
In normal times, having the price of gold 
reach a new all-time record high and silver 
hitting a multi-year high would merit the top 
headline and be the first subject I discuss. 

Unfortunately, there is a looming hearing 
in Washington, DC next week that will di-
rectly impact the wealth of about 90 million 
Americans.  Indirectly, it will affect addi-
tional tens of millions of Americans.  The 
likely result of this hearing will be the next 
step of the US government plundering its 
own citizens. 

On August 26, the US Department of La-
bor issued a news release (http://
www.dol.gov/ebsa/newsroom/2010/
ebsa082610.html).  It lists the agenda for the 
joint hearings being held with the Depart-
ment of Treasury September 14-15, 2010 on 
what is euphemistically called “lifetime in-
come options for retirement plans.”  The 
hearings are being conducted by the Labor 
Department’s Employee Benefits Security 
Administration. 

As I understand it, the real reason for this 
hearing is to push the initial step for the US 
government to eventually nationalize 
(confiscate) all assets in private Individual 
Retirement Accounts (IRAs) and 401K 
plans! 

The US government is desperate to get its 
hands on private assets to help cover soaring 
budget deficits and debts, and this is simply 
the largest and easiest piggy bank that could 
be seized.  The Investment Company Insti-
tute estimates that at the end of 2008 that 
there were $3.613 trillion of assets in IRAs 
and $2.350 trillion of assets in 401K plans. 

The reason for the government to take this 
step is similar to what has happened with So-
cial Security.  The US Treasury receives 
cash flow now and increases debt, with a 
promise to pay years in the future.  The fed-
eral government uses Social Security collec-
tions to fund current government expendi-
tures.   

There is a file cabinet in an obscure gov-
ernment office in West Virginia that con-
tains the bonds that the US Treasury has 
given to the Social Security program in 
return for taking all the current Social Se-

curity tax collections. 
Under the plan to nationalize private re-

tirement accounts, the US government 
would get immediate cash flow from the as-
sets in the accounts they would seize.  In 
return, the government would only have to 
give up promises to pay years down the 
road—which will almost certainly be in de-
preciated US dollars. 

Although the term confiscation is pretty 
strong, it perfectly describes the current sit-
uation.  The government is going to eventu-
ally force 90 million citizens for give up 
valuable assets in return for pieces of paper 
of dubious value. 

For more than the past ten years, I warned 
readers of Liberty’s Outlook that the US 
government was eventually going to go af-
ter private retirement accounts.  I consid-
ered that as the most important reason to 
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avoid establishing precious metals IRAs.  Very 
few other writers (Ron Holland being one) 
have picked up on this issue as early as I did. 

In fact, the mainstream media pretty much 
ignored the subject even after a House Com-
mittee on Education and Labor (Rep. George 
Miller, D-CA, chair) held hearings on October 
7, 2008.  The subject of that hearing was 
“Saving Retirement in the Face of America’s 
Credit Crisis:  Short and Long Term Solu-
tions.”  The focus of the hearing was a presen-
tation made by Teresa Ghilarducci, an econom-
ics professor from the New School for Social 
Research.  You can read the text of her testi-
mony at http://edlabor.house.gov/
testimony/2008-10-07-TeresaGhilarducci.pdf 

In the 2008 hearing, Professor Ghilarducci 
advocated, in the short term, that “Congress let 
workers trade their 401(k) and 401(k) – type 

2010 Year To Date Results 
as of September 7, 2010 

 

Precious Metals   
 Palladium              +27.9% 
 Silver                +18.2% 
 Gold                +14.8% 
 Platinum              +5.8% 
  

Numismatics 
 US MS-65 Morgan Dollar, Pre-1921 +0.0% 
 US MS-63 $20 St Gaudens      +0.0% 
 US MS-63 $20 Liberty         -22.2% 
 

