
Gold and silver markets have been 

unusually volatile in the past three 

weeks for multiple reasons.  It is dif-

ficult for me to assess, this close to 

the events, which ones will likely 

turn out to have the greatest long 

term impact on precious metals pric-

es.   

So, let me take things in chrono-

logical order. 
 

September 18 FOMC 
“Surprise” Announce-
ment! 

At the end of its regularly sched-

uled meeting on September 18, The 

Federal Open Market Committee 

(FOMC) announced that it would 

not start reducing its $85 billion per 

month inflation of the US money 

supply (masked by calling it quanti-

tative easing) as committee mem-

bers had been hinting over the past 

four months might occur 

Initial media reports on this an-

nouncement carried astonishing 

statements. 

For instance, in the AP and Reu-

ters story by Ryan Vlastelica, the 

first sentence reads, “U.S. stocks 

rallied to record highs on Wednes-

day after the Federal Reserve sur-

prised investors and decided against 

trimming its bond-buying program, 

which has fueled Wall Street’s rally 

of more than 20% this year.” 

In the story posted on 

MSNBC.com authored by Patrick 

Rizzo and Jeff Cox, the second and 

third paragraphs read, “The move 

surprised many who thought the 

central bank would cut back on its 

$85 billion a month priming of the 

economy . . . . Markets have been 

expecting the Fed to ‘taper’ ever 

since its policy-setting Open Mar-

kets (sp) Committee began dropping 

hints about the gradual decrease of 

monthly asset purchases . . . .” 

Other stories on the FOMC announce-

ment similarly reported that what was 

announced was different from what was 

expected. 

I don’t understand how investors or 

markets could be surprised.  It has long 

been obvious to a lot of people, includ-

ing me, that the Federal Reserve has 

been trapped by its own actions into 

damaging the US economy no matter 

what steps it takes or chooses not to 

take. 

In the July 1 issue of Liberty’s Out-
look, I wrote, “On June 19, the Federal 

Open Market Committee issued a state-

ment that pretty much mirrored what it 

said at the conclusion of its May meet-
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ing.  Shortly afterwards, Federal Re-

serve Chair Ben Bernanke held a news 

conference at which he said IF the eco-

nomic recovery continued, then it might 

be possible to reduce quantitative easing 

later in 2013 and eliminate it completely 

in 2014.  Never mind that the Fed will 

never let this happen . . . .” 

In the September 11 issue I wrote, “At 

one point, the Federal Open Market 

Committee hinted that it might start ta-

pering as early as the conclusion of its 

September meeting which ends one 

week from today! . . . If the FOMC is 

suicidal enough to actually announce 

any reduction in quantitative easing next 

week, . . . .” 

In other words, the FOMC announce-
ment came down exactly as I expected.  

2013 Year-To-Date Results 
Through October 1, 2013 

 

Precious Metals   

Palladium                +2.1% 

Platinum                 -10.3% 

Gold                -23.2% 

Silver                -30.0% 
 

Numismatics 

US MS-65 Morgan Dollar, Pre-1921 +9.4% 

US MS-63 $20 Liberty        -20.2% 

US MS-63 $20 St Gaudens      -20.8% 
 

US Dollar vs Foreign Currencies 

South Africa Rand          +19.6% 

India Rupee             +19.3% 

Japan Yen              +13.0% 

Australia Dollar           +10.6% 

Brazil Real             +8.3% 

Canada Dollar            +4.0% 

Singapore Dollar          +2.5% 

Mexico Peso            +2.4% 

South Korea Won          +0.9% 

Great Britain Pound         +0.3% 

New Zealand Dollar         +0.0% 

Hong Kong Dollar          +0.0% 

Switzerland Franc          -1.1% 

China Yuan             -1.8% 

Euro                -2.5% 
 

U.S. Dollar Index   80.14     +1.21% 
 

US And World Stock Market Indices 

Nikkei 225             +39.3% 

Russell 2000            +28.0% 

NASDAQ              +26.4% 

S&P 500              +18.9% 

Dow Jones Industrial Average    +15.9% 

London FT 100           +9.5% 

Australia S&P/ASX 200       +12.0% 

Frankfurt Xetra DAX        +14.1% 

Dow Jones World (excluding US)  +9.0% 

Shanghai Composite         -4.2% 

Sao Paulo Bovespa         -1248 
  

10 Year US Treasury Note interest rate 

            2.65%   +50.7% 
 

Intrinsic Metal Value Of U.S. Coins 

Lincoln cent 1959-1982        2.16¢ 

Lincoln cent 1982-date         0.50¢ 

Jefferson nickel non-silver       4.42¢ 

Roosevelt dime, 1965-date       2.01¢ 

Washington quarter, 1965-date     5.02¢ 

Kennedy half dollar, 1971-date      10.03¢ 
 



experience at just about every store where 

I shop! 

Further, the main reason for continuing 

to inflate the money supply by more than 

$1 trillion per year is that this money is 

mostly being plowed into the housing 

market and paper assets such as stocks 

and bonds.  After the FOMC announce-

ment September 18, the financial head-

lines reported that the Dow Jones Indus-

trial Average and the Standard & Poors 

500 Index hit all-time record highs.  

Therefore, even though the US economy 

is actually sinking right now, the public is 

being misled by such headlines into 

thinking that a recovery is occurring. 

At the same time that stock prices took 

off, so did gold and silver.  By the close 

of the COMEX the next afternoon, gold 

had jumped $61.75 (2.4%) and silver rose 

$1.73 (8.0%) from the previous close! 

The reason for higher stock and pre-

cious metals prices was easy to under-

stand.  Stock investors realized that the 

Federal Reserve was going to continue 

flooding the market with money that 

would result in higher bids for stocks.  

Those interested in precious metals would 

have almost the exact opposite reaction.  

