
The title of last month’s newslet-

ter was “The Wait Is Almost 

Over.”  In it I explained that I ex-

pected gold and silver prices 

would rise by sometime in Sep-

tember. 

Well, sometimes the market just 

goes your way.  On August 8, the 

very next day after last month’s is-

sue was finished, gold and silver 

started to move. 

By the time the two metals hit a 

temporary peak on August 27, 

gold had climbed from $1,286 to 

an intraday high around $1,430.  

Silver had soared from $19.50 to 

almost $25.00. 

Had these 20-day increases of 

more than 11% for gold and over 

27% for silver occurred to any 

other financial assets, this would 

have been front page headline 

news!  However, such coverage 

would not fall in line with the or-

ders from the US government to 

only report negative news about 

precious metals. 

Even with a bit of profit-taking 

and the expected price suppression 

for the Labor Day holiday, last 

Friday’s horrible jobs report (the 

percentage of working age Ameri-

cans who actually have jobs has 

fallen to its lowest level since 

1978!), and the G-20 Group of Na-

tions meeting in Saint Petersburg, 

Russia last week, gold is still 6.1% 

higher and silver is up a strong 

18.6% in the past five weeks. 

There are a lot of people now 

wondering if they “missed the 

boat” because they didn’t buy physical 

gold and silver at the recent lower lev-

els.  They are paralyzed into inaction 

because 1) they fear that prices could 

once more drop sharply and somehow 

remain suppressed for a long time, or, 

2) that prices could keep rising from 

current levels and they shouldn’t wait 

any longer to jump in and buy.  The 

basic fear is that whether they buy or 

hold off from buying right now, it will 

turn out to have been the “wrong” de-

cision. 

I have some good news.  You can re-

lax. 
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There are shortages of physical gold 

and silver popping up everywhere.  In-

ventories at the COMEX and in ex-

change traded funds are plummeting.  

Virtually all the major gold mining 

companies have closed some of their 

mines because they could no longer 

profitably continue operations.   

On the demand side, orders for phys-

ical precious metals are pouring in.  

One London trader reported filling one 

order for $1 billion in physical gold 

and another for $4.6 billion in gold.  

These orders came from New Zealand 

and Australia, but the trader is con-

2013 Year-To-Date Results 
Through September 10, 2013 

 

Precious Metals   

Palladium                -1.6% 

Platinum                 -4.2% 

Gold                -18.6% 

Silver                -23.9% 
 

Numismatics 

US MS-65 Morgan Dollar, Pre-1921 +3.1% 

US MS-63 $20 Liberty        -18.9% 

US MS-63 $20 St Gaudens      -20.1% 
 

US Dollar vs Foreign Currencies 

South Africa Rand          +18.1% 

India Rupee             +15.8% 

Japan Yen              +15.7% 

Australia Dollar           +11.9% 

Brazil Real             +11.4% 

Canada Dollar            +4.2% 

Singapore Dollar          +3.9% 

Great Britain Pound         +3.3% 

New Zealand Dollar         +2.6% 

Singapore Dollar          +3.9% 

South Korea Won          +2.1% 

Switzerland Franc          +2.1% 

Mexico Peso            +1.8% 

Hong Kong Dollar          +0.0% 

Euro                -0.5% 

China Yuan             -1.8% 
 

U.S. Dollar Index   81.81     +3.32% 
 

US And World Stock Market Indices 

Nikkei 225             +38.8% 

Russell 2000            +24.3% 

NASDAQ              +23.5% 

S&P 500              +18.1% 

Dow Jones Industrial Average    +15.9% 

London FT 100           +11.6% 

Australia S&P/ASX 200       +11.9% 

Frankfurt Xetra DAX        +11.0% 

Dow Jones World (excluding US)  +6.7% 

Shanghai Composite         -1.4% 

Sao Paulo Bovespa         -11.4% 
  

10 Year US Treasury Note interest rate 

            2.96%   +68.3% 
 

Intrinsic Metal Value Of U.S. Coins 

Lincoln cent 1959-1982        2.10¢ 

Lincoln cent 1982-date         0.49¢ 

Jefferson nickel non-silver       4.41¢ 

Roosevelt dime, 1965-date       2.00¢ 

Washington quarter, 1965-date     5.00¢ 

Kennedy half dollar, 1971-date      10.00¢ 



levels.  Instead, I predict that gold and 

silver prices will blow right through 

these levels and reach multiples of those 

levels within three years.   

With that perspective, don’t beat your-

self up because you didn’t buy at 

$1,200 gold and $20 silver.  If (when) 

gold reaches $4,000 and silver tops 

$150, even today’s price levels will 

prove to be tremendous bargains.   
 

More Indications For Near-
Term Higher Gold And Silver 
Prices 

1)  Near the beginning of 2013, the 

COMEX held almost 3 million ounces 

of gold in registered inventories.  Regis-

tered inventories are dedicated to ful-

filling maturing COMEX contracts. 

The COMEX warehouses also hold 

“eligible” inventories.  This is gold that 

the owners are storing in COMEX 

warehouses for reasons of their own.  

Eligible inventories may be used to ful-

fill maturing COMEX contracts, but on-

ly if the owner specifically agrees to do 

so. 

The nearly 3 million ounces of regis-

tered gold in COMEX warehouses ear-

lier this year as of yesterday had fallen 

down to only 664,664 ounces!  This is 

not simply a matter of registered inven-

tory being reclassified to eligible as 

COMEX eligible inventories have also 

declined by more than 1/3 since the be-

ginning of 2013. 