US Dollar vs Foreign Currencies 
 Euro                +12.8%  
 Great Britain Pound         +5.2% 
 South Korea Won          +0.2% 
 Hong Kong Dollar          +0.2% 
 Mexico Peso            -0.1% 
 Canada Dollar            -0.3% 
 Brazil Real             -0.5% 
 China Yuan             -0.5% 
 New Zealand Dollar         -0.7% 
 India Rupee             -0.8%   
 Australia Dollar           -1.4% 
 South Africa Rand          -1.7% 
 Switzerland Franc          -2.5% 

 Singapore Dollar          -4.0% 
 Japan Yen              -10.0% 
    

 U.S. Dollar Index    82.82     +6.4% 
 

US And World Stock Market Indices 
 Frankfurt Xetra DAX        +2.7% 
 Russell 2000            +0.9% 
 London FT 100           -0.1% 
 Dow Jones Industrial Avg      -0.8% 
 S&P 500              -2.1% 
 NASDAQ              -2.7% 
 Sao Paulo Bovespa         -2.7% 
 Dow Jones World (excluding US)  -2.9% 
 Australia S&P/ASX 200       -6.1% 
 Nikkei 225             -12.5% 
 Shanghai Composite         -17.7% 
  

 10 Year US Treasury Note interest rate 
             2.611%   -31.9% 
 

Intrinsic Metal Value Of U.S. Coins 
 Lincoln cent 1959-1982       2.25¢ 
 Lincoln cent 1982-date        0.57¢ 
 Jefferson nickel non-silver      5.52¢ 
 Roosevelt dime, 1965-date      2.51¢ 
 Washington quarter, 1965-date    6.26¢ 
 Kennedy half dollar, 1971-date    12.53¢ 
 



solutions. 
Any legislation is likely to take time 

before it becomes law.  Therefore, while 
individuals need to begin to plan how to 
protect themselves, there is no need for 
immediate knee-jerk reactions. 

If you pull assets out of your retire-
ment plans before they are confiscated, 
you are likely to be hit with income tax-
es at higher tax brackets than you would 
pay at normal retirement. 

If I hear of other good ideas for pro-
tecting wealth from what I expect will 
ultimately be outright confiscation of 
IRAs and 401K assets, I will pass them 
along.  In the meantime, give serious 
consideration as to whether it is worth 
making future contributions to private 
retirement accounts. 

Any law change that leads to confisca-
tion of private retirement assets is a sign 
of extreme desperation by the US gov-
ernment.  Further, it is a strong warning 
that the future value of the US dollar is 
almost certain to be much lower than it 
is today.  Owning gold and silver, out-
side of private retirement accounts, is now a much 
more important wealth-protection step than ever 
before. 

Ghilarducci advocated government bonds that 
paid 3% interest, adjusted for the effects of infla-
tion.  While the “inflation-indexed” feature, sounds 
great, it actually does not provide much protection.  
According to the US Bureau of Labor Statistics, 
the Consumer Price Index (CPI-U All Items) rose 
just 1.2% from the end of July 2009 through the 
end of July 2010.  However, as I have discussed 
several times, this rate of price increases is a man-
aged figure, where the methodology is regularly 
changed with the goal of underreporting rising 
prices. 

John Williams at http://www.shadowstats.com 
computes the CPI using the methodology formerly 
used by the US government.  His calculation of the 
change in CPI from the end of July 2009 to the end 
of July 2010 is well over 8%!  Under Ghilarducci’s 
proposal, the “inflation-indexed” interest rate 
would not cover the actual loss in the purchasing 
power of the US dollar over the past year! 

(If you think Williams may be overstating rising 
prices, please refer to the August 4, 2010 issue of 
Liberty’s Outlook.  On page one is a long list of 
wholesale commodity price changes in the prior 
five weeks that you will find eye-opening.) 

The only way I see to protect your retirement as-
sets it to stop the government from seizing them.  
Unfortunately, the US government is in such a 
huge financial hole, and private retirement ac-
counts are such an easy target to grab, that I doubt 
that citizens will be able to prevent much of the 
damage their financial well-being would suffer.  I 
am open to hear of any good ideas. 