Hard money people understand that such 

large increases in the money supply are 

not sustainable.  Eventually, either the 

spigot has to be turned off or the currency 

will collapse.    

Physical inventories of gold and silver 

are now so sparse that any announcement 

of a future reduction in quantitative eas-

ing could easily spark an explosion for 

precious metals prices.  This would occur 

as people fled stocks and bonds for “safe 

haven” assets.  Alternatively, the tight-

ness of the gold and silver physical mar-

kets (for instance, COMEX registered 

gold inventories have dropped about 78% 

since early 2013!) could lead to soaring 

prices whether or not the FOMC ever gets 

around to reducing the inflation of the 

money supply. 
 

Irregular Gold Trading On Sep-
tember 18 

Four minutes before the FOMC publicly 

released their announcement, a 

groundswell of demand for gold hit the 
markets.  Prices started rising at that 

point, not in response to the official re-

lease of the announcement. 

Obviously, one or more parties that re-

ceived advance disclosure of the an-

 

Was I surprised at the announce-

ment?  Of course not. 

Was I taken aback that the major 

financial writers and analysts were 

pretty much all “surprised” that the 

FOMC decided against tapering 

the inflation of the money supply.  

You bet I was. 

I still don’t really understand 

why so many in the media claimed 

the move was unexpected. 

By studying reality, as in what is 

really going on in US and global 

economies and financial markets 

(and political circles), I had a high 

degree of certainty that the FOMC 

would not taper quantitative easing 

after its September meeting.   

What kind of factors led me to 

this conclusion?  There are too 

many to list.  However, I think a 

few points might give you the idea.  

One of the targets the FOMC cited 

as being necessary before reducing 

quantitative easing is that the US 

unemployment rate would have to 

decline to 6.5%.  Well, the Sep-

tember jobs and unemployment re-

port 12 days earlier from the Bu-

reau of Labor Statistics indicated 

this rate was 7.3%.  However, the 

same BLS report also revealed that 

the percentage of working-age 

Americans who actually held a job 

had fallen to its lowest level since 

1978!   

Then you have the former head 

of the BLS, who left last year, stat-

ing that the BLS unemployment 

figure was too low and correctly 

should report the unemployment 

rate was over 10%! 

Another FOMC target is that 

short term and long term consumer 

price increases should be no more 

than 2.5% annually.  The FOMC 

claims that this target has been 

achieved without explaining how 

30-year mortgage interest rates are 

up about 50% in just the past few 

months!  It also is given lie by my 

(Continued from page 1) 

nouncement broke the rules.  Supposed-

ly, the CFTC will begin an investiga-

tion of the irregularities.  Don’t hold 

your breath waiting for any substantive 

results.   
 

Gold And Silver Prices Clob-
bered September 20 

In order for the US government to 

pretend that the value of the US dollar 

has any kind of stability, the price of 
gold (and silver) cannot be allowed to 

rise unchecked. 

Sure enough, on September 20, pre-

cious metals prices headed back down.  

By September 24, the COMEX closes 

Find hundreds of numismatic 
items offered for sale today in 
our eBay store.  Gold, silver, and 

copper coins, exonumia, paper money, 

and other collectibles.  Search for sell-

er Treasurechestofliberty. 

Patrick A. Heller’s Upcoming Speeches 
 

October 25, Spokane, Washington, Silver 

Summit, “Consumer Protection Tips 

When Buying And Selling Physical Pre-

cious Metals,” 12:30 PM (pack your own 

lunch to eat), the Davenport Hotel, 10 

South Post Street, Spokane, Washington.  

There is an admission charge to attend 

Silver Summit.  See 

www.cambridgehosue.com/node/13049. 
 

Mid-November, Lansing, Michigan, Lan-

sing Catholic High School World History 

Classes, “The Rise And Fall Of Rome’s 

Money.”  Not open to the public. 
 

November 12, DeWitt, Michigan, Clinton 

County Tea Party meeting, subject to be 

determined, 7:00 PM, Riley Township 

Hall at 7110 W. Pratt Road.  No admis-

sion charge. 
 

November 22 (tentative), Glen Arbor, 

Michigan, Leelanau School World Histo-

ry Classes, “The Rise And Fall Of 

Rome’s Money.”  Not open to the public. 
 

November 25-27, Warren, Michigan, 

Michigan State Numismatic Society Fall 

Convention, “Create Fun-Filled Numis-

matic Presentations For The General Pub-

lic.”  No charge for MSNS members.  

Small admission to the convention for 

non-members.   Go to http://

www.michigancoinclub.org/ for details. 
 

December 3, Jackson, Michigan, Jackson 

Tea Party Town Hall meeting, “Consumer 

Protection Tips When Buying And Sell-

ing Precious Metals,” 6:00 dinner and 

7:00 meeting at Steve’s Ranch Family 

Restaurant, 311 West Louis Glick High-

way.  Donations welcome. 
 

For more information on any event or to 

arrange for a presentation by Patrick A. 

Heller, call 800-933-4720 or email 

path@libertycoinservice.com. 



were down near where they were 

on September 18. 
 

September 25—COMEX 
October Gold Options Ex-
piration 

As has been a an almost perfect 

pattern for several years, the prices 

of gold and silver are knocked 

down just before the next expira-

tion of COMEX gold or silver op-

tions.  This happened again before 

the September 24 COMEX closes. 

 The higher that gold or silver 

spot prices might be when options 

contracts expire means that a great-

er quantity of them would end up 

“in the money.”  For instance, 

someone who owned an October 

call option contract with the option 

to purchase 100 ounces of physical 

gold at maturity for $1,320.00 per 

ounce would not exercise that op-

tion if the September 25 closing 

price had been below that level.  

However, if the price ended up 

higher than the contract price, the 

owner would go ahead and pur-

chase the physical gold at what 

would be a bargain purchase.  This 

would add to physical demand. 

Prices were heading down Sep-

tember 24, right on schedule.  

