
America is the greatest country on 
the planet. 

I’m not just saying that in reaction 
to the horrible terrorist attacks of Sep-
tember 11.  I have been saying it for 
most of my life because I have stud-
ied and physically seen what life is 
like around the world.   

As a child, I lived in Africa (Sudan 
and Liberia) for 3-1/2 years when my 
father was in the foreign aid program.  
Altogether I have lived in or visited 
24 countries on four continents. 

My family heritage is also diverse, 
like many Americans.  My ancestors 
lived in Ireland, England, France, 
Luxembourg, Italy, Bavaria, Prussia, 
and Poland.  With my wife, her sib-
lings, our children, and our grandchil-
dren, you add Swedish, Scottish, 
French-Canadian, Cherokee, African-
American, Hispanic, Inuit (Eskimo), 
Marshallese, Japanese, and Filipino to 
the ethnic mixture. 

There may not be any ancestors 
from Muslim countries in the family 
line but my youngest brother learned 
to speak Arabic from our nanny and 
servant in Sudan before he learned 
English.  I have also visited Egypt (3 
times), Lebanon, and Turkey. 

In other words, I didn’t just study in 
school about what makes America 
great.  I witnessed at home (having 
been to all 50 states) and abroad the 
awesome bounty that is largely taken 
for granted by Americans. 

What made America strong and 
prosperous was the courageous and 
wise vision of this nation’s Foun-
ders—self-responsibility and private 
property as the bedrock of individual 
liberty.  Whatever you create without 
infringing on the rights and property 
of others is yours to enjoy as you see 
fit. 

It was a radical idea that people—not the 
government—were the ultimate authority in 
their own lives, for better or for worse.  En-
suring that people could enjoy the fruits of 
their efforts was the best incentive to encour-
age innovation, creativity, productivity, and 
civility. 

With only a relatively small government 
that largely kept out of the way, within a 
handful of generations the United States grew 
to become the world’s economic powerhouse.   
From around the world, it attracted waves of 
immigrants eager for the freedom of opportu-
nity they did not have in their native land.   

Without any specific plan to accomplish 
that end, the system of relative laissez-faire 
capitalism in the United States increased the 
wealth of the poorest in our society.  And, 
along the way, the people of America have 
been most generous at sharing the material 
bounty of liberty with people everywhere, 
through trade or charity. 

It is the private citizens of America that 
have made the nation great.  Not perfect by a 
long shot, but the best that has existed so far 
in history.  In pursuit of their own self-interest 
(think of Henry Ford as one of millions of ex-
amples), Americans have contributed more to 
the health and wealth of the world’s populace 
than the people from any other nation. 

Then you have the government.  Once it 
was so small that President George Washing-
ton left for a month’s vacation and no one re-
alized he was gone.   It has grown over the 
years to where the purchase of a loaf of bread 
involves payment of hundreds of different 
taxes or where American missionaries flying 
in South America are at risk of being shot out 
of the air by the local authorities operating 
under the “advice” of U.S. military reconnais-
sance. 

The U.S. government has grown like a can-
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cer for decades.  Often prompted by in-
tentions of benevolence and compas-
sion, some people have advocated the 
expansion of government “services”  to 
those less fortunate.   Little regard has 
been given to how the expansion of 
government has impaired the ability of 
private citizens to continue their be-
nevolence toward their fellow humans. 

The U.S. government has also ex-
panded its activities beyond the nation’s 
borders far in excess of what is needed 
to protect the security of the nation.  In 
these activities, the government has of-
ten stirred anti-American sentiment. 

For example, the U.S. government’s 
Central Intelligence Agency once 
trained a wealthy Saudi Arabian expa-
triate named Osama bin Laden to fight 
against the Soviet military in Afghani-
stan.  After the Soviets were pushed out 
of the country, bin Laden surveyed the 
warring factions in the country and 
switched his support to the Taliban from 
those who are now called the Northern 
Alliance. 