    

Is The Physical Silver Market On 
The Brink Of A Panicked Buying 
Frenzy? 

There are several factors that, put together, sig-
nal that the physical silver market could be on the 
brink of a panicked buying frenzy. 

 
plan assets . . . for a Guaranteed Retire-
ment Account composed of government 
bonds (earning a 3% return, adjusted for 
inflation). 

As part of her long term solution, 
Ghilarducci said, “I propose Congress 
establish universal Guaranteed Retire-
ment Accounts . . . . Every worker (not 
in an equivalent defined benefit plan) 
would save 5% of their pay into their 
Guaranteed Retirement Account to 
which the government pays a 3% infla-
tion-indexed guaranteed return.”  She al-
so advocated that the US government put 
$600 (adjusted for inflation) annually in-
to these accounts as part of the incentive 
(bribe) to encourage people to accept this 
change. 

To counter expected stiff resistance 
from the public against the seizure of 
their assets, Ghilarducci advocated that 
this program begin as an optional and 
voluntary conversion to the government 
accounts and annuities, exactly as next 
week’s hearing will discuss.  However, 
her stated plan was that this was not the 
end of the changes.  She twice stated 
than her plan was that “GRAs are univer-
sal.”  That means mandatory 100% par-
ticipation. 

The confiscation will never be de-
scribed as such by government officials.  
Expect to see terms such as “retirement 
income protection” thrown around.   

So, next week’s hearing is almost cer-
tain to be just the first step toward the 
eventual seizure of 100% of all private 
retirement accounts. 

Obviously, brokerage companies and 
mutual funds strongly object to the po-
tential loss of fees they are now receiv-
ing for private retirement plan services.  
Among the scheduled speakers at the up-
coming hearing are representatives from 
the Investment Company Institute, Fidel-
ity Investments, Putnam Investments, 
Lincoln Financial, and Vanguard. 

This hearing has to be evaluated in 
conjunction with the introduction on Au-
gust 5 of S. 3760, sponsored by Senators 
Jeff Bingaman (D-NM) and John Kerry 
(D-MA) to establish mandatory automat-
ic IRAs for many workers who are not 
covered by company retirement pro-
grams.  If enacted, employers of such 
workers would be required to pay 3% of 
compensation into these accounts, which 
would have the effect of increasing the 
assets that the US government holds. 

This is a far bigger issue than affecting 
only precious metals IRA accounts.  If 
you are like the staff here at Liberty Coin 
Service and already have private retire-
ment accounts, what can you do now to 
continue to hold gold and silver as insur-
ance against the decline in the value of 
other assets?   

I’m sorry, but I don’t have any perfect 

(Continued from page 1) 

1)  In years past, bargain-hunting buyers 
of gold and silver would often wait weeks 
for a market correction or a manipulation to 
drive down prices, and then make their pur-
chases.  A year ago, the bargain shoppers 
were only waiting about one day to jump in.  
Today, there are a lot of deep-pockets buy-
ers who make purchases within hours of any 
kind of price pull back. 

2)  I received confirmation last week that a 
new major buyer of physical silver entered 
the market the previous week.  This new 
buyer, an unidentified German conglomer-
ate, had not previously purchased silver. 

3)  Last Thursday, September 2, there 
were no notices of delivery of any COMEX 
silver contracts, and there were only nine 
notices the day before.  In fact, on the first 
day of notice on August 31, there were 
3,002 contracts standing for physical deliv-
ery of silver.  Even on that day there were 
only 292 notices of delivery.   

On the first day of notice, all remaining 
contracts are obligated to be fulfilled by de-
livery of the underlying silver (or if mutually 
agreeable, in cash).  The owner must make 
full payment, and the contract seller is re-
sponsible to match up the exact bars that 
will fulfill the contract.  Once the seller pro-
vides the COMEX with the exact weights 
and serial numbers on the bars that will ful-
fill a specific contract, the seller is no longer 
liable for insurance and storage fees.  For 
this reason, the sellers have a strong incen-
tive to quickly identify the exact bars that 
will fulfill the contracts. 