2)  Today I received reports that mul-

tiple owners of the required quantity 

shares of the gold exchange traded fund 

GLD, the largest gold ETF, have been 

refused redemption of these shares for 

physical gold.  The ETF is set up so that 

individual shareholders are not allowed 

to directly redeem their shares for gold.  

Instead, these parties need to hire a 

large brokerage firm to redeem the 

shares on their behalf to obtain the 

physical gold. 

My information is not clear whether 

these owners of shares (which, to meet 

the minimum quantity to qualify for a 

redemption, would have a current value 

just under $14 million) tried a direct re-

demption with GLD or had gone the 

specified route of using a broker. 

If these owners had used a broker—

and I would like to think anyone who 

 

vinced that these were ultimately 

purchases to go to China.  This 

same trader also reported that, af-

ter several months of waiting, his 

pile of orders for physical silver 

has now been executed. 

India’s botched attempt to cur-

tail gold imports has resulted in a 

massive demand for physical sil-

ver—so much so that total India 

imports of both gold and silver 

combined are now at all-time 

high levels.   

Physical supplies are declining 

quickly at the same time that de-

mand is reaching record levels.  

The US government and its trad-

ing partners and allies will no 

longer be able to suppress prices.  

They can only slow down the 

coming enormous price increas-

es. 

Prices will not rise in a straight 

line.  There will be pauses and 

dips.  Is it possible that gold 

could again fall below $1,200 

and silver under $20?  I don’t ex-

pect it, but there is a remote pos-

sibility.  In my judgment, buying 

gold or silver at today’s prices 

has a limited downside, about 

20% at the most.  On the plus 

side, I anticipate that gold could 

easily rise at least another 35% 

and silver might double from cur-

rent levels within six months—

even if there is one more major 

price drop. 

And—if I’m wrong about the 

six months’ time frame (and I 

have been known to be too early 

in my timing in the past)—I’m 

confident about those price tar-

gets being achieved not long af-

terwards.   

Why am I so optimistic that 

$1,900 gold and $50 silver will 

be reached?   Because—I do not 

expect prices to settle at those 

(Continued from page 1) 

has $14 million to invest would have 

the intelligence to read the require-

ments for redemption—and were 

turned town, this would tell me that it 

is long past time to quickly liquidate 

all gold and silver ETF holdings. 

3)  Another report I received today 

is that the Canadian central bank, 

Bank of Canada, has refused for two 

months to return the calls of an owner 

of a gold certificate for 1,000 ounces 

of gold allegedly stored in either the 

Bank of Canada vault or at the Royal 

Canadian Mint. 

This individual spends part of his 

time in Canada.  When he originally 

attempted to purchase the 1,000 ounc-

es in physical form in Canada, he was 

unable to do so.  He purchased the 

certificate as he thought it was his on-

ly option available for the size of pur-

chase. 

The Bank of Canada and the Royal 

Canadian Mint have so far nearly stel-

lar records for being a safe place to 

store gold and silver and hold certifi-

cates.  If this one customer’s problem 

turns out to indicate a problem with 

being able to redeem the physical 

metals theoretically backing the out-

standing certificates, look for an al-

most instant bank run on the Canadi-

an central bank. 

Find hundreds of numismatic 
items offered for sale today in 
our eBay store.  Gold, silver, and 

copper coins, exonumia, paper money, 

and other collectibles.  Search for sell-

er Treasurechestofliberty. 

Patrick A. Heller’s Upcoming Speeches 
 

October 24-25, Spokane, Washington, 

Silver Summit, “Consumer Protection 

Tips When Purchasing Physical Precious 

Metals,” time to be determined at the 

Davenport Hotel, 10 South Post Street, 

Spokane, Washington.  There is an ad-

mission charge to attend Silver Summit.  

See www.cambridgehosue.com/

node/13049. 
 

Early November, Lansing, Michigan, 

Lansing Catholic High School World 

History Classes, “The Rise And Fall Of 

Rome’s Money.”  Not open to the public. 
 

November 12 DeWitt, Michigan, Clinton 

County Tea Party meeting, subject to be 

determined, 7:00 PM, Riley Township 

Hall at 7110 W. Pratt Road.  No admis-

sion charge. 
 

For more information on any event or to 

arrange for a presentation by Patrick A. 

Heller, call 800-933-4720 or email 

path@libertycoinservice.com. 



4)  Three weeks ago, Pan 

American Silver Corp. hedged 

some of its future gold and silver 

production.  The prices of the 

contracts were below the spot 

prices at the time.  Since then, the 

company’s stock has dropped 

about 10%. 

Yesterday, Pan American an-

nounced that it had bought back 

the hedges it had sold just three 

weeks earlier!  The number one 

reason why a mining company 

might close out its hedges is that 

it expects future prices at which it 

could sell its output will be high-

er than the prices at which it 

would be sold under the hedging 

contract. 

There are more stories of simi-

lar indications of tight supplies of 

physical gold and silver, but I 

think you get the idea.  Not every 

one of these foregoing points has 

to turn into a crisis to get pre-

cious metals prices to soar. 

On the other side, what is there 

that might push down gold and 

silver prices over the next few 

months?  The news from other 

economic sectors is looking pret-

ty dismal, so don’t look for any 

long-term relief from those direc-

tions.  At most, as I said earlier, I 

think the downside is maybe 20% 

at the worst and that it will only 

be temporary. 
  