Bin Laden recruited thousands of 
Muslims from other nations to come to 
Afghanistan for training as terrorists.  
From being a U.S. ally, he turned into a 
staunch foe.  As I write this, evidence 
continues to mount that bin Laden’s or-
ganizations were responsible for the at-
tacks in the U.S. 

Although President Bush and the me-
dia may be trying to portray the attacks 
of September 11 as an attack on the 
freedoms enjoyed by the American peo-
ple, that simply is not true.  Bin Laden 
has given many interviews to Western 
journalists over the years.  He has made 
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a major athletic event?  I’m not so sure. 
I’m not an intelligence or military expert, 

but it seems to me that the most effective 
way to combat the terrorists is to avoid war-
fare by the U.S. military.  Apparently, some 
of bin Laden’s Islamic enemies in Afghani-
stan have offered to do the fighting if they 
receive financial support from the U.S.  
Supposedly even Iran will attack bin Laden 
as part of a United Nations-led (not U.S.) 
military action.  If the Taliban and bin 
Laden had to fight against other Muslims or 
against forces from around the globe 
(perhaps including soldiers from all of the 
more than 60 nations who lost citizens in 
the World Trade Center attacks), it would 
be difficult for them to claim they were 
fighting only the United States . 

Or how about this idea.  If the terrorists 
were quietly tracked down one at a time and 
simply disappeared, with no acknowledge-
ment of this activity by anyone, that would 
spread paranoia and terror among the sur-
viving terrorists.   Their organizations 
would self-destruct.  I think such a plan 
would eventually wipe out this one source 
of terrorism at a minimum loss of life, but 
the American populace would never have 
the satisfaction of knowing what happened. 

Like most Americans, no matter their an-
cestry, I’d like to think that I am a peaceful 
person.   Lost material possessions can usu-
ally be replaced or done without.  But any-
one who might dare harm my family will 
never find a safe place to hide from me.   

I am fearful of how daily life may change 
for the worse in the future, and that our 
cherished civil liberties are likely to be fur-
ther eroded.  But I know I am not alone in 
resolving to support efforts to find those 
who were involved in the attacks of Sep-
tember 11. 

   

Paper Assets Get Clobbered! 
The terrorist attacks further alarmed in-

vestors around the world.  Consumer de-
mand for most durable goods fell sharply 
for a time.  Demand for services such as air-
plane travel, hotels, amusement parks, and 
rental cars also plummeted.  (I was sup-
posed to fly to Beijing for a short vacation 
next week.  Although I am confident that 
heightened security measures will make fly-
ing safer than it was before September 11, I 
am not going.  The risk that terrorist or mili-
tary activity might leave me stuck in China, 
away from my family, is just too great.) 

The U.S. and world economies, already 
sinking into recession, fell further.  Stock 
exchanges around the globe touched multi-
year lows. 

The U.S. government pulled out all the 
stops to help prop up the stock markets 

when they reopened on September 17.  
Just before the opening, the Federal 
Open Market Committee (FOMC) 
made an emergency announcement of 
a half percent interest rate cut.  The 
government also permitted companies 
to aggressively repurchase their own 
stock.  The U.S. government also 
flooded more than $100 billion dollars 
into the European and U.S. financial 
markets to be used to help prop up 
markets and economies.  The FOMC 
again knocked down the interest rate 
another half percent yesterday. 

None of these gimmicks succeeded.  
The U.S. stock markets dropped 
sharply.  In the first week after U.S. 
trading resumed, the Dow Jones In-
dustrial Average dropped more than 
14%, leaving it more than 25% below 
its January 2000 peak.  The NASDAQ 
was off more than 16%, so that it had 
lost more than 70% of its value from 
its March 2000 peak! 

Even holders of cash investments 
such as bonds, savings accounts, and 
CDs lost money as the value of the 
dollar declined.  Since September 11, 
paper wealth had dropped by the tril-
lions of dollars, with no near-term re-
lief in sight. 