At the COMEX close on September 7, for 
instance, there were 137,796 open silver 
contracts, representing a total liability of 
688,980,000 ounces.  Registered COMEX 
inventories, the only kind that can be deliv-
ered against contracts were barely 54 million 
ounces out of total COMEX inventories of 

Summary Of Current LCS 
Recommendations For Precious 

Metals and Rare Coins 

     

How much of your total net worth should be 
allocated to precious metals and rare coins? 
 

     Conservative  Moderate Aggressive 
       10%           20%      25-33% 
 

How much to allocate for each category of 
precious metals and rare coins?* 
 

     Conservative  Moderate Aggressive 
Gold       40%      35%       25% 
Silver      60%      55%       50% 
Rare Coins     0%      10%       25% 
TOTAL   100%     100%    100% 
 

*Platinum and palladium both have volatile markets 
with long-term supply/demand fundamentals that are 
not as attractive as those for gold, silver or rare coins.  
While either or both may outperform gold, silver or 
rare coins in the short- to long-term, to be conser- 
vative we have omitted them from our allocation.  



premiums.  I cannot guarantee how long this op-
portunity will last. 

 

Gold Reaches All-Time High, 
Silver At Multi-Year High! 

Ignoring inflation, the price of gold closed in 
the US at a record high price when the COMEX 
settled at $1,257.25 yesterday. 

Last Friday, silver closed in US markets at 
$19.91, which was its highest close in almost 30 
months!  Yesterday and today, the spot price of 
silver traded for times at more than $20.00, 
though they closed below that threshold.  To-
day’s close of $19.98 was another 30 month 
high price. 

During intraday trading in US markets today, 
gold reached a peak of $1,261.50 and silver rose 
all the way to $20.14. 

The factors I discussed in last month’s news-
letter continue to influence the markets. 

But, for at least the past two weeks, there ap-
pears to be at least one deep pockets buyer in 
each of the gold and silver markets who has 
made a commitment to take on the price sup-
pression tactics done at the direction of the US 
government. 

I have not heard who may be the buyer in the 
gold market.  For silver, there is at least one 
German conglomerate that is stepping up to buy 
silver upon any sign of a price dip. 

Back in 1992, George Soros, Jim Rogers, and 
other investors sold the British pound short, 
judging that it was so overvalued that it could 
not be supported by the British government.  At 
one point, 100% of all assets held by some of 
their investment funds were devoted to short 
sales of the pound.   

This strategy was successful, when the inves-
tors “broke the Bank of England,” earning a re-
ported billion dollar profit in the process. 

It appears that this same tactic is being em-
ployed in the gold and silver markets today.  
Now, the pressure is being applied to the entities 
holding huge short positions in the gold and sil-
ver markets. 

Officially, the central banks and official agen-
cies report that they hold close to a billion ounc-
es of gold, part of which could be mobilized to 
oppose the current buying spree. 

However, the official statistics don’t tell the 
true story of what is being held.  The US Treas-
ury and Federal Reserve are fighting a Freedom 
of Information Act lawsuit filed by the Gold 
Anti-Trust Action Committee, Inc. (GATA).  
The suit asks for disclosure of gold swap ar-
rangements that the US government may cur-
rently have or may have had over the past two 
decades. 

There is significant circumstantial evidence 
that the US government may have mobilized 
some of its gold reserves by transferring owner-
ship to other central banks that have sold or 
leased their physical reserves on behalf of the 
US government. 

Rep. Ron Paul, R-TX, has filed a new bill in 
Congress calling for the explicit audit of all the 
US government’s physical gold reserves held at 
Fort Knox, the Federal Reserve Bank of New 
York, the West Point Mint, and other locations.  

 
just over 111 million ounces.  Obviously, 
there is very little silver available to fulfill 
all outstanding contracts.  Sellers that do 
not own physical silver in COMEX bonded 
warehouses to meet their delivery obliga-
tions will incur additional daily expenses 
until they can buy the silver to fulfill the 
contracts. 