More Scary Financial 
News 

The threat by the Federal Re-

serve that it might reduce (taper) 

the amount by which it inflates 

the money supply each month, 

has spooked bond markets.  At 

one point, the Federal Open Mar-

ket Committee (FOMC) hinted 

that it might start tapering as ear-

ly as the conclusion of its Sep-

tember meeting which ends one 

week from today! 

How seriously have these hints 

hurt the market, even without any 

actual tapering yet?  At the be-

ginning of 2013, the interest rate 

on 10-Year Treasury was 

(Continued from page 2) 1.759%.  Yesterday it was 

2.96%, an increase of 68.3% in 

barely eight months!   

If the FOMC is suicidal 

enough to actually announce 

any reduction in quantitative 

easing (the current term to avoid 

using the world “inflation”) next 

week, bond markets will be hit 

hard and interest rates will 

jump. 

Higher long term interest rates 

will further burden the federal 

budget deficit. 

In the private market, higher 

long term interest rates mean 

that 30-year mortgage rates 

have increased about 50% over 

the past few months!  Mortgage 

companies report that refinanc-

ing activity has ground to al-

most a complete halt.  Even new mort-

gage applications are down sharply com-

pared to earlier this year.  This week, 

Bank of America, the 4th largest Ameri-

can mortgage lender, announced that it 

would eliminate 2,100 jobs from its mort-

gage operations.  Within the past week 

Well Fargo, the US’s largest mortgage 

lender, announced 2,300 layoffs from its 

mortgage operations.  Citigroup, the #2 

mortgage lender, may lay off as many as 

15,000 more employees by the end of 

next year. 

Remember, the state of the housing 

market has a significant impact on the US 

governments Gross Domestic Product 

(GDP) reports. 

Recently released government reports 

indicate that retailers are letting their in-

ventory levels decline rather than replac-

ing 100% of what they sell, let alone 

stocking up for the holiday selling sea-

son. 

The Bureau of Labor Statistics (BLS) is 

starting to get it from all sides on the in-

accuracy of its monthly jobs and unem-

ployment report.  Last Friday, for in-

stance, the supposed increase of 169,000 

jobs in August were almost wiped out 

when the prior month revisions cut 

74,000 jobs and you then back out the 

90,000 jobs that were double counted in 

the birth/death adjustment.  On top of 

that, the BLS doesn’t distinguish in its 

job totals between full-time and part-time 

jobs.  Even in recent months that 

allegedly show more jobs, what 

the underlying data typically show 

is that part-time jobs are increas-

ing while full-time jobs declined. 

On top of the problems in the 

BLS’s own reports, the man who 

headed the BLS until last year has 

stated publicly that the BLS’s un-

employment rate is far too low.  

The Gallup Poll’s survey of jobs 

and unemployment also comes up 

with a significantly higher unem-

ployment rate. 

It is also becoming more evident 

that the provisions of the Dodd-

Frank financial regulatory reform 

are really doing a number on pri-

vate citizens.  For instance, go to 

http://safeshare.tv/w/jkbxcFMkyu.  

This piece explains much better 

than I have how large banks that 

have derivatives positions and get 

into financial difficulties will have 

almost no FDIC insurance cover-

age on their customers’ bank ac-

count balances at that bank. 

At the G-20 Group of Nations 

meeting in Russia last week, there 

were a number of rumors that the 

nations of Brazil, China, India, 

Russia, and South Africa would 

propose a new international mone-

tary unit to use in place of the US 

(Continued on page 4) 

Summary Of Current LCS 
Recommendations For Precious 

Metals and Rare Coins 

     

How much of your total net worth should be in 

precious metals and rare coins? 

 

     Conservative  Moderate Aggressive 

         10%       20%     25-33% 

 

How much to allocate for each category of 

precious metals and rare coins?* 

 

     Conservative  Moderate Aggressive 
Gold       35%      32%       25% 

Silver      65%      58%       50% 

Rare Coins     0%      10%       25% 

TOTAL   100%     100%    100% 

 

*Platinum and palladium both have volatile markets 

with long-term supply/demand fundamentals that are 

not as attractive as those for gold, silver or rare coins.  

While either or both might outperform gold, silver, or 

rare coins in the short- to long-term, to be conservative 

we have omitted them from our allocation.  



dollar.  That didn’t happen—this 

time.  The US government may 

not be so lucky next time. 

In the G-20 meeting closing an-

nouncement, however, there was 

a direct rebuke of the Federal Re-

serve for its massive program of 

quantitative easing, “We commit 

to co-operate to ensure that poli-

cies implemented to support do-

mestic growth also support global 

growth and financial stability and 

to manage their spillovers on oth-

er countries.”  

While I’m discussing the G-20 

meeting, I found it strange that 

the US media failed to cover an-

other astounding agreement an-

nounced in the ending commu-

nique:  “We are committed to au-

tomatic exchange of information 

as the new global standard.”  

This refers to the agreement 

that by the end of the year 2015 

these 20 nations will automati-

cally exchange tax return infor-

mation.  The supposed justifica-

tion is to crack down on individu-

al tax cheaters and multi-national 

corporations trying to minimize 

their taxes. 

However, what was not dis-

cussed is how the sharing of tens 

of millions of tax returns with na-

tions such as Saudi Arabia, Rus-

sia, China, Argentina, and Italy, 

will likely result in a massive in-

crease in Americans suffering 

from identity theft.  Participants 

in the meeting admit that there 

are enormous obstacles to be re-

solved.  For instance, Canadian 

Prime Minister Stephen Harper 

said, “Obviously there are many 

details to be worked out.” 