However, the US government and 

its trading partners were crossed up 

when the COMEX closed $20 

higher on September 25 than it did 

the day before.  Silver also closed 

on the COMEX 30 cents higher 

than the day before, even though 

no silver option contracts matured 

that day. 

So, what could the US govern-

ment do to counter the developing 

strength in demand for physical 

gold and silver? 
 

The CFTC’s Strange 
News Release About Sil-
ver On September 26 

Here’s what the US government 

arranged:  On September 26, the 

US Commodity Futures Trading 

Commission (CFTC) issued a 

news release titled “CFTC Closes 

Investigation Concerning the Sil-

ver Market.” 

The last sentence of the first par-

agraph states, “Based upon the law 

(Continued from page 2) and evidence as they exist at this 

time, there is not a viable basis to 

bring an enforcement action with 

respect to any firm or its employ-

ees related to our investigation of 

the silver markets.” 

Most newspapers and the broad-

cast media picked up this story 

with the claim that the CFTC did 

not find any evidence of manipu-

lation of the silver market. 

That claim is absolutely false! 

Go ahead.  Read the CFTC 

news release at http://

www.cftc.gov/PressRoom/

PressReleases/pr6709-13.  The 

lengthy statement details the ef-

forts taken to identify silver mar-

ket manipulation.  But nowhere 

does it say the Enforcement Divi-

sion of the CFTC found no evi-

dence of manipulation! 

Starting before this investigation began 

five years ago, there have been constant ac-

cusations that the US government and its 

trading partners and allies have been ma-

nipulating silver prices as part of an effort 

to suppress gold prices.  If the CFTC had, 

in fact, discovered no evidence of manipu-

lation of the silver market, it could have 

quelled some of this clamor by explicitly 

stating in the news release that it found no 

such activity. 

But that is absolutely not what the CFTC 

stated! 

Instead, the key words in the whole news 

release said, “there is not a viable basis to 

bring an enforcement action . . .”   That 

phrase could be interpreted a number of dif-

ferent ways.   

In particular, one interpretation could be 

that the CFTC did find manipulation of the 

silver market, but that the parties engaging 

in such activities were exempt from prose-

cution! 

Such an interpretation is not farfetched.  

The Gold Reserve Act of January 30, 1934 

established the US Exchange Stabilization 

Fund (ESF).  The ESF was funded with $2 

billion of the $2.8 billion paper profit that 

the US government realized from revaluing 

the price of gold from $20.67 per ounce to 

$35.00 per ounce. 

The ESF was explicitly charged with ma-

nipulating the gold and foreign exchange 

markets so as to stabilize the value of the 

US dollar.  An amendment adopted in 1970 

allows the Secretary of the Treasury, with 

the approval of the President, to use ESF 

assets to “deal in gold, foreign ex-

change, and other instruments of 

credit and securities.” 

The activities of the Exchange 

Stabilization Fund are closely kept 

secrets.  However, in order for the 

ESF to take action, it uses trading 

partners such as JPMorgan Chase, 

HSBC, Goldman Sachs, Bank of 

America, and others to place trades 

on behalf of the US government.  

Some activities are also disguised 

through the cooperation of the Bank 

for International Settlements and 

other central banks. 

As I already stated, manipulating 

silver market prices is one means of 

helping suppress the price of gold.  

The main reason to hold down gold 

prices is to try to stabilize the value 

of the US dollar. 

Therefore, it is entirely possible 

that the CFTC investigation may 

have uncovered manipulation of the 

silver market that was directed by 

the ESF.  To the degree this is true, 

it was a legal activity of the US 

government.  As such, the CFTC 

would have been required to state, 

“there is no viable basis to bring an 

enforcement action . . . .”   

In sum, the CFTC news release 

didn’t really say anything about ma-

nipulation of the silver market, even 

though some reporters might get the 

mistaken impression that it does.  

(Continued on page 4) 

Summary Of Current LCS 
Recommendations For Precious 

Metals and Rare Coins 

     

How much of your total net worth should be in 

precious metals and rare coins? 

 

     Conservative  Moderate Aggressive 

         10%       20%     25-33% 

 

How much to allocate for each category of 

precious metals and rare coins?* 

 

     Conservative  Moderate Aggressive 
Gold       35%      32%       25% 

Silver      65%      58%       50% 

Rare Coins     0%      10%       25% 

TOTAL   100%     100%    100% 

 

*Platinum and palladium both have volatile markets 

with long-term supply/demand fundamentals that are 

not as attractive as those for gold, silver or rare coins.  

While either or both might outperform gold, silver, or 

rare coins in the short- to long-term, to be conservative 

we have omitted them from our allocation.  

http://www.cftc.gov/PressRoom/PressReleases/pr6709-13
http://www.cftc.gov/PressRoom/PressReleases/pr6709-13
http://www.cftc.gov/PressRoom/PressReleases/pr6709-13


Instead, the CFTC really created 

more questions than answers about 

what is really going on in the silver 

market. 

However, as the US government 

probably expected, much of the 

media misinterpreted the news re-

lease and reported that the CFTC 

found no evidence of silver market 

manipulation! 

With this kind of news coverage, 

it was no wonder that gold and sil-

ver prices fell slightly by the 

COMEX close on September 26. 
  

Worries About The US 
Government “Shutdown” 

The strange activity continued 

the very next day.  The federal 

government’s fiscal year ends on 

September 30.  As has been the 

case each year since the current 

president assumed office, Congress 

had not passed a budget for the 

new fiscal year that started October 

1.  While trying to come up with a 

“Continuing Resolution” to permit 

continued government spending in 

the absence of a budget, the politi-

cians in Washington, DC dug in 

their heels and ended up in a stale-

mate.  

Without the authority to spend 

money, the US government 

“shutdown” yesterday.  However, 

even though the headline of yester-

day’s issue of the Lansing State 

Journal read “Government Shuts 

Down,” reality was nothing of the 

sort. 