The near total failure for COMEX silver 
contract sellers to come up with the metal 
to fulfill their obligations is a major sign of 
a silver supply squeeze. 

4)  Since mid-June, COMEX silver in-
ventories have dwindled about 8%.  Rather 
than being a general decline among all 
dealer inventories, however, the withdraw-
als have focused on contracts owed by 
HSBC and Scotia Mocatta, the two banks 
most suspected of not having sufficient 
physical silver to meet their obligations. 

5)  For July, the ounces of silver traded 
by the London Bullion Market Association 
(LBMA) declined by 32.7% from already 
low June levels.  This set a record low for 
any month since such statistics first started 
to be compiled in 1996.  Although LBMA 
contracts are supposed to be for the physi-
cal delivery of metal, the practice in recent 
years has been to trade them as paper con-
tracts without taking delivery.  Since it was 
revealed in the March 25, 2010 Commodity 
Futures Trading Commission hearings that 
the LBMA only has enough physical silver 
to fulfill 1-3% of all outstanding contracts, 
it looks as if silver buyers are moving away 
from paper markets and focusing on pur-
chasing physical metal. 

The price of silver closed last Friday at 
$19.91, its highest close since March 17, 
2008.  Yesterday and today the price of sil-
ver traded above $20.00 in intraday trading. 

With both the COMEX and LBMA 
showing major supply problems, I antici-
pate that will spark stronger demand in the 
next few weeks.  This rising pressure will 
come from two sources.  First, some own-
ers of “paper silver” contracts will be trying 
to convert their asset into physical metal in 
order to protect their investment.  Second, it 
is highly likely that the number of profes-
sional investors, perceiving a rare oppor-
tunity to profit from a supply squeeze, will 
increase their buying efforts. 

We very well could be on the brink of a 
major physical silver buying frenzy. 

If (I really think the correct term is 
“when”) the frenzy develops, the price of 
silver would take off.  A target of $25.00 
silver by the end of September is a definite 
possibility.  There is also a reasonable pro-
spect for silver to top $30.00 by the end of 
2010. 

In addition to higher prices, by the end of 
this month I also expect to see the severe 
shortages of physical silver (and gold) even 
more extreme than developed in late 2008. 

It is still possible to purchase physical sil-
ver and gold today, and get it at reasonable 

(Continued from page 2) Beyond proving the physical existence of 
the gold, Paul’s bill also calls for a verifica-
tion of who has title to the stored gold. 

If the US government really had all the 
gold it reports and had title to all of it, an au-
dit proving this would actually benefit the 
US government.  The heavy opposition to 
auditing the gold simply increases the suspi-
cion that the US government has surrepti-
tiously disposed of some gold. 

For gold and silver to reach record high 
prices, after taking inflation into account, 
would mean that gold would have to reach at 
least $2,300 and silver $150.  Those both ap-
pear to be achievable figures in the long 
term.  That also gives an indication of just 
how much both metals could rise in the short 
term without being an extreme price rise. 

 

ANA Show Report 
The year, the World’s Fair of Money show 

hosted by the American Numismatic Associ-
ation was held in mid-August in Boston.  
LCS General Manager Pat Heller and Chief 
Numismatist Allan Beegle “walked the 
floor” there for several days, buying and 
selling. 

Despite a relatively small quantity of in-
ventory taken to the show, LCS’s sales came 
to an impressive total.  In contrast, it seemed 
like half of the veteran dealers polled report-
ed very disappointing sales at the show. 

There was a general lack of “buzz” at the 
show, where dealers are scurrying around 
the bourse floor to fill want lists or looking 
for “deals.”  Most major shows over the past 
three years have been very active, so this rel-
ative lack of enthusiasm was a change. 

Unlike other recent shows, several dealers 
told us that they were focusing on only ac-
quiring coins for which they had customer 
want lists.  This is different than their behav-
ior of the past few years where these same 
dealers would jump to purchase attractive 
coins that were reasonably priced.  Still, just 
about every dealer was complaining about 
how difficult it was to locate coins to fill 
want lists. 

