gold Eagle 10 0.5000 728.50 1457.00 7.9% Silver: $23.03
*U.S. 1/4 Oz Gold Eagle 10 0.2500 377.75 1511.00 11.9% Platinum: $1,490.00
*U.S. 1/10 Oz Gold Eagle 10 0.1000 154.20 1542.00 14.2% Palladium: $755.00
*U.S. 1 Oz Gold Buffalo 10 1.0000 1,416.50 1416.50 4.9%  
*Australia 1 Oz Kangaroo 10 1.0000 1,424.50 1424.50 5.5%
*Austria 100 Corona 10 0.9802 1,351.25 1378.55 2.1%   
*Austria 1 Oz Philharmonic 10 1.0000 1,416.50 1416.50 4.9%
*Canada 1 Oz Maple Leaf 10 1.0000 1,398.75 1398.75 3.6%
*China 1 Oz Panda 10 1.0000 1,474.50 1474.50 9.2%  
*Mexico 50 Peso 10 1.2057 1,667.00 1382.60 2.4%  
*S. Africa Krugerrand 10 1.0000 1,409.75 1409.75 4.4%
*U.S. Medallion 10 1.0000 1,377.25 1377.25 2.0%  
*1 Oz Ingot 10 1.0000 1,386.75 1386.75 2.7%  
*Austria 1 Ducat 10 0.1107 163.00 1472.45 9.1%   
*Austria 4 Ducat 10 0.4428 664.75 1501.24 11.2%
*British Sovereign 10 0.2354 343.25 1458.16 8.0%
*British Sovereign, BU 10 0.2354 354.25 1504.89 11.5%
*France 20 Franc 10 0.1867 273.00 1462.24 8.3%  
*Germany 20 Mark 10 0.2304 369.25 1602.65 18.7%
*Swiss 20 Franc 10 0.1867 273.50 1464.92 8.5%    
$20 Liberty BU 10 0.9675 1,525.00 1576.23 16.7%
$20 St Gaudens BU 10 0.9675 1,535.00 1586.56 17.5%  
$20 Liberty Extremely Fine 10 0.9675 1,505.00 1555.56 15.2%  
$10 Liberty Extremely Fine 10 0.4838 795.00 1643.24 21.7%  
$5 Liberty Extremely Fine 10 0.2419 400.00 1653.58 22.5%     
*U.S. 90% Silver Coin 1,000 715 17,890.00 25.02 8.6%  
*U.S. 40% Silver Coin 1,000 295 7,090.00 24.03 4.4%  
*U.S. Circulated Dollars 1,000 760 24,950.00 32.83 42.5%  
*U.S. Silver Eagle-2013 1,000 1,000 26,030.00 26.03 13.0%
*Canada Silver Maple Leaf 1,000 1,000 25,530.00 25.53 10.9%    
*100 Oz Silver Ingot 10 100 2,418.00 24.18 5.0%
*10 Oz Silver Ingot 100 10 242.80 24.28 5.4%  
*1 Oz Silver Ingot 1,000 1 24.28 24.28 5.4%     
*1 Oz Platinum Ingot 10 1.0000 1,560.00 1560.00 4.7%  
*U.S. 1 Oz Platinum Eagle 10 1.0000 1,673.00 1673.00 12.3%
*U.S. 1/2 Oz Plat Eagle 10 0.5000 Not available
*U.S. 1/4 Oz Plat Eagle 10 0.2500 Not available
*U.S. 1/10 Oz Plat Eagle 10 0.1000 Not available
*Other 1 Oz Plat Coins 10 1.0000 Not available

*Canada Palladium ML 10 1.0000 801.00 801.00 6.1%
 

Liberty Coin Service Call Toll-Free: (800) 527-2375 National
400 Frandor Avenue (517) 351-4720 Local
Lansing, MI   48912 (517) 351-3466 Fax
web: www.libertycoinservice.com     email: path@libertycoinservice.com
Trading Desk Hours (Eastern):      Mon-Fri 10AM-6PM,  Sat 10AM-2PM

Notes from Liberty 
by Allan Beegle 

LCS Chief Numismatist 
 

October sales were the highest for any 
month this year and even topped strong 
October 2012 results!  In most months, 
we have some balance between buyers 
and sellers, but activity was definitely 
tilted toward customers buying from us 
once the partial shutdown of the US gov-
ernment began. 