These are just part of the finan-

cial problems looming over the 

heads of Americans.  It would 

not take many of them to explode 

to turn the US economy into a 

shambles. 
 

Federal Reserve Bank Of 
Dallas Releases A Bomb-
shell 

(Continued from page 3) Two days ago, the Federal Reserve 

Bank of Dallas released a research paper 

titled, “Assessing the Costs and Conse-

quences of the 2007-9 Financial Crisis 

and its Aftermath.”   

The first sentence sets the tone of the 

report when it says, “A confluence of fac-

tors produced the December 2007-June 

2009 Great Recession—bad bank loans, 

improper credit ratings, tax regulatory 

policies and misguided government in-

centives that encouraged reckless borrow-

ing and lending.” 

On the assumption (and the report 

makes it explicit that this will not neces-

sarily come to pass) that the US economy 

will eventually recover to pre-crisis lev-

els, the authors put the economic cost at 

$6-14 trillion or roughly $50,000 to 

$120,000 for every US household! 

Even more frightening is that the au-

thors consider the possibility that the US 

economy will never return to its pre-crisis 

trend path.  Should that be the case, then 

they project that the cost of The Great 

Recession will double the foregoing fig-

ures. 

During the Great Recession, 8.7 million 

US jobs were lost, resulting in a 94% in-

crease in the ranks of the unemployed.  

Adding up all the figures, the authors re-

port that the costs of The Great Recession 

exceeded one full year of US economic 

output.  When including the difficult-to-

quantify lingering trauma, the actual cost 

may rise to two years of GDP. 

Keep in mind that, even as hard hitting 

as this report is, it still understates the 

pain and suffering inflicted on Americans 

by their own government.  Federal agen-

cies wouldn’t dare be so honest as to 

point serious fingers at other parts of the 

government. 

The full report can be read at http://

www.dallasfed.org/research/eclett/2013/

el1037.cfm.   
 

Where Are We Heading? 
I cannot tell you exactly where America 

is headed, much less when, but I am 

frightened about all the possible ways 

that the US government and US dollar 

could fail. 

If the dollar fails, holding an alternative 

form of money will be exceptionally 

helpful.  In the Far East Asian Currency 

Crisis in 1997, Indonesia’s currency suf-

fered the worst.  Indonesian citi-

zens who held all their wealth in 

the nation’s currency were pretty 

much wiped out.  Those who held 

some gold saw their standard of 

living largely unaffected.   

At the very minimum, I recom-

mend that each person should own 

physical gold and silver equal to 

10% of either their net worth or 

their total investments.  Consider 

this your insurance position just as 

your have auto, home, and life in-

surance.  Don’t ever liquidate this 

part of your holdings. 

However, as much as I think it is 

important to have precious metals 

to protect yourself from the mis-

takes of your own government, 

that isn’t enough.   
 

Contact Your Red Cross 
For Help In Disaster Pre-
paredness 

I listened to a radio interview 

this morning with a local repre-

sentative of the Red Cross’s disas-

ter preparedness operations.  He 

rattled off a number of items that 

would be handy to have around 

the house to manage weather dis-

asters, utility service disruptions, 

and civil unrest.  Further, he de-

scribed some of the classes that 

people to take at the Red Cross to 

better prepare themselves for cha-

otic conditions.  You might want 

to check with your nearby Red 

Cross chapter. 
  

When Will The US Govern-
ment Seize Precious Met-
als IRAs And Other Private 
Retirement Assets? 

Since about 1990, I have warned 

my readers that there were a num-

ber of technical and privacy prob-

lems using a Precious Metals Indi-

vidual Retirement Account as a 

means to own physical precious 

metals. 

Initially my greatest concern was 

that it was a waste of tax planning 

to use a tax-deferred account to 

acquire assets that are tax-deferred 

(Continued on page 5) 



until they are sold.  Retirement 

accounts are better suited holding 

assets that generate what would 

otherwise be currently taxable in-

come. 

I have close to ten reasons to 

avoid the use of precious metals 

IRAs.  One of my original con-

cerns was that the US govern-

ment would someday seize pri-

vate retirement account assets be-

cause the combined value of 

these accounts was too large, and 

therefore tempting.  In February, 

one website reported that 401(k) 

and IRA plans held a total of 

$17.5 trillion in assets. 

The likelihood of the US gov-

ernment seizing private retire-

ment accounts, including pre-

cious metals IRAs, is growing 

closer.  Argentina nationalized 

private retirement accounts in 

2008.  Bulgaria, France, Ireland, 

and Poland seized some private 

retirement assets in 2009. 

In 2010, France then forced 

some retirement plans to pur-

chase more government bonds in 

place of other assets. Also in 

2010 and repeated in 2012, Ire-

land took significant bites out of 

private retirement assets to bail 

out its failing banks. 

In 2011, Hungary and then Por-

tugal seized private retirement 

account assets.  Last year, the 

Dominican Republic did like-

wise. 

Earlier this year, a significant 

amount of private retirement 

funds in banks in Cyprus were 

seized by that nation’s govern-

ment in order for the government 

to receive a bailout from the Eu-

ropean Union. 

Last Wednesday, the Polish 

government announced that it 

was again seizing a wide swath 

of private retirement assets im-

mediately, with the balance of 

them to be taken in the next few 

years.  While it was announced 

that the balances owed to account 

holders would become the liabil-

(Continued from page 4) ity of the national government, the seized 

assets are being used to promptly repay 

debts of the Polish government. 