I’m sure that the National Securi-

ty Agency continued spying on all 

Americans and that the Internal 

Revenue Service still collected tax-

es.  I’m even confident that the 

President and members of Con-

gress will still expect to receive 

and accept their paychecks. 

Only half of the Defense Depart-

ment’s civilian employees are fur-

loughed and none of the military.  

The Post Office and the Social Se-

curity Administration still operate.  
Congress is still in session.  If you 

include the post office, it may be 

that only about 30% of all federal 

employees were sent home.  That 

(Continued from page 3) hardly constitutes a total shutdown of the 

federal government. 

However, the newspapers and broadcast 

media has played up this story as some kind 

of major catastrophe.  Yes, it is affecting 

some people significantly and a greater 

number of Americans to a minor degree.  

Still—the world has not come to an end. 

Yet, enough people were frightened by 

the news of a government “shutdown” that 

it was easy for the feds to knock down gold 

and silver prices once again. 

By yesterday, the first day of the 

“shutdown” gold’s price fell to an eight 

week low and silver settled at its lowest 

level in almost seven weeks. 
 

Gold And Silver Buying Takes 
Off 

Yesterday’s surprising drop in precious 

metals prices triggered strong demand for 

physical gold and silver.  However, the de-

mand was heavily tilted towards those 

spending $10,000 to much larger amounts.  

LCS was contacted by retail customers 

seeking to place orders that were the larger 

than any trades the company has made thus 

far in 2013. 

  On the other side, demand from smaller 

buyers was nothing special.  
 

A Sneaky Manipulation Tactic 
 One price suppression tactic that has 

been used on almost a daily basis over the 

past few months has been to concentrate a 

large sales of paper gold contracts into a 60

-second period at a significant time of the 

trading day. 

The pattern has been so consistent that it 

is hard to imagine it could be anything but 

an attempt to manipulate the gold price. 

In particular, the 60-second periods be-

ginning 8:01, 8:31, and 10:01 AM Eastern 

time inevitably turn out to be points of no-

tice price drops.  These times are signifi-

cant as the first is shortly before the 

COMEX opens for trading at 8:25 AM, the 

second is shortly after the open, and the 

third is one minute after the London PM 

Fix. 

For example, here are the actual 60-

second trading volumes from this morning 

(each contract represents 100 ounces of 

gold): 
 

8:00 AM       120 contracts 

8:10 AM  4,531 contracts 

8:30 AM     594 contracts 

8:31 AM  8,175 contracts 

10:00 AM    284 contracts 

10:01 AM 1,738 contracts 

 

No private trader would want to 

unload $1 billion of gold contracts 

in a single 60-second period such as 

happened at 8:31 this morning, as 

that tactic is guaranteed to realize 

the lowest possible prices.  Trades 

of that size are typically spread 

among several traders in different 

markets, usually over a period of 

days.  All the evidence points to the 

trading partners of the government 

doing the bidding of the US govern-

ment as the reason for such activity. 
 

The Federal Reserve Is 
Trapped! 

Earlier, I stated that no matter 

what the Federal Reserve does or 

doesn’t do, it is trapped.  The US 

dollar has been inflated beyond the 

point of no return.  The mountain of 

debt is massive, with just the federal 

government now in hock for debt 

plus accrued liabilities equal to 

more than 600% of annual Gross 

Domestic Product.  There is simply 

no way for the US government to 

get out of the hole it has dug while 

maintaining the current value of the 

US dollar. 

 Here are two examples that may 

help you better understand what in-

flation of the money supply (now 

called quantitative easing by the US 

government) does to the economy. 

Picture an economy that has a par-

ticular quantity of goods and ser-

vices and a particular amount of 

currency.  Now, double the amount 

of currency without any change in 

the quantity of goods or services.  In 

this economy, are the people any 

better off? 
 

Of course not. 
 

For the second example, think of 

this same economy with a particular 

quantity of goods and services and a 

particular amount of money.  Now, 

imagine that through gains in 

productivity and innovation that the 

quantity of goods and services has 

doubled while the amount of cur-

rency is unchanged.  In this situa-

tion, would the people be any better 

off? 
 

Absolutely they would. 
 

If you think about just these two 
(Continued on page 5) 



examples, I believe you will come 

to understand that it is the supply 

of goods and services that deter-

mines wealth, not the size of the 

money supply.  Further, it is the 

supply of goods and services per 

capita that is most important be-

cause populations change.  As long 

as the quantity of goods and ser-

vices increase faster than the popu-

lation, the economy will prosper.   

The absolute size of the money 

supply does not represent the 

wealth of the economy.  However, 

changes in the money supply do 

influence the actions of people.  

Let’s look at what happened in 

American history for examples. 

From early American history up 

into the late 1920s, the general 

trend in America was for the avail-

able supply of goods and services 

to increase faster than the rise in 

the population.  This did not occur 

because people toiled longer hours.  

Instead, technological innovations 

and the use of tools multiplied the 

results of worker’s time.  These in-

novations were encouraged in a 

land where people were free to 

benefit from the fruits of their la-

bors.  In general, and with a num-

ber of temporary exceptions, as 

people became more prosperous 

prices declined.  This happened be-

cause the increase in the money 

supply lagged the increase in 

goods and services that were pro-

duced.  Financial writer Peter 

Schiff estimates that the purchas-

ing power of a US dollar roughly 

doubled during the 19th Century. 

Then we come to 1913, the year 

when the Federal Reserve was es-

tablished. 

Initially, the Federal Reserve’s 

mission was mostly to keep its 

hands off of the economy.  It pretty 

much restricted itself to supplying 

check clearing and other services 

to banks.   