In fact, inflation may be rearing its 
head in earnest.  When the U.S. stock 
markets peaked early last year, the M2 
definition of the money supply was 
expanding by 6.3% annually.  To help 
fight off the recession, the Federal Re-
serve System had increased the expan-
sion of M2 to 9.3% by early Septem-
ber.  Within one week of the terrorist 
attacks, the unleashed flood of liquid-
ity has pushed up the M2 inflation rate 
to 12.4%! 

The curse of inflation has destroyed 
the value of paper assets in the past.  It 
can easily do so again.  Prudent inves-
tors need protection. 

 

The Impact On Precious 
Metals And Numismatics 

Gold, an asset of safety in times of 
crisis, appreciated against the dollar 
and other currencies after the attacks.   

On September 11 and for the balance 
of the week, East Coast bullion whole-
salers were largely closed.  Those in 
the central and western states contin-
ued to trade, though they had no con-
temporaneous spot prices from New 
York to use for quoting prices. 

In times of uncertainty, bullion 
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three indictments of the United 
States government:  1)  it has dese-
crated Islamic holy places in the 
Arabian peninsula by stationing 
troops there since the Gulf War, 2)  
it has wreaked harm on the Iraqi 
populace with the embargo of food, 
medicine and other necessities, and 
3) it helps to subjugate Palestinians 
by supporting Israel.  Bin Laden has 
never stated that his objectives are 
the destruction of capitalism, wealth, 
or freedom. 

In fostering the attacks, bin Laden 
may have been counting on the U.S. 
responding militarily in knee-jerk 
fashion as did former President Clin-
ton after the bombings of the U.S. 
embassies in east Africa a few years 
ago.  Were that to occur, it might fan 
the flames of anti-Americanism in 
the Middle East, perhaps even top-
pling regimes friendly to the U.S. 

For the time being, I am thankful 
that President Bush has exercised re-
straint.    It is quite possible that fol-
low-up terrorist attacks (of a differ-
ent nature) are planned once the U.S. 
military goes into action.   

Instead, by working to establish a 
wide international coalition against 
terrorism, and taking non-military 
steps such as seizing financial assets 
of suspected allies and agents of bin 
Laden, Bush may have already saved 
the lives of thousands of American 
civilians.  The United States has 
been the largest provider of foreign 
aid to Afghanistan, a high percent-
age of which typically goes into se-
cret bank accounts of government 
officials.  It would make sense for it 
to stop right now. 

Although it has been wonderful to 
experience the unity of patriotism of 
these past few weeks, I am doubtful 
that it will last for the years, if not 
decades, of persistent pursuit that it 
will take to track down and deal with 
the individuals and organizations re-
sponsible for the attack.   

Americans have become accus-
tomed to the luxury of fast military 
success (Grenada, Panama, Iraq) 
with limited loss of American life.  
Can they get used to years of worry-
ing whether the water supply has 
been poisoned, or if deadly infec-
tious agents have been released into 
the air, or if a major dam will be de-
stroyed, or if bombs will explode at 
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wholesalers widen their spreads.  That 
happened this time.  On September 11, 
the largest West Coast bullion dealer 
used a gold spot of $285 if they were 
buying and a $300 spot if they were 
selling.  Although this spread in spot 
prices diminished, it persisted for the 
next week (our spot prices on page 4 
list the “ask” spot price as that is where 
almost all of our trading occurred). 

Demand for physical gold was strong 
in the United States, Japan, Thailand, 
and several other nations.  Demand in 
India, the world’s largest gold consum-
ing nation, barely rose.  But that was for 
two specific reasons.  First, a major re-
ligious holiday in India did not end un-
til September 15.  Second, demand in 
India is quite price sensitive.  When the 
price of gold jumped 10% on Septem-
ber 11, the eliminated almost all poten-
tial demand in India. 