In 2008, a House Committee held hear-

ings on seizing all assets in private retire-

ment accounts and replacing them with 

US Treasury debt.  Further Department of 

Labor and Treasury hearings in 2010 laid 

out the groundwork for the US govern-

ment to convert private retirement ac-

counts into annuities upon retirement, 

with any remaining asset balances being 

kept by the federal government upon 

death of the retiree. 

US government officials have already 

stated that they intend to copy the plans 

of the European Union and Canada to 

seize parts of privately-held bank ac-

counts if needed to bail out a failing 

bank.  How long do you think it will be 

before the US government goes forward 

with its developing plans to seize all as-

sets in private retirement plans, including 

those held in precious metals IRAs? 
 

Member Of Congress Does Not 
Understand Economics Or US 
Monetary History 

Two weeks ago, I received a copy of a 

letter sent to an LCS customer by his 

Member of the US House of Representa-

tives.  The letter was in response to the 

customer’s request that this Representa-

tive support H.R. 77, the Free Competi-

tion in Currency Act. 

The second paragraph of the letter 

reads, in part,  “The legislation would 

eliminate legal tender laws which require 

the dollar be accepted as a form of pay-

ment.  It would legalize private mints, 

opening the way for anyone to produce 

their own currency . . . .”  

The next paragraph begins, “H.R. 77 

would create chaos not just in the US, but 

in every world economy that relies on the 

stability and reliability of the U.S. dol-

lar.” 

This member of Congress does not real-

ize that a stable and reliable US dollar has 

little to fear from competition.  Since oth-

er parties could not be forced to accept it, 

private money could only outperform the 

US dollar if private citizens voluntarily 

preferred it. 

If, on the other hand, the US dollar is 

not all that stable and reliable, as I have 

warned you repeatedly, then a superior 

private money could prevail.  If 

this happened, it would almost 

certainly facilitate greater trade 

and promote economic growth in 

the US and worldwide.  In this 

scenario, the U.S. dollar would 

probably become obsolete. 

About US monetary history--

apparently the Representative is 

not aware that foreign coins circu-

lated in America until the Coinage 

Act of February 21, 1857 deprived 

them of their legal tender status.   

There has been successful pri-

vate money in US history.  From 

the 1830s to the 1850s, private 

gold coins were issued by the 

Betchler family in Georgia and the 

Carolinas.  Some had a higher 

gold content than US coins of the 

same denomination.  These coins 

were accepted at par by North 

Carolina banks into the 1900s! 

Clark, Gruber & Co. in Denver 

issued gold coins and paper mon-

ey in 1860 and 1861.  During the 

Civil War, their paper money trad-

ed for more than face value com-

pared to US government paper 

dollars. 

In 1861, Treasury Secretary 

Salmon P. Chase consulted Attor-

ney General Edward Bates, then 

reported to President Abraham 

Lincoln that no law had been vio-

lated by Clark, Gruber & Co., in 

producing private gold coins and 

currency. 

These private monies did not 

create chaos that impaired the sta-

bility and reliability of the US dol-

lar. 

In sum, the Representative’s let-

ter appears to place the US gov-

ernment’s interests over those of 

the American people.  If that is the 

attitude in Washington, it is really 

time to start worrying. 
 

 Silver and Silver Coins 
Silver ended today at $23.12, up 

an amazing $3.62 (18.6%) from 

last month. 

The significant recovery in pric-

es resulted in greater customer liq-

(Continued on page 6) 



uidation that we have seen since the 

large price drop in mid-April.  As a 

consequence, premiums are down just 

about across the board.  For instance, 

the cost per ounce of silver in a 

$1,000 face value bag of US 90% Sil-

ver Coin (9.4%) only rose by $1.81, 

exactly half of the rise in the spot 

price.  A 1,00-coin bag of circulated 

Very Good or Better Peace Silver 

Dollars were selling at $25,500 last 

month when the spot price was 

$19.50.  Today, you would actually 

pay less—just $25,000—for the same 

coins, even though the spot price is 

significantly higher. 

Another consequence of higher spot 

prices is that most all products are rel-

atively available for short-term deliv-

ery.  These volatile markets have hurt 

some bare-bones service internet bul-

lion dealers.  I’m hearing many more 

complaints over the past month from 

customers of such dealers not receiv-

ing orders that they were told were 

available in stock for immediate ship-

ment. 

The premium on 90% Silver Coin 

will likely continue to decline as the 

spot price rises further.  Even so, it is 

getting closer to the price of 1 Ounce 

Silver Ingots and Rounds (5.4%) to 

where I would consider acquiring 

90% Coin for part of my physical sil-

ver holdings.   

It looks like the US Mint should eas-

ily set an annual sales record in 2013 

for US Silver Eagle Dollars (12.9%).  

I consider them to be selling for too 

high of a premium to be a sensible 

way to acquire physical silver bullion.  

A small quantity to use for beautiful 

gifts is alright, but its mighty expen-

sive bullion that you may need for fi-

nancial protection someday. 