When the Great Depression hit in 

1929, the purpose of the Federal 

Reserve expanded, eventually be-

coming an integral part of govern-

ment policy.  Today, instead of just 

providing services to banks, the 

Federal Reserve sets interest rates 

(Continued from page 4) to “stimulate” the economy, and helps bail 

out troubled banks rather than let them suf-

fer the consequences of their mismanage-

ment.   

Perhaps worst of all, the Federal Reserve 

inflates the money supply without any re-

gard as to its effect on the economy.  When 

the US economy is expanding, the Fed in-

flates.  When the US economy is contract-

ing, the Federal Reserve inflates the money 

supply even more.  In general, not since the 

1920s has the Fed genuinely contracted the 

money supply. 

The inflation of the money supply leads 

to distortions in the economy.  Those who 

receive extra funds early, such as the US 

government, are able to purchase goods and 

services before prices rise.  The last people 

to receive greater cash flow, and most retir-

ees fall into this group, see their expenses 

rise before they benefit from receiving 

more money. 

Since the Great Recession of 2007 to 

2009, most of the massive inflation of the 

US money supply has gone onto the bal-

ance sheets of banks or into investment 

funds.  The extra funds that the banks re-

ceived have mostly been loaned right back 

to the US Treasury or Federal Reserve.  In 

this manner, the inflation of the past several 

years has mostly benefitted banks, especial-

ly the largest US banks, and the US govern-

ment. 

The investment funds used their money 

infusions to bid stock prices higher and 

higher, often without regard to profitability 

and financial well-being of the underlying 

companies. 

Because of this, the Federal Reserve is 

trapped, with no way out.  The Fed could 

continue as they have in the past few years 

by inflating the money supply by well over 

one trillion dollars per year.  The way these 

funds get dispersed will mean that the large 

banks will get even larger as they keep 

loaning these new funds back to the US 

government and that stock prices will con-

tinue to rise as companies are valued at 

greater multiples of profitability.  Like it or 

not, the US government is using these re-

sults to pretend that the American economy 

is recovering. 

But, such inflation cannot continue forev-

er, as the experience of Germany’s Weimar 

Republic after World War One or Zimba-

bwe within the past decade prove.  Eventu-

ally, the inflation of the money supply soars 

to such high rates that the economy crashes.   

On the other side, if the Federal Reserve 

now tried to just slow down the in-

flation of the money supply, much 

less go all the way to contraction of 

the currency, the US government 

would lose a major source of fund-

ing its budget deficits and the 

American housing market and stock 

prices would collapse. 

This is why I say that the Fed is 

trapped.  It can either trigger a col-

lapse of the American economy 

now or even worse later.  There is 

no alternative left that enables the 

economy to grow and create jobs 

without first going through a lot of 

financial pain. 

Let me now further stick my 

neck out again and predict that 

politicians will almost certainly 

not only continue the current pro-

gram of inflation of the money 

supply but that they will eventual-

ly expand it further. 

There may be a brief period where 

the Fed pretends to reduce quantita-

tive easing, just as the earliest of 

these programs came to short-term 

halts.  But this “reprieve” won’t last 

long. 

The end result, whichever way the 

Fed goes, is for the US dollar to fall 

in value to gold (and silver).  The 

Federal Reserve has long since 

passed the point of no return, where 

the US dollar could have been 

saved.     
 

 Expect Volatility 
Even though the eventual demise 

of the US dollar and probably the 

US government as we know it are 

almost sure things, there are no cer-

tainties as to timing.  The volatility 

we have seen in the past three 

weeks is just a sample of what to 

expect in the coming months and 

years. 

There will be times when gold and 

silver prices will tumble for no easi-

ly discernible reason.  Other times 

precious metals prices will start to 

soar, then abruptly stop or turn 

down.  In the face of horrible global 

financial problems it might seem 

that there is no way for the US dol-

lar to last much longer, only to see 

it revive once again.   

(Continued on page 6) 



Although it may seem like an eternity 

before gold and silver shine, don’t be 

frustrated.  Commodity guru Jim Rog-

ers predicts that the US dollar will col-

lapse before the end of the decade even 

though it might be strong for the next 

year or two as a safe haven. 

The more that you understand that a 

lot of volatility is coming your way in 

the future, the better you will be able to 

stay focused on the long-term benefits 

of owning physical gold and silver. 
 

 Silver and Silver Coins 
Silver closed on the COMEX today at 

$21.85, down $1.27 (5.5%) from three 

weeks ago. 

The volatility appears to have intimi-

dated some smaller buyers from step-

ping up to enter the market, though 

there was a spurt of volume yesterday. 

Although most all bullion-priced 

products are readily available for only a 

short-term delivery delay at the worst, 

premium levels are slightly higher now 

if for no other reason than the spot price 

is lower. 

At the moment, my top recommenda-

tion to acquire bullion-priced silver is 

the privately manufactured 1 Ounce 

Rounds and Ingots (5.7%).  Although 

it is possible to acquire 100 Ounce In-

gots (5.5%) for a slightly lower premi-

um, you are only saving five cents per 

ounce while you are giving up a lot of 

divisibility.  A 1 Ounce Ingot could 

now purchase six to seven ounces of 

gasoline, whereas a 100 Ounce Ingot 

probably would not be accepted in pay-

ment at a gas station. 

I would really like to be able to rec-

ommend US 90% Silver Coin (10.2%) 

because of its greater liquidity and di-

visibility, but I don’t think it is worth 

paying an extra 75 cents per ounce to 

acquire silver in this form. 

Apparently, someone is doing a major 

promotion of Gem Mint State-65 Ear-

ly Date Morgan Silver Dollars.  Prices 

are up noticeably in the past few weeks 

as supplies have dried up—even though 

the price of silver fell by more than 5%.  