By the way, I normally would have 
expected the price of gold to jump 
much higher than it did.  However, one 
news service, I believe it was Reuters, 
reported that several governments and 
central banks quietly informed trading 
houses that they were prepared to 
unload gold onto the market if the price 
of gold rose too much.  As a result, the 
trading houses have been largely on the 
sidelines in the past three weeks other 
than covering short positions.   

Last week, the World Gold Council 
reported that several Australian mines 
were buying back forward sales con-
tracts that they had sold a few months 
earlier at around $262 per ounce.  It ap-
pears that they consider it smart to take 
a $30 per ounce loss now rather than 
risk even greater losses if gold appreci-
ates in the coming months. 

Silver also experienced a two-tier spot 
price.  For instance, the spread was 
about 5 cents on September 11 and con-
tinued about this wide for almost a 
week.  Prices rose only slightly in the 
balance of the week after the attacks. 

Then silver prices jumped sharply on 
September 19 when it was revealed that 
almost 30 million ounces of COMEX 
registered silver (almost 40% of the ex-
change’s total inventory!) was buried in 
the Scotia Mocatta vault in the base-
ment of the World Trade Center.   

The amount of this suddenly unavail-
able silver represents almost 5% of an-
nual worldwide mine production.  That 
carried much more impact that the 
amount of gold stored in the vaults 

which came to about 0.5% of annual 
global mine output. 

Platinum and palladium have de-
clined, mostly because they are indus-
trial metals subject demand for con-
sumer products.  Palladium, which had 
already declined 60% from its peak ear-
lier in the year, has fallen more than 
25% since September 11! 

 In rare coins, demand for many main-
stream collectible coins fell sharply (see 
discussion on page 4).  One Long Island 
dealer friend told me earlier this week 
that his current ads are not even bring-
ing in sales equal to the cost of the ads!   

Two major numismatic auctions, one 
beginning in Manhattan on September 
11 and the other in Pennsylvania on the 
15th, were postponed. 

However, demand for U.S. $20.00 
Double Eagle gold coins has been white 
hot!  Supplies have evaporated more 
quickly than I ever thought possible.  
The prices of Mint State-64 and –65 
Saints are already up 18% from last 
month and may have further to go. 

LCS sales on September 11 soared to 
well over ten times normal, even with 
sharply higher gold prices.  On Septem-
ber 12, they were still more than five 
times typical levels.  The week ended 
September 15 was our highest volume 
week of the year and was possibly our 
highest retail sales week in two years! 

Though sales have tapered off in the 
weeks since, they are still well above 
levels of earlier this year. 

The U.S. Mint reported on September 
25 that demand for Gold Eagles since 
September 12 had already exceeded 
that of the previous two highest sales 
months of 2001 combined! 

The gold bullion coins most in de-
mand were U.S. American Eagles and 
Canadian Maple Leafs.  Once whole-
saler supplies were exhausted, whole-
salers had to wait for new coins to be 
struck at the mints.  In the meantime, 
premiums rose on them and, to a lesser 
extent, on the South African Kruger-
rand.  Premiums on other bullion issues 
were largely unaffected.   

Strong demand, with bullion whole-
salers on the East Coast closed, and 
slower deliveries of packages resulted 
in delays of up to three weeks in having 
inventory available to fill orders.  One 
package shipped to us by registered 
mail on September 12, that would nor-
mally arrive in three days, did not get 
here until the 25th!  An insured package 
that would normally take two days took 

nine to arrive.   
Platinum deliveries are even more dis-

rupted.  A supplier of platinum coins and 
ingots was to have shipped a number of 
packages from their World Trade Center 
vault on the morning of September 11.  
The wholesalers we have talked to that 
purchased from this company have not 
received any packages yet.  

 

Outlook For The Future  
The terrorist attacks provided a stark 

reason why prudent investors should 
own hard assets like precious metals and 
rare coins for “insurance.”   