For the past two years we have been 

diligently seeking Very Choice Mint 

State-64 and Gem Mint State-65 

1936 Cleveland Commemorative 

Half Dollars.  This is the very first 

US coin to show a map of the State of 

Michigan.  Today you can acquire 

(Continued from page 5) 
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The Month 
 

Gold Range         134.50    10.5% 

  Net Change        +78.00 
 

Silver Range            5.15    26.4% 

  Net Change         +3.62 
 

Gold/Silver Ratio            59.0 

  Net change                 -6.9 
 

Platinum Range     106.00    7.4% 

  Net Change        +36.00 
     

Platinum/Gold Ratio         1.08 
 

 Date   Gold     Silver  Platinum 

 Aug 07 1,286.00  19.50 1,438.00 

 Aug 08 1, 310.75  20.18 1,492.00 

 Aug 09 1,313.00  20.40 1,500.00 
    

 Aug 12 1,334.75  21.33 1,499.00 

 Aug 13 1,321.25  21.34 1,499.00 

 Aug 14 1,334.00  21.78 1,505.00 

 Aug 15 1,361.50  22.93 1,532.00 

 Aug 16 1,371.75  23.32 1,527.00 
 

 Aug 19 1,366.25  23.16 1,509.00 

 Aug 20 1,373.00  23.07 1,525.00 

 Aug 21 1,370.50  22.96 1,519.00 

 Aug 22 1,371.25  23.03 1,540.00 

 Aug 23 1, 395.75  23.73 1,541.00 
 

 Aug 26 1,393.00  24.00 1,544.00 

 Aug 27 1,420.50  24.65 1,532.00 

 Aug 28 1,419.00  24.39 1,540.00 

 Aug 29 1,413.00  24.09 1,522.00 

 Aug 30 1,396.00  23.55 1,524.00 
 

 Sep 02 closed 

 Sep 03 1,412.00  24.38 1,538.00 

 Sep 04 1,390.00  23.37 1,495.00 

 Sep 05 1,373.00  23.20 1,482.00 

 Sep 06 1,386.75  23.84 1,495.00 
 

 Sep 09 1,386.50  23.68 1,482.00 

 Sep 10 1,364.00  22.97 1,474.00 

 Sep 11 1,364.00  23.12 1,474.00 
                      

London Silver Market Premium To New 

York Silver Market = 3¢ 

 

Gold, silver and platinum quotes are 

working spots at 1:45 EST/EDT each day, 

quoted in U.S. dollars per troy ounce.  On 

days where the physical metals market 

effectively operated on separate bid and 

ask spot prices, the price listed is the bid 

spot price.  Keep in mind that selling 

prices may be determined using a higher 

spot price than listed above. 

them for a huge discount from their 

past peak price level.  Please refer to 

our flyer. 
 

Gold And Gold Coins 
Gold ended on the COMEX today at 

$1,364.00, up a solid $78.00 (6.1%) 

from five weeks ago. 

As with silver, higher spot prices 

brought on more customer liquidation.  

This also had helped push down pre-

mium levels. 

Perhaps the largest premium decline 

has affected Canada Gold Maple 

Leafs (3.2%).  There is a massive 

quantity of them overhanging on the 

market right now.  I don’t know if this 

supply came from overproduction at 

the Royal Canadian Mint or by some 

huge customer liquidations.  The 

plethora of Maples has also contribut-

ed to lower premiums for most other 

coins. 

In general, I most like the issues that 

are widely traded yet have the lowest 

premiums.  These include my constant 

favorites such as the Austria 100 Co-

rona (2.1%), Mexico 50 Peso (2.4%), 

US American Arts Medallions 

(2.0%) and 1 Ounce Ingots (2.4%). 

In addition to lower premiums, de-

livery times are also nearly back to 

normal.   

In the case of US Classic Gold 

Coins, many high grade issues saw lit-

tle to no price movement over the past 

month.  This is almost to be expected.  

When spot prices rise, numismatic col-

lectors tend not to want to increase the 

prices they are willing to pay for coins 

with significant intrinsic metal value.  

Instead, such coins usually play “catch

-up” in a few months. 

This temporary opportunity to ac-

quire numismatic gold coins at “last 

month” prices fits well with one of our 

featured offerings this month.  At the 

huge American Numismatic Associa-

tion World’s Fair of Money in mid-

August, I was able to scoop up several 

Choice Mint State-63 $5.00 Liber-

ties From The 1800s.  You can pick 

up most of these coins at or close to 

the same price as the more common 

dates in the 20th Century.  See our en-

closed offer. 

 
 



Liberty Coin Service   Computer Quotes   2PM EDT 9.11.13        Spot Prices
          Item        Qty  Fine Wt     Price  Cost/Oz   Premium
*U.S. 1 Oz Gold Eagle 10 1.0000 1,431.50 1431.50 4.8% Gold: $1,366.00
*U.S. 1/2 Oz Gold Eagle 10 0.5000 737.00 1474.00 7.9% Silver: $23.17
*U.S. 1/4 Oz Gold Eagle 10 0.2500 382.25 1529.00 11.9% Platinum: $1,484.00
*U.S. 1/10 Oz Gold Eagle 10 0.1000 156.00 1560.00 14.2% Palladium: $703.00
*U.S. 1 Oz Gold Buffalo 10 1.0000 1,433.00 1433.00 4.9%

*Australia 1 Oz Kangaroo 10 1.0000 1,441.25 1441.25 5.5%
*Austria 100 Corona 10 0.9802 1,367.00 1394.61 2.1%
*Austria 1 Oz Philharmonic 10 1.0000 1,433.00 1433.00 4.9%
*Canada 1 Oz Maple Leaf 10 1.0000 1,409.75 1409.75 3.2%
*China 1 Oz Panda 10 1.0000 1,491.75 1491.75 9.2%
*Mexico 50 Peso 10 1.2057 1,686.50 1398.77 2.4%
*S. Africa Krugerrand 10 1.0000 1,423.25 1423.25 4.2%
*U.S. Medallion 10 1.0000 1,393.25 1393.25 2.0%
*1 Oz Ingot 10 1.0000 1,398.75 1398.75 2.4%