At $175, they are still not a bad price 

except that I remember that they were 

selling for about $165 for a good part of 

(Continued from page 5) 
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The Month 
 

Gold Range           83.50     6.1% 

  Net Change        -43.50 
 

Silver Range           2.12     9.2% 

  Net Change          -1.27 
 

Gold/Silver Ratio            60.4 

  Net change                 +1.4 
 

Platinum Range      93.00    6.3% 

  Net Change         -84.00 
     

Platinum/Gold Ratio         1.05 
 

 Date   Gold     Silver  Platinum 

 Sep 11 1,364.00  23.12 1,474.00 

 Sep 12 1, 330.50  22.10 1,443.00 

 Sep 13 1,308.50  21.67 1,444.00 
    

 Sep 16 1,318.00  21.96 1,441.00 

 Sep 17 1,309.50  21.74 1,422.00 

 Sep 18 1,307.75  21.51 1,425.00 

 Sep 19 1,369.50  23.24 1,473.00 

 Sep 20 1,332.50  21.88 1,432.00 
 

 Sep 23 1,327.00  21.81 1,426.00 

 Sep 24 1,316.00  21.54 1,426.00 

 Sep 25 1,336.00  21.84 1,429.00 

 Sep 26 1,323.50  21.72 1,410.00 

 Sep 27 1, 338.50  21.78 1,415.00 
 

 Sep 30 1,326.50  21.66 1,408.00 

 Oct 01 1,286.00  21.12 1,381.00 

 Oct 02 1,320.50  21.85 1,390.00 
                      

London Silver Market Premium To New 

York Silver Market = 3¢ 

 

Gold, silver and platinum quotes are 

working spots at 1:45 EST/EDT each day, 

quoted in U.S. dollars per troy ounce.  On 

days where the physical metals market 

effectively operated on separate bid and 

ask spot prices, the price listed is the bid 

spot price.  Keep in mind that selling 

prices may be determined using a higher 

spot price than listed above. 

this year.  Should the price keep rising to 

about another 40%, I would suggest 

looking to take profits on your holdings. 

Silver is a much smaller market than 

gold, which means that its price is much 

more volatile than gold.  In rising mar-

kets, it outperforms the percentage in-

crease for gold.  However, when prices a 

dropping, silver declines by a greater 

percentage than gold. 

Since I think we are still in the rela-

tively early stages of bull markets for 

gold and silver, I recommend acquiring 

some of both metals in physical form.  

However, as you can see by my recom-

mendations on page 3, I definitely favor 

putting more funds into silver than gold. 
 

Gold And Gold Coins 
Gold finished today at $1,320.50, 

down $43.50 (3.2%) from last month. 

Even though gold and silver have had 

a rough last few weeks, the closing pric-

es today are still up 2.7% and 12.1% 

from August 7, when I alerted readers 

that the wait for higher prices was al-

most over. 

Like silver, just about all bullion-

priced gold coins and ingots are availa-

ble with little or no delivery delays. 

This continues to be especially true for 

the Canada Gold Maple Leafs (3.2%).  

The massive supply overhang on the 

market I noted last month has still not 

all been absorbed.  My top low-premium 

recommendations continue to be the 

Austria 100 Corona (2.1%), Mexico 50 

Peso (2.4%), US American Arts Me-

dallions (2.0%) and 1 Ounce Ingots 

(2.4%).  But the Maple is not so much 

higher that it is not worth considering. 

With lower gold spot prices, most Pre-

1934 US Gold Coins have experienced 

price drops, though not to the same ex-

tent that the spot price fell. 

Because of the popularity of last 

month’s offering of Choice Mint State-

63 $5.00 Liberties from The 1800s, this 

month we offer an interesting selection 

of Better-Date $10.00 Liberties.  Sev-

eral coins are the finest or tied for the 

highest quality examples of the date we 

have ever handled.  For details, see our 

enclosed offer. 
 

Heller’s Radio Program Wins 
Its Third Numismatic Literary 
Guild Award 

LCS General Manager Pat Heller has 

now presented commentaries on Lan-

sing radio station 1320 WILS-AM for 

three years.  At the ANA show in Au-

gust, Pat received his third consecutive 

award from the Numismatic Literary 

Guild in the category for Best Radio 

Program. 

Past programs are archived both at 

www.1320wils.com and 

www.libertycoinservice.com.   