Last month’s featured offering of the 
Better Date $10.00 Liberties sold well, 
but not completely.  We also had decent 
interest in the special bargains listed in 
this column.  To our mild surprise 
(because it has happened many times 
before) some of the coins sold to other 
dealers to put into their personal collec-
tions. 

Last week, LCS General Manager Pat 
Heller flew to Spokane, Washington to 
attend and speak at the 11th Silver Sum-
mit.  One of the other featured speakers 
there told Pat that he had added some 
extra information to his own presenta-
tion after reading some of Pat’s writings. 

Although we did not attend any major 
coins shows in the past few weeks 
(though Inventory Manager Paul 
Manderscheid did staff the Liberty booth 
for the Lansing Coin Club Show), we 
were so busy helping customers that we 
didn’t have time to take breaks.  Now we 
have three shows coming up in the next 
month. 

The rare coin market is still erratic.  
Even though the price of gold is up sig-
nificantly in the past month, I was sur-
prised how many Common-Date US 
Gold Coins are selling for lower prices.  
For instance, Choice Mint State-63 
$20.00 Liberties fell about $60 in price 
even though gold rose more than $25.  
$20.00 Liberties in this grade are now 
selling at their lowest prices in the past 
couple of years.  Can you smell a bar-
gain there? 

This month, our children again helped 
us select Unique Treasures Of Endur-
ing Value.  We have expanded our of-
ferings to a full four-page flyer to ac-

-over- 



Liberty Coin Service   Computer Quotes   2PM EDT 10.30.13         Spot Prices

Coins, Rolls and Sets Gold: $1,350.25
U.S. 10 pc Gold Medallion Set, 1980-1984, BU $11,055 Silver: $23.03
U.S. Morgan Dollar, 1921, Brilliant Uncirculated Roll/20 $835 Platinum: $1,490.00
U.S. Morgan Dollar, Pre-1921, Brilliant Uncirculated Roll/20 $930  Palladium: $755.00
U.S. Peace Dollar, Brilliant Uncirclated Roll/20 $810

Numismatic Coins (PCGS/NGC/ICG Graded) MS-63 MS-64 MS-65
U.S. $20.00 St Gaudens 1,610 1,725 2,105
U.S. $20.00 Liberty 1,750 2,115 3,700  
U.S. $10.00 Liberty 1,050 1,485 3,325
U.S. $5.00 Liberty 700 935 2,375
U.S. 4 pc Indian Gold Type Set 4,665 6,315 18,165
U.S. 4 pc Liberty Gold Type Set 4,050 5,175 10,455
U.S. 8 pc Gold Type Set 8,655 11,340 28,170
U.S. Morgan Dollar (Pre-1921)  74 92 185
U.S. Peace Dollar 64 90 155

Prices quoted are for quantities indicated, and are actual selling prices at today's
closes.  Smaller lots are available at slightly higher prices.  No Michigan Sales
Tax on rare coins or precious metals bullion.  Numismatic purchases have
a 15 day return period.  Orders for bullion-priced items (marked with *) are not
returnable and, after confirmation, cannot be cancelled.  
 

commodate several first-time “Treasures”  to 
go along with perennial favorites.   

As many items have only limited quantities 
available, I recommend calling early for best 
selection.  Reach our Trading Desk toll-
free at 800-527-2375 to check availability 
and confirm your order today.   

Beyond the goodies offered in our flyer, 
here several interesting items to tempt you:  

Old Coins From Obscure Coun-
tries:  We have a number of customers who 
like to collect at least one coin from as many 
different countries as possible.  We now 
have the following older copper coins that 
are perfect for such collectors: 

Azores 10 Reis, 1843, Extremely Fine—
$120.  LCS General Manager Pat Heller 
sailed past these obscure islands in the mid-
dle of the Atlantic Ocean in 1961.  It has 
been under Portuguese administration since 
1640.  Issued during the reign of Portuguese 
queen Maria II, who ruled 1834-1853. 