In general, most dealers did enough busi-
ness to make the show worthwhile.  Howev-
er, only a handful were satisfied with their 
level of activity. 

This lower level of activity worked very 
well for our purposes.  Several dealers be-
came willing to quote more reasonable pric-
es on their inventory than they normally 
would.  As a result, we were able to bring 
back several coins for customer want lists as 
well as a handful of nice deals. 

For instance, in LCS’s offerings of Better-
Date Morgan Dollars in recent months, the 
Superb Gem Mint State-66 pieces always 
sold out first and had the greatest number of 
requests compared to our available invento-
ry.  At the Boston show, we were able to 
bring back the greatest number of MS-66 
beauties that we have ever handled—without 
having to raise our buy prices! 

(Continued on page 4) 



Similarly, we were able to pick up some 
small groups of Better-Date $20.00 Saint 
Gaudens Double Eagles.  It has been almost 
impossible to find any sizeable groups of such 
coins for the past few years, but at least we 
were able to find enough coins among the 
smaller groups to make a general offering. 

By the way, we saw the strongest demand 
for common-date Saints and $20.00 Liberties 
at the show as we have seen this year.  While 
prices of many other US gold coins have 
dropped in the past month, even as the price 
of gold was rising, the Double Eagles are on 
their way back up. 

We also happened to be in the right place at 
the right time to pick up a group of Liechten-
stein 1956 25 and 50 Francs Gold Coins.  
Coins issued by Liechtenstein are so rare, es-
pecially since the country adopted the Swiss 
franc as its currency back in 1921, that this 
group easily exceeds all other coins that that 
nation that we have handled in the company’s 
nearly 40 years of operation. 

 Overall, the Boston ANA turned out to be a 
great show for LCS.  It would also be good 
for many other buyers.  For those who were 
looking to sell the same common merchandise 
that every other dealer had in stock, the show 
was not so good. 

 

Silver and Silver Coins 
Silver closed today at $19.98, up a solid 

$1.72 (9.4%) in the past five weeks. 
With the rise in prices starting two weeks 

ago, we have seen a surge in liquidation.  That 
has tailed off in the past few days, being re-
placed by an increase in customer purchases. 

There were two specific times in the past 
month where the price of silver was specifi-
cally suppressed—during the August 10-11 
meeting of the Federal Open Market Commit-
tee and going into the August 24 expiration of 
the COMEX silver options. 

Almost every time for the past few years, 
gold and silver prices are clobbered when the 
options come up for expiration.  It started to 
happen in the days before August 24.  Then, 
to everyone’s surprise, at least one major buy-
er entered the silver markets, actually leading 
the white metal to rise more than 2% for the 
day by the COMEX close! 

As we saw in the 1979-1980 boom, price 
movements became more volatile and erratic 
just before they soared.  The volatility in the 
past month is one more indicator that we 
could be on the edge of a major price boom. 

 As I have said for some time, the form of 
physical silver I most recommend is US 90% 
Silver Coin (4.5%).  It is the most widely 

(Continued from page 3) 
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The Month 
 

Gold Range          63.50     5.3% 
  Net Change       +61.75 
 

Silver Range           2.09   11.4% 
  Net Change         +1.72 
 

Gold/Silver Ratio           62.8 
  Net change                -2.6 
 

Platinum Range    77.00     4.9% 
  Net Change      -24.00 
     

Platinum/Gold Ratio       1.24 
 

 Date   Gold     Silver  Platinum 
 Aug 04  1,193.75  18.26 1,586.00 
 Aug 05  1,197.25  18.31 1,573.00 
 Aug 06  1,203.25  18.46 1,571.00    

 Aug 09  1,200.75  18.23 1,543.00 
 Aug 10  1,196.25  18.15 1,537.00 
 Aug 11  1,197.50  17.89 1,521.00 
 Aug 12  1,214.75  18.05 1,532.00 
 Aug 13  1,215.00  18.09 1,526.00 
 