Liberty Coin Service   Computer Quotes   2PM EDT 10.1.13         Spot Prices
          Item        Qty  Fine Wt     Price  Cost/Oz   Premium
*U.S. 1 Oz Gold Eagle 10 1.0000 1,386.00 1386.00 4.8% Gold: $1,322.50
*U.S. 1/2 Oz Gold Eagle 10 0.5000 713.50 1427.00 7.9% Silver: $21.95
*U.S. 1/4 Oz Gold Eagle 10 0.2500 370.00 1480.00 11.9% Platinum: $1,400.00
*U.S. 1/10 Oz Gold Eagle 10 0.1000 151.00 1510.00 14.2% Palladium: $726.00
*U.S. 1 Oz Gold Buffalo 10 1.0000 1,387.25 1387.25 4.9%  
*Australia 1 Oz Kangaroo 10 1.0000 1,395.25 1395.25 5.5%
*Austria 100 Corona 10 0.9802 1,323.50 1350.23 2.1%   
*Austria 1 Oz Philharmonic 10 1.0000 1,387.25 1387.25 4.9%
*Canada 1 Oz Maple Leaf 10 1.0000 1,364.75 1364.75 3.2%
*China 1 Oz Panda 10 1.0000 1,444.25 1444.25 9.2%  
*Mexico 50 Peso 10 1.2057 1,632.75 1354.19 2.4%  
*S. Africa Krugerrand 10 1.0000 1,378.00 1378.00 4.2%
*U.S. Medallion 10 1.0000 1,349.00 1349.00 2.0%  
*1 Oz Ingot 10 1.0000 1,354.25 1354.25 2.4%  
*Austria 1 Ducat 10 0.1107 159.50 1440.83 8.9%   
*Austria 4 Ducat 10 0.4428 650.00 1467.93 11.0%
*British Sovereign 10 0.2354 336.25 1428.42 8.0%
*British Sovereign, BU 10 0.2354 347.25 1475.15 11.5%
*France 20 Franc 10 0.1867 267.50 1432.78 8.3%  
*Germany 20 Mark 10 0.2304 361.00 1566.84 18.5%
*Swiss 20 Franc 10 0.1867 268.00 1435.46 8.5%    
$20 Liberty BU 10 0.9675 1,555.00 1607.24 21.5%
$20 St Gaudens BU 10 0.9675 1,565.00 1617.57 22.3%  
$20 Liberty Extremely Fine 10 0.9675 1,525.00 1576.23 19.2%  
$10 Liberty Extremely Fine 10 0.4838 805.00 1663.91 25.8%  
$5 Liberty Extremely Fine 10 0.2419 405.00 1674.25 26.6%     
*U.S. 90% Silver Coin 1,000 715 17,300.00 24.20 10.2%  
*U.S. 40% Silver Coin 1,000 295 6,775.00 22.97 4.6%  
*U.S. Circulated Dollars 1,000 760 24,750.00 32.57 48.4%  
*U.S. Silver Eagle-2013 1,000 1,000 24,950.00 24.95 13.7%
*Canada Silver Maple Leaf 1,000 1,000 24,550.00 24.55 11.8%    
*100 Oz Silver Ingot 10 100 2,315.00 23.15 5.5%
*10 Oz Silver Ingot 100 10 232.50 23.25 5.9%  
*1 Oz Silver Ingot 1,000 1 23.20 23.20 5.7%     
*1 Oz Platinum Ingot 10 1.0000 1,466.00 1466.00 4.7%  
*U.S. 1 Oz Platinum Eagle 10 1.0000 1,599.00 1599.00 14.2%
*U.S. 1/2 Oz Plat Eagle 10 0.5000 Not available
*U.S. 1/4 Oz Plat Eagle 10 0.2500 Not available
*U.S. 1/10 Oz Plat Eagle 10 0.1000 Not available
*Other 1 Oz Plat Coins 10 1.0000 Not available

*Canada Palladium ML 10 1.0000 770.00 770.00 6.1%
 

Liberty Coin Service Call Toll-Free: (800) 527-2375 National
400 Frandor Avenue (517) 351-4720 Local
Lansing, MI   48912 (517) 351-3466 Fax
web: www.libertycoinservice.com     email: path@libertycoinservice.com
Trading Desk Hours (Eastern):      Mon-Fri 10AM-6PM,  Sat 10AM-2PM

Notes from Liberty 
by Allan Beegle 

LCS Chief Numismatist 
 

September sales volume did not come 
close to matching that of a strong Sep-
tember 2012.  Even our unit volume did 
not equal the same month in the prior 
year.  Still, sales year to date are far 
ahead of 2012 activity. 

Last month’s offerings of the MS-64 
and MS-65 Cleveland Half Dollars and 
the India Gold Fanams sold out quickly.  
Most dates in the offer of Choice MS-63 
$5.00 Liberties from the 1800s also sold 
fast.  However, I was able to pick up a 
few more coins.  Even though our cost 
was higher, we held our quoted selling 
prices.  Most of the demand for coins 
listed in this column were for the more 
expensive pieces. 

Last week, I flew to California to 
“walk the floor” at the huge Long Beach 
Expo.  My sales there were much higher 
than expected, considering the limited 
inventory I brought.  I managed to pick 
up some individual desirable rare coins, 
but had no luck coming up with any 
groups for a general offering. 

A benefit of attending major shows is 
the opportunity to share market insights 
with dealers from across the country.  
This information augments what I learn 
on a daily basis when I talk with dealers 
on the phone or in the store. 

One story that we have heard for a few 
months now, and repeated by several 
dealers in Long Beach, is that while 
more expensive numismatic coin de-
mand is strong, there has been a notice-
able slowdown in the sales of key-date 
and semi key-date coins in circulated 
grades.  We attribute this reduced vol-
ume to the reality that the US economy 
is going downhill, no matter how much 
politicians are trying to pretend there is a 
recovery underway.  Purchasing rare 
coins is a discretionary expense that a 
number of smaller-budget collectors 
may be avoiding for the time being. 

With the popularity of last month’s 
$5.00 Liberty offering and the addition 
of a few pieces I brought back from 

-over- 



Liberty Coin Service   Computer Quotes   2PM EDT 10.1.13         Spot Prices

Coins, Rolls and Sets Gold: $1,322.50
U.S. 10 pc Gold Medallion Set, 1980-1984, BU $10,825 Silver: $21.95
U.S. Morgan Dollar, 1921, Brilliant Uncirculated Roll/20 $835 Platinum: $1,400.00
U.S. Morgan Dollar, Pre-1921, Brilliant Uncirculated Roll/20 $930  Palladium: $726.00
U.S. Peace Dollar, Brilliant Uncirclated Roll/20 $810

Numismatic Coins (PCGS/NGC/ICG Graded) MS-63 MS-64 MS-65
U.S. $20.00 St Gaudens 1,635 1,800 2,280
U.S. $20.00 Liberty 1,835 2,160 3,780  
U.S. $10.00 Liberty 1,095 1,510 3,385
U.S. $5.00 Liberty 755 970 2,360
U.S. 4 pc Indian Gold Type Set 4,710 6,560 18,455
U.S. 4 pc Liberty Gold Type Set 4,255 5,300 10,600
U.S. 8 pc Gold Type Set 8,905 11,710 28,605
U.S. Morgan Dollar (Pre-1921)  73 88 175
U.S. Peace Dollar 62 87 150

Prices quoted are for quantities indicated, and are actual selling prices at today's
closes.  Smaller lots are available at slightly higher prices.  No Michigan Sales
Tax on rare coins or precious metals bullion.  Numismatic purchases have
a 15 day return period.  Orders for bullion-priced items (marked with *) are not
returnable and, after confirmation, cannot be cancelled.  
 