You don’t buy fire insurance on your 
home hoping to collect on the policy af-
ter your house burns down.  Instead, you 
hope the premium is the full amount you 
suffer out of pocket.  But you realize that 
some homes burn down and that the in-
surance will rescue you if the worst 
comes to pass. 

In a similar way, precious metals and 
rare coins are hard assets that can  pro-
tect you from the sudden devastation in 
the value of your paper assets, including 
the U.S dollar.  In general, I believe LCS 
customers weathered the economic tur-
moil of the past few weeks better than 
most Americans. 

Even now, the possibility of military 
action and further terrorist attacks could 
cause the price of gold and silver to 
spike at a moment’s notice.   The pros-
pect of any significant decline is minor 
in my judgment—especially when you 
consider how much the U.S. government 
has inflated the money supply in the past 
three weeks! 

There is also a good likelihood that the 
stock markets have not yet reached bot-
tom, if past history is any indication. 

For the time being, you may wish to 
increase your holdings of gold, silver, 
and rare coins from our normal recom-
mendation of 5-10% of your net worth to 
10-20%.  I would not recommend plati-
num or palladium to the conservative 
buyer right now. 

Silver is especially appealing right 
now.  Although it is mostly used for in-
dustrial purposes nowadays, the shortage 
of new supplies over the past 11 years 
has cut deeply into remaining invento-
ries.  The burial of a mere 30 million 
ounces, valued about $125 million at the 
time, to pushed up the world price of sil-
ver by 10%!  It wouldn’t take that much 
more demand to bring on a major price 
move—which governments would be 
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powerless to stop because they simply 
do not hold enough silver that they 
could sell. 

You may feel that you have missed 
the boat because you didn’t buy gold 
and silver when they where closer to 
their lowest prices since the 1970s ear-
lier this year.  But, compared to what 
prices might be a few months from now, 
gold and silver are still great bargains.    

 

Bargain Hunters Purchasing 
Expensive Rare Coins  

For the past few months, we have 
started to sell many more of the pricier 
U.S. rare coins, those at $500 and up.  
These coins have suffered over the past 
year as telemarketers encountered 
greater resistance among the general 
public. 

With wholesalers less able to move 
such coins through these more lucrative 
channels, we have been able to acquire a 
number of coins at mouth-watering bar-
gain prices.  And we have been buying 
more of them because savvy collectors 
are stepping up to take advantage of the 
bargains. 

While our sales of numismatic coins is 
down generally in the past few weeks, 
these coins are continuing to sell.  Al-
ready this week, we have sold a five-
figure $20.00 Saint Gaudens and a 
lovely 1906 U.S. Proof Set.  As I write 
this, Chief Numismatist Allan Beegle is 
flying to the huge Long Beach Exposi-
tion in California with the largest cus-
tomer want list we have had in years. 

The attraction is obvious.  Many of 
these coins are selling for 70%, 80%, 
and even 90% below their prices at the 
last major market peak.  At the next 
peak they may well pass their previous 
highs.  Although numismatic coins carry 
significant risks, today’s buyers may re-
alize handsome profits down the road. 

      

Gold and Gold Coins 
Gold closed today at $290.50 up a 

solid  $18.50 (6.8%) in the last month.   
Although strong demand has pushed 

up premiums on the U.S. American Ea-
gle (6.0%), Canada Maple Leaf (6.0%), 
and South Africa Krugerrand (3.3%), I 
think the better buys are the issues with 
the lowest premiums:  the U.S. Ameri-
can Arts Medallion (2.1%), and  Aus-
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The Month 
 

Gold Range         $28.00  10.3% 
  Net Change        +18.50 
Silver Range             .56  13.5% 
  Net Change           +.47 
Gold/Silver Ratio              62.9 
  Net change                       -2.6 
Platinum Range    78.00   17.6% 
  Net Change       -17.00       
Platinum/Gold Ratio         1.46 
 

   Date        Gold     Silver  Platinum 
   Sep 05     272.00     4.15      442.00 
   Sep 06     273.00     4.15     438.00 
   Sep 07     273.00     4.15     445.00 
    