 Aug 16  1,224.50  18.42 1,537.00 
 Aug 17  1,226.50  18.59 1,547.00 
 Aug 18  1,229.75  18.39 1,536.00 
 Aug 19  1,233.75  18.32 1,527.00 
 Aug 20  1,227.25  17.98 1,514.00 
 

 Aug 23  1,227.00  17.98 1,509.00 
 Aug 24  1,231.75  18.37 1,517.00 
 Aug 25  1,239.50  19.02 1,527.00 
 Aug 26  1,235.50  18.98 1,540.00 
 Aug 27  1,236.00  19.04 1,537.00 
 

 Aug 30  1,237.00  19.03 1,533.00 
 Aug 31  1,248.25  19.40 1,524.00 
 Sep 01  1,246.25  19.36 1,536.00 
 Sep 02  1,251.50  19.64 1,552.00 
 Sep 03  1,249.00  19.91 1,561.00 
 

 Sep 06  closed 
 Sep 07  1,257.25  19.88 1,556.00 
 Sep 08  1,255.50  19.98 1,562.00                      
  

London Silver Market Premium To New 
York Silver Market = 4¢ 
 

Gold, silver and platinum quotes are work-
ing spots at 1:45 EST/EDT each day, 
quoted in U.S. dollars per troy ounce. 

traded form of physical silver, has the greatest 
divisibility (one dime contains about 1/14th of 
an ounce of silver), and is the most liquid.  I al-
so think it will be the most popular form of a 
replacement currency, should the US dollar 
fail. 

As the price of silver has risen, the premium 
to acquire US Silver Eagle Dollars (11.3%) 

has fallen.  In quantity you are still paying 
about 6.5% more per ounce of silver content 
than for 90% Coin, but that is much better then 
when the price difference was more than 30%! 

The US Mint has barely been able to keep up 
with demand for Silver Eagles, despite record 
levels of production.  If this were a private 
company, it would be raising the premiums it 
charges to its primary distributors.  I would not 
be surprised if, by the beginning of the produc-
tion of 2011-dated Silver Eagles, that the US 
Mint pushes up the premium on Silver Eagles 
by a significant amount.  If this were to occur, 
that would almost certainly push up premiums 
on pre-existing coins.  This is highly specula-
tive (I don’t know of anyone else who has writ-
ten about this possibility), but acquiring some 
Silver Eagle Dollars might pay off.   

Gold And Gold Coins 
Gold ended today at $1,255.50, a strong in-

crease of $61.75 (5.2%) from last month. 
We have not seen any particular surge in cus-

tomer liquidation of gold in the past two 
weeks.  However, just about all of my com-
ments for silver could be repeated for gold.  
The price is rising in an orderly fashion, where 
the chart-following technical traders would say 
that there are no “gaps” where gold needs to re-
treat before it can rise some more.   

My recommended low premium forms are 
the US American Arts Medallions (3.8%), 
Austria 100 Coronas (3.8%), and Mexico 50 
Peso (3.9%).  The higher premium issues are 
not terrible, but I think their performance will 
lag the lower premium issues by 2-3% in the 
long term. 

With a few fits and stops, Classic US Gold 
Coins have generally drifted lower since last 
December.  Now that gold is at record levels, I 
would not be surprised to see their prices re-
sume climbing. 

As I said—you can still buy gold and silver 
readily and at reasonable premiums now.  I 
don’t know how long I will be able to keep 
saying that. 

 

LCS’s Heller Receives Top 
PNG Award 

At the annual banquet of the Professional 
Numismatists Guild (PNG) in Boston on Au-
gust 9, LCS General Manager Pat Heller was 
honored with the 2010 Abe Kosoff Founders 
Award.  This is the organization’s highest 
award.  The honor is bestowed on those 
demonstrating “enthusiastic leadership, dedica-
tion, and selfless sharing of knowledge.” 
  
 