*Austria 1 Ducat 10 0.1107 164.70 1487.80 8.9%
*Austria 4 Ducat 10 0.4428 671.50 1516.49 11.0%
*British Sovereign 10 0.2354 347.25 1475.15 8.0%
*British Sovereign, BU 10 0.2354 358.25 1521.88 11.4%
*France 20 Franc 10 0.1867 276.25 1479.65 8.3%
*Germany 20 Mark 10 0.2304 373.00 1618.92 18.5%
*Swiss 20 Franc 10 0.1867 276.75 1482.32 8.5%

$20 Liberty BU 10 0.9675 1,555.00 1607.24 17.7%
$20 St Gaudens BU 10 0.9675 1,565.00 1617.57 18.4%
$20 Liberty Extremely Fine 10 0.9675 1,530.00 1581.40 15.8%
$10 Liberty Extremely Fine 10 0.4838 795.00 1643.24 20.3%
$5 Liberty Extremely Fine 10 0.2419 400.00 1653.58 21.1%

*U.S. 90% Silver Coin 1,000 715 18,130.00 25.36 9.4%
*U.S. 40% Silver Coin 1,000 295 6,925.00 23.47 1.3%
*U.S. Circulated Dollars 1,000 760 25,000.00 32.89 42.0%
*U.S. Silver Eagle-2013 1,000 1,000 26,170.00 26.17 12.9%
*Canada Silver Maple Leaf 1,000 1,000 25,770.00 25.77 11.2%

*100 Oz Silver Ingot 10 100 2,437.00 24.37 5.2%
*10 Oz Silver Ingot 100 10 244.70 24.47 5.6%
*1 Oz Silver Ingot 1,000 1 24.42 24.42 5.4%

*1 Oz Platinum Ingot 10 1.0000 1,554.00 1554.00 4.7%
*U.S. 1 Oz Platinum Eagle 10 1.0000 1,667.00 1667.00 12.3%
*U.S. 1/2 Oz Plat Eagle 10 0.5000 Not available
*U.S. 1/4 Oz Plat Eagle 10 0.2500 Not available
*U.S. 1/10 Oz Plat Eagle 10 0.1000 Not available
*Other 1 Oz Plat Coins 10 1.0000 Not available

*Canada Palladium ML 10 1.0000 746.00 746.00 6.1%

Liberty Coin Service Call Toll-Free: (800) 527-2375 National
400 Frandor Avenue (517) 351-4720 Local
Lansing, MI   48912 (517) 351-3466 Fax
web: www.libertycoinservice.com     email: path@libertycoinservice.com
Trading Desk Hours (Eastern):      Mon-Fri 10AM-6PM,  Sat 10AM-2PM

Notes from Liberty 
by Allan Beegle 

LCS Chief Numismatist 
 

For the first time in 2013, August sales 
volume did not far exceed the same 
month sales in 2012.  Still, because of 
lower prices in 2013, our quantity of 
units sold exceeded year-earlier levels. 

Last month’s offerings of the Mint 
State-60+ 1911-C Canada Sovereigns 
and the French 100 Francs Silver Pied-
forts for the Statue of Liberty not only 
sold out quickly, we accidentally over-
sold both.  It proved almost impossible 
to find additional specimens, some of 
which cost us more than we charged our 
customers.  All of the 1946 Booker T. 
Washington Commemorative Half Dol-
lars in Superb Gem Mint State-66 qual-
ity sold, but we do have a few MS-64 
and MS-65 coins still available. 

Demand for the Spanish America Sil-
ver 8 Reales was so strong that we now 
have a significant customer waiting list 
for when we can locate more pieces. 

Right after the last month’s newsletter 
was mailed, LCS General Manager Pat 
Heller and I attended the American Nu-
mismatic Association World’s Fair of 
Money near Chicago.  Because we 
drove, we were able to carry more inven-
tory than normal. We had accumulated 
so much excess collector inventory in 
the previous year that wholesalers de-
scended upon us in droves.  Our sales 
were the highest at any show in the last 
couple of years or so—by far! 

We were so busy selling that we had 
little time to shop for bargains.  None-
theless, we did pick up some great deals. 

From a West Coast dealer friend, Pat 
acquired a nice group of Choice Mint 
State-63 $5.00 Liberties From The 
1800s.  These are not as common as 
some of the 20th Century issues, yet our 
offering prices for most of them are no 
higher or only a small amount more than 
the common dates. 

We also picked up a few more pieces 
of Very Choice Mint State-64 and 
Gem Mint State-65 Cleveland Com-
memorative Half Dollars.  Do you real-

-over- 



Liberty Coin Service   Computer Quotes   2PM EDT 9.11.13        Spot Prices

Coins, Rolls and Sets Gold: $1,366.00
U.S. 10 pc Gold Medallion Set, 1980-1984, BU $11,175 Silver: $23.17
U.S. Morgan Dollar, 1921, Brilliant Uncirculated Roll/20 $835 Platinum: $1,484.00
U.S. Morgan Dollar, Pre-1921, Brilliant Uncirculated Roll/20 $930 Palladium: $703.00
U.S. Peace Dollar, Brilliant Uncirclated Roll/20 $810