   Sep 10     271.50     4.16     441.00 
   Sep 11     300.00     4.35     na 
   Sep 12     284.50     4.30     na 
   Sep 13     284.00     4.25     460.00 
   Sep 14     290.00     4.30     480.00 
 
   Sep 17     293.50     4.41     498.00 
   Sep 18     289.50     4.45     488.00 
   Sep 19     291.50     4.71     493.00 
   Sep 20     289.00     4.51     490.00 
   Sep 21     292.00     4.59     483.00 
 
   Sep 24     290.00     4.57     473.00 
   Sep 25     290.50     4.52     452.00 
   Sep 26     293.50     4.60     448.00 
   Sep 27     291.75     4.60     448.00 
   Sep 28     292.50     4.65     436.00 
 
   Oct 01     292.00     4.65     421.00 
   Oct 02     290.00     4.63     420.00 
   Oct 03     290.50     4.62     425.00 
                                                                                                          

London Silver Market Premium To New 
York Silver Market = 3¢ 
 

Gold, silver and platinum quotes are work-
ing spots at 2:45 EST/EDT each day, quoted 
in U.S. dollars per troy ounce. 

tria 100 Corona (2.3%).  As a bonus, there 
has been no supply problems for the Medal-
lions and 100 Coronas.  They would be my 
first choice to purchase right now.   

I would not be at all surprised if the cur-
rent jump in the prices of  high grade Com-
mon-Date U.S. Gold has further to go.  In 
uncertain times, U.S. Gold Coins often ex-
perience strong demand—and outperform 
increases in the gold spot price.  Just look at 
what has happened to Double Eagles in the 
past few weeks! 

Although it has been extremely difficult to 
find bargains of any kind of U.S. gold coins, 
common-dates and better-dates, Allan Bee-
gle did snap up a lovely group of Mint 
State-62 and –63 1908-D No Motto $20.00 

Saint Gaudens at a price so reasonable 
that we are making them available at our 
lowest price since the 1970s.  They are 
much scarcer than their price might lead 
you to expect.  See our offer for details. 

There has not been any noticeable in-
crease in demand for world gold coins.  
We are on the lookout for special oppor-
tunities that may present themselves. 

 

Silver and Silver Coins 
Silver settled today at $4.62, up a strong 

47 cents (11.3%) from four weeks ago. 
When silver closed at $4.71 on Septem-

ber 19, that was its highest since February 
2.  With the possible supply squeeze in 
the months that it will take to recover the 
nearly 30 million ounces of silver buried 
under the World Trade Center, silver 
prices could rise further.  So, even though 
both spot prices and premiums are up 
from a month ago, I think silver continues 
to be an attractive buy. 

I most recommend U.S. 90% Silver 
Coin (9.3%).  Not only does is cost the 
lowest per ounce of silver content, it also 
has the greatest liquidity, divisibility, and 
is readily available.   

Production of 100 Ounce Ingots (9.7%) 
largely ended in the 1980s.  They were 
never struck in quantities that compare to 
the amount of 90% Coin on the market.  
As a result, we have seen delivery delays 
of up to two weeks.  Even though they 
cost two cents per ounce more than 90% 
Coin, they are worth considering for those 
with limited storage space. 

We have come up with some small 
groups of bullion-related and numismatic 
offerings in the past few weeks.  One is 
especially intriguing.  A private company 
manufactured a Set of 1 Oz Silver Dino-
saur Ingots.  They were marketed at 
prices well over double silver value dur-
ing the era of the Jurassic Park movies.  
We purchased the remaining stock of the 
wholesaler who had it and now offer them 
for not all that much above silver value.  
For those who were patient, now is the 
time to buy this fun item. 

There have also been some stirrings in 
demand for the whole spectrum of Mor-
gan and Peace Silver Dollars.  Now 
might be a good time to pick up high-
grade common-date issues as well as bet-
ter-date coins.  

   