Long Beach, this month we offer our 22-coin 
selection of Mint State Better-Date $10.00 
Liberties.  This is another offering that took 
us multiple years to acquire.  The coins are 
incredibly scarce compared to the common-
date 1901-S issue in the same grades, but the 
prices do not reflect the relative rarity.  Most 
coins are one-of-a-kind, so I urge you to 
place your order quickly. 

For best selection, call our Trading Desk 
toll-free at 800-527-2375 to confirm avail-
ability and lock in your order today.   

Meanwhile, here are some of the more 
interesting one-of-a-kind items that we 
bought in our store or I brought back from 
Long Beach:  

Flashy MS-62 1877-S Trade Dol-
lar:  The 1877-S Trade Dollar might appear 
to be a relatively common coin, as it has a 
mintage just over 9.5 million.  However, you 
have to factor in the fact that Trade Dollars 
were struck for exportation to Asia to circu-
late in that part of the world.  Initially, they 
had legal tender status to circulate in the US.  
But, once the silver value declined, their 
legal tender status was revoked and all future 
production was required to be exported. 

As a result, relatively few Mint State speci-
mens survive.  In the past 27 years, PCGS 
and NGC together have graded just 1,111 
1877-S Trade Dollars in MS-62 and higher 
quality.  Current Coin Values is $1,500, but 

our price for this PCGS-certified flashy 
nearly all white specimen is $1,250. 

Morgan or Peace Dollars of this Mint State 
rarity would sell for a much higher price.   

Lovely Carson City Morgan Dol-
lars: Carson City-Mint Morgan Dollars are 
popular with collectors for multiple reasons. 

First, the mintages tend to be lower than 
coins struck in the same years at other Mints.  
Second, the dies were basined so as to strike 
incredibly sharp details in the center of the 
coins, more beautiful than typical New Or-
leans or Philadelphia issues.  Third, these 
coins are symbols of the days of the Old 
West.  Fourth, since few of these coins were 
needed for circulation, a high percentage 
were stored unissued in the basement of the 
Carson City Mint. 

As a result, more high grade specimens 
survive, meaning that prices Mint State speci-
mens are more affordable than many other 
Morgan Dollars with comparable mintages.  
Here are two beautiful examples of the more 
common CC Morgans to tempt you: 

1883-CC Morgan Dollar, Very Choice 
Mint State-64, NGC—$279.  A white coin 
with just a couple of nearly invisible specks 
that you can see upon close inspection. 

1884-CC Morgan Dollar, Very Choice 
Mint State-64 Proof-Like, PCGS—$350.  
Again, this date is one of the easiest CC dol-

lars to find in Mint State.  The dies used to 
strike this coin were polished so much that 
the flat areas of the coins surface (called “the 
field”) are highly reflective.  If you hold 
your finger two inches away from the coin, 
you will see it reflected in the mirror-like 
surface.  A gorgeous white specimen. 

Beautiful Better-Date MS-62 1914 
$10.00 Indian:  If our offering this month 
included $10.00 Indians, this coin would 
definitely be there.  Mintage is just 151,000, 
making it 10th lowest of the series.  The 
combined PCGS and NGC MS-62+ popula-
tion is only 2,415, making it almost 40 times 
rarer than the 1932 $10.00 Indian in the 
same grades.  For all this rarity, this conser-
vatively-graded PCGS coin is only $1,150 
(compared to the current 1932 MS-62 price 
of $945).  Coin Values is $1,500. 

Mint State Mexico Sterling Silver 
Onzas:  From 1978 to 1980, the Mexico 
City Mint struck over 10 million sterling 
silver Onzas that contain one troy ounce of 
silver content.  Back in the 1980s we could 
easily find them by the hundreds or thou-
sands at a time.  In recent years, we typically 
see single pieces or a roll or two at a time. 

We now have several hundred specimens, 
our largest inventory in some time.  While 
not enough to make a general offering, we 
can offer 20-coin rolls of Mint State-60+ 
coins at just $499.   As these are priced so 
close to bullion value, you cannot use a 
credit card for payment.  You must send us a 
check.  When they are gone, they’re gone! 

Byzantine Gold Solidus Of 
Justinian The Great:  Justinian 1 (The 
Great) reigned from 527-565 AD.  During 
his rule, the Empire reconquered northern 
Africa, Italy, and part of Spain.  For the last 
time, the Mediterranean Sea could be called 
a Roman Lake.  This is considered the 
Golden Age of the Byzantine Empire as his 
massive military expenditures left the do-
main weakened for his successors. 

This Choice Extremely Fine Gold Solidus 
(a denomination introduced by Roman Em-
peror Constantine The Great over two centu-
ries earlier) is sharply detailed.  The obverse 
depicts a bust of the Emperor while the re-
verse shows a standing angel.  Both are 
holding a globus cruciger, a Christian sym-
bol of authority.  Only $650. 
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Coins, Rolls and Sets Gold: $1,322.50
U.S. 10 pc Gold Medallion Set, 1980-1984, BU $10,825 Silver: $21.95
U.S. Morgan Dollar, 1921, Brilliant Uncirculated Roll/20 $835 Platinum: $1,400.00
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U.S. Peace Dollar, Brilliant Uncirclated Roll/20 $810

Numismatic Coins (PCGS/NGC/ICG Graded) MS-63 MS-64 MS-65
U.S. $20.00 St Gaudens 1,635 1,800 2,280
U.S. $20.00 Liberty 1,835 2,160 3,780  
U.S. $10.00 Liberty 1,095 1,510 3,385
U.S. $5.00 Liberty 755 970 2,360
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U.S. 8 pc Gold Type Set 8,905 11,710 28,605
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a 15 day return period.  Orders for bullion-priced items (marked with *) are not
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