Numismatic Coins (PCGS/NGC/ICG Graded) MS-63 MS-64 MS-65
U.S. $20.00 St Gaudens 1,650 1,830 2,365
U.S. $20.00 Liberty 1,865 2,180 3,840
U.S. $10.00 Liberty 1,095 1,520 3,450
U.S. $5.00 Liberty 735 980 2,395
U.S. 4 pc Indian Gold Type Set 4,660 6,605 18,900
U.S. 4 pc Liberty Gold Type Set 4,250 5,305 10,785
U.S. 8 pc Gold Type Set 8,850 11,760 29,235
U.S. Morgan Dollar (Pre-1921) 73 88 165
U.S. Peace Dollar 62 87 145

Prices quoted are for quantities indicated, and are actual selling prices at today's
closes.  Smaller lots are available at slightly higher prices.  No Michigan Sales
Tax on rare coins or precious metals bullion.  Numismatic purchases have
a 15 day return period.  Orders for bullion-priced items (marked with *) are not
returnable and, after confirmation, cannot be cancelled.  

ize that this is the first US Mint coin to fea-
ture a map of the state of Michigan on it.  It 
took us two years to accumulate enough 
beautiful specimens to make a general offer-
ing. 

Also from the ANA, we picked up a small 
lot of India Gold Fanams.  We have han-
dled hundreds of these small affordable gold 
coins in decades past.  However, with in-
creasing wealth in India, the growing num-
ber of collectors there are pulling India coins 
back from the US and driving up prices.   

 Over Labor Day weekend, Pat hosted the 
LCS booth at Libertopia in San Diego, gave 
a speech, and had the honor of being the 
presenter of Libertopia’s annual lifetime 
achievement award to J. Neil Schulman, the 
creator of the book and movie Alongside 
Night. 

Available quantities of all of our featured 
offerings this month are so limited that I 
anticipate a clean-sweep sellout.  I really 
mean it when I urge you to phone early to 
confirm availability and to lock in your or-
ders.  Call our Trading Desk toll-free at 
800-527-2375 today.   

Here are some other interesting treasures 
that we either picked up in our store or 
brought back from the ANA.  Enjoy looking:  

High-Grade, Better-Date US 
Large Cents:  We have gone through a 
much larger than normal group of US Large 

Cents over the past month, but saved some of 
the most desirable to give you first chance at 
them: 

1821 Coronet Head Large Cent, Ex-
tremely Fine-45, NGC—$1,695.  Of the 
Coronet Head and the Braided Hair Large 
Cents issued from 1816 to 1857, the 1821 
date has the second lowest mintage at just 
389,000.  We have handled very few speci-
mens over our 42 years in business—with 
this piece easily being the highest quality of 
any of them! 

1857 Small Date Braided Hair Large 
Cent, About Uncirculated-50, NGC—$275.  
The only Large Cent in the Coronet Head and 
Braided Head series that had a lower mintage 
than the 1821 was in 1857, the final year of 
production.  By the time Large Cents ceased 
production, the copper content was worth 
more than face value.  Mintage just 333,546 
for both varieties, with the Small Date being 
somewhat scarcer than the Large Date vari-
ety. 

Being the final year of production, a num-
ber of coins were preserved in high quality.  
Because of this, nice specimens have no-
where close to the rarity of the 1921 date. 

1857 Small Date Braided Hair Large 
Cent, Choice About Uncirculated-55, 
NGC—$400.  Same as the previous coin, but 
with a bit sharper detail. 

Spectacular Alexander The Great 
Silver Tetradrachms: During his 13-
year reign as king of Macedonia, Alexander 
III (the Great), 336-323 BC, conquered lands 
as far away and Africa and India. 

Alexander’s armies also helped spread the 
use of the Greek monetary system based on 
the drachm.  The late numismatic researcher 
Richard Doty proclaimed the Greek Tetrad-
rachm as one of the four most important coin 
issues in history.  For centuries, the Tetrad-
rachm served as something of a “world coin” 
in that it circulated all around the Mediterra-
nean part of the world. 

Alexander the Great’s coinage was so well 
known and accepted that the generals who 
succeeded him often struck posthumous is-
sues of these coins. 

We recently acquired two awesomely de-
tailed Extremely Fine specimens struck dur-
ing Alexander’s lifetime at the Amphipolis 
mint in Macedonia.  They are virtually twins 
for quality. 

The obverse has the head of a young 
Herakles (Hercules) wearing a lion’s skin.  
The reverse depicts the god Zeus seated on a 
stool holding an eagle and a scepter.  We 
have seen coins with details equally sharp 
priced by some dealers for more than 
$1,000.  But you can own either of these 
coins for just $695. 

Early Mintmarked Buffalo Nick-
els:  From a southern dealer, Pat picked up 
some lovely NGC-certified early mint-
marked Buffalo Nickels.  Both are of higher 
quality that we have handled in years, if not 
decades. 

1913-S Type 2 Buffalo Nickel, Very Fine
-20, NGC—$450.  The original design for 
the Buffalo nickels had the denomination on 
high raised ground on the reverse.  The 
“Five Cents” wore off so quickly that the 
design was changed mid-year to recess the 
mound to protect the text.  This has a mint-
age of 1,209,000, the second lowest of all 
Buffaloes!  Coin Values is $500; your price 
is $450. 

1914-D Buffalo Nickel, Choice About 
Uncirculated-55, NGC—$375.  Mintage is 
a still modest 3,912,000.  You have to look 
really close to find any wear on the surfaces.  
Coin Values for an AU-50 coin is $375, but 
you can own this even nicer specimen for 
that price. 
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