Monaco 1 Decime, 1838-M, Very 
Good—$35.  This small principality is nes-
tled on the shore of the Mediterranean Sea 
between France and Italy.  Except for a brief 
period during Napoleon’s rule in France, 
Monaco has been ruled by the descendants 
of the Grimaldi family since 1297.  The 
name Monaco is derived from the Greek 
surname of Hercules. 

San Marino 10 Centesimi, 1937, About 

Uncirculated—$22.  San Marino is located 
in north central Italy and is the oldest and 
smallest republic in the world.  Founded 
about 350 AD, San Marino has been continu-
ously independent except for a brief period 
when it was in fief to Cesare Borgia.  It even 
repelled attacks by the Papacy, Napoleon, and 
Mussolini. 

Sarawak Cent, 1891-H, Extremely 
Fine—$48.   Sarawak was a former British 
colony on the northwest coast of the island of 
Borneo.  Today it is part of Malaysia.  
Charles J. Brooke served as Rajah from 1868 
to 1917 and is depicted on the coin. 

Incredibly Scarce 1882 Seated 
Liberty Half Dollar: In 1796 and 1797, 
the US Mint began striking half dollars.  The 
reported combined mintages for the two years 
was a paltry 3,918 coins.  No Halves were 
struck from 1798 to 1800.  From 1801 to 
2013, the lowest mintage Half Dollars struck 
for circulation occurred in 1882 and 1884, 
each at a meager 4,400 coins. 

This solid quality Choice Extremely Fine-
45 specimen has not yet been submitted to a 
grading service.  In the past 27 years, PCGS 
and NGC combined have certified a minus-
cule 139 specimens in About Uncirculated 
and higher grades.  Only three specimens of 
this quality or higher have appeared in major 
auctions in 2013. 

In fact, only one EF-45 specimen has ap-
peared in a major auction in the past six 
years!  For all this rarity and beauty, you 
might expect this coin to cost a fortune.  
Coin Values lists this coin in EF-40 quality 
at $700 and at $775 in AU-50 condition.  
The last coin of this quality that auctioned 
was sold in January 2011 for more than 
$860.  Our price is $775.  

Stunning 1854-O $3.00 Indian 
Princess Rarity:  The US Mint struck 
$3.00 Gold pieces only from 1854 to 1889, 
with total production barely 500,000 coins 
altogether.  However, this denomination was 
struck only in 1854 at the Mint in New Or-
leans.  Production was a modest 24,000 
coins. 

We have handled a handful of this rarity 
over the years, but none in the past decade.  
We conservatively grade this uncertified 
coin as About Uncirculated-50 but Polished.   
Sharp details.  Coin Values catalogs this coin 
in unpolished conditions for $1,850.  You 
can own it for $1,495. 

Queen Elizabeth I Silver Two 
Pence:  Like current British Queen Eliza-
beth II, the first Elizabeth ruled for many 
decades, from 1558 to 1603.  The daughter 
of King Henry VIII, she was the last mon-
arch of the Tudor line. 

Among her accomplishments was the for-
mal establishment of what became The 
Church of England.  Sir Francis Drake also 
defeated the Spanish Armada, which is still 
celebrated as one of the greatest naval victo-
ries in English history.  English drama flour-
ished, with the appearance of William 
Shakespeare and Christopher Marlowe. 

This crudely struck hammered silver Two 
Pence grades Five-Very Fine but has a light 
wave in the planchet.  All this history can be 
yours for $85. 

Attractive 1753-Mo MF Eight 
Reales Pillar Dollar:  Some of the first 
coins to circulate widely in the American 
colonies were the Silver Eight Reales Pillar 
Dollars struck in Spanish America.  The US 
dollar standard was adapted from the 8 
Reales and the coins were legal tender in the 
US until 1857. 

This ANACS-certified Choice Very Fine-
30 specimen shows the Pillars of Hercules 
which sailors leaving the Mediterranean Sea 
for the Atlantic Ocean had to pass. 
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